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Mortgage

On September 1, Eﬂﬂﬁ,Cm:gA Dayton and Catherine M. Dayton, husband and wift hereinafter called Mortgagors,
whose address js -~ v,

7. 14815 Allen Wost RD
< Bow, WA 98232

grani, convey, warrant, transfer and assign to Northwest Farm Credit Services, FLCA, a corporation organizéd under
the Farm Credit Act of 1971,.as amended, hereinafter called Mortgagee, whose address is 1700 Sonth Assembly
Street, P.O. Box 2515, Spokant, Washington §9220-2515, a morigage and security interest in property in Skagit
County(ies), State of Washington, more particularly described as follows:

PARCEL "AMr

That portion of the Nottheast 1/4 of the Soutlieast 1/4 of Section 16, Township 35 North, Range 3 Fast, W.M., and
of Lot 2, Shert Plat No. 157-79, approved March 25, 1981, recorded March 26, 1981, in Bodk 5 of Short Plats, page
41, under Auditor's File no. 8103260004, and being a-portion of the cast 1/2 of the Southcast 1/4 of Section 16,
Township 35 North, Range 3 Fast, WM., lying Northerly and Westerly of the following described line:

Beginning at the Southeast comer of said Lot 2 of Short Plat Neo. 157-79;

thence West, along the North line of Allen West Rodd, 4 distance of 803.56.feet, more or less, to the
Southeast corner of a tract marked "EXCEPTION" o the face of said Short Plat, said point being the true-
point of beginning of this line deseription; R

ihence North, along the East line of said "EXCEPTIONS" tract, 2 distance of 208.70 feet to the Northieast corner
thereof: e

thence Bast, parallel with the South line of said Section 16, a distance of 155.56 feet, more or less; to 2 point 648.00
feet West of the East lne of said Section 16; &

thence North parallel with the East line of said Section 16 and distant 648.00 feet Westerly therefrom, a

distance of 2,433.65 feet, more or less, 10 the Noith line of the Southeast 14 of said Section 16 and the terminus of
this Hne description. i g

EXCEPT that postion described as follows:

Beginning at the Southeast corner of said Lot 2; R

thence Wesi, along the North line of Allen West Road, a distance of 1,012.26 feet, more or less, to the
Southwest comer of a tract marked "EXCEPTION" on the face of said Short Play, said point being the
trug point of beginning; R i

thence North, along the West line of said "EXCEPTION" tract, and said line extended Norih, a distance
of 3006.00 feel;

(hence West a distance of 350,00 feet, more or less, fo the West line of said Lot 2; - -~ =

thence South along said West line a distance of 296.3 feet, more or less, 1o the Notthwest c;affn_fe:f of Lot 1
of said Shorr Plat No. 157-79; L T
thence East along the North line of said Lot 1 a distance of 234.00 feet to the Northeast comer thereof;
thence South nlong the Bast line of said Lot 1 a distance of 203.70 feet to-the North line of Allen West
Road; [N
thence Bast along said North line a distance of 116.00 feet, more or less, to the true point of beginning,~

Situate in {he County of Skagit, State of Washington.
PARCEL "B":

A non- exclusive easement for ingress, egréss and utilities over, under and acrass the Fast 20 feet of ;ﬁg f}al_:l_o\"i{jag’
deseribed property: S

That portion of Lot 2, Short Plat No. 157-79, approved March 25, 1981, recorded March 26, 1981 in Volume Sof <
Short Plats, page 41, under Auditor's File No. 8103260004, and being a portion of the East 1/2 of the Southgast. 14
of Section 16, Township 35 North, Range 3 East, W.M., more particularly described as follows:

o S ———— -
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(hente. West, along thie North line of Allen West-Road, a distance of 1,012.26:Feet, maore or less, to the
Southwest comer of # tact marked "EXCEPTION" on the fuce of said Short Plat, said point i)emg the

e point of beginning;

thence North, along the West line of said "EXCEPTION" tract, and said line extended Notth, a distance
of 500:00 fet.t

thence Wista distance of 350,00 feet, more or less, to the West line of said Lot 2;

thence South along said West line a distance of 296.3 feet, more or less, to the Northwest comer of Lot |
of said Short Plat Ne, 157-79;

thence Eastialong the North line of said Lot 1 a distance of 234.00 feet to the Northeast cornier thereof;
thence South alon;, lhu East line of said Lot | & distance of 203.70 feet 1o the North line of Allen West

Road

Situate in the Cr_iun{y l)‘f _Ska‘gﬂ, State of Washingten.
Account No.: 350316-4- Gfﬂ 0009

aud including ali ri.ms wsucs, prcf’ ts, buildings and improvemnents thereon and in all tenements, hereditaments,
rights, privileges, casements, rights of way and appurtenances, (including without limitation private roads, grazing
privileges, water rights, d itches and conduits and rights o f way therefor, a il p lumbing, 1ighting, heating, cooling,
ventilating, elevating, and ungalmg} appara!us and other equipment and fi xtums, now or hereafier belonging 10 or

used in connection therewithy), nfl of whwh is hereinafter called the "Property.”

The following described ch{s), Membersiziy Agreements, security documents and any other documents or
instruments signed in connection wﬂh the Note(s) and securify documents and any amendnients thereto are
coHectively called the "Loan Ducmnents," “Advances” shall include any amounts provided to Mortgagor under the
terms of the Loan Documents and any:; ameuuls expmd&d by Mortgagee to protect the Property or enforce ifs rights
under the Loan Documents. This conveyantc is-intended to secure performance of the covenants and agreements
coutained herein, and in any Toan Documents, and payment of the indebtedness under the terms of the Note(s) made
by Morigagors to the order of Mortgagee, with. interest and charges as provided thercin and in the Loan Documents,
and any exténsions, modifications or mnewals lhtieof ‘

DATE - PRINCIPAL FINAL
OF NOTE * AMOUNT INSTALLMENT DATE
September 1, 2006 $217,000, 00 October 1, 2036

Tixe terms of the Noie{s) rmd Loan Dncumms descnbcd ahovc provzde that the interest rate, payment iérmis or

Maortgagors and each of them REPRESENT, WARRANT, COVLNAN'I and A{BRIIE‘

I, That they have title to the Property free from cncumbrances, except as desmbed above, they have good right and
lawfu] authority to convey and encumber the same; they will warrant dnd defend the same forever against the
lawfil claims and demands of al] persons whomsoever; and they agree tliis covenant shall not be extinguished by
foreclosure or other transfers. Morigagor authorizes Mortgagee (o' fife a- fi inancing statement and any
continuations thereof, deseribing any personal property or fixtures c;nscnbtd hemm without further signature by

Mortgagor.

2. To keep all buildings and other improvements, now or hereafter exxsnn;,, in good repmr not 10 renigve or
demolish or permit the removal or demolilion of any building or other improvement; to-restore prompily in a
good and workmanlike manner, any building or improvement, which may be damaged.or dcslmyed to maintain
and cultivate the Property iu a-good and husbandlike sumner, using approved methods for preserving the: fertility
and productivity thercol; not to change or permit change in the use of the Property; and nm m do anything which

woulil reduce the value of the Properly.

or dama;,a by lm: or other ruaks o maintain ilabxmy msuzanct:, to obtain flood insurdnce at any “time it is
determined that any building or improvement is located in whole or in part within a special ﬂeod hazard area; 1o
pay all premiums and charges on all such insurance when due; and to provide Mortgagee saf.:sfacwry ev:dence of
such insurance upon request.  All such insurance shall be in such form(s), with such mmpany "cs) zmd itt auch

amount{s} as shall be satisfactory to Mortgagee.

4, Not to apply or enter into any federal, state, local or other program, license, easement, or other agreeﬁmni __"j'hi'chvk_.

limits or restricts the use of the Property, in any way, without prior written consent of Mortgagee.

5. To pay all debts and money, secared herehy, when due; to pay, when due, all taxes, assessments, rents and mher b
charbes upon (he Property and to suffer no other encumbrance, charge or lien on the Property, which wonld be A

E ¥ t: ! ns HGIE!'S&EE’ & ;CE;}T.EIS sialed abUiE
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6. To specifically assign and deliver 1o Morigagee all rents, royalties, damuges afid paymenis of svery kind,
. including without limitation insurance rejmbursements and condemnation awards, at any time accruing, for any
.. iransfer, 1 0ss o1 seizure o the P roperty, any portion thereof ot any rights therein; and Morigagee may, at its
aption, apply such amounts: ity any proportion to any of the indebtedness hereby secured; and Mortgagee shall

-, have the right to enter upon the Property o make full inspection of the Property.

7. To comply with all Jaws, ordinances, regulations, covenants, condilions and. restrictions affecting the Property
andvits use; including without limitation all environmental laws; not to use or permit the use of the Property-for
any unlawful or objectionable purpose or for any purpose that poses an unreasonable risk of harm, oy that imipairs
or may impair the value of the Property, or any part thereof, not to apply residue from waste water treatment
fucilities, to-the Property without prior writfen botice to Mortgagec; to remedy any environmental contamination
or violation of environmental laws that may occur of be discovered in the futwre; fo allow Morlgagee access to
tlhe Property to-inspect its condition and 10 test and monitor for compliance with applicable laws (any inspections.
or tests mads by Morigagee shall be for Mortgagee's purposes only and shall not be construed 1o create any
responsibility or liability on the part of Mortgagee to Mortgagors of to any other person), to forward copies of
any notices received from any environmental agencies to Mortgagee; to provide Morigagee copies of any
independent test or.inspection’ {éports on the envirenmental status of the Property; and to indemmify and hold
Mortgagee, its diréctors, employees, agents and its successors and assigus, harmless from and dgainst any
environmental ¢laims of any k_:iz-sd",\ and all costs and expenses incurred in eorinection therewith, including, without
limitation, atiorney's fees. .~

8. That neithier Morigagors nor, to-the best of the Mortgagor's knowledge, any prior owner has created or permitted.
conditions on the Property, which may give rise 1o environmenta) lability; no enforcement aciions-are pending or
threatened; no underground tanks are located oo the Property except as already disclosed; any such underground
tanks currenily or previously located-on the Property do not now and never have leaked and no contaminated soil
is located on the Property; and Morlgagor's representations, warranties, covenants and indemnities herein and in
e Loai Documents shall sarvive satisfaction of the Note{s) and Loan Documents, forectosure of this mortgape,
acceptanice of a deed in liew of foreclosure or any transfer or abandonment of the Property.

9. To perfonm all terms and conditions of each water or ofher contract, described sbove, if any, and to promptly pay
all sums due or to become due under cach contract so that no delinquency or default will occur under such
contract(s); to perform all acts necessary fo, pecfect-and maintain any water permit, certificate, license ar other
water interest, however designaied, deseribed in or used in conjunciion with the real property described above;
any assignment of any such interest during the tesm of this motigage, naming Mortgagee as an assignéc shall be
for securily purposes and shall not alier Mortgagors’ obligations hereunder; and any failure o f Mortgagors to
perform any such obligation shali constitute an event of defauli. "~

10. That the tenn "Grazing Rights," as hereinafter uséd refers to that g;ortiou of the Property, if any, consisting of
grazing leases, permils, licenses, privileges, and- preferences, or any of them, which have or will be assigned,
mortgaged or waived to Morigagee, together with any additions, renewals, replacéments or substitutions thereof;
if any portion of the Grazing Rights is a leasehold interest ity state dands, sich leasehold shall be considered to be
real property; such leasehold and all other real property porliong of the: Propertly constilute a single operating
unit; and in the event of foreclosure, Mortgagee shall have the right to have such leasehold and the other real
property sold as a unit and nol In parcels; any statements and: representations in any applications for Giraziiig
Rights are true and correct; Mortgagors have received no notice that the Graging Rights have or me to be
rerminated, cancelled or modified; and any termination or cancellation of any: of the Grazing Rights shall
constitute an event of default under this mortgege. i f

11. To execute any instrument deemed necessary by the Mortgagee to assign,; morlgage or waive such Grazing
Rights 1o the Mortgagee; lo pay all fees and charges, and 10 perform all acts and things necessary to preserve
and keep in good standing the Grazing Rights; to take no action which would ‘adversely affect the Grazing
Rights; to procure renewals of the Grazing Rights upon or prior to their expiration ddte; to operate the lands
covered by the Grazing Rights in conijunction with the other teal estate portion of the Property and not to convey
or altcmpl to convey either separately, to forward to Mortgagee copies of any netices received by Mortgagors
regarding the Grazing Rights; and in the event of forcclosure of this mortgage, to waive ail claims for preference
in the Grazing Rights upon demand from the purchaser of the Property at foreclosure sale; or from any successor
ta such purchaser. S e

12. That if the Property is within an irrigetion Block andfor subject to water service contragi(s) gov@ma&!. by the
provisions of "Federal reclamation law,” and the regulations issued thercunder, Mortgagots shall comply with
ihe terms and provisions of said aws, regulations and contracts; Morigagors, and each of tiemy for. themselves,
their heirs, successors and assighs, hereby appoint Morgagee their attorney-in-fact to select and designate the
portion of the Property to be subject 1o 4 recordable contract, in the event Mortgagors becomw subjeet to the
excess land lindtation; if Mortgagors fail to comply with the terms of szid law, regulations or conlracts, or if'the
delivery of water for the irrigation of the Property is discoritinged in whole:or in part, Mortgagors shal] be in
default; in the event ihe Burcan of Reclamation determines that ‘ontinued drainage mainfenance on the Property <
is no longer feasible, and Morgagors purchase other lands offered as a preference purchase vight {(as’an. ™
adjustment for wetlands), Mortgagors shall execute a supplemental mortgage on such lands in favor.of the
Mortgagee; and failure to execute such morigage on demand, shall constitule an event of default.

s WU
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13, That in the event of defanlt in any of the covenants or agreements herein, or in any of the Loan Docaments,
" Moptgagee way, ot jts option perform the sume, in whole or in pari; any advances, including, without limitation,
.~ attornéy fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the Loan Diocuments,
“inbaikruplcy, appellate proceedings or otherwise, shall be payable on demand and shall become a part of the.

- ~indebtedness secured by this mortgage.

14, That the-indebtedness and obligations secured by this morigage are personal lo the Mortgagors and are not
assignable by Morigagors; Mortgagee relied upon the credit of Mortgagors, the interest of Mortgagors. in the
Property and the financiil market conditions then existing when making this loan; if Mougagors sell, transfer or
convey or contract to scll, transter or convey the Property, or any poriien thereof, or if the ownership of any
corporation or partnership, owning all or any portion of the Propecty shall be changed cither by -voluntary or
involuntary sale or transfer or by operation of law, without prior wrilten consent of Mortgagee, or if Mortgagors
default in the payment ef the indebtedness, or with respect 10 any warmranty, covenant or agreement in the Loan
Documents or if a receiver.or trustee for any part of the Property is appointed, or if any proceedings under the.
bankruptcy or insolvency laws is conwnenced by or against Morlgagors, or if Mortgagors become insolvent, or if
any action is commenced:to foreclose or enforce a lien on any portion of the Property, then, Morigagors shall be
in default hercunder, - -

15. That time is of the essence and in the event of default, at Mortgagee's option, the entire indebtedness sceured
hereby shail forthwith become duce-and payable aud bear interest at the rate set forth in the Loan Documents for
delinguent payments; Mortgagée shall have the right to foreclose the Jien of this mortgage, to have a receiver
appointed in any court proceeding; to-collect any rents, issues and profits from the Property and apply them
against the indebtedness hereby secured and to excrcise any rights and remedies available under the Uniform
Commercial Code for the stale in which the property is located; and reasonable notice if required by such Code
shall be five (5] days. A

16. That the failure of Mortgagee to exercise-any yight or option provided herein, at any time shall wot preclude
Mortgagee from exercising any of such rights at any other tinie; the covenants and agreements contained herein
shall be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all
rights conferred on Mortgagee are cumulative and additional to any rights conferred by law; and il any provision
is found to be invalid or unenforceable, such invalidity or wnenforceability shall not affect any other provision
hereof and the mortgage shall be coustrued us though such provision had been omitted.

17. That Mortgagors and cach of them join in this j;is;.jmmeut for the purpose of subjecting each of their sight, title
and interest, if any, in the Property, whether of regord or otherwise and including any right to possession, to the
len of this morigage. A

18. That during the existence of the indebledness hereby secured, Morlgagee, at its oplion, may collect additional
amounts and pay real propeity taxes and special assessments levied against the Property, Mortgagee may elect at
any lime io pay or not to pay taxes anid assessments; notice o any persoiiliable for or miaking the payments upon
the indebledness hereby secured, or actual payments of any taxes or assessmients by Mortgagee shall constitute
an election by Morigagee (o pay taxes and assessiments; Mortgagee may elect to pay'such taxes and-assessments
cither prior to or after collecting additional amounts necessary to make each payment; if Mortgagee elects to pay
such laxes and assessmenis prior to collecting such additional -amounts, Mortgagee may add the amiounts
expended by it for taxes and assessments o the Note(s) balance-at-the-time the payment is made and such
amounts shall bear interest as provided in the Note(s) and shall be secured by the Loan Documents; after any
paymeni of taxes or assessents by Mortgagee, or afier notice of Mortgagee's election to pay taxes and
agsessments, if given in advance of paying the taxes and assessments, Morigagors shall pay to Mortgagee on the
first day of each month, cornmencing with the next installment, i addition to the scheduled. instatiments of
principal and i nterest due under the Note(s), 4 amount.cqual to 1712 of the annial real property taxes and

special assessments as estimated by Mortgagee; such additional payments shall-continue until any subsequent

election by Morigagee not to pay taxes and assessmenis. L4

10. A defanlt under this mortgage or under the deed of trust dated July 18, 2005, recorded Jaly 22, 2005, as
Auditor’s No. 200507220062, in the records of Skagit County, Washington, shall be considered a default of both
morlgage and deed of trust and Beneficiary may, at its option, declare the indebtedness secured by either or both
oi the mortgage OI_‘I.'IC‘:\‘.‘:}QI'OT trust immediatély due and payable. S

.//
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{Craig A Dayon  / (T

Cathe ,;_)}7 « J&Zrém

Catherine M. Dayton /
g
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STATEOI /ZQNLL -

Cmmtyof 2 577““ )

Gn this_ 5+/L day of rﬁ%;f,c)?[ . 2204, before me personally
appeared Craig A. Dayton, to me known to be the Person(s) described in and who executed the
within instrument, and acknowledged thaf hetshe executed the same as hig/her free act and deed.

(X
VY < ,
{?_ \-— o ; __/(_ ARy

Peinted rlame __ A<\ A 1\ )&k
Notary ;Pubiiﬁfbr the State of 1 /
Residingat ~7 207 (i ¢ e e

My commission expires /7 02 - O gy |

3985,

coaTEOF - //@6 / :)

County of \?/é[(% sz

On this &jj% diy-ofias Sact= |, 280 £, before me personally

appeared Catherine M. Dayton, to me known to be the person(s) described inﬁho executed

the within instrumen acknowledged tﬁai-’he@,éxecutad the same as hisfher free act and
deed, R '
‘\"'-s.._;,:_“ W’—’j ’

“Printéd fiame <[ et

Notary Public fog the State of __ #C>{—
Residingat ./ /LT At
My coimmission expires -0z =02

Mortgagee acknowledges that ihiis morigage is subject to a security interest in favor.of CoBank; ACB {Bank} gnd by
its acceptance hereof and pursuant to and in confirmation of certain agreements: and assigmments by and between
Mortgages and Bank, does assign, transfer and set over the same unio Bauk; its sticcessors and assigns, 1o secure all
obligations of Mortgagée to Bank, provided that pursuant 10 such agreements ‘and assignments ‘Morigagee has
authority to perform all loan servicing and collection actions and-activities hereunder, including, without limitation
thereto, releasing in whole of in pant and foreclosing judicially or otherwise this mortgage until the Bank, by
instrument recorded in the office in which this mortgage is recorded, revokes such authority,

/)

W
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