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Reference # (if apphcable) : Additional on page
Grantor{s): 3
1. ANACO WEST CORP

Grantee(s}) :
1. PEOPLES BANK _
2. Land Title Co. of Skaglt Ceunty, Trustee
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THIS DEED OF TRUST is dated September 7, 2006,‘among ANACO WEST CORPORATION,
INC., A WASHINGTON CORPORATION, WHICH ALSO- APPEARS OF RECORD AS ANACO
WEST CORP., A WASHINGTON CORPORATION; whose address is 4401 ANACO BEACH PL,
ANACORTES, WA 98221-9703 ("Grantor"]; PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 I(referred to below sometimes-as. "Lender” and sometimes as
"Beneficiary"); and Land Title Co. of Skagit County whose malllng address is 111 E. George
Hopper Rd, Burlington, WA 98233 {referred to below as;’ 'Trustee L
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DEED OF TRUST

" Loan No: 5032268-201 (Continued) Page 3

E _othefwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

< & in‘effect, of alt governmental authorities applicable to the use or occupancy of the Property, including without

~fimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

" regulation and withhold compliance during any proceeding, including appropriate appeals so long as Grantor has

notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the

‘Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
'satrsfactory to Lender to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or ieave unattended the Property. Grantor shall do all other
acts;-ire addmon o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Constructron Loan tt-some or all of the proceeds of the loan creating the Indebtedness are 10 be used 1o construct
or compléte constructran of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of. the Nate (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse lpan preceeds under such terms and
conditions as Lender. may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority dver‘all possrble liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursemeént. requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reporfs, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER.. Lender may, at Lender's aption, (A) declare immediately due and payable all
sums secured by this Deéd .61 Trust.or “=[B) Increase the interest rate provided for in the Note or other document
avidencing the Indebtedness and imipose’sich other conditions as Lender deems appropriate, upoen the sale or transfer,
without Lender's prior written ‘consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer’ means the tonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether volumary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed;: Ieasehold iriterest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any-beneficial-interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an intefestin the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includgs any change’'in ownership of more than twenty-five percent (26%) of the voting
stock, partnership interests or limited liability ‘Company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender tf such exercrse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior, to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shali
pay when due all claims for work done on or for services rendered or material furnished to the Property. Granter
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this:Deed of Trust. .

Right to Contest. Grantor may withhold payment of any tax,"asse'ssment, ar claim in connection with a good faith
dispute over the ohligation to pay, so long as Lender’s intérest in“the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withir fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Granter has notice of the filing, securé the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate ‘surety-bord or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attdrneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Gfantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Graiitor shall. name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. L

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmental offrcral to, delrver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall natify Lender at least fifteen (15] qays;-befbrg any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any: mechanic's lien, materialmen’s lien, or
other lien could be asserted an account of the work, services, or matertials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrll pay the cost af such
improvements., , P

PROPERTY DAMAGE INSURANCE. The following provisians relating to msurmg the Proaerw ate a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire jns_urance,.-\?\rit_h 'standard extended
coverage endorsements on a replacernent basis for the full insurable value coveting all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a_.standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive géneral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional ;insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, -ificluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reascnably require, Policies . shall e written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued hy a company or: compames
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender. fromstime to.fime the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverdges.will riot be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each‘insurance pélicy also
shall include an endorsement providing that coverage in favor of Lender will not be |mparred in any way- by any. act,
omission or default of Grantor or any other persen. Should the Real Property be located in an area: de519nated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Graritor agrees 1o,
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the *
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any, prior: Irens E
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Prog 3
or as otherwise required by Lender, and to maintain such insurance for the tarm of the loan. S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Leﬁder may""‘

make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's '.

security is impaired, Lender may, at Lender’'s election, receive and retain the proceeds of any insurance and -apply’
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon .
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DEED OF TRUST
~ Loan No: 5032268-201 (Continued) Page 5

_isicuried in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
i d_gt:umentary stamps, and other charges for recording or registering this Deed of Trust,

.~ Taxes, .The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of

Beed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Harrower W{hi_ch Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
Type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note:; and” (4) a specific tax on all or any partion of the Indebtedness or on payments of principal and interest
made-by Borrower..
Subséduent-Taxes, “If any tax to which this section applies is enacied subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available reémédies for an Event of Defaull as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or"{2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a'sutficient corparate surety bond or ather security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions telating to this Deed of Trust as a
security agreement-are.4 part of thls Deed of Trust:

Security Agreement. T_hls |_r_lstr._urnent shall constitute a Security Agreement to the exient any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time 1o tlme

Security Interest. Upon reun.-st by ‘Lender, Grantaor shall take whatever action is requested by Lender 1o perfect
and continue Lender's security interest, in the Rents and Personal Property. |n addition to recording this Deed of
Trust in the real property’ records, Lender may, at any time and without further authorization from Grantor, file
executad counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granter shall
reimburse Lender for ali expenses inciirred:in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Pérsenal Property from the Property. Upon default, Grantor shall assembie
any Personal Property not affixed to the Property in a manner and at a place reascnably cenvenient to Grantor and
Lender and make it available to Lendes wnthm three (3) days after receipt of written demand from Lender 1o the
extent permitied by applicable law . .

Addresses. The mailing addresses ot Grantor {dettor) and Lender {secured party) from which information
concerning the security interest granted by this; Deed af Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated an the fist page of thrs Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN- FAGT, The _fellowmg provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust ’ ’

Further Assurances. At any time, and trom t1rne tn time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any.and all such mortgages, deeds of trust, security deeds, secufity
agreements, financing statements, continuation. statements, ihstruments of further assurance, certificates, and
other dacuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the fiens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor.- Unless proh'.brted by law or Lender agrees 1o the contrary in
writing, Grantor shall reimburse Lender for all costs and, expenses mcurred in connection with the matters referred
to in this paragraph. E .

Attorney-in-Fact. if Grantor fails to do any of the thmgs referred ti) rn the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exécuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’'s sole oplnlon o accomplrsh the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and: Grantor otherwise perfarms all

the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute diid deliver to Trustee a request for

full reconveyance and shall execute and deliver to Grantor suitable statements: ‘of; termlnatlon of any financing statament

on file evidencing Lender's security interest in the Rents and the Personal Property Any:reconveyance fea shall be paid

by Grantor, if permitted by applicable law. The grantee in any reconveyance may be, ‘described as the "person or

persons legally entitled thereto”, and the recitals in the reconveyance of any matters or faots shall be conciusive proof
of the truthfulness of any such matters or facts. IR

EVENTS OF DEFAULT. Each af the following, at Lender's option, shall constitute an. Event of Detault under this Deed
of Trust: .

Payment Default. Borrower fails 10 make any payment when due under the IndebtedneSS

Other Defaults. Borrower or Grantor fails to comply with or to perfarm any other term, obﬁgatron, cavehant ar
condition contained in this Deed of Trust or in any of the Related Docurnents or to comply Wwith of to perform any
term, obligation, covenant or condition cantained in any other agreement between Lender and’ Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtlon contarned in this
Deed of Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pa\;rnent
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any: l|en :

False Statements. Any warranty, representation or statement made or furnished 1o Lender by Borrewer oF Grantor
or on Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is falsé ar’ mualeadmg in
any material respect, either ngw or at the time made or furnished or becomes false or mrsleadmg at anv trme.-,_
thereafter. : 8

Defective Collateralization. This Deed of Trust or any of the Related Documenis ceases to be in full farge and
effect tincluding failure of any collateral document to create a valid and perfected security interest or hen) at anv-‘
time and for any reason. ;

Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going busrness the"
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Granior's property,.:-'"
any assignhment for the benefit of creditors, any type of creditor workout, or the commencement of any proceedmg
under any bankruptoy or insolvency laws by of against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicialuk_;.-'-'

WA RORRER o

Skaglt COunty Audrtor
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S DEED QOF TRUST
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£ ¢ _iAterést at the Note rate from the data of the expenditure until repaid. Expenses covered by this paragraph include,

¢ i without liritatian, however subject 10 any limits under applicable taw, Lender's attorneys’ fees and Lender's legal

~8xpenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings

“ {including efiorts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- judgment

collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'

ireports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pav any court costs, in addition to all other sums provided by law.

thhts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and ohligations of Trustea
{pursuant to Lender s -.nstruct\ons) are part of this Deed of Trust:

Powersof Trustee. A addition to alt powers of Trusiee arising as a matter of law, Trustee shall have the power to
take the following actmns .with respect 10 the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing’a map or plat of the Real Property, including the dedication of sireets or other nghts to the
public; (b) join in grﬂntmg ‘any easement or creating any restriction on the Real Property; and (¢} join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy. “Ffusteg shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
regquired by applicable 1aw, gr’ umess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet: aII quahhcatrons required for Trustee under applicable law. In addition to the rights
and remedies sel forth absve, Wwith*respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale; and Lehder shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender ‘at Lender's, optlon may fram time to time appoint a successor Trustee to any Trustee
appointed under this Deed bf Trdst by an-instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition 1o all
other matters required by state laiv, the names.of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where, this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be- executed and acknowledged by Lender or its successors in interest. The
successar trustee, without conveyance. of thé Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust.ahd by applicable law. This procadure for substitution of Trustee shall
govern to the exclusion of all other provisipns “for supgtitution.

NOTICES. Subject to applicable law, and exgept for-notice required or allowed by law to be given in another manner,
any notice required to be given under this Dead of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and stal-be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law),“when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class. certified ar tegistered mail postage prepaid, directed 1o
the addresses shown near the beginning of this Deé;i':ef Trust. All.copies of notices of foreclosure from the holder of
any lien which has priarity over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning af
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the-fioticg is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times-Qf Grantor!s current address. Subject to applicable law,
and except for notice required or allowed by faw to be given ‘in another manner, if there is more than one Grantor, any
notice given by Lender to any Granior is deemed 10 be noticegiven.to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT “HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, QR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR. :

MISCELLANEOWS PROVISIONS, The following miscellansous prowsu}ns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docurnents ccmstututes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trusty No afteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by thg pafty or parnes sought to be charged or
hound by the alteration or amendment, : .

Annual Reports. If the Property is used fos purposes other than Grantor s resndence, Grantor shall furnish te
Lender, upon request a certified statement of net operating income recewed from the F‘roperw during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net opetating income"” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the opgratron of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposesonly and are not to be
used to interpret or define the provisions of this Deed of Trust. : 2

Merger. There shall be no merger of the interest or astate created by this Deed oi Trust W|th any ather interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wathout the ‘written consent
of Lender. ;

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and 10 the extent not
preempted by federal law, the laws of the State of Washington without regard to its conﬂucts of Iaw prowsions
This Deed of Trust has been accepted by Lender in the State of Washington. e - £

Choice of Venue. f there is a tawsuit, Grantor agrees upon Lender's request to submit to the Junsdlcnon of the
courts of SKAGIT County, State of Washington. 8

Joint and Several Liabifity, Al obligations of Borrower and Grantor under this Deed of Trust sha‘ii be }mn‘t and
several, and all references to Grantor shall mean each and every Grantor, and all references 1o Boripwer shall meary:
each and every Borrower. This means that each Granior signing below is responsible for all obligations in this
Deed of Trust. Whaere any one or morg of the parties is a corparation, partnership, limited lability company or
simnilar entity, it is not necessary for Lender to inguire into the powers of any of the officars, directors, pariners,;
members, of other agents acting or purporting to act on the eotity's behalf, and any obligations made or. created m'
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust. g

No Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless suc:h =
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any rlght'
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trist
shall not prejudice or constiute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other pravision of this Deed of Trust. No prior waiver by Lender, nos any course of dealing '

NSRRI

Skagit County Auditor
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
‘AGREES TO.ITS TERMS.

GRANTOR:

ANACO'WEST CORB.7. -

CORPORATE ACKNOWLEDGMENT

sTATEOF |)a Eﬂm noﬁar\ | )

7 -
y ) S8 7. o A
e U1, OF WASR
COUNTY OF ‘5}CCLL,:\\-F A ) ’lm,g,ﬁm\\‘
On this "h "day.__of 5¢p+embar' , 20 D(O , befare me, the undersigned

Notary Public, personally appeared WILLIAM H. TURNER I, President of ANACO WEST CORP., and personally known
to me or proved to me on the basis of satisfactory evidence to be an authorized agent of the corporation that executed
the Deed of Trust and acknowledged.the Beed of Tyust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution-of its. board of directors, for the uses and purposes therein mentionsd, and on
oath stated that he or she is authonzed 1o execute thts Deed of Trust and in fact executed the Deed of Trust on behalf
of the corporation.

o llosdett . Resiang st D00 Ver/on

Notary Public in and for the State of LW/ 7 = .- My commission expires 2 -2 | — 200

REQUEST FOR FULL" RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 1o reconvey wﬂhout warfanty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, 3 :

Date: Bepeﬁciary:
. B By:
ey, 1482
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