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DEED OF TRUST

DEFINITIONS ‘

Words used in multiple sections of this document are defined below and aﬂwr words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usape nfwordsusedmﬂm ducoment are
also provided in Section 15.

(A) "Security Instrament" means this document, which is dmdAugust 7, 2&06 .
together with 1!l Riders to this document.

(B) "Borrawer” is Christopher M Johnson and Christina Johnson Husband And
Wife As Joint Tenants

Borrawer is the trustor under this Security Instrament.
(C) "Lender” is Washington Mutual Bank
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Lender is 2 Tederal’ assomatwn
organized anx existing under the laws of the United States
Lender’s address is 1400 South Doug]ass Road, Suite 100, Anaheim, .CA 92806

Lender i the benefici undtf ﬂm Insﬂm.
(D) "Trustee® is Firs Amerﬁcan Tiﬂe

() *Note™ means the promissary mte siped by Borrower and dared AUQUSE 7, 2006
The Note states that Borrower owes I.zndctTHO I-hmdred Thousand and No/100

Dolars
(0.8, $200,000.00 )pmsmm Bomverhﬂpmmmdto y this debt in regular Periodic
Paymenis and to pay the debt in fufl not Iager than September 1, 203 ‘
m "Pmperty mezns the property that is. dcscn‘hed below under the heading “Transfer of Rights in the
Property.”
{G) "Loan"” means the debt evidenced by the No%c plus interest, any prepayment charges and late charpes
due under the Nose, nndaﬂmmsdnenndnrﬂmﬂecmtymm plus interest.
(H) "Riders" means all Riders to this Security Instrument that are execuwd by Borrower. The following
Riders are (0 be axecutad by Borrower [check box as lpphubh}

Adjustable Rate Rider Condominium Rider - o _SmondHume Rider
Balloon Rider Planned Unit Developmient denr ! '1-4 Family Rider

VA Rider Biweekly Payment Rider . [ om;r(s) [specify)

(D “Applicable Law" means all controlling applicable fedcral state’ and Jocal statuies, regulations,
ordinances and administrative rules and orders (that have the efféct of Iaw) as. well as all applicable final,
non-appealable judicial opinions.

(1) *"Community Association Dues, Fees, and Assessments” means all ducs. fcm, assessments and other
charges that are imposed on Borrower or the Property by a mﬁmmmmn mmﬁun, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, afhcr than a Uansactum originated by
check, draft, or similar paper instrument, which is imitiated through an electronic terminal, telephonic
instrument, computer, T magnetic tape $0 as to order, instruct, or authorize a financial institufion to debit
or credit an acconnt. Such term inchudes, but is not limited to, point-of-sale  transfers, momated teller
machine transactions, transfers initinted by telephone, wire tramsfers, and mwnmcd clearmghrmse
transfers.

(L) "Escrow Jters" means those items that are described in Section 3.

by any third party (other than insurance proceeds paid under the coverages descﬂbedm SectumS) for: (')
damage to, or destruction of, the Property; (ii) condemnation or other king of alf or: any part ‘of the
Property; (i) conveyance in liev of condemnation; or (iv) misrepresentations of, or ommwns as 1o, the
value and/or condition of the Property. +
(N) "Mortgage Insurance” means insurance protecting Lender sgainst the nonpayment of, or dcfnult on, -
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest umk:r the
Noie, plus (i) any amounis under Section 3 of this Security Instrument.
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(P} "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs fhe same subject matier, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgaga Iean evcn if the Loan does not qualify as 2 “federally related mortgage
loan"* under RESPA.

{Q) "Successor in Interest of Bnrruwer‘ means any party that has mken title to the Property, whether or
not that party has assamed Borrower 8 uhhgnmus ander the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures o Lender: (i) ﬂmempaymentofﬁ:emn.mdallmmwals cxtensions and
modifications of the Note; and (i) the performance of Barrower's covemints and agreements under this
Security Instrumemt and the Note. For this purpose, Barrower irrevocably granis and conveys to
Trustee, mtmst.mthpowcrafsnls thcfnllnwmgdemnhedpmpenylucawdmthc
County - ofSKAGIT

Type of Recoeding Jurisd| ' of Recording Jurk
Legal Descript*lon Attached Hereto And Hade A Par't Hereof

Parcel ID Number: P76080 wmch cmrcntly has the address of
1030 Jameson Street L {swen)

Sedro Woolley [City) , Washington™ 98284 S (Zip Cote)

("Property Address"):

easements, appurtenances, and fixtures now or hereafier a part of the property. All mplaoements and

additions shall also be covered by this Security Instrument. Al of the foregoing is rcferred to’ m tIus,_

Security Instrument ag the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby convcyed and has

the right to grant and convey the Property and that the Property is unencombered, except for encumbrances .

of record. Borrower warrants and will defend generally the titde to the Property against all clnmm and r f.:
demands, subject ¢ any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and nnn—umform G

covenants with lintited variations by jurisdiction to constitate a uniform sscurity 1mtrument covering real

property.
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UNIFORM CE)VENAN’I‘S -Borrower and Lender covemant and agree as follows:

1. Payment of Principal, Interut. Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due-under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. PaymcﬁsducmﬂutheNm;ndtthecmfymmdlbemdemUS
currency. However, if any check or othér instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrutent be made in one or more of the following forms, ag
selected by Lender: (a) cash; (b) money Brder. {c) certified check, bank check, treasurer's check or
cashier’s check, provided anmy such check is-drawn upon an institution whose deposits are insured by a
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locaton desigrated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
LGdermymﬁummypaymnturpnrmlpaymcmiffhepaymemorpmﬂpaymcntsmmmmw
bring the Loan current. Lender may accept any payment or partial payment insufficient ¢ bring the Loan
current, without waiver of any rights hereunder or prejudice to-its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied fundy. Lender may hold such umpplnd furds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a maomhlepcmd of time, Lender shall cither apply
such funds or return them to Borrower., Ifnotapphed exrlier, siach funds vmllbcapphec{m the outstanding
principat balance under the Note immediately prior to foreciosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments doe under
the Note and this Security Instrument or performing the mv:nams and agreemcnts secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as oﬂwmse dembed in this Section 2, all
payments accepted and applied by Lender shalt be applied in the following order-of priority: (a) intorest
due under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Anyxemmng amounts
shall be applied first to late charges, secend to any other amounts due under tbu Secunty Instrament, and
then to reduce the prinmpal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pcnudic Paymcnt which inclades a
sufficient amount to pay any late charpe due, the payment may be applied to: the delmqucut payment and
the Inte charge. If more than one Periodic Payment is outstanding, Lender may npply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. .

Any application of puyments, insurance proceeds, or Miscellancous Proceeds to pmmpai due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. .

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periedic Paymenits are duc
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due <
for: (a) taxes and assessments and other items which can attain priority over this Security Instrumentasa ..
lien or emcumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any: (¢} - &
preminms for any and ail insurance required by Lender under Section 5; and (d) Mortgage Insurance -
premiums, if any, or any sums paysble by Borrower o Lender in lien of the payment of Mortgagef o
Ingurance premiums in accordance with the provisions of Section 10, These items are called "Escrow -~

Items.” At origination or at any fime during the term of the Loan, Lender may require that Community
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Association Dues, Fm. a.nd Amssmcms if any, be escrowed by Borrower, and soch dues, fees and
assessments shall be an Escrow Ttent, Borrower shall promptly fornish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems uniess Lender waives
Borrower's obligation to pay the Funds:for any or all Escrow Iiems, Lender may waive Borrower's
obhganan to pay to Lender Funds forany or all Escrow licms at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow liems for which payment of Funds has been waived by Lender and, dLendcrw@xres.
shail fornish to Lender receipts evidencing such paymest within sach time period as Lender may require.
Borrower's obligation to make such payments and in provide receipts shall for all purposes be deemed to
be 2 covenant and agreement contained in thlsSecmty Instrament, as the phrase "covenant and apeemnt'
is msed in Section 9. If Borrower is ohiigated b0 pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amonnt due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repayto Lender any such
amount. Leader may revoke the waiver ag'to any or all Escrow Items st any time by a notice given in
accordance with Section 15 and, upon such revocation, Bormwcr shall pay tn Lender all Fends, and in
such amounts, that are then required voder this Section 3. 7

Lender may, at any time, collect and hold Punds in an ammm {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) mtmcxmdﬂxmmmumnmmmalcnﬂercm
require under RESPA. Lender shall estimate the amount of Punds duc on the basis of current data and
reasonuble estimates of expenditures of future Escrow: Isems or- otherw:se in accordance with Applicable
Law. :
The Funds shall be held in an institution whusedepqmtsarcmsuredhyafedcmlagency,
instrumentality, or entity (including Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holdinig and. applying the Punds, annualty
snalyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sach a charge. Unless an agreement is made in writing
or Applicable Law requires intercst to be paid on the Funds, Lemiersba}lmtbereqnnedwpaysomm
any jnterest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shalt be paid on the Punds. Lender shall give to Borrower, mthoutchaxge.manmalacconmingofthe
Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as deﬁnedundchESPA Lendcrshaﬂnccountto
Borrower for the excess fuds in accordsnce with RESPA. If there is a shomg:: of Fands held in escrow,
ag defined under RESPA, Lender shall notify Borrower as required by RESPA ;. and Borrowér shall pey to
Lender the amount necessary to make up the shoriage in accordance with RESPA; but in'no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, ‘Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lcnderﬂmamountmcesmrymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. =~ .-

Upon payment in full of all sums secured by this Security Instrument, Lender shall prnmpﬂy reﬁmd
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpamnnm
attributable to the Property which can attain priority over this Security fnstrument, leasehold’ payments or *

ground rents on the Property, if any, and Community Association Dues, Pees, and Assessments; if any.To "=

the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Sectmn 31:‘ i
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Borrower shall pry discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends aguinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while thase proceedings are pending, but only until such proceedings
gre concluded; or (c) secures from the bélder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instramedt, If Lender determines thatmypartofﬂw Property is subject to a lien
which can atiain priority over this Security Instriment, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which: that notice is given, Borrower shall satisfy the lien or take one or
more of the actiong set forth above in this Section 4, -

Lender may require Borrower 0 pay a cné-fime charge for a real estate tax verification and/or
reporting service used by Lender in conoection with this Loan.

5. Property Inswrance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, ca:mquah:s ard floods, for which Lender requires insurance.
This insurance shall be maintained in the amounis (including deducﬁhlc levels) and for the periods that
I.sndcrrequucs Whntundcrreqmwwmntm the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chogen by Borrower subject to Lender’s
nght to disspprave Borrower’s choice, which right shall not be excrcised unreasomably, Lender may
requirc Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zome
determination, certification and tracking services; or (hy-a Dne-tme chargc for flood zope determination
and certification services and subsequent charges each time remappings or similar changes eccur which
reasonably might affect such determination or certification. ‘Borrower shall also be responsible for the
paymeut of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination regulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages describied #bove, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under'no obligation to purchase any
particular type or amount of coverage, Therefore, soch coverage shali cover Lender, but might or might
nat protect Borrower, Borrower’s equity in the Property, or the contents of the PrOpcrty spainst any risk,
hazard or liability and might pmwdc greater or lesser coverage than was prewcmsiy in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might i anily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lcndcr under this Section 5 shall
become additional debt of Borrower secured by this Secarity Instrument. These amounts shall bear interest
at the Note rate from the date of digburgement and ghall be payable, with such, mterest npun nohce from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be sub_pct m Lender's
right to disapprove such policies, shall include s standard moriguge clause, and shall ‘name-Lender as
mortgagee and/or a5 an additional loss payee. Lender shall have the right to hold the pnlmes aivd repewal
certificates. If Lender requires, Borrower shall promptly give to Lender ell receipts of paid Ppremiums’ and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard nmrtgage clause and
shall same Lender as mortgagee and/or as an additional loss payee, i

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lcndcr
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree’ -
in writing, any insurance procecds, whether or ot the underlying insurance was required by Lender, shall- -

be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to .~ .~
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hold suchmsmamepmc:edsunm Iznderhashadmopponumy to mpectsaehPmpcrty to ensure the
work has been completed to-Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid nnsuchxmnceprmds Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for peblic adjusters, or ollier third parties, retained by
Borrower shall not be paid out of thé insurance procesds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums. secured by this Security Instrument, whether or not then due, with
the excess, if eny, paid to Borrower., Suchmmepmceedsmnbenpphedinﬂw urdcrpmvxded forin
Section 2.

If Borrower abandons the Pmperty. Lwdcr my file, segatiate and seitle any avulable insurance
claim and related matters. 1f Borrower does not respond within 30 days te a notice from Lender that the
insurance carrier has offered to settle a claim, ther Lender may negotiate and setile the claim, The 30-day
period will begin when the notice is given. Tn either cvemt, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid imder the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right o any refund of unearned premiums puid by
Borrower) under all insurance policies cavenng the Property, insofar as sach tights are spplicable to the
coverage of the Property. Lender may use the insurance pmceeds either to repair or restore the Property or
topayamuutsunmdundcrchoteorthszccmtyInﬁumnt. whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use-the Property as Borrower’s principal
residence within 60 days after the execution of this Sacurity Instmment and shall continue to occapy the
Property as Borrower's principal residence for at least one year after the date of otcupancy, unless Lender
otherwise agrees in writing, which consent shall not be naremmhly mthhcid or unless exiepuating
circumstances exist which are beyond Borrower’s comtrol.

7. Preservation, Maintenance and Protectlon of the Propertr Inspetlions Borrower shall not
destroy, damsage or impair the Property, allow the Property to deteriorate or commit waske on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or dccrusing in value.dué to its condition, Unless it is
determined purscant to Section 5 that repair or restoration is not econum;éally"feah'blc Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage, If insurance or
condemnation proceeds are paud in connection with damage to, or the taking of, the Pmperty, Borrower
shall be responsible for repairing or restoring the Property oaly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is complcled If the insurance or condemnation praceeds are not sofficient
to repair or 1estore the Property, Borrower is not relieved of Borrower's obligation for the cemplcimn of
such repair or restoraion. 00

Lender or jts apent may make reasomable entrics upon and inspections of the Pmperty If it'has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender sl:all give.
Borrower notice at the time of or prier to such an interior mspocuon specifying such reasonable cause. -

8. Borrower’s Loan Application. Borrower shall be in defaukt if, during the Loan application

process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrowes's .

knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender”

(or failed to provide Lender with material information) in connection with the Loan. Material-
representations include, but are mot limited to, representations concerning Borrower’ $ occupancy af the © -

Property as Borrower's principal residence.
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9. Protection of . Lender's Interwt in the Property and Rights Under this Security Instrament. If
(#) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceedmg that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a pmceading in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which -may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriate to protect Lender’s inierest in the Property and rights under this Secutir.y
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instmment. (b) appearing in court; and {c) paying reasonable
attorneys' fees fo protect its interest in the Property and/or rights under this Security Instrument, including
ite secured position in a bankrupicy proceeding. Securing the Property includes, but is mot limited to,
entering the Property to make repairs, change locks, ‘replace or board up doors and windows, drain water
from pipes, eliminate building or other ende violations or dangerous conditions, and have utilities tarned
on or off. Although Lender may takeacnnnundathu SectronQ. I.znderdocsmthave to da o0 and is not
under any duty or obligation to do so. It is agrecd that Lender incurs no liability for not taking any or all
actions authorized under this Section 9, :

Any amounts disbursed by Lender under ﬂns Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall-bear jnterest at the Note mate from the date of
disbursement and shall be payable, with such mterst, upen mt:c: from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Bormwer shall comply with all the provisions of the
lease. If Borrower acquires fec title to the Property, the leasclm}d and. the fee title shall rot merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender rcqmrcd Mortgage Insumnce as a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be avzilable from the mortgage insurer that
previously provided such insurance and Borrower was required to_make’ scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay- t:he preminms required o obtain
coverage substantially equivalent to the Mortgage Insarance previously in cfﬁ:ct. at a cost substantially
equivitlent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
maortgage insurer selected by Lender. If substantially equivalent Morigage Insyrance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately des;gmted payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as & non-refundable Joss reserve in licu of Mortgage Insurance. Such: loss reserve shall be
non-refundable, noththstandmg the fact that the Loan is ultimately paid in full, and Lender shall not be
required tn pay Borrower any inderest or earnings on such loss reserve. Lender can no Jonger reqaire loss
Teserve payments if Mortgage Insurance coverapge (in the amount and for the period. that Lender reqmres)
provided by an insurer selected by Lender agam becomes available, is obtained, and Lender requires
separutely designated payments toward the premiuvms for Mortgage Insqnancc If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make sepamately designated
paymens toward the premiums for Mortgage Insurance, Borrower ghall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until’ Lender’s
requirement for Mortgage Insurunce ends in accordance with any written sgreement between Barmwer and
Lender providing for such termination or unti! termination i3 required by Applicable Law. Noﬂ:ung in. th:s
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any catity that purchases the Note) for certain: losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Insurance.

Morigage insurers evafuate their total risk on all such insurance in force from tme to time, am:'. may e

enter into agrecments with other parties that share or modify then' risk, or reduce losses. These agréements” ~

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties)to - = -
these agreements. These agrecments may require the mortgage ingurer to make payments using any source’ <.~ 7 .
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage o
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As a result of m ngmemew, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the fotcgmng may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portmn of Borrower’s payments for Mortgage Ingorance, in

exchange for sharinp or modifying the mortgage insurer's risk, or reducing losses. If such agreement

prowdes that an affiliate quendermkesaﬂarenfﬂaemarersmkmmhugeforasham of the
premiums paid io the insurer, the arrangement is often termed “captive reinsurance.” Further:

{(a) Any such agreements will ‘not affect the amounts that Borrewer has agreed to pay for
Mortgage Insnrance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

: (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These rights
may inclnde the right to receive certain disclosures, to request and obtain cancellntion of the
Maertgage Insurance, to have the Mortgage Insnrance terminated automatically, aind/or to recelve a
refund of any Mortgage Insurance prendum that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds, Fnrfeiatnre. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, snch Miscellaneous Pmuccds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration pcnod, Lender shall have the right to hold such Miscellansous Proceeds
until Lender has had an opportunity to inspect such Property i ensure the work has been completed to
Lender's satisfaction, pmndcd that such inspection shall be- undertahcn promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or ina series of POBIEss payments as the work is
completed. Unless an agreement is made in writing or Applmabie Law reqmres interest to be paid on sach
Miscellaneons Proceeds, Lender shall not be reqtm-cd to pay: Borrower any interest or eammgs on such
Miscellaneous Proceeds. If the restoration or repair is not econpmically feasible or Lender’s sccunty wounld
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Nhsceﬂamous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a iotal taking, destruction, or loss in value of thc Pmpﬂty the Miscellansous
Proceeds shall be applied to the sums secured by this Security Insttument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Pmperty in whu:h the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
preater than the amount of the sums secured by this Security Instrument lmmedlarcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the ‘Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured- immediately ‘before the
partial taking, destruction, or loss in value divided by (b) the fair market value .of the Property
immediately before the partial taking, destruction, or Joss in value. Any balance shall be pald to- Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair murket
value of the Property immediately before the partial taking, destruction, urlossmvahmmlcssﬂlantbc
amount of the sums secured 1mmed1au:1y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to thc sums
secured by this Semnl:y Instrument whether or not the sums are then due. i

If the Property is sbandoned by Borrawer, or if, after notice by Lender to Bormwcr tlm the

Opposing Party (as defined in the next sentence) offers to make an award to seftle a claim for damages, -~ -

Barrower fails to respond to Lender within 30 days aficr the date the notice is gwen. Lender is authorized ™ - -
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to.the- -
sums secured by this Security Instrument, whether or not then due. “Opposing Party" meansﬂ:ethudparty :

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in A

regard to Miscellaneous Proceeds.
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Borrower shall be'in default 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in-forfeiture of the Property or other material impairment of Lender’s
interest in the Property or; ngl:us under this Sccnmty Instrament. Borrower can cure such a default and, if
acceleration has occurred, réinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that,’ mLcnders_;udgmcnt. precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender..

All Miscellaneons Procesds-that-afe not :pphed to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sams secured by this Security Instrament granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise medify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Barrower. Any forbearance by Lender in exercising any ri-ght or
remedy including, without limitadon, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amownts less thmd:tcamunttbcndue. shall not be a walver of or

preciude the exercise of any right or remedy.

13. Joint and Several Liability; Ca-signers; Suucusors ud Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shall be joirit and several. However, ‘any Borrower who
co-signs this Security Instrument but does not executs the Nole (2 co-ﬂgncr') (2) is co-signing this
Security Instrument only to mortgage, grant and comvey the tm—f.ngncr s interest in (he Propeety under the
terms of this Security Instrument; (b) is not personally obligated- to pay the sums sscured by tiis Security
Instrument; and (c) agrees that Lender and any other Borrower can agree fo extend, modify, forbear or
make any accommodations with regard to the terms of this Sccnnty Instmmcnt or the Note withont the
co-signer’s consent.

Subject to the provisions of Section 18, any Successnr in: Intercst ef ‘Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrament unless Iender. agrecs to such release in
writing. The covenants and sgreements of this Security Instrument shan bmd (emept a3 provided in
Section 20) and benefit the successors and assipns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services perfarmed in_connection with
Borrower’s defanit, for the purpose of protecting Lender's interest in the Pmperty and rights under this
Security Instrument, including, bot not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. I.:ndcr may nnt charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. -« .~ -

If the Loan is subject to a law which sets maximum lpan charges. and that faw is finally mlemretcd 50
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Emit; and (b) any sums already collected from Borrower which exceeded pcnmtte'd
limits will be refunded to Borrower. Lender may choose to make this refind by reducing the pnnmpal
owed under the Note or by making a direct payment to Borrower, If & refund reduces pnnmpll
reduction will be treated as a partisl prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Barrower's acceptance of any such refand made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansmg cmt G
of such overcharge.

15. Nptices. All notices piven by Borrower or Lender in connection with this Security Instmment" '

must be in wnUng Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower” s'

0729412775
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notice address if sent by other means. Notice to any one Borrower shall constiniz notice to all Borrowers
unless Applicable Law expressly réquires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substituts notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
chanoge of address, then Borrower shall anly report a change of address through that specified procedure.
There may be only one designated notice address ander this Security Instrument ot any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender ha® designated another address by notice to Borrower. Any notice in
connection with this Security Insirument shall not be deemed to have beea given to Lender unti! actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requitement will .safisfy .the corresponding requirement under this Security
Instrument, N Ea '

16. Governing Law; Severability; Rnles of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be gilent, but such silence shall not be construed as a prohibition apainst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine. gender; (b} words in the sinpular shall mean and
include the plural and vice versa; and (c) the word "may™ gives sole-discretion without any obligation to
take any action. et e,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or o Benmeficial Interest i Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, bot not lmited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and 2 beneficial interest in Borrower is sold or transferred) without Lender’s prior
writter consent, Lender may require immediate payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercised by Lender:if such excrcise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fuils to pay
these snms prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. R

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain: conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at. any time
prior to the carliest of: (2) five days before sale of the Property pursusnt to any power of sale contained in
this Sccurity Instrument; (b) such ofher period as Applicable Law might specify for the termiration of
Borrower's right to reinstate; or () entry of z judgment enforcing iz Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valmtion fees, and other fees incurred for the

purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) -~

takes such action as Lender may reasonubly require to assure that Lender's interest in the Property and -

rights wnder this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security .
Instrament, shall continue unchanged. Lender may require that Borrower pay such reinstatement sumsand =~ .+
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; () -~ "+

T oroMeTs
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certified check, bmkdmk trcmerschnckormrs check, provided any such check is drawn upon
an institation whose dcpos:ts are insured by a federal agency, instrumentality or entity; or {d) Electronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servieer; Notice of Grievance. The Note or & partial interest in
the Note (together with this Scmntylmu'mm) can be sold one or more times without prior notice to
Horrower. A sale mipht resolt in a. clunge in the entity (known as the “Loan Servicer™) that coliecis
Periodic Payments due under the Note and this Security Instrament and performs other mortgage loan
servicing obligations under the Note, this Sseurity Instrument, and Applicable Taw. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which paynicnts should be made and any ather information RESPA
reguires in connection with a notice of transfer.of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ather than the pumhascr of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Serviceror be transferred to a suceessor Loan Servicer and are not
assumed by the Note purchaser unless ofherwise pmvrwd by the Note purchaser.

Neither Borrower nor Lender may commence, Jmn. or be ‘joined to any judicial action (as either an
individual Htigant or the member of a class) that arises from the other pa:rty & actipng pursuant to this
Security Instrument or that alleges that the other partthbuachcdmy pravision of, or any duty owed by
reason of, this Security Instrument, until such Borrower ar Lender has notified the other party (with such
notice given in compliance with mereqmrementsofSecm 15).of such alleged breach and afforded the
other purty hereio 2 reasonshle period after the piving of such notice (o take corrective action, If
Applicable Law provides a time period which must elapse before certsin action can be taken, that time
period will be deemed to be reasomable for purposes of this’ pangraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22"and- the ‘notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice: and oppormmty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) Hamrdms Sebstances* are those
substances defined as toxic or hazardous substances, polintants, or wastes by Environmental Law and the
following substances: gasoline, kerosens, other flammable or toxic petroléum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, dnd radioactive materials;
(b) “Bnvironmental Law" means foderal laws and laws of the jurisdiction where the Property i is Jocated that
relate to health, safety or environmental protection; (c) "Environmenta! Cleanup®-inclades any response
action, remedial action, or remnval action, as defined in Bovironmental Law; and: (d) an’ "Bavironmental
Condition” means a condition that can cause, contribute to, or otherwise tngger an Ezmmnmemnl
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or rclclsc of any anardous
Substances, or threaten to release any Hazardous Substances, on or in the Propenty. Bormw ghall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Elmronmental
Law, (b) which creates an Environmental Condition, or (c) which, doe o the presence, use; or rélease of 2"
Hagzardous Substance, creates a condition that adversely affects the vakwe of the Property. The: precedmg

twa sentences shell not apply to the presence, use, or storage on the Property of swmall quantities‘of
Hazardous Substances that are generally recognized to be appropriatc to normal residential uses.and to° .

maintenance of the Property (includmg. but not limited to, hazardous substances in consumer products).” -
Borrower shall prompily give Lender written notice of (2) any investipation, claim, demand, htwantf

or other action by any povernmental or regulatory agency or private party involving the Property and any L
Hazardous Substance or Environmmenfal Law of which Borrower has actual knowledge, (b) any

Bavironmental Condition, including but not limited to, any spilling, jeaking, discharge, release or threat of -
%’ . 0725412775
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release of any Hazarduus Substame -and (¢} any condition caused by the presence, use or release of a
Hazardous Substance whicli adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly fake all necessary
remedial actions in accordance with Envztommmal Law. Nathing herein shall create any obligation on
Lender for an Enviromments! Clcamp

NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:

22, Acceleration; Remedies. Lendar shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenani or agreemt in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (n)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice s given to Borrower, by which the default must be eured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secored by
this Security Instrument and sale of the Property at public anction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence af'a default or any other defense of Borrewer
to acceleration and sale, and any other matters required to. be included in the notice by Applicable
Law. If the default is net cured on or before the date ‘specified in the notice, Lender at s option,

may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the pawer of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses i incurred in pursuing the remedies
provided in this Section 22, including, but not [imited to, reusonabln attorneys’ fees and cosis of title
evidence,

If Lender invokes the power of sale, Lender shall gwe written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required.by Applicable Law and
after publication of the notice of sale, Trustee, withont demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines Trusiee may postpone sale
of the Property for a period or periods permitted by Applicable Law by pubhc announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Pruperty at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Propu'ty withuut any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a} to nll expenses of the sale, including, but net limited to, re‘u_mngble 'l‘rustee’s
and attorneys’ fees; (b} to all suns secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the cmmty in which tke
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security insuument. Lcnder shall
request Trustee to reconvey ihe Property and shall surrender this Security Instrument and: all notes
evidencing debt sccurcd by this Security Instrument to Trustee. Trustee shall reconvey the Pmpcrty
without warramty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from txme to time appnmt S
a successor trusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the - -~ -
Property, the successor trustec shall sncceed to all the title, power and duties conferred npon Tmstcc A

herein and by Applicable Law. e .
(¥ 0729412775
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25. Use of Property. The Property is not used principaily for agricultural purposes.

26. Attorneys’ Fees.'Lender shall be entitied to recover its reasonsble attorneys’ fees and costs in
any action or prucccdmg to construe or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Secunty Instrument, shall include without Hmitation attorneys® fees incurred

by Lender in any bankrupicy pmceedmg of on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
-Botrower

(Sead

(Seal)

-Borrower

@B):6(wa) (0012} Page 14 of 15
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STATE OF WASHINGTON' . - } o=
Comnty of & YT ’
On this day personally appemd beforc me
c th,‘-j-\:Jj_)r\eif. m JG‘”\“S&T\

(/tut.‘b"l—' vy jc?lmnso—m.

to me known to be the uxhv:dual(s}described 1?1 and who executed the within and forepoing instrument,
and acknowledged that he/she/they signed the same aswmcu free and voluntary act and deed, for the
uses and purposes therein mentioned, '

GIVENundcrmyhandandcfﬁmaléca]ﬂns g—-_\ day of A«uqué‘f‘i '30‘74'

um:y-mmd 5 thsSll&:ufWuhuxgn.)ruHugn
My A.ppomunent Expues on o -2 10

\m\w\m\m\wmmm\mmmm
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Fom Ne: 3301 (6/00) ORDER NO: 4173065

ShortFormCumnﬁtment,BAGLB  FILENO; 28836252
ASP T LENDER REF: 777207

Exhibit "A"

The land rcfcrrcd to in ﬂ:us pohtg is situated in the STATE OF WASHINGTON, COUNTY OF
SKAGIT, CI’I'Y OF SEDRO WOOLLEY, and described as follows:

LOTS 11, 12 AND 13 BLOCK 70 ‘FIRST ADDITION TO THE TOWN OF SEDRO, ACCORDING TQ THE
%Lﬁ'ﬁg?ggggf‘ RECORDED lﬁ VOLUME 3 OF PLATS, PAGE 29, RECORDS OF SKAGIT COUNTY,

TOGETHER WITH TH.AT PDR'I'ION OF VACATED 11TH STREET WHICH WOQULD ATTACHED TO
SAID PREMISES BY- OPERA'I'ION QOF LAW

BXCEPT THAT POR’I’ION DESCRIBED AS FOLLOWS:

. THAT PORTION OF LOT 11 BLOCK 70 FIRST ADDITION TO THE TOWN OF SEDROQ, ACCORDING
TO THE PLAT THEREOF, RECORDED IN VOLUME 3 OF PLATS, PAGE 29, RECORDS OF SKAGIT
COUNTY, WASHDJGTON AND-THAT PORTION OF VACATED 1ITH STREET SHOWN AS TRACT C
ON THAT CERTAIN SURVEY RECORDED IN VOLUME 7 OF SURVEYS, PAGE 21, UNDER AUDITOR'S
FILE NO. 8702060035, RECORDS OF SKAGIT COUNTY WASHINGTON, DESCRIBED AS FOLLOWS

BEGINNING AT THE SOUTHEAST CORNBR OF SAID LOT 11;
TI-IBNCE NORTH £9°35'04" WEST ALGNG THE SOUTH LINE OF SAID LOT 11, A DISTANCE OF 23.05

g—lﬁ{%%o.‘&m 00°19'36" EAST PARAILEL WITH EAST LINE OF SAID LOT 11 A DISTANCE OF
THENCE NORTH 89°35'04" WEST, A DISTANCE OF 3. 95 FEET; .

THENCE NORTH 00°19'36" EAST, A DISTANCE OF 5894 FEBT TO THE ’

NORTH LINE OF SAID LOT 11;

TRENCE SOUTH 89°3536" EAST, ALONG THBNORTH LINB OF SAID LOT 11, A DISTAMNCE OF 27.00
FEET TO THE NORTHEAST CORNER OF SAID LOT 1

ITNHESAIDMBB}{%%TK H 00" 936" EAST, A DISTANCE: OF 8, QO FEET TO THE CENTERLINE OF THE ALLEY
THENCE SOUTH 89"35'36“ EAST ALCONG THE EASTERLY PROJBCTION OF THE CENTERLINE OF
SAID ALLEY, A DISTANCE OF 33.00 FEET TQ THE CENTERLINE OF VACATED 11TH STREET,
THENCE SOUTH 00°19'36" WEST ALONG THE CENTERLINE OF VACATED 1ITH STREET, A
DISTANCE OF 128,36 FEET TO THE FASTERLY PROJECTION OF THE SOUTH LINE OF SAID LOT it;
THENCE NCRTH 89°1504" WEST, A DISTANCE OF 33.00 FEET TO THE SOUTHEAST CORNER OF
SAID LOT 11 AND THE POINT OF BEGINNING OF THIS DESCRJP‘I‘ION

“SITUATE IN SKAGIT COU'NTY WASHINGTON.

AR
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FIXED/ADIUSTABLE RATE RIDER

THIS FIXED/ADJUSTABLE RATE RIL‘:ER is made on this 7th day of Augtist
2008 ., and is incorporated into and shall be deemad to amend and snpplcment the Mnrtgage,
Deed of Trust or Security Deed (the "Security. Insimmem“) of the same date given by the undersigned
("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the *Note™) to Washington Mutual
Bank
("Lender*) of the same date and cavering the property descnbcd m the Security Instrument and located at:

1030 Jameson Street, Sedro Woolley, WA 98284

Propety Addres]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A C’HANGE FROM THE
INITIAL FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE AND
FOR CHANGES IN THE MONTHLY PAYMENT. THE NOTE.LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY. -

ADDITIONAL COVENANTS. Ir addition to the covenanis and agn:cmenm made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES el AT

The Note provides for an initial fixed interest rate of ) 8 650 % 'I'he Note
provides for a change in the initial fixed interest rate to an adjustable interest rate and fur changes in the

monthly payments, as follows: S
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ' =

(A) Change Dates

The initial fixed interest rate Borrower will pay will change fto an adjustable mterest zate on the ﬁrst
day of September, 2008 , and the interest rate Borrower will pay may change
on that day every Gth month thercafter. Each date on which Berrower's mterest rate cuukl.
change is called a “Chunge Date.” s

(B) The Index

Beginning with the first Change Date, Borrower's interest rate will be based on an Index. The: "Indcx
ig the average of interbank offered rates for six month U.S. doliar-depominated dnpomts in the Landun IR
market ("LIBOR™), as published jn The Wall Street Journal. The most recent Index figure available 3 of T
the date 45 days before the Change Date is called the "Current Index.” F

Fixed/Adlustahle Rate Rider - Libar : 0729412775
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If the Index is no longer available, the Notz Holder will choose a new index that is based upon
comparable information. Thc Note Huldcr will give Borrower notice of this choice.

{C) Calculation of (Ilanges
Before each Change Date, the Nam Holdcr will calculate Borrower's new interest rate by adding
Five and 99/100 i s percentape poinds { 5.990 %)

to the Current Index. The Note Holder w:ll then round the result of this addition io the nearest one-gighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, ﬂns reunded amount
will be Borrower’s new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that Borrower is expected to owe at the Change Date in full on the Maturity
Date at Borrower's new interest rate in substantially equal payments. The result of this calcnlation will be
the new amount of Borrower's monthly payment.

(D) Limits on Interest Rate Changes
The intcrest rate Borrower is required to pay at the first Chmgc Date will not be greater than11.650 %
or less than 9,660 %. Thereafter, Baorrower's mm:'est rate will never be increased or decreased on any

single Change Date by more thanOne percent:gc point(s) ( 1.000%) from the rate
of interest Borrower has been paying for the pmcedmg months Borrower’s interest rate will never be
greater than 15.650 % or less than Y 9 650 5

(E) Effective Date of Changes |

Borrower's new interest rate will became effective on each’ Changc thc Borrower will pay the amount
of Borrower’s new monthly payment heginning on the first monthly payment dam afier the Change Date
until the amount of Borrower's monthly payment changes apain.

{F) Notice of Changes

The Note Holder will deliver or mail to Borrower a notice of any: changes n Bormwer s inierest rate
and the amount of Borrower's monthly payment before the cffective date of any change. The notice will
include information required by law to be given to the Borrower and also the title“and tclcphonc member of
a persont who will answer any question Borrwer may have regarding the nance &

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 18 of the Secarity Instrument is amended to read as follows: ;

(A) Until Borrower's intitial fixed interest rate changes to an adjustable interest rate under thc terms statcd
in Section A above, Covenant 18 of the Security Instrument provides as follows: £

‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Pmpcﬂy or any
interest in the Property is sold oc transferred (or if Borrower is not a natural person and a ﬁctai;
interest in Borrower is sold or transferred) without Lender’s prior writien consent, Lender may require .
immediate payment in full of all sums secured by this Security Instrument. However, this opuon shall not
be exercised by Lender if such exercise is prohibited Applicable Law. :

If Lender cxercises thig option, Lender shall give Borrower notice of acceleration. The noncc' shall-

provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrament. If Borrower fails to’ pay. .-
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by r.h:s

Security Instrument without further notice or demand on Borrower.

L -
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(B} ‘When Borrower's mmal ﬁx:d mmcstrate changes to an adjustable inierest rate under the terms stated
in Section A asbove, Cov:uant 18 of ﬁne Security Instrument shall then instead provide as follows:

Transfer of the Pruperty or a Beneﬁcial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legni or beneficial interest in the Property, inchoding, but not limited o, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the tm:lsfer of title by Borrower at a future date to a purchaser. If alt or
any part of the Property or any interest in tie Property is sold or transferred (or if Borrower is not a
pataral person and a beneficial interest in Bomwer is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in fall of all sums aacurcdby this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender aiso shall not exercise this option if: (3) Borrower causes to be submitted to Leader information
required by Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines thut Lender's security will not be impaired by the loan assumption
and that the risk of a breach of any covenant or ngrecment in this Security Instrument i3 acceptable to
Lender,

To the extent permitted by Applicable Law Lcnder may charge a reasonable fee 45 a condition to
Lender's consent to the loan assumption. Lender also 'may require the transferee to sign an assumptmn
agreement that is acceptable to Lender and that obligates the: transferce to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument untess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full,” Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower mmst pay all sams securcd by this Security
Instrument. If Borrower fails to pay these sums prior to the cxpumun ‘of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or dcmnd on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contamcd in this
Fixed/Adjustable Rate Rider. .

' rlstina Juhnsnn

[Sign Original Only] 4 * o

Fixsd/Adjustabla Rate Rider - Libor 0729412775 o
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