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DEED OF TRUST

MIN 100052550120408298

THIS DEED OF TRUST is made this 18T . - dayof SEPTEMBER, 2006, among the
Grantor, RAYMOND § ROWLEY AND MARILYN J° "ROWLEY ,- ~HUSBAND AND WIFE AS JOINT
TENANTS

(herein “Borrower”) and JOAN H. ANDERSON, EVP ON BEHALF OF FLAGSTAR BANK, FSB

{herein “Trustee”). The Beneficiary is Mortgage Electronic Registration Systems Inc ("MERS") {solely
as nominee for Lender, as hereinafter defined, and Lender's successors and assigns). MERS is
organized and existing under the laws of Delaware, and has an address and teTephone number of PO
Box 2028, Flint, MI 48501-2028, tel. (888) 679-MERS. N
FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED SAVINGS BANK Lo

organized and existing under the laws of THE UNITED STATES OF AMERICA
whose addressis 5151 CORPORATE DR, TROY, MI 48098-2639

{herein :"“.L;él_'ld'éir”}’; &
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Vi WBCD LOAN # 501204082
- BORROWER, in consideration of the indebtedness herein recited and the trust herein created,
"irrévocably grants and conveys to Trustee, in trust, with power of sale, the following described property

*_“locatediin the COURNTY [Type of Recarding Jurisdiction] Of

Skaglt [Name of Recording Jurisdiction]:
g'::LEGhL DESCRIPTION AT'TACHED HERETOC ARD MADE A PART HEREOF
'x._APH #l P59985

which has the atidress of 4209 Tyler Way, Anacortes
o [Street] [City]
Washington 98221 " " (hereln “Property Address”);
IZIP Gode]

TOGETHER with all the im provements now or hereafter erected on the property, and all easements,
rights, appurtenances and:rents (subject however to the rights and authorities given herein to Lender
to collect and apply such rents), al'of which shall be deemed to be and remain a part of the property
covered by this Deed of Trust; and all of the foregoing, together with said property (or the leasehold
estate if this Deed of Trust is op-a léasehold) are hereinafter referred to as the “Property”. Borrower
understands and agrees that MEFIS holds only legal title to the interests granted by Borrower in this
Security Instrument; but, if necessary to.comply with law or custom, MERS (as nominee for Lender and
LLender’s successors and assigns)-has’the right: to exercise any or all of those interests, including, but
not {imited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing or canceling this Security Instrument.

TO SECURE to Lender the repayment‘of the indebtedness evidenced by Borrower's note dated
SEPTEMBER 1, 2006 and exterisions and renewals thereof (herein “Note”), in the principal
sum of U.S, $58,200.00 “.with interest thereon, providing for monthly instaliments of
principal and interest, with the balance of the.indebtedness, if not sooner paid, due and payable on
SEPTEMBER 1, 2026 the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the security of this’ Deed of Trust; and the performance of the
covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seised ofth’e‘estate hereby conveyed and has the right
to grant and convey the Property, and that the Propetty'is tinencumbered, except for encumbrances
of record. Borrower covenants that Borrower warrants ‘and will defend generally the title to the Property
against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall-promptly pay when due the principal and
interest indebtedness evidenced by the Note and late charges as‘provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable Jaw of a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments of principal and'interest are payable under
the Note, until the Note is paid infull, a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and
assessments (including condominium and planned unit development. assessmients, if any) which may
attain priority over this Deed of Trust, and ground rents on the Property;ifany, plus one-twelfth of yearly
premium installments for hazard insurance, plus one-twelfth of yearly premium_ installments for
mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the
basis of assessments and bills and reasonable estimates thereof. Borrower shall'not-be obligated to
make such payments of Funds to Lender to the extent that Borrower makes such payments tothe holder
of a prior mortgage or deed of trust if such holder is an institutional Lender. |

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposats craccounts
of which are insured or guaranteed by a federal or state agency (including Lender i Lender is such an
institution). Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and
ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on‘the
Funds and applicable law permits Lender to make such a charge. Borrower and Lender niay agree'in
writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to Borrower;.
and unless such agreement is made or applicable law requires such interest to be paid, Lender shall:
not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to-Borrower,
without charge, an annual accounting of the Funds showing credits and debits to the Funds‘"_an‘d the
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# V1l WBCD LORN # 501204082
A purpose for which each debit to the Funds was made. The Funds are pledged as additional security
'for the sums secured by this Deed of Trust.
“If the amount of the Funds held by Lender, together with the future monthly installiments of Funds
payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed
;-theamount required to pay said taxes, assessments, insurance premiums and ground rents as theyfall due,
_such excess shall be, at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on
'monthly installments of Funds. Ifthe amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments; insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment.in full of all sums secured by this Deed of Trust, Lender shall prompily refund to
Borrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property
is otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the
Property orits acquisition by Lender, any Funds held by Lender at the time of application as a credit
against the sums’'secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under the Note-and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of
amounts payable to Lender by Borrower under paragraph 2 hereof, then tointerest payable on the Note,
and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s
obligations under anymortgage, deed oftrust or other security agreement with a fien which has priotity over
this Deed of Trust, including Borrower’s covenants to make payments when due. Borrower shall pay or
cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the Property
which may attain a priority-over this Deed.of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss, by fire, hazards included within the term “extended coverage,” and such
other hazards as Lender may require and-in ‘stich amounts and for such periods as Lender may require.

The insurance carrier providing the instrance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall.not be unreasonably withheld. All insurance policies and
renewals thereof shall be in a form acce_pt_able to-Lender and shallinclude a standard mortgage clause
in favor of and in a form acceptable to Lender, Lender shall have the right to hold the policies and
renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with
a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly:by Borrower,

If the Property is abandoned by Borrower, or if BorrOWer fails to respond to Lender within 30 days
from the date notice is mailed by Lender to Borrower that the insurance carrier offers to seftle a claim
for insurance benefits, Lender is authorized to cellect and apply the insurance proceeds at Lender's
option either to restoration or repair of the Property' or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property;- Leaseholds Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair-and shall not commit waste or permit
impairment or deterioration of the Property. If this Deed of Tfust is onaleasehold, Borrower shall comply
with all the provisions of the lease. Borrower shall not surrender the Ieasehold estate and interests herein
conveyed or terminate or cancel the ground lease. Borrower shall not, without the express written consent
of Lender, alter or amend the ground lease. If Borrower acquires fee fitle to the Property, the leasehold and
the fee tile shall not merge unless Lender agrees to the merger in wntlng I this Deed of Trust is on a unit
in acondominium or a planned unit development, Borrower shall perform allof Borrower's obligations under
the declaration or covenants creating or governing the condominium or planned unit development, the by-
laws and regulations of the condominium or planned unit development and constituent documents.

7. Protection of Lender’'s Security. If Borrower fails to perforim the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects
Lender’s interest in the Property, then Lender, at Lender's option, upon natice to.Borrower, may make
such appearances, disburse such sums, including reasonable attorneys‘fees, and take'such action as
is necessary to protect Lender's interest. If Lender required mortgage insurance as a condition of
making the loan secured by this Deed of Trust, Borrower shall pay the premiums reqmred to maintain
suchinsurance in effect until such time as the regquirement for such insurance termlnates n accordance
with Borrower's and Lender’s written agreement or applicablelaw. - =~

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest. thereon, at the Note
rate, shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower
and Lender agree to other terms of payment, such amounts shall be payable upon notice ‘frorn Lender
to Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall requn'e Lender to
incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and lnspectlons B
of the Property, provided that Lender shall give Borrower notice prior to any such inspection. specn’ylng’
reasonable cause therefor related to Lender’s interest in the Property. :
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V1l WBCD LOAN # 501204082
9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
'connectlon with any condemnation or other taking of the Property, or part thereof, or for conveyance

in lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any

mortgage deed oftrust or other security agreementwith a lien which has priority over this Deed of Trust,
¢+ 10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Deed of Trust granted by Lender to
‘anysuccessor in interest of Borrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrower’s successors in interest. Lender shall not be required to commence proceedings
againist such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured’ by this. Deed of Trust by reason of any demand made by the original Borrower and Borrower's
successofs ininterest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by appl:cable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successoars and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements herein contained shall bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All
covenants and.agreements, of Borrower shall be jointand several. Any Borrower who co-signs this Deed
of Trust, but does not'execute.the Note, (a) is co-signing this Deed of Trust only to grant and convey
that Borrower’s interest in the Property to Trustee under the terms of this Deed of Trust, (b) is not
perscnally liable on the Note or-under this Deed of Trust, and (c) agrees that Lender and any other
Borrower hereundermay agree to’ ‘extend, modify, forbear, or make any other accommodations with
regard to the terms of this.Deed of Trust or the Note, without that Borrower’s consent and without
releasing that Borrower or modlfylng this Deed of Trust as to that Borrower's interest in the Property.

12. Notice, Except for any notice required under applicable law to be given in another manner, (a)
any notice to Borrower provided for in this Deed of Trust shall be given by delivering it ar by mailing such
notice by certified mail addressed to Borrower at the Property Address or at such other address as
Borrower may designate by noticé to Lender-as provided herein, and (b) any notice to Lender shall be
given by certified mail to Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as‘provided herein. Any notice provided for in this Deed of Trust shall
he deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws appiicable to this Deed of Trust shall be the
laws ofthe jurisdictionin which the Property is focated. The foregoing sentence shallnot limitthe applicability
of federal law to this Deed of Trust. in the event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note
which can be given effect without the conflicting provision, and tothis end the provisions ofthis Deed of Trust
and the Note are declared fo be severable. As used herein, “costs,” "expenses” and “attorneys’ fees”
include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed
of Trust at the time of execution or after recordation hereof. :

15. Rehabilitation Loan Agreement. Borrower shalifalfill all of Borrower's obligations under any home
rehabilitation, improvement, repair, or other loan agréement which ‘Borrower enters into with Lender.
Lender, at Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable
to Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who
supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest In Borrower. Ifall or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest i in: Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written cpnsent_ Lender may, at its option,
require immediate payment in full of all sums secured by this Deed of Trust, However, this option shall
not be exercised by Lender if exercise is prohibited by federal law-as of the date'of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is deliveréd or mailed within which
Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay ‘these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by th{s Deed of Trust without
further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon-Borrower’s
breach of any covenant or agreement of Borrower in this Deed of Trust, including the covenants to
pay when due any sums secured by this Deed of Trust, Lender prior to acceleration shall glva notice
to Borrower as provided In paragraph 12 hereof specifying: (1) the breach; (2) the action required
to cure such breach; {3} a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date
specified in the notice may resultin acceleration of the sums secured by this Deed of Trust and sale.
of the Property at public auction at a date notless than 120 days in the future. The notice shall further ;5
inform Borrower of (i) the right to reinstate after acceleration, (i} the right to bring a court actionto
assertthe nonexistence of adefault or any other defense of Borrowerto acceleration and foreclosure, G
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o V1l WBCD LOAN # 501204082
& and (iii) any other matters required to be included in such notice by applicable law. If the breach Is
"'not cured on or before the date specified in the notice, Lender at Lender’s option may declare ail of

) the sums secured by this Deed of Trust to be |rnmed|ately due and payable without further demand

and may Invoke the power of sale and any other remedies permitted by applicable law. Lender shall
‘be entitied to collect all reasonable costs and expenses Incurred in pursuing the remedies provided
_Inthis’ paragraph 17, including, but not limited to, reasonable attorneys’ fees.
*  Jf.Lender:invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be soid.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrowerand to other persons as applicable law may require. After the lapse of such time as
may bé reqmred by applicable law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder atthe time and
place and under the terms designated in the notice of sale in one ormore parcels and in such order
as Trustee may determine Trustee may postpone sale of the Property for a peried or periods not
exceeding a total'of 30 days by public announcement at the time and place fixed in the notice of
sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without
any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a)to all reasonable costs and expenses of the sale, including, but
notlimited to, reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums
secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled
thereto, or to the Clerk of the Superior Court of the County in which the sale took place.

18. Borrower’s Rightto Reinstate. Notwithstanding Lender's acceleration of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by
Lender to enforce this Deed of Trust discontinued at any time prior to the earlier to occur of {j) the eleventh
day before sale of the Property pursuant to the-power of sale contained in this Deed of Trust or (i) entry of
a judgment enforcing this Deed of Trust f: {(a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Note had no acceleration'occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays ali reasonable
expenses incurred by Lender and Trustee in-enforcing the covenants and agreements of Borrower
contained in this Deed of Trust, and in enfofcing Lender's and Trustee's remedies as provided in paragraph
17 hereof, including, but not limited to, reasonable attomeys’ fees; and (d) Borrower takes such action as
Lender may reasonably require to assure that the lien of this Deed of Trust, Lender’s interest in the Property
and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon
such payment and cure by Borrower, this Deed of Trust and: the obligations secured hereby shall remain
in full force and effect as if no acceleration had occurred ;

19. Assignment of Rents; Appointment of. Recelver; Lender in Possession. As additional
security hereunder, Borrower hereby assigns to Lenderthe tents of the Property, provided that Borrower
shall, prior to acceleration under paragraph 17 hereof or abandenment of the Property, have the right
to collect and retain such rents as they become due and payable.:

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person,
by agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and
manage the Property and to collect the rents of the Property mcludlng those past due. Allrents collected
by Lender or the receiver shall be applied first to payment of the costs of management of the Property
and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds and
reasonable attorneys' fees, and then to the sums secured by this Deed of Trust Lender and the recsiver
shall be liable to account only for those rents actually received.

20. Reconveyance. Upon payment of all sums secured by thls Deed of Trust Lender shall request
Trustee to reconvey the Propetty and shall surrender this Deed of Trust ‘and all-notes evidencing
indebtedness secured by this Deed of Trust to Trustee. Trustee shall reconvey-the Property without
warranty and without charge to the person or persons legally entitled thereto Such person or persons
shall pay all costs of recordation, if any.

21. Substitute Trustee. In accordance with applicable law, Lender may from tlme to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act: Wlthout conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
the Trustee herein and by applicable law.

22. Use of Property. The Property is not used principally for agricultural or farmlng purposes

23. Riders. All Riders to this document are executed by Borrower. The following Rlders are to be
executed by the Borrower [check box as applicable]:

[ x ]Adjustable Rate Rider [ ]Condominium Rider ] Second Home R|der.__

[ 1Balloon Rider [_1Planned Unit Development Rider [ Other(s) [specﬂ‘y' ;

[_J1-4 Family Rider [ 1Biweekly Payment Rider
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vl WBCD LOAN # 501204082
REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with
_a lien which has priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth
‘on page one of this Deed of Trust, of any default under the superior encumbrance and of any sale or

other' foreclo"sure action.

ORALAGREEMENTS OR ORALCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW

IN WITNESS'WHE_B__EQF, Borrower has executed this Deed of Trust.

y //)ﬁﬁ%—aéﬂ) 9’ 7 Lj 2% j/) (Seal)

Mar lyn .fno

State of: WASHINGION ) Coﬁ'ﬁty of: SKAGIT SS:

On this day personal appeared before me ﬂ)f‘?)/ﬂ@ﬁ![) S /POH/LEy

A p MARILYN J. OIULE)’

to me known to be the 1nd1v1dua1 described in and who
executed the within and fore901ng 1nstrument and acknowledged that
H'EY signed the same as ﬁ?!ﬁ free and veluntary act

and deed, for the uses and purposes therein mentioned. .
GIVEN under my hand and official seal thls\é:zy_ day of 5‘579/'45?{4"

2006
/>42//4¢c2m07 ;&%

Notary Publlc in and for the State
of Washlngton, residing at

- Amﬁcdﬁﬁe
My Appointment Expires on: // 7/07

\\\\\\\HIHH ] I}/,/
P‘?‘f:'ﬁ'ios‘q)

°P was?‘ R
’”ltuum\\\\\“
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V1l WBCD LOAN # 501204082
MIN: 100052550120408298

FIXED/ADJUSTABLE RATE RIDER WITH INTEREST-ONLY PERIOD
(LI BOFl Slx—Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 1ST day of
SEPTEMBER, 2006 : - - and is incorporated into and shall be deemed to amend and
supplement the Mertgage Deed of Trust, or Securlty Deed (the “Security Instrument”)
of the same date given.-by the undersagned ("Borrower") to secure Borrower’s Fixed/
Adjustable Rate Note (the “Note") tO FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED
SAVINGS BANK R

(“Lender™) of the same date and cevenng the property described in the Security
Instrument and located at:” ¥

4209 Tyler Way

Anacortes, WA 98221

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE BORROWER'’S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM"B-ATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In acldltlon to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as
follows: £ :

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of T, 759% The Note
provides for a change in the initial fixed rate to an adjustable mterest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM-E':NT CHANGES

(A)Change Dates i __

The initial fixed interest rate | will pay will changeto an adjustéble .interf‘es“i rate onthe

1sT day of sepTeMEr, 2011  and the adjustable interestrate | will pay may

change onthat day every 6th monththereafter. The date on which my initial fixed interest
rate changes to an adjustable mterest rate, and each date on whlch rny adjustable
interest rate could change is called a “Change Date.” &

(B) The index

Beginning with the first Change Date, my adjustable interest rate will be based en 53

anIndex. The “Index” is the average of interbank offered rates for six-month U.S, doll r-'
Initials: m’

MULTISTATE FIXED/ADJUSTABLE RATE RIDER WITH INTEREST-ONLY PERIOD (Second Mortgage) - / ‘
WSJ Six-Month LIBOR FB Form 3839 7/04 .
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L V1 WBCD LOAN # 501204082
"denommated deposits in the London market (“LIBOR"), as published in The Wall
Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the "Current index.”

1f the Index is no longer available, the Note Holder will choose a new index that is
based upon comparabte information. The Note Holder will give me notice of this
chonce

<) Calculatlon of Changes

During thelnterest Only Period, ifl make any partial prepayments of principal before
the first Change Date, the Note Holder will determine the amount of the monthly
payment that would be sufficient to pay the interest that accrues on the unpaid principal
of my loan. The. result of th;s calculation will be the new amount of my monthly

payment.
Before each Change Date the Note Holder will caiculate my new interest rate by
adding THREE percentage point(s) ( 3.000% ) tothe

Current Iindex. The Note Holder wm then round the result of his addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount WI|| be ‘my new interest rate until the next Change
Date.

During the Interest-Only Pened the Note Holder will then determine the amount of
the monthly payment that would be sufficient to pay the interest that accrues on the
unpaid principal that | am expected to owe at the Change Date at my new interest rate.
The result of this calculation willbe the new amount of my monthly payment.

After the Interest-Only Period, the Note Holder will then determine the amount of the
monthly payment that would be sufficient to repay the unpaid principal that | am
expected to owe at the Change Dateir full on the Maturity Date at my new interest rate
in substantially equal payments. The result of th{s calcu{atton will be the new amount of
my monthly payment. A5

(D)Limits on Interest Rate Changes

The interest rate | am required to pay at the flrst Change Date will not be greater than

12.750% orlessthan 3.000%. Thereafter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than one
percentage pointfrom the rate ofinteresti have been paylng forthe preced ing & months.
My interest rate will never be greater than 12.750%: S

(E) Effective Date of Changes

My new interest rate will become effective on each C'hen'ge‘f[.)ate | will pay the
amount of my new monthiy payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes agam

(F) Notice of Changes

During the Interest-Only Period, if | make any partial prepayments ef prmcrpal the
Note Holder will deliver or mail to me a notice of the change in my monthly payment
before my next scheduled monthly payment date.

The Note Holder will deliver or mail to mea notice of any changesinmy mmat ﬁxed mterest
rate to an adjustable interest rate and of any changes in my adjustable interest rate before
the effective date of any change. The notice will include the amount of my monthly payment;.
any information required by law to be given to me and also the title and telephone number;*
of a person who will answer any question [ may have regarding the notice. ey
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vl WBCD LOAN # 501204082

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contamed _m;thrs Adjustable Rate Rider.

(Seal)
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Legal description
The Iand referred to in this report/pollcy is situated in the State of Washmgton County of Skagit, and is
desarlbed as follows )

Lot 75, “SKYLIN E NO 10" aecordmg 1o the plat recorded in Volume 9 of Plats, pages 117 through 120,
inclusive, recerq_s of Skagit County, Washington.
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