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 LANDTITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: September 5, 2006

Reference # {if apphcable} 122607 PW Additional on page
Grantor(s): g

1. HENSRUDE, REX

2. HENSRUDE, SUSAN

Grantee(s) ¥
1. Whidbey Island Banl(
2. LAND TITLE COIVIPANY Burlmgmn Trustee

Legal Description: LOTS 29 & 32 AND E 1/2 LOTS 17 & 20, TR. 2, PEAVEY'S ACREAGE
; ; Additional on page 2

Assessor's Tax Parcel ID#: 3’~966-002‘032-oo12, 3966-002-020-0008  AND
3966-002-032-0103 Y,

THIS DEED OF TRUST is dated September 5, 2006, among REX HENSRUDE and SUSAN
HENSRUDE; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O.. Box 302, Burlington, WA 98233 (referred to
below sometimes as “"Lender” and sometimes -as -~ "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111-E- GEDRGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). : .
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DEED OF TRUST
{(Continued) Page 3

; withoiot Lender's prior written cansent. As a condition to the removal of any Improvements, Lender may require
¢ 7Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
efquat-valug:.
Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
gompliance _\ivith the terms and conditions of this Deed of Trust.

Compliance with.~Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
cotnpliance by .all_@gents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or-Gecupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all"-:gov‘e_rhmentai authorities applicable to the use or occupancy of the Property, including without
limitation, the Arhericans With Disabilities Act. Grantor may contest in gaod faith any such law, ordinance, or
regulation“and withhold .campliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender if writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are nat jeopardized.. Lender may require Grantor to past adequate security or a surety bond, reasonably
satisfactory to Lerider, to prfotect Lender’s interest.

Duty to Proteci:,___ ~-Grant__d'r-_agiée_s neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those-acts.set-forth above in this section, which from the character and use of the Property are
reasonably necessary to protect-and preserve the Property.

DUE ON SALE - CONSENT BY LENDER:~Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trdst ar. (B) increase the interest rate provided far in the Note or other document
evidencing the Indebtedness’and impose guch other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written gonsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the cénveyance -of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntéry or involuntary; whather by outright sate, deed, installment sale contract,
jand contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-opticn contract, or by
sale, assignment, or transfer of any-beneficial jnterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in'the Real Property. Hawever, this option shall not be exercised by Lender
if such exercise is prohibited by federal law”or by Washington law.

TAXES AND LIENS. The following provigiens relatifig fo the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shall pay when due (and ini all events, prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impos<itions levied against or on account of the Property, and shall
pay when due all claims for work done oq of for geryices rendered or material furnished to the Property. Grantor
shall maintain the Property free of ali liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assgssments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendgr's interest in‘the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftegn {18), days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, Secure_the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate syréty bohd:or other security satistactory to Lender in an
amount sufficient to discharge the lien plus any costs and-attorneys' teas, or other charges that could accrue as a
result of a foreclosure or sale under the lien. ln any gontest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the-Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procee_ding'S‘-;-* o

Evidence of Payment. Grantor shall upon demand furnish to Lender Sa'tisféc_td__ry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statenent of the taxes and assessmems against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen {15} déy_s:before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any’'mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materialg.” Grantorwill upon request of Lender
furnish to Lender advance assurances satisfactary to Lender that Grantorscan and:will pay the cost of such
improvements. DE

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring ':the Proper'fy are a part of this Deed of
Trust. T AN

Maintonance of Insurance. Grantor shall procure and maintain policies of firé insurangé with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause,” and with & standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain camprehensive ‘general Jiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as-additional-insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance,. including _but_;'not limited to
hazard, husiness interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a“cempany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from' timie to'time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance:policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by énﬁaiact,
omission or default of Grantor or any other person. Should the Real Property be located in anarea designated; by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor_agrees 1o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by_.-'LEgn‘der_ that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liehs
on the property securing the loan, up to the maximum policy limits set under the National Flood Insui'*arfc_e Program,’
or as otherwise required by Lender, and to maimtain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property-if the :
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails o do,; =
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lénder's =
election, receive and retain the progeeds of any ingurance and apply the proceeds to the reduction of the” |

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender -~

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
ar reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default .~

R
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DEED OF TRUST
{Continued) Page 5

Taxes: The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of

7 “Deéd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on

Grantar which Grantor is authotized or required to deduct from payments on the Indebledness secured by this type

“of Deed 6f-Trust; (3} a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Note;

and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. 3

Subsequent Taxes. If any tax to which this section applies is shacted subsequent to the date of this Deed of
Trust;-this event'shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available.rémedies. for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent;, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash gr asufficibnt corporate surety bond ar ather security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of:this Deed of Trust:

Security Agreemapt. .Thig, instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixturesand Lendér shall have alt of the rights of a secured party under the Uniform Commercial Code
as amended from.timatostime.

Security Intersst. Upon‘requést by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's seciirity’interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property recordsi-Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for alf ' expénses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever ordetach the:Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at & place reasanably canvenient to Grantar and
Lender and make it avaitable-to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law 2

Addresses. The mailing add'r‘es's'e_s “of-“Grantor (debtor] and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Cade) are as stated oh_‘th'e first.page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-INNFACT: ' The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trast™,

Further Assurances. At any time, and froim time to tirie, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, :Oor rerécerded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, afy and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation” statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's, obligations under the Note, this Deed of Trust, and the Related
Documents, and (2] the liens and security inteiests created by this Deed of Trust on the FPraperty, whether now
owned or hereafter acquired by Grantor. Unless prohibited By law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurréd‘in connection with the matters referred to in this
paragraph. e

Attorney-in-Fact. If Grantor fails to do any of the things referred t¢ in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense: For such_purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attoiney-in-fact for the purpose of making, exetuting,-delivering, filing, recording, and doing all
other things as may be necessary ar desirable, in Lender's ‘solé opinian,.to"accomplish the matters referred 1o in
the preceding paragraph. S B

FULL PERFORMANCE. If Grantar pays all the Indebtedness when:dae, and atherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exgcute and-deliver to Trustee a request for full
reconvaeyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personal Praperty,s Any Tetonveyance fee shail be paid by
Granior, if permitted by applicable law. The grantee in any reconveyance may be describéd as the "person ar persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shalkbe conclusive proof of the
truthfulness of any such matters or facts. Do

EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall constituie an Event of:Default under this Deed
of Trust: e

Payment Default. Grantor fails to make any payment when due under the Indeb”t’éﬁne-éé__,_, "

Other Defaults. Grantor fails to comply with or to perform any other term, Q'bl_i_g‘ation, a_::._ci‘\?enant or condition
contained in this Deed of Trust or in any af the Related Documents or to comply. with or'to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or cohditimﬁ_coptained in this
Deed of Trust, the Note or in any of the Related Documents. o

Dafault on Other Payments. Failure of Grantor within the time required by this Deed of Tl"ﬁgt‘ to’ mékq..ahv. payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect distharge/of any.li

False Statements. Any warranty, representation or statement made or furnished to Leﬁqe,r----byﬁl'Graﬁ'to‘[_;-"_{)r on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any-material-fespect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter,.- B

Defective Colateralization. This Deed of Trust or any of the Related Documents ceases to be in“fi_;_l_l----fbr__ce: -afid

effect (including failure of any collateral document to create a valid and perfected security interest of lier:_lj' at dny

time and for any reason. 5
Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for___a"n'\}

part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the

commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclasure or forfeiture proceedings, whether by:-]'udit_:i'a_l",

proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency”

against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,

including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding and deposits with

A
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DEED OF TRUST
{Continued) Page 7

_Gr*'aﬁ_tdF also will pay any court costs, in addition to all other sums provided by law.
" " Rights.of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

PQWEES‘AND Q_éi,lGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant*to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of taw, Trustee shall have the power to
taka the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing” and filing.a map or plat of the Real Property. including the dedication of streets or other rights to the
pubfie; {13} join im. granting any easement of creating any restriction on the Real Property; and (¢} join in any
subordinatipn of other-agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligatiqi‘isk__.ti:}' 'N&t_ify; -::_Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien,-or of-any action or proceeding in which Grantor, .Lender, or Trustee shall be a party, unless
required by applicable law, ar unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall'meéetall qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth ‘above, . with respect to all ar any part of the Property, the Trustee shall have the right o
foreciose by noticé and sale,“and Lender shalt have the right to foreclose by judicial foreclosure, in either case in
accordance with and to‘the full extent provided by applicable law.

Successaor Trustee. Lender, at'Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Desd of Trust.-by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Stats of Washington. The instrument shall contain, in addition to all
other matters required by state-law, the,names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be.executed and acknowledged by Lender or its successors in interest. The
successor trustee, without:conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Déed of. Trust and by applicable law. This procedure for substitution of Trustee shall
govern to tha exclusion of all otherprovisiens for substitution.

NOTICES. Subject to applicable law, arid gxcept for notice required or allowed by law to be given in another manner,
any notice required to be given undet this Deed-6f Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, .and’ shattibe effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
railed, when deposited in the United Statés mail,asfirst class, certified or registered mail pastage prepaid, directed to
the addresses shown near the beginning of this Deéd of Triist. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall-‘be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change itz gddress for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the putposé of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at‘all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to,_be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The fallowing miscellaheous provisians are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by: the party ar parties sought to be charged or
bound by the alteration or amendment. L B

Annual Reports. If the Property is used for purposes dther thar Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating- incormé received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requite.-” "Net pperating income™ shall mean ail cash
receipts from the Property less all cash expenditures made in connegtion with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are 'f_oi",_ convepiénice purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. % . . 7

Merger. There shall be no merger of the interest or estate created"by-..this“beéd of Tiust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. I

Governing Law. This Dead of Trust will be governed by federal law apﬁliéable 1 Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without Tegard. to its canflicts of law provisions.
This Deed of Trust has baen accepted by Lander in the State of Washington:.. 7 7

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to__sdk?m'ii to the jurisdiction of the
courts of Skagit County, State of Washington. P

Joint and Several Liability. All obligations of Grantor under this Deed of Trust é-_hei]l be j 'nt,‘a'nd .several, and all
references to Gramior shall mean each and every Grantor. This means that sach-Grantor.-signing below is
responsible for all obligations in this Deed of Trust. RE 5 :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed.of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Leriderin‘exercising.any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision:of/this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict: complighce “with that
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nor any coursé of .dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantdr's ebligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Jrust, the_rg'r'a-ntipg
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such cansent is required and in all cases such consent may be granted or withheld in the sole discretioh of.-_kl_'é_nder-."

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or .
unenforceable as ta any person or circumstance, that finding shall not make the offending provision illegal, invatid,. *
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified; it shall ©
he considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, ar’ .
unenforceability of any provision of this Deed of Trust shall not affect the legality. validity or enforceability of any.
other provision of this Deed of Trust, C A

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inte"re_s-t:;'"
this Deed of Trust shall be binding upon and inure to the benefit af the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
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DEED OF TRUST
{(Continued) Page 9

EACH.GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SUSAN HENSRUDE -

~ INDIVIDUAL ACKNOWLEDGMENT
)

STATE OF Wﬂéh mﬂ{mﬂ S
COUNTY OF QMﬂ\ui t §: _:: ’

On this day before me, the undersigned Notary ‘Public, personally appeared REX HENSRUDE and SUSAN HENSRUDE,
husband and wife, parsonally known to mé or’proved t© me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the usas and purpades therein mentioned.

Given under my hand and official seal this™ day of 560+Cm ey . ZO_QLP

Residing at 8/{ ri Iﬂgm
%2z My commission expires Ll}/ \/‘ o

To: , Trustée

The undersigned is the legai owner and holder of all indebtedness ‘secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey-withoup:warranty, to the persons entitled thereta, the
right, title and interest now heid by you under the Deed of Trust. ER A

Date: P Beneficiary:
: s By:
o It

LASER, PRO sonding, Wer. 5,32, 10,003 Topr, Harand Foanciel Soknions, Inc, 1897, 2008, &) Bights Raserved. - WA MUCFILPLGOTFC TR-23732 PR-33
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