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DEED OF TRUST
FIRST AMERICAN TITLE CO.

DATE: August 31, 2006"" - 8‘5\ | & 0E —
Reference # (if apphcable) 8 6 Additional on page
Grantor{s): © 0

1. DAVIS, RICKY LEE

Grantee(s)
1. Whidbey Island Bank R
2. FIRST AMERICAN TITLE CQMPANY Mt. Vernon , Trustee

Legal Description: LOT 4% BLOCK 1, "CAPE HORN ON THE SKAGIT, DIVISION NO. 1"
*Lot= Qﬂd L—DTS Additional on page 2

Assessor's Tax Parcel ID#:

3868-009-004-0002 (P63158)
3868-009-003-0003 (P63157)}
3868-009-005-0001 (P63159)

THIS DEED OF TRUST is dated August 31, 2006 among RICKY LEE DAVIS; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Sedro Woolley Office, 339
Ferry St., Sedro Woolley, WA 98284 (referred to-below somatimes as "Lender" and sometimes
as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY -Mt. Vernon , whose mailing address
is 1301-B RIVERSIDE DRIVE. MOUNT VERNON, WA 98273 (referred to below as "Trustee™).
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DEED OF TRUST
{Continued) Page 3

_-Nuisance, Waste. Granter shall not cause, conduct ar permit any nuisance nor commit, permit, or suffer any

“ stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

~foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
Oil and gas) coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

gRamovaI uf improvements. Grantor shaill not demolish or remove any Improvements from the Real Property
twithout Lender s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor G make arrangemenits satistactory to Lender to replace such Improvements with Improvements of at least
equal \ralue _

Lendar's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all

reasgnable times to attend to Lender's interesis and to inspect the Real Property for purposes of Grantor's
compi:a_nce ‘with the terms and conditions of this Deed of Trust.

Compliance with’ Gn\rerhmentai Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all &gents, ‘tenants or other persons or entities of every nature whatsocever who rent, lease or
otherwise use or occupy the. _Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmentai authorities applicable to the use or occupancy of the Property, including without
limitation, the *Amaricang With-Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold” ‘compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing”priét to doing so and so long as, in Lender's scole opinion, Lendar's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender [ [+ protect Lender s interest.

Duty to Protect. Grantor agrees ne:ther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and 'preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar inay, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust-or :(B}.-*increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impoge’ such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any*part of the Real Property, or any interest in the Real Property. A

*sale or transfer” means the conveyance of-Réal Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntarv or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficiallintergst in or: to any land trust holding title to the Real Property, of by any
other method of conveyance of an interest in the Real Property However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law ot: by Washlngton law.

TAXES AND LIENS. The following provisions reiatnng ‘to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in aII events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer}, fines and’ |mpos1t|ons levied against or on account of the Property, and shall
pay when due all claims for work done on or for:5ervices renderéd or material furnished to the Property, Grantor
shall maintain the Property free of all fiens having priority over or-equal to the interest of Lender under this Deed of
Trust, excapt for the lien of taxes and assessments not’ due and except as otherwise provided in this Deed of
Trust. . H

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interestiin the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen HSP davs after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure ‘the“discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety’bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorr":eys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:..

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactorv ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer te Lender at any time a written
statement of the taxes and assessments against the Property. : ;

Notice of Construction. Grantor shall notify Lender at least fifteen (15} davs befora any ‘Work is commenced, any
services are furnished, or any materiais are supplied to the Property, if any-mechanig’s I_|en, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor cary and will pay the cost of such
improvements, i

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are’a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poticies of fire insurance .with, standard extended
coverage endorsements on a replacement basis for the full insurable value covering ali. lmprovements an the Real
Propertv in an amount sutficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability instirance in such
coverage amounts as Lender may request with Trustee and Lender being named as additignal lnsureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including-but not. limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall bé wiittén in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or compames
reasonably acceptabie ta Lender. Grantor, upon request of Lender, will deliver 1o Lender from, time 1o time the

policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wnll ‘not beh._

cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance pohcy alse

shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be tocated in an area designated by
the Director of the Federal Emergency Management Agency as a special fiood hazard area. Grantor agrees fo
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any .~
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flnodr."

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan:

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if: the'

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's .~

W
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DEED OF TRUST
{Continued) Page 5

S-IEQUR:ITY“AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
éeEUr_i_w agreement are a part of this Deed of Trust:

" Security Agreamant. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes, fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
;as'amended from time to time.

‘Security Interast. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to perfect
and. contlnue Lender s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in_ the real. property records, Lender may, at any time and without further authorization from {rantar, file
execited counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse’ Lender for all expanses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sewsr or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed 1o the Property in a fnanner and at a place reasonably converient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applrcable law.

Addressas. The. maﬂmg addresses of Grantor idebtor) and Lender tsecured partyl from which information
concerning tha,security’ mterest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as stgted_en the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed ‘i Trust

Further Assurances. “At any t:me, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed; recorded, reﬁled of rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statentents, continyation statements, instruments of further assurance, certificates, and
other documents as may, in the.sbie___abipibn of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Bpfrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2)° the liens and. security interests created by this Deed of Trust as first and prior
liens on the Property, whether rigw owned o_r__hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor, shall relmburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph

Attorney-in-Fact. 1t Grantor fails to do any of: the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantér's expense. For such purposes, Grantor hareby irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose.of making, executing, delivering, filing, recording, and doing all
other things as may be necessary of desrrable, in’Lender's sole opinion, 10 accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |f Borrower and Grantor pay a[l the Indebtedness when due, and Grantor otherwise performs all
the abligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in.any reconveyance may be described as the "person or
persons legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’'s optncm. shall constltute an Event of Defautt under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or t_o perrorm gny other term, ohligation, covenant or
condition contained in this Deed of Trust or in any of the Relatéd Documents or to comply with or ta perform any
term, abligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to compiy with any other term, obllgatlon cavenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. A .

Default on Other Payments. Failure of Grantor within the time required bv thls Peed: of Trust to make any payment
for taxes or insurance, or any other payment necessary io prevent filing o_f or to effect; discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished. to Lender;by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related. Ddcuments is false or misleading in
any materiai respect, either now or at the time made or furnished or becomes. false or mlsleadmg at any time
thereafter, P

Defective Colliateralization. This Deed of Trust or any of the Related Documerits' ceaseé' * be 4n full force and
effect lincluding failure of any collateral document to create a valid and perfected secunty mterest or lien} at any
time and for any reason. b

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of B,o’rrqw-er,-‘or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding undar any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whether bv ]udlClal
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Granior or- oy” any
governmental agency against any property securing the Indebtedness. This includes a garmshment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of:Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the vaiidity or reasonableness of the. claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeitire 7
proceeding, in an amount determined by Lender, in its sole discretion, as being an adeguate reserve or bond for the
disputa.

Breach of Othar Agreement. Any hreach by Borrowar or Grantor under the terms of any other agreement 'b"étween
Baorrower or Grantor and Lender that is not remedied within any grace period provided thergin, including without .~
limitation any agreement concerning any indebiedness or other obligation of Borrower or Grantor to Lender,.:""
whether existing now or later. :

Events Affscting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party <
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DEED OF TRUST
{Continued) Page 7

___.trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shali be a party, unless
i requwed by applicable law, or unless the action or proceeding is brought by Trustee.

" Tristee.. Trustee shall meet all qualifications required for Trustee under apphcable law. in addition to the rights
dnd- ‘remedigs set forth abave, with respect to all or any part of the Property, the Trustee shall have the right to
itoreclose by notice and sale, and Lender shall have the right to forectose by judicial foreclosure, in elther case tn
'f'_accordance' with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustea to any Trustee
appomted under thls Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters requ|red by state law. the names of the orlglnal Lendar, Trustee, and Grantor, the baok and page or
the Audltors “File Namber where this Deed of Trust is recorded, and the name and address of the successor
trustee, “and the instrurient shaill be executed and acknowledged by Lender or its successors in interest. The
successor trustee, withgut conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee-in this" Deaed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusnon of a!l other provisions for substitution.

NOTICES. Subject 1o apphcable Iaw and except for notice required or allowed by law to be given in another manner,
any notice required te be given.under this Deed of Trust, including without limitation any notice of default and any
notice ot sale shall be given m___wntmg, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise ré'qpired- by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near.the begmnlng of.this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party ay chaqgg its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable taw,
and except for notice required or‘silowed. by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor ig de_emed 10 be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The.following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with‘any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless giveén in wrltlng and signed by the party or parties sought to be charged or
bound by the aiteration or amendment. ;

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Propertv during Grantor's
previous fiscal year in such form and detail_as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expendlmres made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are.for convenience purposes only and are not to be
used to interpret or define the provisions of this Diéed of Trusts”

Merger. There shall be no merger of the interest or estate Ereaféduhy this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. H

Governing Law, This Deed of Trust will be governad by federaf law applicable to Lender and, to the axtent not
preampted by faderal law, the laws of the State of Washi gton. -without-regard to its conflicts of law provisions.
This Deed of Trust has beseh accepted by Lender in the State of Washmgton

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lendef s request 10 submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
severat, and all references to Grantor shall mean each and every Grantor and all.references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below |s responsnble for all obligations in this
Deed of Trust. :

No Waiver by Lender. Lender shaif not be deemed to have waived any nghts under th:s Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Eender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Léender.of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand.-strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by ‘Lender,-hor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ér of any of Grantor’s obligations
as to any future transactions. Whanever the consent of Lender is required undsr thls Deed ‘of -Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent o subsequent.instances where
such consent is required and in all cases such consent may be granted or withheld-jn‘thé sole distretion of Lender.

Severability. f a court of competent jurisdiction finds any provision of this Deed of Trust to ke illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending prevision ilegal, invalid, or
unenforceable as to any other circumstance, |f feasible, the offending provision shall“be considered modified so
that it becomes legal, valid and enforceable. 1f the offending provision cannot be”so mbdified;” it-shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, theillegality; invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfurceabnllty Qf anv
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor é Interast
this Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors’ ‘and assigns: if
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice'to: Grantor, may,‘-.
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of' forpearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness 4

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for the ipan is subject to sale, transfer, or:'"'
assignment. Jf and when the servicing is sold, transferred or assigned, the purchasing servicing agent is required: fo
provide notification to Grantor.

DEFINITIONS. The following capitalized words and terms shall have the foliowing meanings when used in this Deed of -
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DEED OF TRUST
{Continued)

”!(I/,,:{f,,”
INDIVIDUAL ACKNOWLEDGMENT i 5 oS
STATEQF Wa“sf:lrln;"mgton

N &‘ A c S
) NN WOTAR, %12 3
) ) §8 S i - 23X
L 1o Ptaic .8
counTYofF Skagit } =Y N
T -‘.'\7 .20 CYE S
B T 19 A
On this daycbéf_oi"e e, the: undersigned Notary Public, personally appeared RICKY LEE Y.

)
Mﬁﬁwn ;dt’; estate,
personally known to me of proved to me on the basis of satisfactery evidence to be the individ'm.dawvlbéf in and who
executed the Deed ofTrust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary
act and deed, for the uses and purposes therein mentioned.

jal seal this 1=t

2C e27?
Notary Public in 4p for the|Stata of

4 - Residing at M
of Mﬁl My commission expires /&~ / 4 ‘%700/

REQUEST FOR FULL RECONVEYANCE
To: Lo

= s Trustee

The undersigned is the legal owner énd-‘hbi.d_er q:f': al‘l' indebtedness secured by this Deed of Trust. You are hereby
Date:

requested, upon payment of all sums owing:to,_you to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now heid by you under-the Deed of Trust.

Beneficiary:

By:

Its:

LASER PRO Lending, Var. 5.32.10.003 Copr. Harland Financial Solum:mi. Inc. 1997, 2006. AN Aights Reserved. - WA MICFILLPLIGDI.FC TR-29711 FR-38
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' “STATEOF _Washington

. }
“ ~COUNTY OF _Skagit } SS:
;7 " Onthis lst day of September before me personally appeared
' Robert L. Bavis , to me known 1o be the individual described in and
"~ whe exécuted the foregoing instrument for _him self and as Attomey in Fact for
Ricky L Davis and acknowledged that he
sealed the same as _his

signed and
free and voluntary act and deed for  him self and also as his

free_and-voluntary act and deed as Attorney in Fact for said principal for the uses and purposes therein

mentioned; "and ongath stated that the Power of Attorney autherizing the execution of this instrument has not
been revoke’d and th‘at'the said principal is now living, and is not incompetent

{Seal)

Notary Public
Residing at
Y74 ///,, e

‘ .
i"' %G”El o
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