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DEED OF TRUST

DATE: August 23, 2006  :__“
Reference # {if apphcable}:-' Additional on page
Grantor(s):

1. QUEEN, SHERI L

2. QUEEN, TODDKE

Granteel(s)
1. JPMorgan Chase Bank NA
2. Stewart Title Company Trustee

Legal Description: ABBREV: LT 15CASCADE PARK ADD, SKAGIT
s Additional on page [2

Assessor's Tax Parcel ID#: 4150000150009

THIS DEED OF TRUST is dated August 23, 2006, ar’hdng SHERI L QUEEN and TODD E QUEEN,
WIFE AND HUSBAND, whose address is 733 JOHN' LINER ROAD, SEDRO WOOLLEY, WA
98284 ("Grantor"); JPMorgan Chase Bank, NA whose mailing address is Home Equity and
Consumer Lendlng Division, 1111 Polaris Parkway, Columbus OH 43240 (referred to below
sometimes as "Lender” and sometimes as ‘Beneflclary );.-and-Stewart Title Company , whose
mailing address is 1980 Post Oak Blvd, Suite 300, Houston TX 77056 (referred to below as
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" Loan No: 426360313014 (Continued)

i CONVEYANCE AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
7 of-entry ‘and” possessron and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and-interest in and to
= the following "described real property, together with all existing or subsequently erected or affixed buildings,

mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[mcludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludlng without limitation ali minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:

!;Ia'rdel 1D Number 41540000150009
LOT. 15 ‘CASCADE PARK ADDITION, AS PER PLAT RECORDED IN VOLUME 7 OF PLATS
AT PAGE 56 iN THE RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or’ lts address is commonly known as 733 JOHN LINER ROAD, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is 41540000150009.

Grantor hereby assugns as secuntv to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assighment is intended to be- specnflc perfected and choate upon the recording of this Deed of Trust. Lender grants ta
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's aption and shall be
automatically revoked upon accelerat;on of all or part of the Indebtedness.

THiIS DEED OF TRUST, INCL_UD_ING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER ‘THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND-ACCEPTED-ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. -Eice_p't' as otherwise provided in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of T_rust__as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Notg, this Deed of-Trust, and the Related Documents.

POSSESSION AND MAINTENANCE ‘OF -THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shalt be governed by the follo’wing provi'sio'nS'

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
cantrol of the Property; (2) use, operate ar manrage the Property; and (3) collect the Rents from the Property
{this privilege is a license fram Lender to Grantor dutomatically revoked upan default). The following provisions
relate to the use of the Property or to other hmrtatlons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Granter shall maintain "the Property in good condition and promptly perform all repalrs
replacements, and maintenance necessary to preServe its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's awnership of the Property, there has been no use, generatlon manufacture, starage, treatment, disposal,
release or threatened release of any Hazardous Substanc}e ‘by ‘any person on, under, about or from the Property;
{2} Grantor has no knowledge of. or reasan to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violgtion of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, dlsposal release’ or'threatened release of any Hazardous Substance
on, under, about or from the Property by any prior ownérs or- ‘occupants of the Property, or (el any actual ar
threatened litigation or claims of any kind by any persar-refating’ to.such. matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Gifantor nar any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture} store, tieat, dispose of or release any Hazardous
Substance an, under, about or from the Property; and (bl any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations’, and ordmances including without limitation ail
Environmental Laws. Grantor authorizes Lender and its agents 1o enter.. -dpon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem. sppreprlate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests: made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility of tigbility on:the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are ba.segf:l on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby® (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantar becomes-liable for.€lganup or other costs under
any such laws; and {2} agrees to indemnify and hold harmless Lender against- any- and-all claims, losses, liabilities,
damages, penaities, and expenses which Lender may directly or indirectly sustain ol suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generatjonzmanufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest iff the Proparty, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed-of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and’ ‘thé §atisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender’'s acquisitiori-of any mterest in the Property,
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cemmlt, permlt ‘or suffer any
stripping of or waste on or to the Property or any portion of the Property, Withaut limiting the geherality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber,’ mmerais (lncludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reai Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may ‘require
Grantor to make arrangements satisfactory to Lender to replace such improvements with Improvements of atjgast
equal value, .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Fleal Property At alli
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Granmr S
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shafl promptly comply, and shall prorﬁptl'\,‘r' c-'ausg.-‘"

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, legsg.or

otherwise use or occupy the Property in any manner, with all laws, ardinances, and regulations, now or hefeafter’
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may gontest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, |nciud|ng
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é'ppropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
.~ sdle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
~'security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dut-y"to___i"r_ptect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all other
& @cts, in addition to those acts set forth above in this section, which from the character and use of the Property are
; Jreasonab]y necessarv to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, [A) declare immediately due and payable all
sums “sectred by: ‘this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing-the Indebtedness and impose such other conditions as Lender deems appropriate, upon the saie or transfer,
without Lendér's: priar ‘written consent, of atl or any part of the Real Property, or any interest in the Real Property. A
"sale or transfér.means. the conveyance of Real Property or any right, title ar interest in the Real Property; whether
lagal, bereficial or equntable whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, -or by
sale, assignment, or trans__fer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance &f an interest in the Real Property. However, this option shall not be exercised by Laender
if such exercise isprohibiied 'by:'-federal law or by Washington law.

TAXES AND LIENS. The ntIOWing provistons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p_a? when due (and in all events prior to delinquency} all taxes, special taxes, assessmeants,
charges {including water and sewer}, fines and impaositions levied against or on account of the Property, and shall
pay when due all elaits.for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Froperty-free of alf liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor Fiay withhold.payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation*to-pay,8o long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after:Grantor has.notice of the filing, secure the discharge of the lien, or if requested by
Lendsr, deposit with Lender cash or.a sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge tha tien- plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the:lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an additional
obligee under any surety bend furnished in:the contest proceedings.

Evidence of Payment. Grantor shall upon deriand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropfiate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments éga{nst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Prgperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the“work, services; or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender “that Grantor can and will pay the cost of such
improvements. &

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg 19 insuring the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and mamtam polnmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the fullinsurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance glause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company Of companies reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form’ satlsfactory 1o Lender, including stipulations that
coverages will not be cancelled or diminished without at least tén (10) days prior. written natice to Lender. Each
insurance policy also shall include an endorsement providing that coverage’in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Shoulkd the Real Property be located in
an area designated by the Director of the Federal Emergency Managemant Agency.as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if avaifable, within. 45 days after notice is given by
tender that the Property is located in a special flood hazard area, for thefull, unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximumpolicy limits-set under the Naticnal Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such ingurarice for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tie Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the ‘cadsualty,” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds gf anyingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectifig the Praperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Gra‘ﬁtor shali repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Leénder. :lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds.for’ the reasorahle caost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or'restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Ttust,then to pay.accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |fLerder holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest ta Grantor as
Grantor's interests may appear. -- .

Compliance with Existing Indebtedness. During the period in which any Existing indebtednESS de‘s_crib'é_d _.below:i_s
in effect, compliance with the insurance provisions contained in the instrument evidencing “such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the<extent
compliance with the terms of this Deed of Trust would constitute a duptication of insurance requ:rement i
proceeds from the insurance became payable on loss, the provisions in this Deed of Trust for division. 9t pio eds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. 2 '

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security |nterests, '
encumbrances, and other ¢claims (B) to provide any required insurance on the Property, or (C} to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then ;
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the .~
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i Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
{ appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear
" interest-at-the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
.. Grantor....Al] such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payatHe on
“ deriand; (B}, be added to the balance of the Note and be apportioned among and be payabte with any installment

payments 1o become due during either {1} the term of any applcable insurance policy; of {2} the remaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Property
also ‘will ser:ure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other
rights ‘or-any remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not
be canstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed
of Trust: - i

Tltle Grantor Warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of :all fiens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by; Lender in connection with this Deed of Trust, and b} Grantor has the full right, power, and
authority to gxecute, a-nd deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agadinst ‘the lawful claims of all persons. In the event any action or proceeding is commenced
that guestions Grantor 5 tltle or‘the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's. exgensé. Granfor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng andtd: be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be: dehvered to Lender such instruments as Lender may request from time to time
to permit such partrmpatlon

Compliance With Laws." Grantor warrants that the Praperty and Granter's use of the Property complies with all
existing applicable laws, ordlnances, and regulations of governmental authorities,

Survival of Promises. All pro_rmse,s, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exscution and delivery of this Deéed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of.Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligationy The éxisting obligation has a current principal balance of approximately
$112471. Grantor expressly covenants:and..agrees to pay, or see to the payment of, the Existing Indabtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
ar any default under any security documerits far such indebtedness.

No Modification. Grantor shall not enter inté, any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority *over this Deed of Trust by which that agreement is modified,
amended, extended, or rengwed without the'prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement W|thout the prior written consent of Lender,

CONDEMNATION. The following provisiens relating to condemnatlon proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is flled Grantor shall promptly notify Lender in writing, and
Grantor shalt promptly take such steps as may be necessary, to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender Hall bé entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice alloat Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as rnay be requested by Lender from time tc
time to permit such participation. ; ; .

Application of Net Proceeds. If all or any part of the Property IS condemned by eminent domain proceedings of by
any proceeding or purchase in lieu of condemnation, Lender may-at itg-glestion require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or’ the“fepait orsrestoration of the Property. The net
proceeds of the award shall mean the award after payment of afl reasonahle costs expenses, and atterneys' fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. \Jpon request by Lender, Grantor shal'u éxecute. suoh documents in addition 1o
this Deed of Trust and take whatever other action is requested by Lender‘to perfsct ahd continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described-below, together with all expenses
incurred in recording, perfecting or cantinuing this Deed of Trust, including witholst hmrtatlon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust :

Taxes. The following shall constitute taxes to which this section applies: (‘i) “a 3pecmc tax ypon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deett-of - Trust; (2) ;& specific tax on
Grantor which Grantor is authorized or required to deduct fram payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments of prlncu}al and mterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to :-th'e"&_déiqvof rhié'---Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may ex_efcisé any ar. all of its
available remedies for an Event of Default as provided below unless Grantor either (1) “pays the tax hefore it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectlon and deposrts with
Lender ¢ash ar a sufficient corparate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have alt of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. -

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Personal Proper‘ty “In
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without Firther o
autharization from Grantor, file executed counterparts, copies of reproductions of this Deed of Trust as a financing
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Statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

~* interest. Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably

- conwenient to Grantor and Lender and make it available to Lender within three (3) days after receipt af written
d‘émand from Lender.

Addresses The mailing addresses of Grantor {debtor) and Lender {secured partyl from which information
¢ .concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
:Comrnermal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorrrey-in-fact.are.a part of this Deed of Trust:

Further:Asstrances: At any time, and from time to time, upon request of Lender, Grantor will maks, execute and
deliver, of will-cause'to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender; cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmanmng statements, continuation statements, instruments of further assurance, certificates, and
other documerits as:may, in the sole opinion of Lender, be necessary oy desirable in order to effectuate, camplete,
perfect, con_tln_ue, or.presdrve (1) Grantor's cbligations under the Note, this Deed of Trust, and the Related
Documents, ‘and (2}__,_'-the___l_ien§ and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired-by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall re|mburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. If-k G'rantor_-f:ai'l'e to' do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense., For such purposes, Grantor hereby irrevaecably appoints
Lender as Grantor's attorney-in- -fagt for the purpose of making, executing, deiivering, filing, recording, and doing all
other things as may be. necessary of desurable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pavs aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this . Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staternent on
fila gvidencing Lender's security intéfest.in- the Rentg and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts, R

EVENTS OF DEFAULT. At Lender's optlon, Grantor W|It be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails 10 make ar‘iy péyment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or Grantor fails to perform promptly at the time
and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with “Hny other terin, “abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents:;, If such a failure is curable and if Grantor has rot
been given a notice of a breach of the same pravision of thns Deed of Trust within the preceding twelve (12}
months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: {a) cures the failure.within fifteer (15) days; or (b} if the cure reguires mare than
fifteen (15} days, immediately initiates steps sufficierit ta cure the failure ang thereaftar continues and completes
all reasonable and necessary steps sufficient to produce.complidnce s soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time___requi:rIsSd 'by“';his Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of Q_r to effect discharge of any lien.

Faise Statements. Any representation or statement made or :fur:nished td Lender by Granter or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or: mrsleadmg n any material respect, either now or at
the time made or furnished. -

Defective Collateralization. This Deed of Trust or any of the Re:i"a'ted Documenté ceases to be in fult force and
effect {including failure of any collateral document to create a valid and perfected secunty interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors;“dhy type of creditor workout, or the
commencament of any proceeding under any bankruptcy or insolvency lavirs- by or__aggmst Grantor.

Taking of the Property. Any creditor or governmental agency tries to take g'ny__;-c';"f the Property or any other of
Grantar's property in which Lender has a lien. This incledes taking of, garnishing of or.devying on Grantor's
accounts with Lender. Yo s

Breach of Other Agreement. Any breach by Grantor under the terms of any otner_:egreenﬁent‘“" etWeen Grantor and
Lender that is not remedied within any grace period provided therein, including W'ithout limitation any agreement
concerning any indebtedness or other abligation of Grantor to Lender, whether emstmg now er later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser suraty,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,or accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indebtedness. A - .

Existing Indebtedness. The payment of any installment of principal or any interest on the E‘xisting Indebtédhess is
nat made within the time required by the promissory note evidencing such indebtedness, or a default-ocgurs. under
the instrument securing such indebtedness and is not cured during any applicable grace period® |n such |nstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. s L .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies: : g

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercnsed alore. ¥
together. An election by Lender to choose any one remedy will not bar Lender from using any other rémedy,” If
Lender decides to spend money or ta perform any of Grantor's obligations under this Deed of Trust, after Grantor’'s .~
failure to do sg, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies.

Accelarate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately

UL
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4 =:_.4:'!"\'1ta"a|'\ci payable, including any prepayment penalty which Grantor would be required to pay.

_.-Foreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
-~ powaer of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
forgclosyre, in either case in accordance with and to the full extent provided by applicable |aw.

- yce Rerﬁediss. With respect to all or any part of the Personal Preperty, Lender shall have all the rights and
'remedies of‘a secured party under the Uniform Commetrcial Code.

‘:_Collect Rents = Lender shall have the right, without notice to Grantor to take possession of and manage the
Property ang coﬂect the Rents, including arounts past due and unpaid, and appiy the net proceeds, over and
abové Lepder'sicosts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other uger of.the Ptoperty to make payments of rent or use fees directly 1o Lender. f the Rents are collected by
Lendgr, then Grantqr irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
paymerit thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users™io Lendet in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether of not any proper grounds far the demand existed. Lender may exercise it sights under this
subparagraph elther in person by agent, or through a receiver.

Appuoint Raceivar Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the' power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure of sale, and 16 collect the Rents from the Propenty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appaintient of-a recaiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a* substantlai amount Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is soid as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufférance: of Lender.or the purchaser of the Property and shall, at Lender's eption, either (1)
pay a reasonable rental forthe usa of Ahe Property, or 12] vacate the Property immediately upon the demand of
Lender. ; :

Other Remedies. Trustee or Lender shall ha e any other right or remedy provided in this Deed of Trust or the Note
or by law. - o

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any. private sale“or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice giver’ ‘at-least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in con;unctlon with any sale of the Real Praperty.

Sale of the Property. To the extent permutted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in‘gne sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Properw

Expenses. To the extent not prohibited by appllcah!e law, all reasonable expenses Lender incurs that in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights, shall become a
part of the loan payable on demand, and shall bear intersst at, the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph include, “without limitation, however subject to any limits under
applicable law, Lender’s expenses for bankruptcy prDceedlngs {mciudmg efforts to modify or vacate the autamatic
stay of injunction} and appeals, to the extent permitted by appilcable law.

Rights of Trustee. Trustee shall have all of the rights and- dutles of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following pro\nsluns relatmg ta the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: ¢ ¢

Powers of Trustee. In addition to all powers of Trustee ansmg as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the ‘written request of Lender and Grantor: {(al join in
preparing and f|l|ng a map or plat of the Real Property, including the. dedlcatlor‘i .of streets or other rights to the
public; (b} join in granting any easement or creating any restriction o the-Real, Property; and (¢) join in any
subordination or other agreement affecting this Deed of Trust or the |nterest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a "pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unfess the action or praceeding is brought: by Trustee. "

Trustee. Trustee shall meet all qualifications required for Trustee under apphcab‘-e Iaw In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee.shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclosa by pudlctat fo c'.osure, in either case in
accordance with and to the full extent provided by applicable law. . .

Successor Trustee, Lender, at Lender's oplion, may from time to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall coritain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the beok-and page or
the Auditar's File Number where this Deed of Trust is recorded, and the name and addigss’ cﬁ the successor
trustee, and the instrumant shall be executed and acknowledged by Lender or its SUECEsSOrs; in jnterest. The
SUCCessor trustee, without conveyance of the Property, shall succeed to all the title, powet, “anid dities‘conferred
upon the Trustee in this Deed of Trust and by applicable taw. This procedure for suhsti_‘cd’tion"’of__]'ruste_e shall
govern to the exclusion of all other provisions far substitution. : ; .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given, il another manner
any notice fequired to be given under this Deed of Trust, including without limitation any notice of* ‘defaylt. and” any
notice of sale shall be given in writing, and shall be effective when actually delivered, whan actually regeived by,
telefacsimite {unless otherwise required by law), when deposited with a nationally recognized overnight ‘gourier #or, if
mailed, when deposited in the United States mail, as first class, certified or registered mait postage prepald directed 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosura from the holdei of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmmng of B
this Deed of Trust. Any person may change his or her address for natices under this Deed of Trust by giving formal -~

written notice to the other person or persons, specifying that the purpose of the notice is to change the person's:
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantar is deemed to be notice given to alf Grantors. It wiil
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.j"be Grantor s responsibility to tell the others of the notice from Lender. Motwithstanding the feregoing, the address for
: ‘_HGXICE for Lender is: JPMorgan Chase Bank, N.A., P.O. Box 801008, Fort Worth, TX 76101-2008.

IDENT.ITY 'OF LENDER. Lender is JPMorgan Chase Bank, N.A., a national banking association organized and existing

under thé Taws of the United States of America, with its main offices located in Columbus, Ohio.

NOIN-"WAIVEF'I::. A waiver by any party of a breach of a provision of this Deed af Trust shall not gonstitute a waiver of or
prejudice the party's right otherwise to demand strict compliance with that provision or any other provision.

SUPPLEMENT . TO PERSONAL PROPERTY DEFINITION, 1t is the intention of Lender only to take a security interest in and
retain_a’lien: onthat.personal property considered fixtures under the Uniform Commercial Code as adopted in the
jurisdiction where. this Deed of Trust is filed of record as same may be amended from time to time or such other statute
of such junsdlctron that defines property affixed to real estate and no other personal property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed:of Trust or  {B) increase the interest rate provided for in the Note or Credit Agreement or
other document evidencing, the Indebtedness and impose such other conditions as Lender deems appropriate, upon the
sale ar transfer, wr!;hout Lender's prior written consent, of all or any part of the Real Property, or any interest in the
Real Property. A< "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real
Proparty; whether.- degat; beneficia'. of eguitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract,:fand contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this aption shall
not e exercised by Lender if sush exetfcise is prohibited by federal law or by Washington law,

MISCELLANEQUS PROVISIO_N.S..-":II:he fqllewing miscellangous pravisions are a pact of this Deed of Trust:

Amendments. What is written in this Dged of Trust and in the Related Documenis is Grantar's entire agreement
with Lender concerning. the matters tovered by this Deed of Trust. To be effective, any change or amendment te
this Deed of Trust must be in wrltlng and must be sighed by whoever will be bound or obligated by the change or
amendment. . :

Caption Headings. Caption he__edingé in this Deed of Trust are for convenience purposes only and are not 10 be
used to interpret or define the‘-provisions ofthis Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time. heid by or for the benefit of Lender in any capacity, without the written consent
of Lender, .

Governing Law. This agreement will be governed by and interpreted in accordance with federal law and the laws
of the State of Washington except for:matters-related to: {1} interest and the exportation of interest, which will be
governed by and interprated in accordance with federal law {including, but not limited to, statutes, regulations,
interpretations, and opinions) and the laws of'the State of Ohio; and {2} the validity and enforcement of Lender's
security interest in the Property, which will he governed by the laws of the State where the Property is located.
However, if there ever is a question about. whether any provision of the agreement is valid or enforceable, the
provision that is questioned will be governed:by whichever of the governing state or federal laws that would find
the provision to be valid and enforceable. The Ipan trap$action which is evidenced by this and other related
documents has been approved, made and funded and all neCessary documents have been accepted by Lender in
the State of Ohio. ; I

Joint and Severa) Liability. All obligations of Grantor: under thrs Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each and every: Gramor Thns means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Granior understands Lender will ngt grve ‘Up.-any. of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or amits to exarcise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give:up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisipns af this; Deaed of Trust, Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that'just-because Lender consents to one or
more of Grantor's requests, that does not mean Lender will bé-reqiired to_gonsent ta any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and motice:o¥ dishonor.

Severability. If a court finds that any provision of this Deed of Trust'isinot valid or should not he enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not'be. vaiid or'erforged. Therefore, a court will
anforce the rest of the provisions of this Deed of Trust even if a prowsron af thls Deed of Trust may be found to be
invalid or unenforceable. . : ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust"on’ transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partigs, ‘their successors and assigns. |If
ownership of the Property becomes vested in a person other than Granior, Lender, withdUt.notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indgbtednéss.by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or" Irabrhty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Truet

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and beneflts of-the homestead
exemption laws of the State aof Washington as to all indebtedness secured by this Deed’ of Trost:

DEFINITIONS. The following waords shall have the following meanings when used in this Deed of Trus‘t
Beneficiary. The word "Beneficiary” means JPMorgan Chase Bank, NA, and its successors and assrgns

Borrower. The word "Borrower” means SHER! L QUEEN and TODD E QUEEN, and all other’ persons and entmes
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender. and Trustee and
includes without limitation all assignment and security interest provisions relating to the Persondl Property and
Rents. :

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and chaI'sté’fd’te‘s
regulations and ordinances relating 1o the protection of human health or the environment, inciuding’ ‘withdut

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42

U.5.C. Section 9601, st seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1988, Pub. L
No. S9-499 {"SARA"), the Hazardous Materials Transpartation Act, 49 U.5,C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 8501, et seq., or other applicable state or federal laws;.fules,

ot regulations adopted pursuant thereto.
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' _-Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
“ the events of default section of this Deed of Trust.

o Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

' érantor.'f:.The word "Grantor” means SHERI L QUEEN and TODD E QUEEN.

. ‘Guaranty. /The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
% Lender mcludmg withaout limitation a guaramy of alt or part of the Nete.

'Hazardnus Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concent_ratron of: physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human_ hgalth or the enviranment when impmperly used, treated, stored, disposed of, generated, manufactured,
transported ‘orotherwise handled. The words "Hazardous Substances” are used in their very broadest sensa and
include withaut imitation any and all hazardous or toxic substances, materials or waste as defined by or tisted
under the EnvironmentalLaws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroteurn oy prod Gis ar any fraction thereof and asbestos.

lmprovements The word "Improvements" means all existing and future improvements, buildings, structures,
mobile homes affrxed on the Hea} Property, facilities, additions, replacements and other nonstruction on the Real
Property. LS

Indebtedness. The word "Indebtedness" means ail principal, interest, and other amounts, costs and expenses
payable under the. Note or-Relatéd Documents, together with all renewals of, extensions of, madifications of,
consolidaiions of and substrtu’nons for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amaunts as provided in this Deed of Trust.

Lender. The word "Lender" means «3PMorgan Chase Bank, NA, its successors and assigns. The words
"successars or assigns” 'mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated August 23, 2006, in the original principal
amount of $95,529.00 from Srantor 10 Lender, together with all renewals of, extsnsions of, modifications of,
refinancings of, consclidations. of, and, substltutlons for the promissory note or agreement. The maturity date of
this Deed of Trust is August 25, 2021

Personal Property. The words "Persona1 Property" mean all equipment, fixtures, and other articles of personal
praperty now or hereafter owned by Grantor, and.now or hereafter attached or affixed to the Real Proparty;
together with all accessions, parts, and additions 16, all replacements of, and all substitutions for, any of such
property; and together with all issues: and proﬁts thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums)} fram: any salé or other disposition of the Property.

Property. The word "Property" means coﬂectrvery the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real pmper‘ty, interests and rights, as further described in this
Deed of Trust. bk ]
Related Documents. The words "Related Documents ean all promissory notes, credit agreements, loan
agreements, environmental agreaments, guaranties, secuﬂt',f agreemeants, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other mstrumems, agreements and dacuments, whether now or hereafter
existing, executed in gonnection with the Indeb‘tedness.
Rents. The word "Rents” means all present and future rents revenues income, issues, royalties, profits, and
other benefits derived from the Propetty. . i
Trustes. The word "Trustee” means Stewart Title Company whose madmg address is 1980 Post Cak Bivd, Suite
300, Houston, TX 77056 and any substitute or successor trustees i
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTOR:
Q g

X o 1
[ EHILQUEEN individually -

X § o Il

D E QUEEN., Individually

A A
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INDIVIDUAL ACKNOWLEDGMENT

1 88

On this day before me, the undersigned Notary Public, personally appearsd SHERI L QUEEN and TODD E QUEEN,
personally. ‘knowi fo mé.or praved ta me on the basis of satisfactory evidence to be the individuals described in and
wha execuited the'Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and dead, for the uses and purposes thersin mentioned.

Given under my hand‘épd"ofﬁgi’a:_l seal this =D A d ___dayof (._zl‘gg ﬁﬁﬁil: ﬁﬁﬁﬁﬁﬁﬁﬁ , 2000
A G D Residing at Jl‘/ﬁ A ’l J[uz‘f} M L)

I ;:( . 3
REQUEST FW«WEYANCE
To: )

The undersigned is the legal owner and holder ot all indebtedness secured by this Deed of Trust. You are hersby
requested, upon payment of all sums owing: “AD you, 10 reconvey without warranty, to tha persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: o S Beneficiary:
S By:
its:
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