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MORTGAGE M 6 6& a
DATE:  August 23, 2006 fﬁ_ x. ACCOMMODATION RECORDING ONLY
Reference # (if appitcable) : Additional on page

Grantor(s):
1. Hollenbeck, SteveK A
2. Hollenbeck, Debbie L

Grantee(s) T
1. Cashmere Valley Bank

Legal Description: SE SE 20-33—'4
‘ Additional on page 2

Assessor’s Tax Parcel ID#: 3304204008007

THIS MORTGAGE dated August 23, 2006, is made-and executed between Steven Keith
Hollenbeck and Debbie Lou Hollenbeck, husband and wife (referred to below as “Grantor")
and Cashmere Valley Bank, whose mailing -address-is PO Box 249, 980 Highway 2,
Leavenworth, WA 98826-0249 (referred to below as "Lender").
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MORTGAGE
~ koan No: 317502 (Continued) Page 3

Indebtedriess and impose such olher conditions as Lender deems appropriate, upon the sale or transler, without Lender's
prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A "sale or fransfer” means the
“conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
“voluntdry.or Thvoluntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
intergst-with a term greater than three {3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
intefast in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest In the

Real: Property. - However, this option shafl not be exercised by Lender if such exercise is prohibited by federal law or by
Washington aw.

TAXES"‘AND-L’IENS.* _Tﬁe following provisions relating to the laxes and liens on the Property are part of this Morlgage:

Payment.” Grantor ‘shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assesstnents, water chdrges and sewer service charges levied againsl or on account of the Property, and shall pay when
due all tlaims for work done on or for services rendered or material furnished to the Propery. Grantor shall maintain the
Property free of any liens having priority over or equal to the interest of Lender under this Morigags, except for those
lisns specifically agreed te in wriling by Lender, and except for the lien of taxes and assessments not due as further
specified in the Right to Conltest paragraph,

Right 1o Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligalion to'pay, so long as Lender’s interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment;, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor_has notice-of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or & sufficieit corporatesurety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus:any.costs and. attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contesl, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.. . E
Evidence of Payment. Gra'ntqr"_s;'hall uﬁq_n demand furnish to Lender saisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writlen statement

of Ihe laxes and assessments agajnst ihe Property.

Notice of Consfruction. Grantor-shall. ntify Lender al least fifteen (15) days before any work is commericed, any
services are furnished, or any materidls are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lisn could be asserled on account ofthe work, Services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to'Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follo\_yih_g'proyisif_)ns‘relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shalf procuré and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Policies shall be written by such insurance companies and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender cerlificates of coverage from each insurer containing a stipulation
that coverage will not be cancalled or diminishaed without a minimum.of ten (10) days’ prior written naolice to Lender and
not containing any disclaimer of the insurer's liability for fajlure to'give such notice. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will'not be impaired in any way by any act, omission
or default of Granlor or any other person. Should the Real Property bellocated in an area designated by the Director of
the Federal Emergency Management Agency as a specjal-flood hazard area, Grantor agrees to oblain and maintain
Federal Flood Insurance, if available, within 45 days after_rietics’is given by Lender that the Property Is located in a
special flood hazard area, for the full unpaid principal balance of the lodn and any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Ingirance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. 7 ¥ CE

Application of Proceeds. Grantor shall promptly nofify Lender of any less or ‘damage to the Proparly. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days. of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of-any.insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the. Progerty, or ihe restoration and repair of the
Property. If Lender elects 1o apply the proceeds to restoration and repair, Grantorshall-repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion if Grantor is not in default
under this Morlgage. Any proceeds which have not been disbursed within 180 days after:their receipt and which Lender
has not committed to the repair or restoration of the Property shall be used first-lo pay any.amount owing to Lender
under this Mortgage, then to pay accrued inlerest, and the remainder, if any, shall be appliad'to the principal balance of
the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness; such proceads shall ba paid
without interest to Grantor as Grantor’s interests may appear. A

LENDER'S EXPENDITURES. If Granfor fails (A) to keep the Properly free of ‘all. taxes;” liefis, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Properly, or="(C)* to_make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Properly, then Lender on Grantor's behalf may, but is not required to, take any action that’ Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes. will thien bear interest at
the rate charged under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's aption, will (A} be payable on demand; (B8Y be added to
the balance of the Note and be apportioned ameng and be payable with any installment payments to-become due during
either (1) the term of any applicable insurance palicy; or (2) the remaining term of the Note; or (C) be.kreatéd as a balloon
payment which will be due and payable al the Note's maturity. The Mortgage also will secure payment.of these amounls.
The righls provided for in this paragraph shall be in addilion to any ofher rights or any remadies fo which Lender may'be
entitled on account of any default. Any such acfion by Lender shall not be construed as curing the defaull'so &s to-bar
Lender from any remedy that it otherwise would have had. T

WARRANTY; DEFENSE OF TITLE. The following provisions relafing to ownership of the Property are apart of this |
ortgage: part oLe ;

Title. . Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple; free’
and clear of all liens and encumbrances other than those set forth in the Real Property descriplion or in_any tite .~ .-
insurance policy, litle report, or final lifle opinion issued in favor of, and accepted by, Lender in connection with:this™~ -+ .
Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver this Mortgage to Lender. . = &

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title fo
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tille or the interes! of Lender under this Morigage, Grantor shall defend the action at Grantors expanse.
Grantor may be the nominal party in such proceeding, but Lender shall be enlitled to participate in the praceeding and:™

W
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MORTGAGE
" Loan No: 317502 (Continued) Page 5

' _:.erf_'inéiirance, or any ather payment necessary to prevent filing of or fo effect discharge of any lien.

- &.B'r'e,ak--Other Promises. Grantor breaks any promise made to Lender or fails to perform promplly at the time and strictly
S in the__:._manner provided in this Mortgage or in any agreement relaled to this Mortgage.

; i:?‘alsé Staiqrnents. Any represantation or slatement made or furnished to Lender by Granlor or on Grantor’s behalf
under this Morigage of the Relaled Documents is faise or misleading in any material respect, either now or at the time
f made or furmshed

Defeciive Collaierallzallon This Merigage or any of the Related Documents ceases to be in full force and effect
(including failure of any collaleral document to create a valid and perfected security interest or lien) at any time and for
any reasgn. < -

Death or Insolvency T he death of any Grantor, the insolvancy of Grantor, the appointment of a receiver for any part of
Grantor's’ property; any.dssignment for the bensfit of creditors, any type of creditor workout, or the commencement of
any procesding undegr’ any’ bankruptey or insolvency laws by or against Grantor.

Taking of the Property Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has 4 lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Graritor dlsp'utas in‘good faith whather the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives tender written notice of the claim and furnishes Lender with monies or a sursly bond
safisfactory to Lender to sa-tisfy the claim, then this default provision will not apply.

Breach of Other Agreement,. Any ‘breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within.any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other gbiigation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, swely, or
accommodation party of any.of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or révokes:or disputes the validity of, or liabllity under, any Guaranty of the Indebtadness. In the
avent of a death, Lender, at"its- ophon _may, but shall not be required to, permit the guaranlors astate lo assume
uncenditionally the obligations ansmg under lhe guaranty in & manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

Insecurity. Lender in good faith bdteva; ttself msecure

Right to Cure. If any defauit, other thai a defaui! in payment is curable and if Grantor has not been given a notice of a
breach of the same provision of this Morigage within the preceding twalve (12) months, it may be cured if Grantor, after
recelving written nolice from Lender demanding cure‘of such default: (1} cures the default within fifteen (15) days; or
(2) if the cure requires more than fifteen: (15) days, immediately initiates steps which Lender daems In Lender’s sole
discretion to be sufficient to curs the default andihereafter continues and completes all reasorable and necessary steps
sufficient 1o produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ‘ogcurrence of an Event of Default and at any time thereafter, Lender, at
Lender's oplion, may exercise any one or more of 1he followmg nghis and remedies, in addifion to any other rights or
remedies provided by law:

Accelerate Indebiedness. Lender shall have !he right at. ifs ophon without notice to Grantor to declare the entire
Indebtedness immediately due and payahle, including any prepayment penalty which Grantor would be reguired to pay.

UCC Remedies. With respsct to all or any part of the Parsonal Proparty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice to Grantar to také: possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the nel pruceeds .pver and abave Lender’s cosls, against the
Indebtedness. In furtherance of this right, Lender may require ‘any tenant or other user of the Properly to make
payments of rent or use fees directly o Lender. If the Rents are coliected by Lender, then Grantor irrevocably
designales Lender as Grantor’s aftorney-in-fact to endorse instruments recgived in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Paymients by.fenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the paymients are rhade,“whether or not any proper grounds
for the demand exisled. Lender may exercise its rights under this subparagraph either |n person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointad to take possessmn of all or any part of the
Property, with the power o protect and preserve the Property, to operats the Property préceding or pending foreclosurs
or sale, and to collect the Rents from the Preperty and apply the proceeds, over-ang abovethe cost of the receivership,
against the Indebtednaess. The receiver may serve without bond if permitted by.Jaw. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Froperty exceeds the Indebtadness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recelver .

Judiclal Foreciosure. Lender may obtain a judicial decree foreclosing Grantor's mterest m aII or any part of the
Property. .

Nonjudicial Sale. If permilied by applicable law, Lender may foreclose Grantor’s lnterest |n all or |n any part of the
Personal Property or the Real Properly by non—judicial sale.

Deficlency Judgment. If permitted by applicable law, Lender may obtain g judgment for e.ny dettclency remainmg in the
Indebtedness due to Lender after appiication of all amounts received from the exercise of the rlghis prowded in this
section.

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold_as prowda‘d abo_ve or
Lender otherwise becomas entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Propery and shall, at Lender's option, either (1) pay. a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note ar available af .
law or in equity.

Sale of the Property. To the extent perm:ﬂed by applicable taw, Grantor hereby waives any and all rlgh! 10 héve the;

Property marshalled. In exercising its rights and remedies, Lender shali be free to sell all or any part of the Property -
together or separately, in one sale or by separate sales. Lender shall be entiled fo bid at any publlc sale on‘all or any,u -

portion of the Property.

Nolice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the Persunai""
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made. L
Reasonable notice shall mean notice given at isast fen (10) days before the time of the sale or disposition. Any sale of

the Personal Property may be made in conjunction with any sals of the Reat Property.

Skagit County Audltor
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MORTGAGE
" koan No: 317502 (Continued) Page 7

Hazardous Substances. The words "Hazardous Substances™ mean malerials that, because of their quantity,
i conceniration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
~humén health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
Zngtude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
:Environmental Laws. The term "MHazardous Substances" also includes, without limitation, petroleum and petroleum
:by-products ar any fraction thereof and asbestos.

Improvéments,” The word "Improvements” means all exisling and future improvements, buildings, structures, mobile
homes.affixed on-the Reai Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedriess. - The. word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Reldted Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the'Note or Related Documents and any amounts expended or advanced by Lender to discharge
Granior's obligations.or expenses incurred by Lender to enforce Grantor’s obligations under this Mortgage, together with
interest on such amounts as provided in this Mortgags.

Lender. The.word "Lender ‘means Cashmare Valley Bank, its successors and assigns. The words "SUCCeSsors or
assigns” mean‘ariy person or company thai acquires any interest in the Note.

Mortgage. The word “Moﬂgage means this Mortgage betwsen Grantor and Lender.

Note. The word "Nole'-means the-promissory note dated August 23, 2006, in the original pringipal amount
of $826,400.00 from Grantor to,Lender, together with all renewals of, extensions of, madifications of, refinancings of,
consolidations of, and-'substitutions™ for the promissory note or agresment. The maturity date of this Merigage is
February 28, 2008. .

Personal Property. The words "Personal Property” mean alt equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and:-ngw or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions tg; all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and’ proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposrtlon of the Property

Property. The word "Property” means collectlvely the Real Property and the Personal Property.
Reai Property. The words "Real Propeﬂy" mean the real properly, interests and rights, as further described in this
Morigage.

Related Documenis, The words "Reiated Iocuments“ mean all promissory noles, credit agreemants, loan agreements,
environmental agreements, guaranties, securily .dgreements, morlgages, deeds of trust, security deeds, collateral
morigages, and all other insiruments, agreemenls ‘and documents, whether now or hereafter existing, exscuted in
connection with the Indsbledness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR: / , f

Debble L Hollenheck
! INDIVIDUAL ACKNOWLEDGMENT
STATEOFU f} J'u!(,‘f (e §_ )
o os
COUNTY OF ‘\’ "'U\ ATEN )

On this day before me, the undersigned Notary Public, personally appeared Steve K Hollenbeck and Debbie-t: Hollenbeck,
Husband and Wife, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Mortgage, and acknov‘lm‘qﬁt they 5|gned the Morigage as lhelr free and voluntary
acl and deed, for the uses and purposes therein menh

Given under my hfnd and-official sealf[ﬁis
By_| / e o U £

1 T :
Notary Public in and for ihe State olt et

rﬁs:ding at ( e

Iﬁcommlsslon expires < P / 5 ‘(
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