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* THIS DEED OF TRUST (" Security Instrumentl”) is made on AUGUST 26, 2006

.+ “The grantor is JAMES P. VANDEHEY AND SARA N. VANDEHEY, HUSBAND
g __‘AND WIFE

i ("Borrower").
& -'The'trustee is LAND TITLE OF SKAGIT COUNTY
i ("Trustee").
: The beneflcmry is Mortgage Electronic Registration Systems, Inc. (*MERS") (solely as nominee for Lender,
a8 heremafter defined, and Lender's successors and assigns). MERS is organized and existing under the laws
of Delaware and has an address and telephone number of P.O. Box 2026, Flint, MT 48501-2026, tel. (888)
679- MERS _
PEOPLES BANK A WASHINGTON CORPORATION
("Lender")
is ergamzed and exnstmg under the laws of WASHINGTON
and has an address of 4 183 MERIDIAN ST, BELLINGHAM, WASHINGTON 9822 6

Borrower owes: Lender the prmc1pal sum of CNE HUNDRED SIXTY-NINE THOUSAND FOUR
HUNDRED FIFTY-FOUR AND 00/100 Dollars (U.S. $ 169,454.00 ).
This debt is evidenced bv Berrower s note dated the same date as this Security Instrument ("Note"), which
provides for monthlx payments with the full debt, if not paid earlier, due and payable on
SEPTEMBER 1,% 2036 ... * . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note w1th interest, and all renewais, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (&) the perfermance of Borrower's covenants and agreements under this Security
Instrument and the Note, For th1s purpose, Borrower irrevocably grants and conveys to Trustee, in trust,

with power of sale, the followmg descnbed property located in SKAGIT
County, Washington:
LOTS 3, 4 AND 5, BLOCK 4 " PLAT OF RESERVE ADDITION TO THE

TOWN OF MONTBORNE  IN- SKAGIT COUNTY, WASHINGTON," AS PER
PLAT RECORDED IN VOLUME 2 .OF PLATS, PAGE 592, RECORDS OF
SKAGIT COUNTY, WASHINGTON. TOGETHER WITH THE VACATED
NCRTHWESTERLY 1/2 OF JACKSON STREET ADJACENT TO SAID LOTS.
SITUATE IN THE COUNTY OF -SKAGIT, STATE OF WASHINGTON.
A.P.N.: 4136-004-005- 0004/P105931

which has the address of 18512 STATE ROUTE 9 _
[Street] .
MOUNT VERNON , Washmgton & 9 8274  ("Property Address"):
[City] Ei ! [th Code]

TOGETHER WITH all the improvements now or hereafter erected on the -praperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property: All___rep_laeements and additions shall
also be covered by this Security Instrument. All of the foregoing is refe:rreﬂ to in"'thi:_s Security Instrument
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_~as the "Property." Borrower understands and agrees that MERS holds only legal title to the inlerests granted
: b}, Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nominee
< for Leénder and Lender's successors and assigns) has the right: to exercise any or all of those interests,
B mcludmg, but not limited to, the right to fereclose and sell the Property; and to take any action required of

% ‘Lender including, but not limited to, releasing or canceling this Security Instrument.
.  BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
‘ ri'ght to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to. any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenarits w1th hmlted variations by jurisdiction to constitute a uniform security instrument covering real

property

UNIFORM COV ENA NTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prmclpal Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on; the debt evidenced by the Note and late charges due under the Note.

2. Monthly Pa}ment of Taxes, Insurance, and Other Charges. Borrower shall include in cach
monthly payment, together w1_th the principal and interest as set forth in the Note and any late charges, a sum
for () taxes and speciql.assei'smentshIevicd or to be levied against the Property, (b) leasehold payments or
ground rents on the Property, and (¢):premiums for insurance required under paragraph 4. In any year in
which the Lender must pay“a morlgage insurance premium to the Secretary of Housing and Urban
Development (" Secretary™), or in any:year in which such premium would have been required if Lender still
held the Security Instrument ‘each monthly payment shall also include either: (i) a sum for the annual
mortgage mnsurance premiuin | to be pald by Lender to the Secretary, or (i) a monthly charge instead of a
mortgage insurance premium if this’ Seetirity Instrument is held by the Secretary, in a reasonable amount to
be determined by the Secretary.: Except for-thié:monthly charge by the Secretary, these items are called
"Escrow [tems" and the sums paid to-L:énder #re-¢alled "Escrow Funds."

Lender may, at any time, collect-and héld amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 15.C, §2601 el 32q. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements.or disbursements before the Borrower's payments are available
in the account may not be based on amounts'dug for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess fiinds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow.Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permn‘.ted by RESPA

The Escrow Funds are pledged as additional security. for all sums secured by this Security Instrument.
If Borrower tenders to Lender the full payment of all sugh‘sums, Borrower s account shall be credited with
the balance remaining for all installment items (a), (b);-and (c) and any mortgage insurance premiim
instaliment that Lender has not become obligated to pay to the Setrefary, and Lender shall promptly refund
any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by
Lender, Borrower's account shall be credited with any balance ; remammg for all installments for items (a),

(b). and (c).
3. Application of Payments. All payments under paragraphs l and 2 shall be apphed by Lender as
follows:
EHQA WASHINGTON DEED OF TRUST - MERS DocMagic 800-649-1362
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' :-fi FIRST, to the mortguge insurance premium to be paid by Lender to the Secretary or to the monthly
* charge by the Secretary instead of the monthly mortgage insurance premium;
¢ BECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood
Ci T :_and other hazard insurance premiums, as required;

* + THIRD. to interest due under the Note;

EQLUIRTH, to amortization of the principal of the Note; and

- FIETH; to late charges due under the Note.

4 Flre, ‘Flood and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now in existence or subsequently erected, against any hazards, casualties, and
contmgenmes mchldmg fire, for which Lender requires insurance. This insurance shall be maintained in
the amounts-and for the periods that Lender requires. Borrower shall also insure all improvements on the
Property; “whithier now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lender and shall include loss payable clauses in faver of, and in a form
acceptable to, Lender:

In the event of loss; Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance’ proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness unde_r the Note and this Security Instrument, first to any delinquent amounts applied in the
order in paragraph 3, and then to prepa’Yment of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred o in‘paragraph 2, or change the amount of such payrments. Any excess
insurance proceeds over an amount requlred to pay all outstanding indebtedness under the Note and this
Security Instrument shall be pald 1o'the’ entity legally entitled thereto.

In the event of foreclosure of this Secunty {nstrument or other transfer of title to the Property that
extinguishes the indebtedness, all rlght tltle and mterest of Borrower in and to insurance policies in force
shall pass to the purchaser. T

5.  Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall oceupy; establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continve to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, inless the Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating cirgumstances exist which are bevond Borrower's control.
Borrower shall notify Lender of any extenuating ¢ircumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the. Property to detertorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant.or abandoned or the loan is in default.
Lender may take reasonable action to protect and preserve such ~acant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process .gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited-to; representations concerning Borrower's
occupancy of the Property as a principal residence. If this Securrty Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease, If Borrower acqurres fee titlg'to the Property, the leasehold
and fee title shall not be merged unless Lender agrees to the merger in wrmng

6. Condemnation. The proceeds of any award or claim foi damages, d]reet or consequential, in
connection with any condemnation or other taking of any part of the Property, or fot conveyance in place
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_t_...-"'bf"condemnation are hereby assigned and shall be paid to Lender to the extent of the [ull amount of the
" _<indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
_“proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delmquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
~“application of the proceeds to the principal shall not extend or postpone the due date of the monthly
., payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
: proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

2. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay
all governmental or:municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obl:gatlons on time directly to the entity which is owed the payment. If failure to pay would
adversely: afféctLerder's interest in the Property, upon Lender's request Borrower shall promptly furnish
to Lender feceipts.evidencing these payments.

If Borrower fails:to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agréements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Properly (such as a proceeding in bankruptcy, for
condemnation of to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items méntioned in paragraph 2.

Any amounts disbursed by [endei-under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument.” These amounts shall bear interest from the date of disbursernent at
the Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing "t_('ﬁ:;.the,péynient of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith-the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures from
the holder of the lien an agreement satlsfactory to-Lender subordinating the lien to this Security Instrument.
If Lender determines that any part ‘of* the Propert} is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. -~

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of
payment defaults, require immediate payment in full of al] sums secured by this Security Instrument
if:

(1) Borrower defaults by fallmg to pay in full any menthly payment required by this Security
Instrument prior to or on the due date of the next meonthly payment, or
(i1) Borrower defaults by failing, for a penod of thn'ty days, to perform any other obligations
contained in this Security Instrument, =, -
(b) Sale Without Credit Approval. Lender shall 1f permltted by applicable law (including
section 341(d) of the Garn-5i. Germain Depository Instltutlons Act of 1982, 12 U.S.C, 1701; -
3(d)) and with the prior approval of the Secretary, requlre unmed1ate payment m full of all sums secured
by this Security Instrument if:
(1) All or part of the Property, or a beneﬁclal mterest in_d “trust, owning all or part of the
Property, is sold or otherwise transferred (other tharrby’ dewse or.descent), and
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(i) The Property is not occupied by the purchaser or grantee as his or her principal residence,
or the purchaser or prantee does so oceupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secretary.
" (¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment
i full, but Lender does not require such payments, Lender does not waive its rights with respect to
' -~-subsequent events.

(d). ‘Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary

will limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
\ {oreclosg,lf not paid. This Security Instrument does not authorize acceleration or foreclosure if not

“permittéd by regulations of the Secretary.

" “(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to"be eligible for insurance under the National Housing Act within 60 DAYS
“from the ‘date hereof, Lender may, at its option, requirc immediate payment in full of all sums

secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated aubsequent to- 60 DAYS from the date hereof, declining to insure
this Secunty Instrument and the Note, shall be desmed conelusive proof of such ineligibility.
Notwrthstandmg the foregmng, this option may not be exercised by Lender when the unavailability
of insurance is sc:lely ‘due to Lender's failure to remit a mortgage insurance premium to the
Secretary, ‘ &

10. Reinstatemént.” Borrower has a right to be reinstated if Lender has required immediate payment
in full because of Borrower' s failure to pay an amount due under the Note or this Security Instrument. This
right applies even after foréclosureﬁproceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in & lump sum all aihounts required to bring Borrower's account current including,
to the extent they are obligations of’ Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding.
Upon reinstaterment by Borrower, this Security’ Instrument and the obligations that it secures shall remain in
effect as if Lender had not requlred 1mmed1ate ‘payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted remstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii)
reinstatement will preclude foreclosure on.different grotinds in the future, or (iii) reinstatement will adversely
affect the priority of the lien created by this Security Instrument.

il. BorrowerNotReleased; Forbearance by Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
sucoessor in interest of Borrower shall not opergte to releasg the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be requiréd to commence proceadings against any
successor in interest or refuse to extend time for payment or ‘otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in’ exercrsmg any right or remedy shall not be a waiver
of or preclude the exercise of any right or remedy. _

12. Successors and Assigns Bound; Joint and Seveéral: Llalnllty, Co -Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but dots not execute the Note: (a) is co-
signing this Security Instrument only to mortgage, grant and convey “that Bﬂrrower s interest in the Property
under the terms of this Security Instrument; (b) is not personally obhgated to pay the sums secured by this
Security Instrument, and (c) agrees that Lender and any other Borrower may dgree to extend meodify, forbear

FHA WASHINGTON DEED OF TRUST - MERS DocMaglcﬂﬁmm@ 8006491362
6/96 Page 6 of 11 o www docmagic com

Skaglt County Audltor
8/30/2006 Page 6 of 14 4 10PM

Wadotz. tha



'or:f'make any accommedations with regard lo the terms of this Security Instrument or the Note without that

_ B__('")rrower' s consent.

. ¢ 13: Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
dehvermg it or by mailing it by first ¢class mail unless applicable law requires use of another method. The
“notice shall be directed to the Property Address or any other address Borrower designates by notice to

L Lender.. Any netice to Lender shall be given by first class mail to Lender's address stated herein or any
* address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall

be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Govemmg Law; Severability. This Security Instrument shall be governed by federal law and the
law of'the jurlsdrctron in which the Property is located. In the event that any provision or clause of this
%currty Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Securify Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower‘s Cop}. Borrower shall be given one confermed copy of the Note and of this Security
Instrument. ' :

16, Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the. presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally remgmzed to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or, regulatory dgency or private party involving the Property and any Hazardous
Substance or EnvironmentalLaw of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authonty, that any removal or other remediation of any Hazardous
Substances affecting the Property, is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. e

As used in this paragraph 16, "Hazardous Substances are those substances defined as toxic or hazardous
substances by Environmental Law and the following“substances: gasoline, kerosene, other flammable or
toxic petrolenm produets, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. “As used in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property 1s located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lerider further covenant and agree as follows:

17. Assignment of Rents. Borrower unt:ond1t1(Jnalllfgr a551gns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lenderor Fender"s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents, However, prior
to Lender's notice to Borrower of Borrower's breach of - Aty . -tovenant or agreement in the Security
Tnstrument, Borrower shall collect and receive all rents and revenues Of T.he Property as trustee for the benefit
of Lender and Borrower. This assignment of rents constitutes an' absolute assngnment and not an assignment
for additional security only. :

If Lender gives notice of breach to Borrower: (a) all rents recerved b} Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the, siimns secur_ed by the Security Instrument,
(b) Lender shall be entitled to collect and receive all of the rents of the Property;-and (c) each tenant of the
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1_.._---'1;r"{>perty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand to the
#" ctenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act

that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving

_ unonce of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
; there is a breach. Any application of rents shall not cure or waive any default or invalidate any other right

or remedy of T,ender. This assignment of rents of the Property shall terminate when the debt secured by the
Secunty Instriment is paid in full.

. 18 Fureclosure Procedure. [f Lender requires immediate payment in full under paragraph 9, Lender
may 1nvoke the pnwer of sale and any other remedies permitted by applicable law. Tender shall be entitled
to collect. all _expenses incurred in pursuing the remedies provided in this paragraph 18, inchiding, but not
limited fo, Teasonable attorneys' fees and costs of title evidence.

If Lender invokes-the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee shall take such action
regarding notice of:salé.and shall give such notices to Borrower and to other persons as applicable law may
require. Afterthe time. requlred by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower .shall sell the Property at public auction to the highest bidder at the time and
place and under the terms dcmgnated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may ‘pastpone sale of the Property for a period or periods permitted by applicable law
by public anncuncement at the tlmekand place fixed in the notice of sale. Lender or ils designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or 1mpl1ed The retitats in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, b_ut_ fidt limited-to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrumeént; and (¢) any Sxcess to the person or persons legally entitled to it or to
the county clerk of the superior court.of Ehe,éouhty in which the sale took place.

If the Lender's interest in this Secuﬁty':lngtrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph’9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Forgclosure Act of 1994 ("Act") (12 U.S.C. 3751 gt seq.) by
requesting a foreclosure commissioner demgnated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the-preceding sentence shall deprive the Secretary of any rights
otherwisc available to a Lender under this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all summs secured by-this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustee s‘]iall:'reco'ﬁv'év the Property without warranty to the
person or persons legally entitled to it. Such person or:persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the: Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of thc fee is permitted under applicable law.

20 Substitute Trustee. In accordance with applicable law, Lénder may from time to time appoint a
successor trustee to any Trustee appointed herennder who has: ceased to act: Without conveyance of the
Property, the successor trustee shall succeed to all the title, powar and dutles conferred upon Trustee herein
and by applicable law.

21. Use of Property. The Property is not used principally for agrwultural or farmmg purposes.
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#  + 22, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
___.--’itogether with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
* ; amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part
{ (__,__ﬁ.'ti'_i__is"wSecu:rity Instrument.

L [Check applicable box(es)].

-0 CKSndominiurn Rider L Graduated Payment Rider [] Growing Equity Rider
I:l Planned Unit Development Rider a Adjustable Rate Rider T Rehabititation Loan Rider
) Non-Owngr Occupancy Rider Xl Other [Specify] MANUFACTURED HOME RIDER

FHA WASHINGTON DEED OF TRUST - MERS DodWanc 800-649-1362
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
' CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

i T BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 11 of
Lo th1s Securlty Instrument and in any rider(s} executed by Borrower and recorded with it.

A LA, (Scal) Jpees 77 ] Ardobie,, e
JA@Q-/P VANDM -Borrower SARA N. VANDEHEY Borrower
(Seal) (Seal)
-:BOITO‘NCI‘ -BOI‘I‘OWEI‘
- i (Beal) (Seal)
* -Borrower, -Borrower

Witness: : . % Witnes__s’£
FHA WASHINGTON DEED OF TRUST - MERS Docllﬁagac&m 800-649-1362
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" /STATE OF WASHINGTON, SKAGIT County ss:

E Qn this day personally appeared before me JAMES P. VANDEHEY, SARA N.
' "VAN DEHEY

F , to me known to be the individual(s)
descrlbed i and who executed the within and foregoing instrument, and acknowledged that he (she or they)
slgned the same as his (her or their) free and veluntary act and deed, for the uses and purposes therein

mentloned :
Gwen under my hand and official seal this ~&*~  day of Lra Ros &
““llll!"n,
_ } S Ly,

et L0, %,
\$m0"

.‘ "\.i/’g'b‘) / ’ f S

Notat&y Public in andér Z State of Washington residing at: g
ln...;F {b-l—xb-“\ E §
-~
s W Y
My Commission exp.if_gs.:ﬁ ,@7/3 /,QCT "/4,""0’- W “*\‘*\

-REQ’bggT;.-.FQR RECONVEYANCE

To Trustee:

The undersigned is the holder of the' note or nates secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deéed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Déed-of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto. :

Date:
FHA WASHINGTON DEED OF TRUST - MERS DocMayrc 800-649-1362
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.' MIN 1001358~-0000008197-3 Loan Number: 5035676-401

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this 2 6th day of AUGUST, 2006 \
and 15 lncorporated into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Othief Securlty Instrument (the " Security Instrument") of the same date hereof given by the undersigned
(the "Borfower(s)"} 0. secure Borrower's Promissory Note (or Manufactured Home Retail Installment
Contract) to PEC}PLES BANK A WASHINGTCN CORPORATION

(the "Note Holder")

of the same date hereof (the "Note") and relating to the property described in the Security Instrument and
located at: i :

18512 STATE ROUTE 9, MOUNT VERNON, WASHINGTON 98274

The following prox’isi.éﬁs are 'dﬁplicébl;é to the Security Instrument, including those marked and completed
{where applicable): = :

1. X] DESCRIPTION OFREAL PROPERTY The description of the real property set forth in the
Security Instrument is amended 'b?.thé addition of the following:

"Together with alli xmpmvements censu‘ucwd upon affixed to o1 located upon the above described reat
property, including without limitation’ ‘any: remdentlal dwelling located upon or to be located thereon,
which dwelling is or may be a rnanufactured home, as hereinbelow described, which manufactured

home is or upen placement and afflxatmra shall be conclusively deemed to be real estate (the
"Manufactured Home"): L

Make: ‘Model: Serial Number:

SKYLINE “GREEN BRIAR 360CT 2191-0500-R AR
Year Built: 2003 . Length and W}dth 44x27

] No Certificate of Title has been issued D Cert1f10ate of Tltle No.

2. [0 MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Noteis also secured
by a security interest in favor of Note Holder in the followmg described manufactured home (" Manufactured
Home"), which is located on the real property described in the Seeurlt} Instrument

Make: Model: '.: © Serial Number:
Year Built: Length and Wldﬂl

] No Certificate of Title has been issued [ ] Certificate of Txt]e No i )

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DOCMQQMI QFOTM@ BO0-649-1362
OR OTHER SECURITY INSTRUMENT www docmagrc com
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3 ‘ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
L f'Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws
< rand regulations relating to the affixation of the Manufactured Home to the real property described herein

mcludmg, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
- ‘approval and executing any documentation necessary to classify the Manufactured Home as real property
Lo under Sta.te and local law.

'Fhe Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property desonbed herein and shall not be removed from said real property. Borrower(s) covenant(s) that
af'ﬁxmg the Manufactured Home to the real property described herein does not violate any zoning laws or
other Tooal requ1rements applicable to manufactured homes.

If Paragr-aph i has-_-been_marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall repiain personal property, severable and separate from the real property deseribed in the
Security Instrument, and agiee(s) and covenant(s) not to take any action, or fail to take any action, which
would result in-a cliange in'stich status.

4, SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrument shall be a
security agreement granting Lender a first and prior security interest in all of Borrower's right, title and
interest in, to and underdny- personal property ("Personal Property") which under and within the meaning
of the applicable State laws. is and cannot be classified and considered real property, if any. Personal
Property shall also include the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, whether made'by Trustee or a substitute trustee, or under judgment of the court
or pursuant to a powee of sale, all of thie Pfoperty and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof ‘It“shall not be necessary to have present at the place of such sale the
Personal Property or any part thereof Lender, as well as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedlr;-.s and’ tecaurses with respect to the Personal Property afforded to a
"Secured Party” by the applicable state laws in addition to and not in limitation of the other rights and
recourse atforded Lender and/or Truste¢ or any-‘substitute trustee under this Security Instrument.

Borrower(s) shall, upon demand, pay to Liender the amiount of any and alt expenses, moludmg the fees and
disbursements of Lender' s legal counsel aud of afly cxperts and agents which Lender may incur in connection
with: (i) the making and/or administration-of thus Security Instrument; (i) the custody, preservation, use
or operation of, or the sale or collection fromi, o:;_ other realization upon any property, real and/or personal,
described in this Sceurity Instrument; (iii) the 'exoroise or enforgement of any of the rights of Lender under
this Security Instrument; or (iv} the failure by Borrower(s) to perform or observe any of the provisions or
covenants in this Security Instrument. s

Lender may, at its election, atany time after the delivery of this Security Instrument, sign one or more copies
of this Security Instrument in order that such copies may bé used as a financing statement under the
applicable State laws. Lender's signature need not be acknowledged: aud is'not necessary to the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherw1se requ1red by applicable law) a financing
statement. :

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall niot bie responsible for any improvements
made or to be made, or for their completion relating to the real property, and shall not in any way be
considered a guarantor of performance by any person or party providing or effecting such improvements.

MANUFACTURED HOME RIDER TO MORTGA GE, DEED OF TRUST DocMach ﬂﬁm §00-649-1362
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6. SINVALID PROVISIONS, If any provision of this Seeurity Instrument is declared invalid, illegal or

(Seal)

-Borrower

{Seal)
“-Borrower

_ (Seal)

“* -Borrower,

_ ____.-=-j-unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions
- - shall-be severed from this Security Instrument and the remainder enforced as if such invalid, illegal or
¢ unenforceable provision is not a part of this Security Instrument.

e 287 e flugush, 2006

,J(L,Zb\ )7 7 ’ zgf /léé/ ?’LﬁSeal)

SARA N. VANDEHEY

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST
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