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Grantor(s): R

1. Daniels, David

2. Daniels, Jeriann

Granteel(s)

1. Wells Fargo Bank, National Assoclatlon T
2. Wells Fargo Financial National Bank, Trustee_;'_.-'

ngal Description: LB

. Additional on page

Assessor's Tax Parcel 1ID#: p

THIS DEED CF TRUST is dated August 23, 2006, among David Daniels, whose address is 2612
Fir Crest Bivd, Anacortes, WA 98221 and Jeriann Daniels, whose address is 2612 Fir Crest
Blvd, Anacortes, WA 98221; husband and wife ("Grantor"); Wells Fargo Bank, _National
Association, whose mailing address is Burlington, MAC # P6640-011, 614- Peterson Rd,

Burlmgton WA 98233 (referred to below sometimes as "Lender” and . sometimes . as
"Beneficiary”); and Wells Fargo Financial National Bank, whose mailing address is ¢/o. BBG-

Boise Loan Operations Center, PO Box 8203, Boise, ID 83707-2203 (referred to _befow as".
"Trustee”). e e
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
of entfy and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
the fellowing -described real property, together with all existing or subsequently erected or affixed buildings,
impravererits and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation ak minerals, oil, gas, geothermal and similar matters, {the "Real Property™})

located in Skagit’ County, State of Washington:

Lot 3 of Survey recorded February 3, 2000 under Auditor's File No. 200002030100; being
a portion of Survey recorded December 3, 1998 in Volume 21 of Surveys, pages 85
through 87, under Auditor's File No. 9812030124, records of Skagit County, Washington;
being a portion of Blocks 1124, 1125, 1320, 1321, 1322 and 1323, "NORTHERN PACIFIC
ADDITION TO ANACORTES“, accordmg to the plat thereof recorded in Volume 2 of Plats,
pages 9 through 11, records of Skagit County, Washington.

The Real Property or its Ha'addré's-s iélcﬁnmmonly known as 2112 Minnesota Steet (LOT 3 Rock
Ridge), Anacortes, WA 98227,

Grantor hereby assigns as security to Lendef all af Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proflts, which' license may be revoked at Lender's opticn and shall be
autematically revoked upon acceleration of all ‘oi part of-the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS DEED OF TRUST.  THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND. THE SECURITY INTEREST IN THE RENTS AND
PERSQNAL PROPERTY, IS ALSO GIVEN TQO SECURE ANY AND-ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN. AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TCO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in thls Deed o"i Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becaome due, and shall strictly ahd in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related. Documems

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction miortgage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessmn and use of the
Property shall be governed by the fellowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3} cellect the Rerits. from the Property
(this privilege is a license from Lender to Grantar automatically revoked upon default). -The-following provisions
relate to the use of the Property or to other limitations. on the Property. The Real Property is ot used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
repiacements, and maintenance necessary o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: H) Durmg the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about af’ “from the Property;

{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously ‘dis¢losed ta ard
acknowledged by Lender in writing, {al any breach or violation of any Environmental Laws, b} ‘any use..
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or (c} any actual-or -
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as prewously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent-or other. =
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardoua
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Substance ©n, under, about or from the Property; and (b) any such activity shall be conducted in compliance with
-all” applicable federal, state, and local laws, regulations and ordinances, including without limitation all
:Epvironmental Laws, Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections ‘and. tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property.-with- this ‘section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes .only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any-othef person...The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for .indgmnity or contribution in the event Grantor becomes liable for cleanup or other casts under
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages penaltnes and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section’of theé Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatsned release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was of should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligatian.to indemnify, and defend, shall survive the payment of the [ndebtedness and the satisfaction
and reconveyance of the lien‘of this Deéed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by: foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to: thé Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove; or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil; grayel or _r_gck products without Lender's prior written consent.

Removal of Fmprovements Grantar shall riot demolish or remove any Improvements from the Real Property
without lender's prior written consent. As a‘condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value. . A

Lender's Right to Enter. Lender and Lender]s a'gen‘ts and representatives may enter upon the Real Property at all
reasonable times to attend tc Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust...

Compliance with Governmental Requirements. Grantor shall ~promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or-éntities of “every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all Iaws ordinances, and regulations, now or hereatfter
in effect, of all governmental authorities applicable to the'use oroccupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold eompliance during any proceeding, including
appropnate appeals, so long as Grantor has notified Landar in writlng .prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopard|zed Lender may require Grantor to post adeguate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave urattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which-from the character and use of the Property are
reasonably necessary to protect and preserve the Property. . .

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall bé completed no later than
the maturity date of the Nate (or such earlier date as Lender may reasonably.establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan progeeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest ¢reated by this:Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expenge - affidavits, waivers of liens,
canstruction progress reports, and such other documentation as Lender may reasonabily request:”

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and ‘payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the” Ngte ‘or ‘other . decument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon: thé. sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the’ Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real-Property; whether
legal, beneficial or equitable; whether voluntary or inveoluntary; whether by outright sale, deed, instaliment sale centract
land contract, contract for deed, leasehold interest with a term greater than three {3) years, Iease-optidn contract, or by,
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title ta the Real Property, or by any °
other method of conveyance of an interast in the Real Property. However, this option shall not be exercused by Lender :
if such exercise is prohibited by federal law or by Washington law. E

TAXES AND LIENS. The following provisions relating to the 1axes and liens on the Property are part of this’ Deed of-"
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Paymént.  Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
-charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
:pay when.due alf claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the-Property free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for. the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. i =

Right to Contest.: Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the-obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result'of nonpayment, Grantor shall within fifteen {15} days after the lien arises ar, if a lien is filed,
within fifteen {15).days after. Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with kender ‘cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmént bafors enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety hond-furnished in the contest praceedings.

Evidence of Payment. Gtantor shall.upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize thé appropriate governmentat official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor_shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any matérials are Supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account.of'the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurancés-satisfactory to Lender that Grantor can and will pay the cost of such
improvements. £ <

PROPERTY DAMAGE INSURANCE. The folIoWin'Q p_r-oi.;isi'ons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis_for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any-coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard-and-ligbility insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages.and-basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender: Grantor, upon request of Lender, wili deliver to Lender
from time to time the policies or certificates of insurance in fori satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least.thirty {30) days priar written notice to Lender. Each
insurange policy also shall include an endarsement providing that coverage, in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. ' Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for.the full unpaid principal balance of the loan
and any prior liens on the property securing the ioan, up to the maximum: pglicy limits: set under the Naticnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly netify Lender of any loss or.damagse’to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. .Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procéeds of any insurance and apply
the praceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged of destroyed Improvements in a8 manner satisfactory to lender. tender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the.reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procgeds-which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair-or resteration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.” If Lendér. holds
ary proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intarést te Grantor as
Grantor’s interests may appear. R
LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, secirity finterests, .
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} to make repairs to the °
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s -
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lerider:
believes te be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will |
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment” -~

L
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by Grantor AII such expenses will become a part of the Indebtednass and, at Lender's option, will (A} be payable on
demand: (B) be:added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or {2) the remaining term of
the Nete; or-{C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will 'secire. payment of these amounts, The rights provided for in this paragraph shall be in addition to any
other rights or-@ny:remedies ta which Lender may be entitled on account of any default. Any such acticn by Lender
shalt not be; construed as eunng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants that {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and spcumbrances other than those set forth in the Real Property descnptlon or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and lb] Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. § . .

Defense of Title. Sublect to ‘the exceptron in the paragraph above, Grantor warrants and will forever defend the
title to the Property against'the lawful'claims of all persons. In the event any action of proceeding is commanced
that gquestions Grantor's title ‘or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense.” -Grantor 'may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and’te.be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to he’ dellvered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granter's use of the Property complies with all
existing applicable laws, ordinances, and regulatlons ‘of-‘governmental authorities.

Survival of Promises. All promises, agreements and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to't:ondemna_t_i_on' proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be negessary to defgnd the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender‘shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chpice.all at’Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatron as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property i |s condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-at its election require that all or any porticn of the
net proceeds of the award be applied to the Indebtedness or the. repalr or_restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable COsts, expenses and attorneys’ fees
incurred by Trustee of Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The followmg provisicns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting er continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust! o

Taxes. The following shall constitute taxes to which this section applies: {1) a spetific tax ‘upen-this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;: {2y a speclflc tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness.secired’ by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness ar on payments of principal and |nterest made hy
Grantor, R 2

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of: thrs Deed of .
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any ‘or all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax befare’it,
becomes delinquent, or (2) contssts the tax as provided above in the Taxes and Liens section and deposrts wrth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. o
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SECURITY'"AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Securrty Agreement This instrument shall constituta a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commergial Code
as amended from trme to time.

Security Interest. Upoh request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and caontinue Lénder's sécurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further autharization from Grantor, fite executed
counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Granter shall reimburse
Lender for all éxpenses incurred in parfecting or continuing this security interest. Upon default, Grantor shail nat
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property nat affixed-to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to- Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applrc:able law

Addresses. The manllng addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES:; ATTORNEY:IN__FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: .-~

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed.or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any ‘and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion, of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's -obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security iriterests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the
matters referred to in this paragraph. :
Attorney-in-Fact. Hf Grantor fails to do any of the things referred t-in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense’. For suc:h purposes, Grantor hereby irrevocably appoints

Lender as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all

other things as may be necessary or desirable, in Lender's sole oplnlon te accompllsh the matters referred to in

the preceding paragraph. H )
FULL PERFORMANCE. If Grantor pays all the Indebtedness when “duie, .and. otherwrse performs all the obligations
impased upon Grantor under this Deed of Trust, Lender shall execute- ard.deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination, of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property./ Any raconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender’'s option, Grantor will be in default under this Deed of Trust i any of the following
happen: - . .

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform. promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlon contalned in this
Deed of Trust, the Note or in any of the Related Documants. ; : '

Detfault on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any Ilen

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, securrty-_agreement', :
purchase or sales agreement, ar any other agresment, in favor of any other creditor or person that may: materially :
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respectwe-r
obligations under this Deed of Trust or any of the Related Documents. »

False Statements. Any representation or statement made or furnished to Lender by Granter or on Grantor's behalf__-.----"

AR
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_ungar"thi's-ljged of Trust or the Related Documents is false or misleading in any material respect, either now or at
‘the time made or furnished.

‘Dafective-Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
éffect (ingluding failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason.

Death of Insolvency...-The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's' property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of aiy.proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in-which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. ~However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies of a.surety bgnd-satisfactory to Lender to satisfy the claim, then this default provision witl not
apply. ST

Breach of Other Agreement: Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied-within any grace period provided therein, including without limitation any agreement
concerning any indebtedness.or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guaranter. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any -of"the___lndeb:'t_gdness or any guarantor, endorser, surety, of accemmodation party
dies or becomes ingompetent, or:fevokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. T S

Insecurity. Lender in goed faith believes 4i_t'sg|'f'ins_ac[1r'e.=

RIGHTS AND REMEDIES ON DEFAULT. If an 'E\}ent"'b.f- 'Défault oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare“ef the following rights and remedies:

Election of Remedies. All of Lender's rights. and remedies will be cumulative and may be exercised alone or
together. An slection by Lender to choose any.ohe remedy willnot bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Granter's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. : I

Accelerate indebtedness. Lender shall have the right ét.__its option‘to_declare the entire indebtedness immediately
due and payabie, including any prepayment penalty which'Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Prope[ty,-the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent-provided By applicable law.

UCC Remadias. With respect to all or any part of the Personal-Property, L'e'r'\'_c_jér_shali have all the rights and
remedies of a secured party under the Uniform Commercial Cods. S .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property &nd collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendsr may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. .:If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to.endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collsct the proceeds. -Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the abligations for Which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise’ its’ rights under this
subparagraph either in person, by agent, or through a receiver. PR

Appoint Receiver. Lender shall have the right to have a receiver appointed to take posséssion-of all_or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or_pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted-by law..“Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property-éxceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servirig as a,

receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold-a§ provided -
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, gither. {1}
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of .
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Lender
_'Other Hemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
of' by Iaw

Notlce of Sale: Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or ‘of the “time after which any prlvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sala of the Personal Propert\,r may be made in gonjunction with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In éxercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or.separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portlon of the Property.

Attorneys’ Faes; Expensas It Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall bé entitled to-recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or rof any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from. the date.of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however EUbjECt to_any limits under applicable law, Lender's attarneys’ fees and Lender's legal
expenses, whether or not there:is a lawsust, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate.any autematic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searchingirecords, obtaining title reports (including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance; and fees .for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addltlon to- all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rughts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The: following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust;

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power t0
take the following actions with respect to the Property upon thig ‘written request of Lender and Grantar: (a} join in
preparing and frlmg a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating. any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obhgated to notify anv other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable law, In addition to the rights
and remedies set forth above, with respect to all or any part of the.Property, the Trustee shall have the right to
forecliose by notice and sale, and Lender will have the right to foreclose by jUdICIE| foreclosure, in either case in
accordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lerider and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall cortain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the fook and page or the
Auditor’s File Number where this Deed of Trust is recorded, and the name and address. of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in irterest. - The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice reguired or allowed by law to be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of défault’and_any
notice of sale shall be given in writing, and shall be effective when actually delivered, when ‘actually recéived. by
telefacsimile {unless otherwise required by law}, when deposited with & nationally recognized overnight courier, or,"if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder .of ;
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the _beginning of

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal.:

written notice to the other person or persons, specifying that the purpese of the notice is to change the: pérsan’ s .

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addr_ess
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Subject :_to"'a'ppli_ciable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. H will
be Grantor's responsibility to tell the others of the notice from Lender.

FURTHER -ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender in order to fully
documerit-thé lpan.evidenced by this Note and any related agreements, and will fully cooperate concerning the
execution and’delivery of security agreements, stock powers, instructions and/or other documents pertaining to any
collateral intended to-secire. the Indebtedness. The undersigned agree to assist in the cure of any defects in the
execution, delivery or substance of the Note and related agreements, and in the creation and perfection of any liens,
security interests or otheér collateral rights securing the Note.

CONSENT TO SELL LOAN, The ‘parties hereto agree: {a) Lender may sell or transfer all or part of this loan to one or
more purchasers, whether related’ or unrelated to Lender; (b} Lender may provide 1o any purchaser, or potential
purchaser, any information or khowledge Lender may have about the parties or about any other matter relating to this
lsan obligation, and the parties waive any rights te privacy it may have with respect to such matters; (¢} the purchaser
of a loan will be considéred'it:s ‘abseolute~owner and will have all the rights granted under the loan documents or
agreements governing the sale-of the loan; and (d} the purchaser of a loan may enforce its interests irrespective of any
claims or defenses that the parties may have against Lender.

FACSIMILE AND COUNTERPAR:'I_'."Thi's_ documént may be signed in any number of separate copies, each of which shall
be effective as an original, but=all-of .which taken together shall constitute a single document. An electronic
transmission or other facsimile of this’ document or any related document shall be deemed an original and shall be
admissible as evidence of the document-and the-signers execution.

ARBITRATION AGREEMENT. Arbitration - Binding ‘Arbitration. Lender and each party to this agreement hereby agree,
upon demand by any party, 1o submit any Dispiite 1o bindipg arbitration in accordance with the terms of this Arbitration
Program. A "Dispute" shall include any dispute, claim, of centroversy of any kind, whether in contract or in tort, Legal
or equitable, now existing or hereafter arising, reldting in any way to this Agreement or any related agreement
incorporating this Arbitration Program (the "Doéuments$”), or any past, present, or future loans, transactions, contracts,
agreements, relationships, incidents or injuries of- any kind whatsoever relating to or involving Business Banking,
Regional Banking, or any successor group ar department of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE
NOT RESOLVED IN COURT BY A JUDGE OR JURY. ~. -

Governing Rules. Any arbitration proceeding will {i} be governed by “the Federal Arbitration Agt (Title 9 of the United
States Code}, natwithstanding any conflicting cheice of law provision i any of the documents between the parties; and
{i) be conducted by the AAA [American Arbitration Association), of such other administrator as the parties shall
mutually agree upon, in accordance with the AAA's commercial.-dispute resolution procedures, unless the claim or
counterclaim is at least §1.000,000.00 exclusive of claimed interest,-arbitration fees and costs in which case the
arbitration shall be conducted in accordance with the AAA's optional pracedures for large, cemplex commercial
disputes (the commercial dispute resolution procedures or the optional procédures for large, complex commercial
disputes to be referred to, as applicable, as the "Rules"). if there i§ any inconsistency between the terms hereof and
the Rules, the terms and procedures set farth herein shall gontrol. ... Arbitrdtion proceedings hereunder shall be
conductad at a location mutually agreeable to the parties, or if they cannot-agree, then at a location selected by the
AAA in the state of the applicable substantive law primarily governing the Credit. Any party who fails or refuses to
submit to arbitration following a demand by any other party shall bear all costs and expenses incurred by such other
party in compelling arhitration of any Dispute. Arhitration may be demanded at any time, and may be compelled by
summary proceedings in Court. The institution and maintenance of an action for judizial relief or pursuit of a provisional
of ancillary remedy shall not constitute a waiver of the right of any party, including the plaintiff, to submit tha
controversy or claim to arbitration if any other party contests such action for judicial relief. The arbitrator shall award
all costs and expenses of the arbitration proceeding. Nothing contained herein shall be deemed to-be a waiver by any
party that is a Bank of the protections afforded to it under 12 U.S.C. °91 or any similar, applicable state-law.

No Waiver of Provisional Remedies, Self-Help and Foreclosure. The arbitration reguirement does not lirit the right of
any party to (i) foreclose against real or personal property collateral; (i) exercise self-help remedies.relating to collateral
or proceeds of collateral such as setoff or repossession; or (i) obtain provisional or ancillary rernedies such as replevin,
injunctive relief, attachment or the appointment of a receiver, before during or after the pendéncy of any.-arbitration
proceeding. This exclusion does not constitute a waiver of the right or abligation of any party to stibmit any Dispute to
arbitration or reference hereunder, including those arising from the exercise of the actions detailed in sections {i},~{ii).and
(it} of this paragraph. S

Arbitrator Qualifications and Powers. Any arbitration proceeding in which the amount in controversy is*$8,000,000.00,
or less will be decided by a single arhitrator selected according to the Rules, and who shall not rendér dn award of .
greater than $5,000,000.00. Any Dispute in which the amount in controversy exceeds $5,000,000:00 shall.be
decided by majority vote of a panel of three arbitrators; provided however, that all three arbitrators must actively
participate in all hearings and deliberations. Every arbitrator must be a practicing attorney or a retired membér of the.
state or federal judiciary, in either case with a minimum of ten years experience in the substantive law applicable to the .-
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‘subject mdtter-of.the Dispute. The arbitrator will determine whether or not an issue is arbitratable and will give effect
to the.statutes’ of limitation in determining any claim. In any arbitration proceeding the arbitrator will decide (by
documents only or with a hearing at the arbitrator's discretion) any pre-hearing motiens which are similar to motions to
dismissfor _failpré to-state a claim or motions for summary adjudication. The arbitrater shall resolve all Disputes in
accordancg with the applicable substantive law and may grant any remedy or relief that a court of such state could
order or grant-within the.scope hereof and such anciltary relief as is necessary to make effective any award. The
arbitrator shall alsa ﬁa_ve the power to award recovery of all costs and fees, to impose sanctions and to take such other
action as the arbitrator deefns necessary to the same extent a judge could pursuant to the Federal Rules of Civil
Pracedure, the applicable State- Rules of Civil Procedure, or other applicable law. Judgment upon the award rendered
by the arbitrator may.be enteréd in any court having jurisdiction.

Discovery. In any arbitration. proceeding discovery will be permitted in accordance with the Rules. All discovery shall
be expressly limited to matters directly relevant to the Dispute being arbitrated and must be completed no later than 20
days before the hearing date and within 180 days of the filing of the Dispute with the AAA. Any requests for an
extension of the discovery pefiods, or dny discovery disputes, will be subject to final determination by the arbitrator
upon a showing that the request for discovery is essential for the party's presentation and that no alternative means for
obtaining information is available; P

Miscellaneous. To the maximum extent-practicable, the AAA, the arbitrators and the parties shall take all action
required to conclude any arbitration “proceéding within 180 days of the filing of the Dispute with the AAA. The
resolution of any Dispute shall be determined by a separate arbitration proceeding and such Dispute shall not be
consolidated with other disputes or-ingltided in any-.class proceeding, No arbitrator or other party to an arbitration
proceeding may disclose the existence, content..or results thereof, except for disclosures of information by a party
required in the ordinary course of its businéss gr by applicable law or regulation. If more than one agreement for
arbitration by or between the parties potentialliy applies to a Dispute, the arbitration provision most directly related to
the documents between the parties or the subject matter of the Dispute shall control. This arbitration provision shall
survive termination, amendmant or expiration ‘of any.cf the documents or any relationship between the parties.

State-Specific Provisions. :
If California law governs the Dispute, the following 'pr_uv_ision is incIu_d_ed:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless the holder of the mortgage, lien or security interest specifically elects in writing to proceed with the
arbitration. If any such Dispute is not submitted to arbitration, .tHe Dispute shall, at the election of any party, be
referred to a referee in accordance with California Code of Civil Procédurs™Section 638 et seq., and this general
reference agreement is intendad ta be specifically enforceable in accordance withsaid Section 638. A referee with the
qualifications required herein for arbitrators shall be selected pursuant to the AAA's selection procedures. Judgment
upon the decision rendered by a referee shall be entered in the court in which such proceeding was commenced in
accordance with California Code of Civil Procedure Sections 644 and 645... -7

If Idaho law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the: contrary, no dispute shall be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless (i} the holder of the mortgage, lien or security interest specifically elects in writing to proceed with
the arbitration, or {ii) all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Idaho, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securing such indebtedness and obligatiens, shail” refmain fully valid and
enforceable. et T T

It Montana law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, .no “disputé. shall be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole @ in. part, by any
real property unless (i) the holder of the mortgage, lien or security interest specifically elects in writing.to proteed with
the arbitration, or (i} all parties to the arbitration waive any rights or benefits that might accrue to them by virtie:of.the
single action rule statute of Montana, thereby agreeing that all indebtedness and obligations of the-parties, and all
mortgages, liens and security interests securing such indebtedness and obligations, shall remain_fully “valid ‘and
enforceable. Lo R

If Nevada law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no disput'é: .sﬁ'éll-'bé )
submitted 1o arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part. by any .
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‘real property unléss (i} the holder of the martgage, lien or security interest specifically elects in writing to proceed with
the arbitration, or {ii} all parties to the arbitration waive any rights or benefits that might accrue to therm by virtue of the
single iaction rule: statute of Nevada, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, . liens "and- security interests securing such indebtedness and obligations, shall remain fully valid and
enforceable...” .7 - %

If Utah law governs'the D.i'spute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless the holderof the martgage, lien or security interest specifically elects in writing to proceed with the
arbitration. If any such ‘Disputeis not submitted to arbitration, the Dispute shall, at the election of any party, be
referred to a mastér in accordance:-with Utah Rule of Civit Procedure 93, and this general reference agreement is
intended to be specifically enforceable. A master with the qualifications required herein for arbitrators shall be selected
pursuant to the AAA's selection’ procedures. Judgment upon the decision rendered by a master shali be entered in tha
court in which such proceeding was.comnienced in accordance with Utah Rule of Civil Procedure 53{e).

ENCUMBRANCES. Grantor/Mortgagot/Trustor shail not, without Lender's consent, mortgage, assign, grant a lien upon
or security interest in, or otherwise encumber the Property or any interest in the Property, or allow such a lien or
security intarest to exist or arise, whather veluntarily, involuntarily or by operation of law, except for liens and security
interests in favor of Lender, or préperty taXes-attributable ta the Property which are not past due.

MISCELLANEOQUS PROVISIONS. The‘-__'f'o_lldi}ving miscéllaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters ¢overed by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and.must be signed by whoever will be bound or obligated by the change or
amendment. Ao S

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interés_t or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. R

Governing Law. This Deed of Trust will be governed 'by f'ederal_i'lafvv applicable to Lender and, to the extent not
preemptad by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of _Wa_shington.

Joint and Several Liability. All obligations of Grantor under this’ bee"d' of Ttust shall be joint and saveral, and all
references to Grantor shall mean each and every Grantor. ;This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. b S

No Waiver by Lender. Grantor understands Lender will not give tip. any of Lender's.rights under this Desd of Trust
unless Lendar does so in writing. The fact that Lender delays or omits to exercise. any right will not mean that
Lender has given up that right. If Lender does agree in writing to give’up one of:Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this:Déed of Trust. Grantor also understands
that if Lender does consent to a request, that dees not mean that Grantor.will not havé to get Lender's consent
again if the situation happens again. Grantor further understands that just bécausé Lenhder consents tc one or
more of Grantor's requests, that doss not mean Lender will be reguired to copsent to any, of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor” -

Saverability. If a court finds that any provision of this Deed of Trust is not valid or should not'be enforced, that
tact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions ‘of this Deed of Trust even if a provision of this Deed of Trust:may be found to be
invalid or unenforceable. ST e
Successors and Assigns. Subject ta any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successars and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,-may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance. or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the essence in the perfoarmance of this Deed of Trust. ' -

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the. 'home';_t_e'aid. ’
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. S iy

DEFINITIONS. The following wards shall have the following meanings when used in this Deed of Trust:
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_Be_r_pefit':'ia'ry_."' . The word "Beneficiary" means Wells Fargo Bank, National Association, and its succassors and
‘assigns.

"-Bbrrcwer ' The word "Borrower” means David Daniels and Jeriann Daniels and includes all co-signers and
co- makers 5lgmng the Note and all their successors and assigns.

Daed of Frust: The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes mthout Irmrtatron all assignment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws The words "Environmental Laws" mean any and alf state, federal and local statutes,
regulations and ordinances. relating to the protestion of human health or the environment. including without
limitation the Comprehensivé Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 89-499 {"SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Hecovery Act, 421J.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant theretc_

Event of Default. The words "Event-of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectign-of this Deed of Trust.

Grantor. The word "Grantor“ means Dawd Daniels and Jeriann Daniels,

Guaranty, The word "Guaranty®’ means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a-guaranty:of .all or part ot the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectidus characteristics, may cause or pose & present or potential hazard
to human health or the environment when improperly-Used, treated, stored, dispesed of, generated, manufactured,
transported or otherwise handled. The words “"Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" alse includes, without limitation, petroleum and
petroleumn by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all exustlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replaeements and other construction on the Real
Property, :

Indsbtedness. The word "Indebtedness” means all principal;-interest,:and other amounts, costs and expenses
payable under the Note or Related Documents, together-with all-renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantcr's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender” means Wells Fargo Bank, Natlonal A_sso_cratlon, ‘its-successors and assigns. The
words "successors or assigns" mean any person or company that acquires ‘any i-nterest in the Note.

Note. The word "Note” means the promissory note dated August 23, 2008,. ‘in the original principal
amount of $511,000.00 from Grantor to Lender, together with all reanewals of; extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. The maturity date of
this Deed of Trust is August 23, 2007. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
RATE. N

Parsonal Property. The words "Personal Property” mean all equipment, flxtures .and . other artlcles of personal
property now ar hereafter owned by Grantor, and now or hereafter attached ar “gffixed ta-the. Real Praperty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including w:thout Ilmltatron aII insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descrlbed in.this
Deed of Trust. o

Related Documents. The words "Related Documents”™ mean all promissery notes, credit ’agreements, Iban__

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of :trust, Security -
deeds, collateral mortgages. and all other instruments, agreements and documents, whether now. or hereafter :

existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means afl present and future rents, revenues, income, issues, royalties, profrts, and

other benefits derived from the Property.
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P DEED OF TRUST
o L':_oan_N-o'::_ 0066097916 (Continued}) Page 13

Tru:_stéé. 'Tﬁ'e. word "Trustee™ means Wells Fargo Financial National Bank, whaose mailing address is c/o BBG- Baise
‘Loan Operations Center, PO Box B203, Boise, |ID 83707-2203 and any substitute or successor trusteas.

EACH "GRANTO'R_-'AC:KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOITS TERMS.

L,/ TINDIVIDUAL ACKNOWLEDGMENT
stateor U0 UGk en 3 )

COUNTY OF @KQQC{A }

On this day before me, the undersigned Notary Pﬁbl'ic, personally appeared David Daniels and Jeriann Daniels, husband

and wife, personally known ta me or proved to me on the basis of satisfactory evidence to be the individuals described

in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for the uses and purposes therein mentioned. ™ Y

Given under my hand and official seal this IID?@-H“\ . dayof ¢\LL%&XU§\‘€ .20 Cle
y o = _—

Wi,

ﬁ. :' .l P o N . Y4 o . ,
By m (' m’ﬂmtf.,l&x § 60$§\0H E,r‘%?d/% * -Residing at D\iﬂln‘};}f Ci}
J . *\5 ﬂl/’ Byak- .

o

Notary Public in and for tLe State of g\A My cbnjmission expires i -ECEO7

REQUEST FOR FULL RECONVEYANGE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this’ Deed. ﬁf__Tr'us_'_u" You are hereby
requested, upon payment of all sums owing te you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. AU

Date: Beneficiary: < -
By:
Its:
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