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et 3000047989

" ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Securlt) lnstrumem") is made on AUGUST 185, 2006 . The grantor is
JERRY K. WILLIAMS AND D. EILEEN WILLIAMS, TRUSTEES OF THE JERRY K. AND D.
EILEEN WILLIAMS FAMILY TRUST DATED APRIL 24, 2002

Pus4s
W LPZ, ”FDY(’/%\' E,%lnjﬁ%

whose address is 3708 NORTH WOODLAND PLACE;” %
MOUNT VERNON, WASHINGTON 98274 L . ("Borrower™"). The trustee is
ALLIANCE TITLE COMPANY cl
: ("Trustee™). The beneficiary is

FINANCIAL FREEDOM SENIOR FUNDING CORPORAT]OV A SUBS]D]AR\ OF INDYMAC
BANK, F.S.B. , which is
organized and existing under the laws of THE STATE OF DELAWARE , and whose addre:,s is
1660 EAST ROSEVILLE PARKWAY, STE 100, ROSEVILLE, CALIFORNIA 95661

("Lender") ‘Borroweitias agreed to repay to Lender
amounts which Lender is obligated to advance, including furure advances; under the terms of a Home
Equity Conversion Loan Agreement dated the same date as this Securlty Instrument ("Loan Agreement”).
The agreement to repay is evidenced by Borrower's Note dated the same date as this Security Instrument
("Note"), This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note,
with interest at a rate subject to adjustment, and all renewals, extensions and mod1t1ca{10ns of the Note, up
to a maximum principal amount of :
THREE HUNDRED FIFTY ONE THOUSAND AND 00/100
(US. S 351,000.00 ); (b} the payment of all other sums, with interest, advancéd under Paragraph
5 to protect the security of this Security Instrument or otherwise due under the terms”ofithis Security
Instrument; and (c) the performance of Borrower's covenants and agreements -inger this Security
Instrument and the Note. The full debt, including amounts described in (a). (b}, and (c] above, if'not paid

earlier, is due and payable on  APRIL 19 . 200 . For this, purpose, Borrower
jrrevocably grants and conveys to Trustee, in trust, with power of sale, the followmg, descrlbed propem
located in SKAGIT County, Washington: . o
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Legal description

The land referred to in th1s reporb’pohcy is situated in the State of Washmgton County of Skagit, and is
described as follows: .

Lot 42, "FOREST ESTATES", as pe1 plat recorded in Volume 8 of Plats, pages
53 and 54, records of Skagit County, Washmgton

WA
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See lﬁﬂe_g‘"él“ c_.:l'esé'#i_ption attached on exhibit "A".

which has the address of' 3708 NORTH WOODLAND PLACE
[Street]

MOUNT VERNON WASH]I\GTO\' 98274 {("Property Address");
[City] L [Stats) [Zip Code)

TOGETHER WITH ail the improvements néw or hereafier erected on the property. and all casements, rights,
appurtenances, and fixtures now or hereafler.a part of the property. All replacements and additions shall also be
covered b} this Security Instrument. All of the 1oregomsz 15 referred 10 in this Security Instrument as the
"Property "

BORROWER COVENANTS that Bormwer is Iawtu“} sezqed of the estate hereby conveyed and has the right
to grani and convey the Property and that the Property is unemumbered Borrower warrants and will defend
generally the title to the Property against all ¢laims and defmands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umtorm cownams for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a umtorm securm instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree-as-follows:

1. Payment of Principal and Interest. Borrower shall paw when due Thc principal of, and interest on, the
debt evidenced by the Note.

2. Pavoient of Property Charges. Borrower shall pay all propcn\ \.hars_ee consisting of taxes, ground rents,
tlood and hazard insurance premiums, and special assessments ifr-a timely manier, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly payments due to the
Borrower or by charging such payments to a line of credit as provided for iy the Loan’ ‘Agreement,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all impio\,emems on the Property.
whether now in existence or subsequently crected, against any hazards : cagualtics, and eontingencies, including
éire. This insurance shall be maintained in the amounts, to the extent and- tor the petiods required by Lender or
the Secretary of Housing and Urban Development ("Secretary™). Borrower shall afSodnsure all improvements on
the Property, whether now in existence or subsequently erected. against loss b\ floods to the extent required by
the Secretary. All insurance shall be cartied with companies approved by Lendet. The msunmc.e policies and any
renewals shall be held by Lender and shall include loss payable clauses in favors ot and iia lorm acceptable to,
Lender, e
In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concerned is hercby authorved and_directed to make
payment for such loss to Lender instead of 1o Borrower and to Lender jointly. [nsurance proueeds shall b applied
to restoration ot repair of the damaged Property. if the restoration or repair is economically féasible 4nd Fender's
security is not lessened. I the resioration or repair is not economically feasible or Lenderf.s"“S{ecﬁrit_y--'v\{qu}d be
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lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under a Second Note
and Second Secuntv- [nstrument held by the Secretary on the Property and then to the reduction of the
indebtedness under thie Note and this Security I[nstrument. Any excess insurance proceeds over an amount
required to pay.-alfi outi;tandmg mdcbtudnesa under the Note and this Security Instrument shall be paid to the entity
legally entitled tHeretd,

In the event ol foreclosure of this Security Instrument ot other transfer of title to the Property that extinguishes
the indebtedness, all rlght mle and interest of Rorrower in and to insurance policies in force shall pass to the
purchaser. S "

4. Occupancy, Preservatmn, I\'Iai‘ntenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall oucupy ¢stablish, and use the Property as Borrower's principal residence after the
execution of this Security’ _lnstrument, and Borrower (or at east one Borrower, if initially more than one person are
Botrowers) shalf continue to oeeupy thé Property as Borrower's principal residence for the term of the Security
Instrument. "Principal residence? shalf have the same meaning as in the Loan Agreement.

Borrower shall not commit wasle or destroy, damage or substantially change the Property or allow ihe
Property to deteriorate, reasonaﬁl__c;,-\';ear_and tearexcepted. Borrower shall also be in defauls if Botrower. during
the loan application process. gave materially false or inaccurate information or statements to Lender (or failed o
provide [.ender with any material infofimation) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Bosftower's“occupancy of the Property as a principal residence. 1 this
Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. if Borrower
acquires fee title to the Property, the ]ea:.eho!d and fee title shall not be merged unless Lender agrees to the
merger in writing. &

5. Charges t& Borrower and Protecrmn of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and:impositions that_are not included in Paragraph 2. Borrower shall
pay these obligations on time directly 10 the entité which is owed the payment. If failure to pay would adversely
affect Lender's interest in the Property, upon Lender's request, Borr(mer shall promptly furnish to Lender receipts
cvidencing these payments. Borrower shall promptly dlscharLe an\ lien which has priority over this Security
[nstrument in the manner provided in Paragraph 12(c). < ¢

It Borrower fails to make these payments or the pmpertv uhargeq requited by Paragraph 2. or fails to perform
any other covenants and agreements contained in this Secu tv Instrument, or there is a legal proceeding that may
significantly affect L.ender's rights in the Property (such as’a pI‘DCECde in bankruptcy. for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is nécessary to protect the value of the
Property and Lender's rights in the Property, including pdymem of ta\es hazard insurance and other ilems
mentioned in Paragraph 2. :

To protect Lender’s securily in the Property, Lender shall ad\ ance and Lharge to Borrower all amounts due to
the Secretary for the Mortgage Insurance Premium as defined in the 1.oan Aéreement as well as ali sums due o
the loan servicer for servicing activities as defined in the Loan »‘\g:eemem Any amounts disbursed by Lender
under this Paragraph shalt become an additional debt of Borrower as prowdcd Tor n the Loan Agreement and
shali be secured by this Security Instrument. :

6. Inspection. Lender or its agent may enter on, inspect or make appralsals of- the Propert} in a reasonable
manner and at reasonable times provided thal Lender shal! give the Borrower notice prior to any inspection or
appraisal specifying a purposc for the inspection or appraisal which must be related 1o Lender's interest in the
Property. It the property is vacant or abandoned or the loan is in default. L Lndu may take reasonabie action to
protect and preserve such vacant or abandoned Property without notice to the Bormv« et o

7. Condemnpation. The proceeds of any award or claim for damages, divect ot consequenml in connection
with any condemnation or other taking ol any part of the Property, or for conveyance i pldce of condemnation
shail be paid to Lender. The proceeds shall be applied first to the reduction of any mdebtednebs undera Second
Note and Second Security Instrument held by the Secretary on the Property, and then o the_rﬁduqlton of the
indebtedness under the Note and this Security Instrument. Any cxcess proceeds over an amausit requifed lo'pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the en‘ut} 1ega}b enut[ed
thereto.
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8. Fees: Lender may coilect fees and charges authorized by the Sccretary.
9. Grounds:for Acceleration of Debt,
(a}.Due and Payable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if: .
(i) A Borr(mc,r d]tﬁ and the Property is not the principal residence of at least one surviving Borrower: or
(i) All.of aBorrower's title in the Property (or his or her beneficial interest in a trust owning all or parl of
the Propeity) is "S',old":or' otherwise transferred and no other Borrower retains title to the Property in fee
simple or retains a leasehold under a lease for less than 99 years which is renewable or a lease having a
remaining period of néit less than 50 vears beyond the date of the 100th birthday of the yvoungest Borrawer
or retains a life‘esgte (or ru:ammg a beneficial interest in a trust with such an interest in the Property).
(b) Due and Payable with Seerétary Approval. Lender may require immediate payment in full of all
sums secured by this Sécurity [nstrument, upon approval of the Secretary, if:
{i} The Property ceases to be.the principal residence of a Borrower for reasons ather than death and the
Property is not the prmcrpal resrdence of at least one other Borrower; or
(i) For a period of longer than tweive (12) consecutive months, a Borrower fails to occupy the Property
because of physical or mantal fllness and the Property is not the principal residence of at least one other
Borrower; or E
(iil) An obligation of th Bormwer undcr this Security Instrument is not performed.
(¢) Notice to Lender. Borrowet shali notll\; L. ender whenever any of the events listed in this Paragraph {a)
(ii) or (b) vccur. : i
(d) Notice to Secretary and Borrower L endcr ‘shall notify the Secretary and Borrower whenever the loan
becomes due and payable under Paragraph 9°(a) (ii) or (b). Lender shall not have the right to commence
foreclosure until Borrower has had thu*t} (30) days afler notice to either:
(i) Correct the matter which resulted § in the Security instrument coming due and payable; or
(ii} Pay the halance in full; or g
(iii} Sell the Property for the lesser of the balame or 95% of the appraised value and apply the net
vroceeds of the sale toward the balanee; or E
{iv} Provide the Lender with a deed in licu of toneclosurc .
{e) Trusts. Conveyance of a Borrower's intercst in the Pmpcn) to a trust which meets the requirements of
the Secretary, or conveyance of a trust's interests.in the Property o a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be-considered an occupant or be considered as
having a principal residence for purposes of this Paragraph 9. .
(f) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note not be
eligible for insurance under the National Housing Act witl’iinf SIXTY [)_:AYS from the
date hereof, if permitied by applicable law Lender may. at its optidn,Tequire immediate payment in full of
all sums secured by this Security Instrument. A written staterﬁ!en_t.ﬁf any“duthorized agent of the Secretary
dated subsequent to SIXTY DAYS from the date hereot déclining 1o insure this Security
Instrument and the Note, shall be deemed conclusive proot of::"suéh ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to
Lender's failure to remit a mortgage insurance premium to the Secrétary, =
10. No Deficiency Judgments. Borrower shall have no personal liability for paymcnt of the debi secured by
this Security Instrument. Lender may enforce the debt only through sale of the Proporty. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Security :nstrument s ‘foreclosed. If this
Security Instrument is assigned to the Secretary upon demand by the Secretary, Borroweér shall not be liable for
any difference between the mortgage insurance benefils paid o Lender and the outstandlng indebtedness,
mcludmg accrued interest. owed by Borrower at the time of the assigniment, :
. Reinstatement. Borrower has a right to be reinstated if Lender has required 1mmcd1ate pa} ment in full.
Th1s rlght applies even after foreclosure proceedings are instituted. To reinstate” this ‘Security [hstrument.
Borrower shall correct the condition which resulted in the requirement for immediate pa_vm'ént”ih_ Hudf, L:fﬁreciosurc
cosis and reasonable and customary attornevs’ fees and expenses properly associafed with thc forgelosure
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proceeding shall be added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secyres shall remain in effect as if Lender had not required immediate payment in full.
However, Lender. is moe reqmred to permit reinstatement ift (i) Lender has accepted reinstatement afer the
commencement” of: fore___clos:u_re proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future. or
(i) reinstatement witl adv (,I‘SEI} “affect the priority of the Security Instrument.
12. Lien Status. "
(a) Modifieation. Borgower agrees to extend (his Security Instrument in accordance with this Paragraph
12{a). If Lender'--defermi_n-E'é ‘that the original lien status of the Security Instrument is jeopardized under state
law (including but nidt limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum prmcxpa} amount stated or the maximum period under w hich loan advances retain the
same lien priority inifially granted w0 Ioam advances has expired) and state law permits the original lien starus
0 be maintained for (uture-ldan: ad»ances through the execution and recordation of one or more documents.
then Lender shall obtain title-évidence at Borrower's expense. If the title cvidence indicates that the Property
is not encumbered by any lens’ (e\(cept this Security Instrument, the Second Security Instrument described in
Paragraph 13{a}) and any qubordmate hens that the Lender determines wilt also be subordinate to any future
loan advances), Lender shall request thic Borrower to execute any documents necessary to protect the lien
status of future loan advances. Borrgwer agreesto execute such documents. If state law does not permil the
original lien status to be extended o' fuiture loan-advances, Borrower will be deemed to have failed to have
performed an obligation under this Security Instrument.
(b) Tax Deferral Programs. Borrowér shali not participaie in a real estate tax deferral program, if any
liens created by the tax deferral are noi'subordinate to this Security [nstrument.
(¢) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees inwiiting to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) coniests in good faith. Ihc:'lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opmmn operate to prevent the enforcement of the lien or
forleiture of any part of the Property; or (¢} secires from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to all amounts Sucured by this Security Instrument. If Lender determines that
any parl of the Property is subject 0 a lien which iay attdm Jpriority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower: shall satlsf\. the lien or take one or more of the
actions set forth above within 10 days of the giving of notlcc '
13. Relationship to Second Security Instrument. : :
{a) Second Security lnstrument. In order to secure pd»ments »xhlch the Secretary may make to or on
behalf of Borrower pursuant o Section 253(i1)(1)(A) of the’ Natrcmal Housmg Act and the Loan Agreement,
the Secretary has required Borrower to execute a Second Note' and a, Second Security Instrument on the
Property. : :
{b) Relationship of First and Second Security Instruments. Pay mems made b\ the Secretary shall not be
included in the debt under the Note unless: :
(1 This Security Instrument is assigned to the Secretary; or S
{i1) The Secretary accepts reimbursement by the Lender for all payments madc b}, the Secretary.
If the circumstances deseribed in (i) or (i) occur, then all payments by the Secretary Thcluding interest on
the payments, but excluding late charges paid hy the Sceretary, shalil be mduded in the debt under the Note.
(¢} Effect on Borrower. Where there is no assignment or reimbursement aq de‘scrlbed i (bj(l) or (itfy and
the Secretary makes payments to Borrower, then Borrower shall not: :
(i} Be required to pay amounts owed under the Note, or pay any remts and revenues ot the Propert\ under
Paragraph 19 to Lender or a receiver ot the Property. until the Secretary has requxred pa} ment i full of all
outstanding principal and accrued interest under the Second Note; or ¢
{il) Be obligated to pay interest or shared appreciation under the Note at any time, whether accrued before
or afler the payments by the Secretary. and whether or not accrued interest has been 1nc1udcd in the
principal balance under the Note. y : L

OEXA « 02/02 page <

AR

SKagit County Audttor "
8/28/2008 Page g6 of 10 1: 49P



(d):;'Ng.--'i}ﬁ:ty "{)f the Secretary. The Secretary has no duty to Lender to enforce covenants of the Second
Security Instrumiens or to take actions to preserve the value of the Property, even though Lender may be
unable to collect amounts owed under the Note because of restrictions in this Paragraph 13.

14. Forbearance by’ Lender Not a Waiver. Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver.of or prec.lude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this
Security Instrument shall birid and benefit the successors and assigns of Lender. Borrower may not assign any
rights or obligations under.this Security Instrument or under the Note, except to a trust that meets the
requirements of the SecreLar\ Borm\wr s covenants and agreements shall be joint and several.

16. Notices. Anv.rotice to'Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first ¢lass mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address all Borrowers jointly designate. Any notice to . ender shall
be given by first class mail-ta Lmder% addresq stated herein or any address Lender designates by notice io
Borrower. Any notice provided far inthis Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in.this-Paragraph 16.

17. Governing Law; Sewerablhty This’ Security Instrument shall be governed by Federal faw and the law of
the jurisdiction in which the Pmperty is. Ioeated In the event that any provision or clause of this Security
[nstrument or the Note contlicts with appll_cablg_} law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be giv"e:ri cffect without the conflicting provision, To this end the provisions of
this Security Instument and the Note are deglared.t5 be severable.

18. Borrower's Copy. Borrower’ sha]i be .given one conformed copy of the Note and this Security
[nstrument.

NOXN-UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as follows:

19. Assignment of Rents. Borrower uncondltlonall) assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lénder or Lcn’ﬂer% agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rems to Lender or Lender's agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any LOvenant or agreement in the Security [nstrument,
Borrower shall cotlect and receive all rents and revenues of the Propem as trustee for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolutc a551gnment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) al] rerts recélv ed b» Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums sec;ur__ed by this Security Instrument; (b) Lender shall
be entitled 1o collect and receive all of the rents of the Property; and (c) eacﬁ lenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents arid has not and,_ mll not perforem any act that
would prevent Lender from exercising its rights under this Paragraph 9.

Lender shall not be required fo enter upon. take control of or mairital ”the P:ro’perty before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed réceiver maj do so at any time there is a
breach. Any application of rents shall not cure or waive any default oc invalidate any-other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured b} ‘this Security Instrument
is paid in full.

20. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender
may inveke the power of sale and any other remedies permitted by apphcable law, Lemler shall be entitled
to collect ajl expenses incurred in pursuing the remedies provided in this Paragraph 20 mcludmﬂr but not
limited to, reasonable attorneys' fees and costs of title evidence.

[f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender ‘shall take
such action regarding notice of sale and shall give such notices to Borrower and: to" other persons as
applicable law may require. After the time required by applicable law and after publication of the notice of
sale, Trustee, without demand on Borrower, shall seil the Property at public auction to tl_le hﬁlghes.t. bidder at
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the tlme and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determmes, Trustee may postpone sale of the Property for a peried or periods permitted by
applicable law by puhhc announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase tlle Property at any sale.

Trustee shall dehver to thie purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or lmplled The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, mcludmg, but:not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security [nstrument, and {c) any excess to the person or persons legally entitled to it or to
the clerk of the superior. court of the county in which the sale took place.

21. Lien Priority. The’ full amourit secured by this Security Instrument shall have the same priority over any
other liens on the Propertyas i the full amgunt had been disbursed on the date the initial disbursement was made,
regardless of the actual date 6f:any disbursement. The amount secured by this Security Instrument shall include all
direct payments by Lender to Borrower and all other loan advances permitted by this Security Instrument for any
purpose. This lien priority shall® dpp]v nmtm{hstanqu any State constitution. law or reguiation, except that this
lien priority shall not affect the prlom' t-" apy liens for unpaid State or local governmental unit special
assessments or laxes. :

22. Adjustable Rate Feature. Lnder the Note Ahe initial stated interest rate of 6.5900 % which accrues
on the unpaid principal balance ("Initial Interest Rate"} is subject to change, as described below. When the intlerest
rate changes, the new adjusted interest-zate will-be applied to the sotal outstanding principal balance. Fach
adjustment to the interest rate will be hased upeil the weekly average yield on United States Treasury Securities
adjusted to a constant maturity of one year, #s made available by the Federal Reserve Board in Statistical Release
H.13 (319) ("Index") plus a margin, I the Index' is no longer available, Lender will usc as a new [ndex any index
prescribed by the Secretary, Lender will give Borrower notice-ofthe new Index.

Lender will perform the calculations described below to determme the new adjusted interest rate. The interest
rate may change on the first day of NOVEMBER, 2006 ¢ that day of each succeeding year
X | the first day ot each succeeding month ("Change Dare™ unt1l the loan is repaid in full.

The value of the [ndex will be determined, using thé-:mqst recent Index figure available thirty (30) days before
the Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the Currént Ihidex will be calied the "Calculated Interest
Rate” for each Change Date. The Calculated Interest Rate awill be compared to the interest rate in effect
immediately prior 1o the current Change Date (the "Existing Intérest Rate"), -

[ (Annually Adjusting Variable Rate Feature} The Lalcu!atcd Intucbt Rate cannot be more than 2.0%
higher or lower than the Existing Interest Rate, nor can it be morc than 5 S5 hlgher or lower than the Initial
[nterest Rate. :

K (Monthly Adjusting Variable Rate Feature) The Calculated [nteresi Ratu, Wl“ never increase above
SIXTEEN AND 590/10600 percent( 16.59000 ). _'

The Caleulated Interesi Rate will be adjusted if necessary to comply mth these rate }imitation(s) and will be in
ctfect until the next Change Date. At any Change Date, if the Calculated Inl.eresf, Rate equals the Existing Interest
Rate. the interest rate will not change. :

23. Reconveyance, Upon pavment of all sums secured by this Security lnstrument “‘Lender shall request
Trustee to reconvey the Property and shall surrender this Security Enstrumen_t and gl Qotes_ﬁ:_eudcnung debt
secured by this Security Instrument to Trustee. Trusiee shall reconvey the Propemi“wiihou*t warranty and without
charge to the person or persons legally entitled to it. Such person or persons shall pay-any recordation costs.

24. Substitute Trustee. In accordance with applicable law, lender may from.lime-to time appoint a
successor trustee to any [rustee appointed hereunder who has ceased to act. Without canveyance.af the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon the, Trustee herem and by
applicable law.

25. Use of Property. The Property is not used principally for agricultural or farming purposeﬂ;
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26. “Riders. to this Security Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security: Instrument, the covenants of each such rider shall be incorporated into and shatl amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instm_mén,t:_[ﬁ_heck}‘éilppl'lcabl_c box(es).]
. _: Condeminium Rider

| Other (Specityy o~

| Shared Appreciation Rider

" Planned Unit Development Rider

BY SIGNING BELOWBm‘rO\\nr accepts and agrees to the terms contained in this Security [nstrument and in
any rider(s) executed by Bofrower indirecorded with it.

< ¢ D.EIL

ﬂéERRY ta wz-'liLuAaﬁ‘s

<

EEN WILLIAMS

(Seal}
"~ -Borrower

~
MM;.—‘) (Seal)
v -Barrower

SEE ATTACHED SIGNATORY EXHl_lél._:T INCORPORATED HEREIN BY THIS REFERENCE

STATE OF WASHINGTON

|Space Below This Line For A‘t‘:knawledgmeHH T

)

[ hereby certify that [ know or have satisfactory cvfdéhce th{ﬂ"f
JERRY K. WILLIAMS AND D, EILEEN WILLIAMS: ~~

and acknowledged it to be the free and voluntary act for the use::;.'

Dated: g-i5-o v

My appointment expires: OX ~© Y- 2009

XB15: 10/02

Wby
it i,
SV RMES Wy &7

Notary Public irrand fo

and purposes mentioned i

COUNTY S88: S hag .+

signed this instrument
n the instrument,

e

i.the State of -

“Cashengrom

residing at & ecle Ha»ha.—\,.)iq
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SIGNATURE EXHIBIT

q;r}'@ Wﬁ!iams; as Trustee -

B 4 s

D. Eileen Williams, as Trustee

495G 1 01/04

AORARAIR

20 8280
skagit County Auditor
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