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Doc ID # 00010290770706005
MIN 1000157-0005297763-0

MODIFICATION OF NOTE AND SECURITY INSTRUMENT

This Modification of Note and Security Instrument (the "Modification"), to be effective on JUNE 1, 2006, is
entered into by and among JAMES W. CLARKE and KATHLEEN O. CLARKE ("Borrower"),
COUNTRYWIDE HOME LOANS, INC., ("Lender"), :and Mortgage Electronic Registration Systems, Inc.
("Mortgagee"), and amends and supplements that certain promissory fiote, dated JUNE 14, 2005, in the original
principal amount of $718,803.00 ("Note"), secured by that ertain Mortgage, Deed of Trust, Security Deed or
other security instrument of the same date, granted or assigned to Mortgage Electronic Registration Systems, Inc.,
as mortgagee of record (solely as nominee for Lender and Lender's successors and assigns), Post Office Box
2026, Flint, Michigan 48501-2026, and filed for record on JUNE 17,.2005, as Document No. 200506170068, in
the records of SKAGIT County, State of WASHINGTON ("Security Instrument"), securing real property
described as follows:

Sce Exhibit "A" attached.
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* BondWér agrees as follows:

“The’ tcrms of the Note and the Security Instrument, including any addenda and riders, are amended and
__.modiﬁed as indicated in the attached Exhibit "B". The Construction Loan Note Addendum and the Deed of
o Trust Mortgage Rider for Construction are hereby null and void.

2. I construcnon is completed on a date before or after the effective date first shown above, Lender may at its
option- exteitd -or shorten the maturity date shown in this Medification to make the remaining loan term equal
1o _the permanerit financing period of the Note. If Lender opis to change the maturity date, Lender will give
notice to" Borrower of the new maturity date. Borrower hereby consents to the foregoing and no further
consent from Borrower is required.

3. If on the effecuvc ‘date first shown above, the total outstanding principal balance is less than the principal
balance shown in this -Modification, Lender may at its option re-amortize the outstanding principal balance
and reduce Borrower s. monthly payment. If Lender opts to re-amortize the outstanding principal balance,
Lender will give riotice to'Borrower of the new monthly payment. Borrower hereby consents to the foregoing
and no further consent from Borrower is required.

4, Nothing in this Modlficanon w111 invalidate, impair or release any term or condition in the Note or the
Security Instrument. The “Note and the Security Instrument will continue in full force and effect. Any term
or condition in the Note orthe Security Instrument not modified in this Modification has the same force and
effect as any term which is-‘modified in this Modification. Borrower ratifies and confirms the terms and
conditions of the Note and the Secumy Instrument, and covenants and agrees to perform and comply with the
terms and conditions, as modrfied in, tlns Modrficatlon

5. Nothing in this Modrﬁcauon w1ll be understood or construed as a substitution, transference or novation of the
existing debt. :

6. Lender reserves all rights it has agamst all parues including but not limited to all parties secondarily liable.

7. This Modification is binding upnn and inures: to the benefit of the heirs, executors, administrators,
representatives, or successors and assrgns of the respectwe parties.

8. All capitalized terms not defined in this Modlﬁcatlon have the same meaning as in the Note or the Security
Instrument. :

This Medification has been executed by the parues below ‘effective the date first above written.
(Seal)

s oo a0l
/PIES W. CLARKE -Borrower ] ] .Botrower
(Seal) (Seal)

-Borrower -Borrower

NOTARY ACKNOWLEDGMENT PAGE IS. ATTACHED .
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[Space Below This Line For Acknowledgment]

# \3

The [‘E((!r\egilﬂg instrument  was, acknowledged before me this ;2,9_ day of

,2000 by JAMES W. CLARKE and KATHLEEN O. CLARKE .

My Comx#xsl%mn Explres 1’0{ && L\ . é@Eﬁ //, 2pns @ ,(,\ P

c;\b?a'éjp “%Signature of Officer)
(’T;xtle of Officer)
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Doc ID # 00010290770706005

EXHIBIT "A" MIN 1000157-00052977630

THE -LAND REFERRED TO IN THIS REPORT/POLICY IS SITUATED IN THE STATE OF WASHINGTON,
COUNTY OF SKAGIT, AND IS DESCRIBED AS FOLLOWS:

LOT 2, ANACORTES SHORT PLAT NO. ANA-04-008, APPROVED JANUARY 11, 2005, RECORDED JANUARY
12, 2005 -UNDER SKAGIT COUNTY AUDITOR’S FILE NO. 200501120062; BEING A PORTION OF LOTS 17 AND
18, "ANACO BEACH","ACCORDING TO THE PLAT RECORDED IN YOLUME 5 OF PLATS, PAGE 4, RECORDS
OF SKAGIT COUNTY. WASHINGTON AND A PORTION OF TRACT 3, PLATE 3,"ANAC6RTES TIDELANDS"
AS SHOWN: ON THE :OFFICIAL MAP IN THE OFFICE OF THE COMMISSIONER OF PUBLIC LANDS IN
OLYMPIA, WASHINGTON; SECTION 27, TOWNSHIP 35 NORTH, RANGE 1 EAST, WM.
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CLARKE
Loan Number 102907707
MIN 1000157-0005297763-0

EXHIBIT "B"

. THIS'NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN MY FIXED
¢/ “INTEREST RATE TO AN ADJUSTABLE INTEREST RATE AND FOR CHANGES IN
. .MY'MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE

 INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 1

MUST PAY..
JUNE1, 2006 ANACORTES , WASHINGTON
[Date] : E i [City] [State]

4421 ANACO BEACH RD., ANACORTES, WASHINGTON 98221

[Property Address]

1. BORROWER'S PROMISE TO PAY

In return for a loan tha;'="I:j.-have*"f§_§:ei\gféd_, Ipromise topay US.$  718,803.00 (this amount is called
“Principal™), plus interest, to the order of Lender. Lenderis COUNTRYWIDE HOME LOANS, INC.

I will make all payments under this the in the form of cash, check or money order.

I understand that Lender may transferthls Note. Lender or anyone who takes this Note by transfer and who i3
entitled to receive payments under this Note is called the “Note Holder.”

2. INTEREST

Interest will be charged on unpaid pritiqi;;al" untik the full amount of Principal has been paid. I will pay
interest at a yearly rate of  6.8750 %. The interest rate I will pay may change in accordance with Section 4
of this Note. nE T

The interest rate required by this Section 2 and. Section 4 of this Note is the rate [ will pay both before and
after any default described in Section 7(B) of this Note,T

3. PAYMENTS

(A) Time and Place of Payments

Lwill make a payment on the 18T day of every month beginning ori .. JULY 1, 2006 . Before the
First Principal and Interest Payment Due Date as described in Section4 of ‘this Note, my payment will consist only
of the interest due on the unpaid principal balance of this Note. Thereafter, I will pay principal and interest by
making a payment every month as provided below. L

I will make my monthly payments of principal and interest beginning on the' First Principal and Interest
Payment Due Date as described in Section 4 of this Note. I will make these payments every month until I have paid
all of the principal and interest and any other charges described below that I may owe under this Note. Each monthly
payment will be applied as of its scheduled due date, and if the payment includes both principal and interest, it will
be applied to interest before Principal. If, on JUNE 1, 2036 ;I stitl owe amounts under this Note,

I will pay those amounts in full on that date, which is called the “Maturity Date,” -

MULTISTATE ARM, ONE-YEAR LIBOR, 10-Year Interest Only Period Note
1E452-XX (10/05)(d)
GV0494.HP
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CLARKE
' Loan Number 102907707
MIN 1000157-0005297763-0

.1 will make my monthly payments st POST OFFICE BOX 660694, DALLAS, TEXAS 75266-0694

. or‘“:.ét a":éif_f;:rent place if required by the Note Holder.

* /(B) ~ Amount of My Initial Monthly Payments

" 'Each of my monthly payments will be in the amount of U.S, $ 4,118.14 until the first Change Date.
After the first Change Date, my monthly payment will be in an amount sufficient to pay accrued interest, at the rate
determined -as described in Section 4 of this Note until the First Principal and Intercst Payment Due Date. On that
date and: thereafter, nry monthly payment will be in an amount sufficient to repay the principal and interest at the
rate determined as described in Section 4 of this Note in substantially equal installments by the Maturity Date. The
Note Holder will notify me prior to the date of changes in monthly payment.

© MonthlyPayment Changes

Changes in my mOn‘t_]_a-lj,jr”pgyment will reflect changes in the unpaid principal of my loan and in the interest
rate that I must pay. The Note Holder will determine my new interest rate and the changed amount of my monthly
payment in accordancg.wi_th‘.S‘c_ctiOg ‘4 or 5 of this Note,

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates < . .

The initial fixed interest rate { will pay will change to an adjustable interest rate on the 1ST day of
JUNE, 2013 , and the adjustable interest rate I will pay may change on that day every 12TH  month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on
which my adjustable interest rate could.change, is called a “Change Date,”

{B) TheIndex

Beginning with the first Change Date; my adjustable interest rate will be based on an Index. The “Index” is
the average of interbank offered rates for ome-year U.S. dollar-denominated deposits in the London market
(“LIBOR™), as published in The Wall Street Jotrnal. The most recent Index figure available as of the date 45 days
before each Change Date is called the “Current Index.” .-

If the Index is no longer available, the No;e H_plder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

() Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
ONE-QUARTER percentage points ( 2.2500 . %) to’ the Current Index. The Note Holder will
then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be iy new interest rate until the next Change Date.

The Note Holder will then determine the amount of my monthly payment. For payment adjustments
occurring before the First Principal and Interest Payment Due Date, the amount of my monthly payment will be
sufficient to repay all accrued interest each month on the unpaid principal ‘balanice-at‘the new interest rate, If T make
a voluntary payment of principal before the First Principal and Interest Payment DueDate, my payment amount for
subsequent payments will be reduced to the amount necessary to repay all accrued interest on the reduced principal
balance at the current interest rate. For payment adjustments occurring on or:after the First Principal and Interest
Payment Due Date, the amount of my monthly payment will be sufficient to repay unpaid principal and interest that
[ am expected to owe in full on the Maturity Date at the current interest rate m'substantigily:__cqual payments.

MULTISTATE ARM, ONE-YEAR LIBOR, 10-Vear interest Only Period Note
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) CLARKE
<L Loan Number 102907707
o MIN 1000157-0005297763-0

K: (D) Limits on Interest Rate Changes

The mterest rate ] am required to pay at the first Change Date will not be greater than ~ 11.8750 % or less
than -2, 2500 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than TWO percentage points (2.0000%) from the rate of
mterest I have been paying for the preceding 12 months. My interest rate will never be greater than  11.8750 %.

' (E) Effectwe Date of Changes

My new mterest rate will become effective on each Change Date. I will pay the amount of my new meonthly
payment hegmnmg on the first monthly payment date after the Change Date until the amount of my monthly
payment changes agam

) Notu:e of Changes

Before the eﬂ‘ectwe date af any change in my interest rate and/or monthly payment, the Note Holder will
deliver or mail to me a notjee of such change. The notice will include information required by law to be given to me
and also the title and telephone number of a person who will answer any question I may have regarding the notice,

(G) Date of First Prmclpal and Interest Payment

The date of my first paymcnt conmstlng of both principal and interest on this Note {(the “First Principal and
Interest Payment Due Date™) shall be thit date which is the 10% anniversary date of the first payment due date, as
reflected in Section 3(A) of the Note

S. BORROWER'’S RIGHT TO PREPAY

I have the right to make payments of Prmc1pal at any time before they are due. A payment of Principal
only is known as a "Prepayment.” When 1 make a Prepayment, I will tell the Note Holder in writing that I am
doing so. I may not designate a payment as a Prepayment if I have not made all the monthly payments due under
the Note. .

1 may make a full Prepayment or pamal Prepaymems without paying a Prepayment charge. The Note
Holder will use my Prepayments to reduce the amount of Principal that I owe under this Note. However, the Note
Holder may apply my Prepayment to the accrued and unpaid interest on the Prepayment amount, before applying
my Prepayment to reduce the Principal amount’ of ‘the Note. If I make apartial Prepayment, there will be no
changes in the due date of my monthly payment unless the Note Holder agrees in writing to those changes. If the
partial Prepayment is made during the period when my monthly payments consist only of interest, the amount of
the monthly payment will decrease for the remainder of the term whenmy payments consist only of interest. If the
partial Prepayment is made during the period when my payments consist of principal and interest, my partial
Prepayment may reduce the amount of my monthly payments after. the first Change Date fol]owmg my partial
Prepayment. However, any reduction due to my partial Prepayment may be offset by an interest rate increase.

6. LOAN CHARGES

if a law, which applies to this loan and which sets maximum 1oau charges is finally interpreted so that the
interest or other loan charges collected or to be collected in connection-with-this loan ‘exceed the permitted limits,
then: () any such loan charge shall be reduced by the amount necessary to reducethe charge to the permitted limit;
and (b) any sums already collected from me that exceeded permitted limits will be refunded to me. The Note Holder
may choose to make this refund by reducing the Principal I owe under this Note or by makmg a direct payment to
me. If a refund reduces Principal, the reduction will be treated as a partial Prepayment

MULTISTATE ARM, ONE-YEAR LIBOR, 10-Year Interest Only Period Note ;
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CLARKE
' Loan Number 102907707
MIN 1000157-0005297763-0

7. .- BORROWER’S FAILURE TO PAY AS REQUIRED

A) Late Charges for Overdue Payments

" M the' Note Holder has not received the full amount of any monthly payment by the end of FIFTEEN
calendar.days after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be

5.0 . % of my overdue payment of interest, during the period when my payment is interest only, and of
prineipal and interest thereafter. I will pay this late charge promptly but only once on each late payment,

(B) Def_ail{t
If Ido no:':t',pé.y_ the full amount of each monthly payment on the date it is due, I will be in default.
(©)  Notice of Defauit

If T am in defau]‘t-,'thc.th_g Holder may send me a written notice telling me that if I do not pay the overdue
amount by a certain date, thie Note Holder may require me to pay immediately the full amount of Principal that has
not been paid and all the interest that I owe on that amount. That date must be at least 30 days after the date on
which the notice is mailed to'me or'delivered by other means.

(D) No Waiver By N_oief ,I-Idlc_ler

Even if, at a time whenI amm "d'ef&u_lt, the Note Holder does not require me to pay immediately in full as
described above, the Mote Heolder will stilt have the right 1o do so if T am in default at a later time.

(E) Payment of Note Hﬁidgg_‘_‘s éi;gts and Expenses

If the Note Holder has requiféd'i@e topay immediately in full as described above, the Note Holder will have
the right to be paid back by me for all of its"costs and ‘expenses in enforcing this Note to the extent not prohibited by
applicable law, Those expenses include,"foxx.exafmple;'l_je'asonable attorneys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a differehtfﬁlq_thé_d-, ény notice that must be given to me under this Note will
be given by delivering it or by mailing it by first.class mail to me at the Property Address above or at a different
address if 1 give the Note Holder a notice of my different address.

Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under
this Note will be given by mailing it by first class mail to the Note Holder at the address stated in Section 3(A)
above or at a different address if I am given a notice of that different address.

9.  OBLIGATIONS OF PERSONS UNDER THIS NOTE -

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises
made in this Note, including the promise to pay the full amount owed: Any person who is a guarantor, surety or
endorser of this Note is also obligated to do these things. Any person who takes over these obligations, including the
obligations of a guarantor, surety or endorser of this Note, is also obligaied to'keep all of the promises made in this
Note. The Note Holder may cnforce its rights under this Note against each’ person_individually or against all of us
together. This means that any one of us may be required to pay ali of the amounts owed under this Note.

0. WAIVERS

I and any other person who has obligations under this Note watve tlie___figﬁt__s of .Pﬁ;ﬁs.ennnent and Notice of
Dishonor. “Presentment” means the right to require the Note Holder to demand payment of amounts due. “Notice of
Dishonor” means the right to require the Note Holder to give notice to other persons that amounts due have not been paid.

MULTISTATE ARM, ONE-YEAR LIBOR, 10-Year Interest Only Period Note :
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. CLARKE

Loan Number 102907707
MIN 1000157-0005297763-0

i1. - UNIFORM SECURED NOTE

Th;s Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections given

to'the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”), dated the
‘sammie date as this Note, protects the Note Holder from possible losses that might result if T do not keep the promises that I

make in-this'Note. That Security Instrument describes how and under what conditions I may be required to make
immediate paynient in full of all amounts I owe under this Note. Some of those conditions read as follows:
s {AY ~Until my initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section 4 above, Uniform Covenant 18 of the Security Instrument shall read as follows:
. . Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment. ‘salés. contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a-future'date to a purchaser.
If all or any part of the Property or any Interest in the Property is soid or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s “prior ‘written consent, Lender may require immediate payment in full of all
sums secured by this. Security Instrument, However, this option shall not be exercised try Lender
if such exercise.is prohibitéd by Applicable Law.
If Lender exercises-this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a-period of not less than 30 days from the date the notice is given in
accordance with Section’ 15-Within which Borrower must pay all sums secured by this Security
Instrument. If Bortower  fails-to “pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.
(B) When my initial fixed interest rate changes to an adjustabie interest rate under the terms stated in
Section 4 above, Uniform Covenant:18 of the Security Instrument described in Section 11(A) above shall then
cease 10 be in effect, and Uniform Coveénant 18 of the Security Instrument shall instead read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property'means-any legal or beneficial interest in the Property, including,
but not limited to, those beneficial .interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of tide by
Borrower at a future date to a purchaser. ~
I all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a-besmeficial interest in Borrower is sold or transfetred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable. Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made*to, the transferee; and (b) Lender
reasonably determines that Lender’s security will notbe impaired by the loan assumption and
that the risk of a breach of any covenant or agreenient in this Security Instrument is acceptable to
Lender. LA
To the extent permitted by Applicable Law; Lender may-charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also-may require the transferee fo
sign an assumption agreement that is accepiable to Lender.and that obligates the transferee to
keep all the promises and agreements made in the Note and in. this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. e e
If Lender exercises the option to require immediate payment in full;-Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less.than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails ta pay thesesums prior to the
expiration of this period, Lender may invoke any remedies permitted by-this Security Instrument
without further notice or demand on Borrower, et g
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