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THIS DEED OF TRUST is dated August 16, 2006, among B. C. Cypress Construction, Inc., a
Washington Corporation ("Grantor"), Viking Bank,. a registered trade name of Vlkmg
Community Bank, whose mailing address is Bellevue Offlce, 400 - 112TH Avenue NE, Suite
100, Bellevue, WA 98004 (referred to below, sometimes as "Lender" and sometimes as
“Beneficiary"); and Land Title Company of Skagit County, whose mailing address is 111 East
George Hopper Road, Burlington, WA 98233 (referred to below as "Trustee").
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following deseribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; gl easements, rights of way, and appurtenances; all water, watar rights and ditch rights (including stock in utilities
with ditch or amgatron rights); and all other rights, royalties, an rofits relating to the real property, including without limitation

all minerals, oil, gas; geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washington.

Lot 67, "PLAT OF TINAS COMA," as per plat recorded on August 11, 2000, under
Auditor’ s File No..200008110004 records of Skagit County, Washington.

Situate In the Cq.unty of Skagit, State of Washington

The Real Property 'or"' lts address is commonly known as 1064 Burlington Heights Drive,
Burlington, WA’ 98233 The Real Property tax identification number is 4755-000-067-0000,
P117102. N

CROSS-COLLATEFIALIZATION In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to. Lender, or-any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or. hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due-6r not. due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated, whether Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or:othgrwise, -and whether recovery upon such amounts may bs or hereafter may become
barred by any statute of limitations; and whather the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. : . :

Grantor hereby assigns as security to Lender, ,,aﬂ"of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
ta ba specific, perfected and choate updn.the recordrng ot.this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be- revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE. * (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of. Detault Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and. (3) collgctihe Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked uporn.default).” The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Propert'y'is not used-principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenaniable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ; :

Nuisance, Waste. Grantor shall not cause, conduct or permit any n\iis_émce nor _e‘ommit, permil, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber;: mlnerals {rncludlng oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent:- :

Removal of Improvements. Grantor shall not demolish or remove any Impravements frorn the Real Property without
Lenders prior written consent. As a condition to the removal of any Improvements, Lender’ may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at ieast equal value.

Lender’s Right to Enter. Lender and Lendsr's agents and representatives ‘may-enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property-for: purposes ‘of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, anc[i'sh'all promptly ,cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent,:lease or.Gthefwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafterin-gffect, of-all\govemmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in writing prior-to’doing so.and so
long as, In Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender:may requrre Gramor to
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest:

Duty to Protect. Grantor agress neither to abandon or leave unattended the Property. Grantor shall'do aII other aéts, in
addition to those acts set forth above in this section, which from the character and use of the Property afe reasonably
" necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lsnder may, at Lender's option, (A) declare u'nmedrately due’ and payable ali-
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evrdencmg
the Indebtedness and impose such other conditions as Lender deems approprlate, upon the sale or fransfer, without Lender’s . .
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer® means the .
conveyance of Real Property or any right, tite or interest in the Real Property; whether legal, beneficial or equitable; whether:
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold © ¢
interest with a term greater than three (3) years, lease-option contract, or by sale assignment, or transfer of any benefrcral P
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the ;
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change’in™ .
ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited fiabifity company
interests, as the case may be, of such Grantor. However, this option shall not be exsrcised by Lender if such exercise:is
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment Grantor shall pay when due (and in afl events prior to delinquency) all taxes, special taxes, assessments,

.~ charges, (rncludlng water and sewer), fines and |mposmons levied against or on account of the Property, and shall pay
whery dus "all.claims for work done on or for services rendered or material furnished to the Froperty. Grantor shall
ameintain the Property free of all liens having priority over or equal 10 the interest of Lender under this Deed of Trust,
:except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to-Contest:  Grantor may withhold payrment of any tax, assessment, or claim in connection with a good faith
dispits over the oblrgatlon to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as-a resdlt of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed, within fifteen
(15) days_after ‘Grantor. has notice of the filing, secure the discharge of the lien, or it requested by Lender, deposit with
Lender :cagh or ‘a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could acerue as a result of a foreclosure or
sale under the lien. In-any ‘contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement againgt the’ Property Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedrngs :

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agalnst the Property.

Notice of Constructron Grantor’ ‘shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, grany aterials are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or other
lien could be asserted on accetnt of the work, services, or materials. Grantor will upon request of Lender fumish to

Lender advance assurances satrsfactory to Lender that Girantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSUHANCE The fol]owrng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire Insurance with standard extended
coverage endorsements on a replacemant basis for the full Insurable value covering all Improvements on the Real
Property in an amount sufficient to:avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also prociire andmaintain comprehensive general liability insurance in such coverage
amounts as Lender may request with: Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall ‘maintain’ sich other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall bs written in form, amounts,
coverages and basis reasonably acceptable:to fenderand issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will-deliver to'Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including strpulatrons that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender.? Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaifedin any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located: in, an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area ~Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the .Property is located in a special flood hazard area, for the
fult unpaid principal balance of the loan and any prior liens on: the property securing the loan, up to the maximum policy

limits set under the National Flood Insurance Program or as otherwrlss required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly not:fy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (18) days of the: casualty. Whether or not Lenders security is
impaired, L.ender may, at Lender's election, receive and retain e progeeds.of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affacting ithe-Property;; or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and rapair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shail, upon satlsfactory proof of such expendrture

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been disblrsed within 180.days after their receipt and which

Lender has not committed to the repair or restoration of the Property-shall-be.tsed first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued inferest, and the remainger, if any,.shall be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in tull of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appsar. ;

Grantor's Report on Insurance. Upon request of Lender, howsver not mora than once & year Grantor shall fumish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner

of determining that value; and (5) the expiration date of the policy. Grantor shall, fipon request-of Lender, have an

indspendent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Prapeny

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would matenally affact-Lendsk's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docuiments, inéluding but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischiarge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security intérests;’ encumbrahces and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining.and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at.the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such‘expenges will bécome
a part of the Indsbtedness and, at Lender's option, wil (A} be payable on demand; {B) be added to.ths.balancs of the
Note and be apportioned among and be payable with any installment payments to become due during eittier” (1).the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a bafioon paymentwhich: wiil be',
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such rrght shall be in
addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part ot thrs Deed of i
Trust: "

Title. Grantor warrants that: (a) Grantor holds good and markaetable title of record to the Property in fee srmpla free ;.o
and clear of all liens and encumbrances cther than those set forth in the Real Property description or in any title
insurance policy, title repon, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed’
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender. |

Defense of Title, Subjoct to the exception in the paragraph above, Grantor warrants and will forever defend the titlé'téfs
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's .-
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: :'expense Grantor may be the nominal party in such proceeding, but Lender shall be entiied to participate in the
. /.progeeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

F cause to-be delivered, to Lender such instruments as Lender may request from time to tima to permit such participation.
“ Cornpliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing

apphcabla Iaws ordinances, and regulations of governmental authorities.

Survival of Ftepresentatlons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remaln infull-force’and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNAHON The lollowmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs lf -any ‘proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel-of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered 1o
Lender such mstruments and documentatlon as may be requested by Lender from time to time to parmit such
participation. ’

Application of Net Proceeds lt all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in ligti"of :condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indsbtedness or the repalr or restoration of the Property. The net proceeds of
the award shall mean the-award aftei-payment of all reasonable costs, expenses, and attomsys’ fees incurred by Trustee
or Lender in connection with the’ condemnahon

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govemmental taxes, fees and chargés are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execute such documents in addition to this
Deed of Trust and take whatever other agtion.is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lenter for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limftation alt taxes, fees, documentary stamps,
and other charges for recording or reg|ster|ng thig’ Deed of Trust.

Taxes. The following shall constitute: takes o WhICh this section applies: (1) & specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments an the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax befors it becomes delinquent, or (2)

contests the tax as provided above in the Taxes ‘and Liens secnon and deposits with Lender cash or a sufficient
carporate surety bond or other security satisfactory to Fender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsuons relating to this Deed of Trust as a security

agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreemem to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever actaon is requested by Lender to perfect and

continue Lender's security interest in the Rents and Personal Property. Iny addition-to recording this Deed of Trust in the
raal property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,

copies of reproductions of this Deed of Trust as a financing statement. Grantar:shall reimburse Lender for all expenses
incurred in perfecting or cortinuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall asseimble any Personal Property not affixed to the
Property in a manner and at a place reasenably convenient to Grantor arid-Lender-and make it available to Lender within

three (3) days after receipt of written demand from Lender to the extent pemnitted by appllcable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured: party) from. which information conceming
the security interest granted by this Deed of Trust may be obtained (each as requrred by the Unlform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provusu)ns relating to further assurances and
attormey-in-fact are a part of this Deed of Trust:

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obl:gatlons imp_e'sed :

Further Assurances. At any time, and from time to time, upon request of Lender; Grantor will make. execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, .and.when. requested by

Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in-such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust. security deeds, security
agreements, financing statements, continuation statements, Instruments of further assurance,-certificates, and other
documents as may, in the sote opinion of Lender, be necessary or desirable in order to effectuate, complete; perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related. Documiénts, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether“now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agress to the contrary in wrmng, "Grantor:ghall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to deo any of the things 1eferred to.in the preceding paragraph.. Lendet may dos 50 for
and iA the Rarie of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender™,
as Grantor's attomey-in-fact for the purpose of making, executing, delivaring, filing, recording, and doing all etherthings ™~

as may be necessary or desirable, in Lendérs sole opinion, to accomplish the matters referred to in: tha precedmg

paragraph.

upon Grantor under this Deed of Trust, Lender shall execite and deliver to Trustee a request for full reconveyance and shall;

exec
secu

ute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lenders ' .-
rity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by .

applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and™"

the recitals in the reconveyance of any matters or facts shall be conciusive proof of the truthfulness of any such matters or;.'“'"

facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of

mmm I i 1.
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kPe;rment Default. Grantor fails to make any payment when due under the Indebtedness.

" Qther-Defalifts. Grantor fails to comply with or ta perform any other term, obligation, covenant or condition contained in
this-Deed of Trust or in any of the Related Documents or to comply with or to perform any term, cbligation, covenant or
{condmon contamed in any other agreement between Lender and Grantor.

'I1Compllance Default Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, thé Ndte or'in any of the Related Documents.

Default'on Other ‘Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

Det‘ault ln Favor- of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or saleg-agresment, or any other agreement, in favor of any other creditor or person that may materially affect
any of Grantor's property-or'Grantor's abllity to repay the Indsbtedness or perform their respective obligations under this
Deed of Trust or an‘y of the“R'eIated Documents.

False Statements.” Any warranty representation or statement made or fumnished to Lender by Grantor or on Grantor's
behalf under this'Deed of Trust.or.the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or-becomes false or misleading at any time thereafter.

Defective Collaterattzation This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any cot]ateral document 1o create a valid and perfected security interest or lien) at any time and for
any reason.

Insclvency. The dlssolutlon or terrmnahon of Grantor's existence as a going business, the insolvency of Grantor, the
appointment of a receiver fof any part of Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against
Grantor. . .

Creditor or Forfeiture Proceedlngs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or: any other.method, by any creditor of Grantor or by any governmental agency
against any property securing the:Indebtedness, . This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this: Event of Default shali not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeffure proceeding and deposits with Lender monies or a sursty bond for
the creditor or forfeiture proceeding, in an amount determlned hy Lender, in its sole discretion, as being an adequate
resarve or bond for the dispute. :

Breach of Other Agreement. Any breach by Gramor under the terms of any other agreemant between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other abligatior.of: “Grantor to Lender, whether existing now o later.

Events Affecting Guarantor. Any of the precedung events ogcurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender-at its option, may, but shall not be required to,
permit the Guarantors estate to assume unconditionally -the. obllgattons arising under the guaranty in a manner
satisfactory to Lender, and, in doing s, cure any Event of Default :

Adverse Change. A material adverse change occurs in Grantor s flnanclal condition, or Lender believes the prospect of
payment or performance of the Indebtednass is impaired. =, =

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and |f Grantor has not been given a notice of a
breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if Grantor,

after receiving written notice from Lender demanding cure of such default: (1) -cures the default within fifteen (15) days;

or (2) it the cure requires more than fifteen (15) days, immediately ‘initiates-steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical, )

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under’ thls Deed of -Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles s

Election of Remedies. Elsction by Lender to pursue any remedy shall not exclude purswt of-any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercisé its” Temedies.

Accelerate Indebtedness. Lender shalt have the right at its option to declare the entare 1ndebtedness immediately due
and payable, including any prepayment penaity which Grantor would be required to pay. . :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercnse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]UdIDIaI forectosme in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 1o all or any pant of the Personal Property, Lender shall have atl the nghts and remed:es of
a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Preperty
and coilect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
_costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other.user of the Propérty
to make payments of rent-or use-fees directty 'c Lendsr. )f the Rants are collected by Lender, then' Cre.uioz urevecebly
designates Lender as Grantor's atiorney-in-fact to endorse instruments received in payment theredf:in the name ‘of -
Grantor and to negotiate-the same and collect the proceeds. Paymerits by tenants or other users to Lendey in fesponse _
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a i
receiver. i

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part_ of th_'e ;
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending forselosure .

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership.” ..
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointmaént .~
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. '

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or .
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Lender- otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
¢ .-tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
* reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

~'v01her Hernedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. E

Notice of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or'of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispesition. Any sale of
the Persenal Property may be made in conjunction with any sale of the Real Property.

Sale of the' Property “To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Propenty marshalled. In-éxercising its rights and remedies, the Trustas or Lender shall be free to sell all or any part of the
Property together.or separately, in one sale or by separate sales. Lender shall be entitted to bid at any public sale on alt
or any portion of the Property

Attorneys’ Fees; Expenses -Jf Lender institutes any suit or action to enfarce any of the terms of this Deed of Trust,
Lender shall be-gntitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether “or'not any court action is involved, and to the extent not prohibited by law, all reasonable
expensss Lender incurs:that.in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of ths Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the- expendnure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any:timits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or rot
there is a lawsuilt, incliding attoriieys™ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post judgment collection services, the cost of
searchlng records, obtaining fitle reports  (including forectosure reports), surveyors’ reports, and appraisal fess, title
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums providéd: by law. .

Rights of Trustee. Trustee shall have al! of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all’ powers of Trustee arising as & matter of law, Trustee shall have the power to take
the following actions with respect to the Preperty upon the written request of Lender and Grantor: (a) join in preparmg
and filing & map or plat of the Real Property, incloding tha dedication of streets or other nghts to the public; (b) join m
granting any easement or creating any restriction onthe Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the.interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not bebbligate’d to notify any other party of a pending sale under any other trust
deed or len, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a party, uniess required by
applicable law, or unkess the action or proceeding'is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee dhder applicable law. In addition to the rights and

remedies set forth above, with respact to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sate, and Lender shall have the right to foreclose by: judlmal toreclosure in either case in accordance with and

to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from tlme to hme appomt a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and. acknowledged by Lender and racorded in the office
of the recorder of Skagit County, State of Washington. The. instrument shaill.contain, in addition to all other matters
required by state law, the names of the original Lender, Trusteé, and Grantor,. the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. Tha successor trustes, without conveyance
of the Property, shall succeed to all the titis, power, and duties conferrgd upon the.Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govem to. ihe exclusnon of all other provisions for
substitution. ;

NOTICES. Subject to applicabls law, and except for notice required or allowed by law to ba given in another manner, any
notice required to he given under this Deed of Trust, including without limitation any netice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight: courier, or, if'majled, when deposited in
the United States mall, as first class, certifled or registered mall postage prepaid, dirscted to the addresses shown near the
beginning of this Deed of Trust. All copies ot notices of foreclosure from the holder-of any lienwhich has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.” Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties,.specifying-that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender K_i_nformed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to-be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed o be notlce given to all
Grantors. .

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of: Trus':

Amendments. This Deed of Trust, together with any Related Documents, constitutes the- entlre understancllng and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or ameridrient.to this Deed of
Trust shall be sffective unless given in writing and signed by the party or parties sought to be charged oF bound by the
alteration or amendment.

. Annual Reports. If the Property |s used for. purposes other. than Grantors: resxdence Grantor shall fumash to: Lender
upor request, a certified statement of net operating income received from the Property ‘during Grantor's. previbus: fiscal .
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash reeelpts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Peed of Trust are for convenience purposes only and are not 10 be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed 01 Trust with any other interest o_r __esmte
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal jaw applicable to Lender and, to the extent not ..~
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provlslons
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. !f there is a lawsuit, Grantor agrees upaon Lender's request to submit to the jurisdiction of the courts of
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g iﬁQ Courtty, State of Washington.

kNo Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

.~ walver is given in writing and signed by Lender. No dslay or omission on the part of Lender in exercising any right shail
operate as.a'waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
Jrejudice or:constitute a waiver of Lender's right ctherwise to demand strict compliance with that provision or any other
: provision of‘ithjs Deed of Trust. No prior waiver by L.ender, nor any course of dealing between Lender and Grantor, shall
constitute 4 waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the eansent.of Lerider is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not.constitite continiing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability M-a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable ‘as" to amy circumstance, that finding shall not make the offending provision lllegal, invalid, or
unenforceable as‘to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid'and enforceable. If the offending provision cannot be so medified, it shall be considered delsted
fram this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legafity, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Dead of Trust shall be binding uptn and inure to the penefit of the parties, their successors and assigns. It ownership of

the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
relsasing Grantor from: the obllgattons -of thls Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. '_rme is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties 16 this Deed“of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any par'ty agalnst any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Wae_hmgton as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms. shall have the following meanings when used in this Deed of Trust.

Urless specifically stated to the contrary,.aff” references fo dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used-inthe:singular shail include the plural, and the piural shall include the singular, as
the context may require. Words and terms not ‘otherwise deftned in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: : .

Beneficlary. The word "Beneficiary” maans Vaklng Bank a registered trade name of Viking Community Bank, and its
successors and assigns.

Borrower, The word "Borrower" means B. C_ Cypress Construction, Inc. and includes all co-signers and co-makers
signing the Note and all their successors and assig'ns

Deed of Trust. The words "Deed of Trust* mean: th|s Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest prowsmns relatmg to the Personal Property and Rents.

Default. The word *Default” means the Default set forth in this Qeed q_f Trust in the section titled *Default”,

Event of Default. The words "Event of Default” mean ajnyk.of'the eventé of default set forth in this Deed of Trust in the
events of default section of this Dead of Trust. :

Grantor. The word "Grantor" means B. C. Cypress Constructlon lnc

Guarantor. The word "Guarantor" means any guarantor, surety' or accommodatlon party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender mciudmg without limitation a guaranty of
all or part of the Note. ;

Improvements. The word "Improvements” means all existing and 'futur'e |mprove'n"1e‘nts buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real Property.

Indebtedness. The word "Indebtednass” means all principal, interest, and other ‘amounts, costs and expenses payable
under the Note or Related Documents, tagether with all renewals of, extensions of, madifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce: Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of-Trust. .Specifically, without limitation,
Indebtedness includas all amounts that may be indirectly secured by the Cross- Couaterallzaﬂon provns:on of this Deed of
Trust. g

Lender. The word "Lender” means Viking Bank, a ragistered trade name of Viking Cornmumty Bank |ts successors and
assigns.

Note. The word "Note" means the promissory note dated August 16, 2008, in the ongmal prmcmpal amount
of $490,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOFI THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togethér With
all issuies ard prufits thereorrand-proceeds {inciuding without Himitation- al rﬁsuranceﬁraeeedsend—reﬁaéeeipmmmﬂ SRR
from any sale or other disposition of the Property. S

Property. The word "Property® means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interasts and rights, as further descrlbed in thls Deed. _;i':
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreementis, loan agreements,-,"
guaranties, security agreements, morgages, deeds of trust, security deeds, collateral morigages, and ‘all other .
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the” |
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are not secured
by this Dead of Trust.

Rents. The word "Rents” means all present and future rents, reve [ e rnvaltles proflts and other

benefits derived from the Property. ﬁjﬂlﬁ M
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4 Trustee The word *Trustee" means Land Title Company of Skagit County, whase mailing address is 111 East George
Hopper Road, Burlington, WA 98233 and any substitule or successor trustees.

GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GHANTOR

STATE OF w&% VlC

COUNTY OF WV\( i )
On this \%_“\' day of WW'ST , 20 9(0 before me, the undersigned

Notary Public, personally appsared William Bruce Glitchiey, President of B. c Cypress Constructlon, Ine., and personally
known to me or proved e on the basis df satisfactory evidence to be an authorized agent of the corporatlon that executed
il &f Trust andfacknowledged the Deed of Trust.to be the free and voluntary act and deed of the corporation, by
ity ofiits Bylawsfor by Yesolution 6f-its board of, dlractors. for the uses and purposes therein mentioned, and on oath
stated fihat ke or she jis authdrized to execuie thss D?pdfd& a;nd in fact executed the Deed of Trust on behalf of the

corpo : —..
\ RETIT - --_E_-
BY'Y = \\é \’ ‘}‘»55101\; L5 Qp": Reslding at %{/LLLU (M
! Iﬂi‘ N oT =% 3
Noéry Public in 341 for the State of § _ N___ ff % %My commission expires 0
§cg\ Pugpic FL8
‘:- 7 “'-,,0 .-‘ \\\
T - 29-9% Oy
I’J'. J P
REQUEST FOR FULL RECGNVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedness’ secured by lhls Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to reconvey without warranty, to ihe persons entiled thereto, the right, tite and
intersst now held by you under the Deed of Trust. .

Date:

Beneflclary:
S By:
. l_is:
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