Retamn T6:.

Fremont Inx..:r_'_estment & Loan
P.0. BOX 34078 ..
FULLERTUN, ._.CA 9’2834-34078

Assessor's Parcel or A\Luount Number 4409-000-109- 0009] Pg\u %q
Abbreviated Legal De<cr1p110

\
[Illcleck au plat urtechun\{)m‘gs']-lm and ramgc] Full legal description located on page 3

Trusteg: First American T1t1e Insurance Company
: S Addifional Grantees located on page

- tSpace Abaye This Line For Recording Data}—

DEED OF TRUST

MIN 1001944-3000347543-4
FIRST AMERICAN TITLE CO.

EACR

DEFINITIONS :

Words used in multiple sections of this document “are cleﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the ubage ‘of. words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated August 18, 2006 .
together with all Riders to this document.

(B) "Borrower™is ROBERT M. NELSON, AS HIS SEPARATE ESTATE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Fremont Investment & Loan

WASHINGTON-Single Family-Fannie Ma;?eddle Mac UNIFORM INSTRUMENT WITH MERS Form 3ﬂ4B 1;'01 .
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' Aenderisa  CORPORATION
“orgafized and existing under the laws of CALIFORNIA
Lendér'sa’cld‘ressis 2727 tast Imperial Highway. Brea, CA 92821

'(D) "Trustee";s F1r'5t American Title Insurance Company

(E) "MERS" 1% \/Iortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as 4 nomanee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48301-2026, tel. (888) 679-MERS.

(F) "Note" meatis the promissory note signed by Borrower and dated August 18, 2006

The Note states that BOrr__oWe__r owes Lender One Hundred Twenty Thousand and 0/100ths
R Dollars

(U.S. $120,000,00" .~ .~ )pius interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the. debt in fall'not later than September 01, 2036

(G) "Property' means the property that 1q described below under the heading "Transfer of Rights in the

Property."

(H) "Loan" means the debt ev1denced by the Note, plus inlerest, any prepayment charges and late charges

due under the Note, and all sums due undet this Security Instrument, plus interest.

(T) "Riders" means all Riders to'this Security Instrurnent that are executed by Borrower. The following

Riders are to be executed by Borrower [cﬁ’eck' box as applicable]:

A Adjustable Rate Rider Lx] Condomlmum Rldt‘r [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider (x]1-4 Family Rider

VA Rider [ Biweckly Payment Rider [ Other(s) [specify]

{I) "Applicable Law'" means all controlling applicable fedefal,' state and local statutes, regulations,
ordinances and administrative rules and orders (that have the, eifect of faw) as well as all applicable final,
non-appealable judicial opinions.
(K) "Community Association Dues, Fees, and Assessments"mednq all, dues, feeq, assessments and other
charges that are imposed on Borrower or the Property by a c.ondommu]m association, homeowners
association or similar organization.
(L) “Electronic Funds Transfer" means any transfer of Iunds other than a ‘transaction originated by
check, draft, or similar papet instrument, which is initiated through-'an clectromc terminal, telephonic
instrument, computer, of magnetic tape so 4s 1o order, instruct, or authorize a firanctal institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine fransactions, transfers initiated by telephone, wire transfers; and duternated clearinghouse
transfers, s
{M) "Escrow Items' means those items that are described in Section 3, -
(V) "Miscellaneous Proceeds" means any compensation, settlement, award of ddmages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Sectlon 5) for: (i)
damage to, or destruction of, the Property, (i) condemnation or other faking of an ar, any part of tie
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or OH]LSSIOI]S as 1o, the
value and’or condition of the Property. T
(0) "Mortgage Insurance” means insurance protecting Lender againgt the nonpayment of;. or default om,
the Loan.
(P) "Periodic Payment" means the regnlarly scheduled amount due for (i) principal and mterest under the
v 8
Note, plus (ii) any amounts under Section 3 of this Security Instrument. fﬂﬂ\ \[ ﬂﬂ&,{/
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¢ 2{Qy "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
-implemeriting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govems the same subject matter. As used
.in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a. "fedérally related mortgage loan" even if the Loan does not qualify ag a "federally related mortgage
loan" under RESPA,
(R) "Suecessor. in Initerest of Borrower" means any party that has taken title to the Property, whether or
not that party has asqumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS N THE PROPERTY

The beneficiary’ of “this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the- Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borfower' s-covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower ‘irrévocably grants and conveys to Trustee, in trust, with power of sale, the
following described property ]ocated m thc County [Type of Recording Jurisdiction)
of Skagi s [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF

Parcel ID Number: 4409-000-109-0009 T W]llCh c,urrenlly has the address of

310 S. 11TH ST, UNIT 109 [Street]

Mount Vernon [City) ,WaSlliIlgtDHS:98274 [Zip Code]
("Property Address"): e '

TOGETHER WITH ali the improvements now or hereafter erected’ on’ the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propet_ty. Al replacements and
additions shall also be covered by this Secuority Instrument. All of the foregoing is-teferred-to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS h@lqs only legal title
to the interests granted by Borrower in this Security [nstrument, but, if necessary td comiply with law or
custorn, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 0 exefcise any
or alt of those interests, including, but not limited to, the right to foreclose and sell the Property, and to
take any action required of Lender including, but not limited to, releasing and canceling thlb becurzty'._
Instryment.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and" has -
the right to grant and convey the Property and that the Property is unencumbere :}, except for encumbrance~ o
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s~0of récord. Borrower warrants and will defend generally the title to the Property againgt all claims and
demands; -subject to any encumbrances of record.

< THIS, SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
‘covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
'property : .

.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepayment charges and-late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Sectiofl 3. Pavments due under the Note and this Security Instrument shall be made in U.S.
currency. However; if any check or other instrument received by Lender as payment under the Note or this
Security Instrurnent is returned.to Lender unpaid, Lender may require that any or all subsequent payments
due under the MNote and-this’ Security Instrument be made in one or more of the following forms, as
selected by Lender: . {a). cash;-{b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided-any-siuch check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemied received by Lender when received at the location designated in the Note or at
such other location as may be-degignated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymernt or partial payments are insufficient to
bring the Loan current. Lender may accept.any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights tiereunder or prejudice to its rights fo refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is"applied as-of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold suchunapplied funds unti! Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If pot: applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately-prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the cow:nanix and agreermnents secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as nthermse described in this Section 2, all
payments accepted and applied by Lender shall be applied-in the fellowing order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) ametnts dug under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amnunts due uncler this Security Instrument, and
then to reduce the pnnmpal balance of the Note.

If Lender receives a paviment fiom Bormrower for a delmquent Pesiodic. Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received
from Borrowes to the repayment of the Periodic Payments if, and to theextent that,~€ach payment can be
paid in full. To the extent that any excess exists after the payment is applied-to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. _Volumary prepdyment: shall
be applied first to any prepayment charge~ and then as described in the Note, -

Any application of payments, insurance proceeds, or Miscellaneous Procedds to prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic’ Paymeénts are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paynient of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securify Instiimerit ag a
lien or encumbrance on the Property, (b) leasehold payments or ground rents on the Property,.if any; (c)_
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance .
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage™.
Insurance premiums in accordance with the provisions of Section 10. These ftems are called "Escrow ..
Items." At origination or at any time during the term of the Loan, Lender may require that Commumty. o

| N fAs
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-_.---"'As-s"()ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

~assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be:paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obhgaﬁon to pay the Funds for any or all Bscrow Items. Lender may waive Borrower's
obhgatmn ta pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may onty be
in writirig. In’ the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for,any-Eserow.Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fitrish to. Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obllgaUOn to mmake such payments and to provide receipts shall for all purposes be deemed to
be a covenart arid.agreenient contained in this Security Instrument, as the phrase "covenant and agreement"”
is used in Section 9 _If Borrower is obligated to pay Escrow Items directly, pursnant to a waiver, and
Borrower fails to pay the-smeunt due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount: and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may rewke thi” waaver as  any or all Escrow Tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required-under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESFA, and (b) not to exceed the maximum amournt a lender can
require under RESPA. Lender 'shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendinires.of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an m‘Sllt_ll-T;lt)n Wwhose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lénder is an institution whase deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annualty
analyzing the escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such'a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and-Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 10 Borrower, thhout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If'there is-a shortd_ge of Funds held in escrow,
a8 defined under RESPA, Lender shalt notify Borrower as required..by-RESP_A,_ and Borrower shall pay to
Lender the amount necessary to make up the shorfage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as défined urider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amaunt necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 morithly payrilents.

Upon payment in full of all sume secured by this Security Instrument, Lender Shdll promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, _ ﬁnes an‘d 1‘r_npos1t1ons
attributable to the Property which can attain priority over this Security Instrument, leaqehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if iny. Ta
the extent that these items are Bscrow Items, Bomrower shall pay them in the manner prov1ded in Seclmn 3

j{’fi}s‘/ ML/
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“ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
“Borrower: «(a) agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable
fo Tender;but only so long as Borrower is performing such agreement; (b) comtests the lien in good faith
by, or defénds against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent. the ‘enforcement of the lien while those proceedings are pending, but only until such proceedings
aré-concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 10 ﬂ’llb._SeCllI’ltY Instrument. If Lender determines that any part of the Property is subject to a lien
which cafi attain’priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days oflic date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions.set forth above in this Section 4.

Lender may reﬁpiire Borrower to pay a one-fime charge for a real estate tax verification and/or
reporting service nsed by.Lender in connection with this Loan.

5. Property Insurﬁnc'e. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured .against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, earfiiquakes and floods, for which Lender requires insurance.
This insurance shall be mamta‘med in the amounts (including deductible levels) and for the periods that
Lender requires. What Lehdgr fequire‘é piirsuant to the preceding sentences can change during the termn of
the Loan. The insurance carrier, providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's chmce, whth right shall not be exercised unreasonably, Lender may
require Borrower to pay, in cornection w;th this Loan, either: (a) a one-time charge for flood zone
determination, certification and fracking “services, o1 (b) a one-time charge for flond zone determination
and certification services and subsequent Charges edch fime remappings or similar changes occur which
reasonably might affect such determination "6_r_- tertification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Fmergency Management Agency in connection with the
review of any flood zone determination resultinig from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomrower's expense: Lender i8 wnder no obligation to parchase any
particular type or amount of coverage. Therefore, such coverage ishall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, _o_r_the comtents of the Property, against any risk,
hazard or liability and might pravide greater or lesser”coverage. than was previously in effect. Borrower

acknowledges that the cost of the insurance coverage so obtained’ rriight' significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securily nstrument, These amounts shall bear interest
at the Note rate from the date of disbursernent and shall be payable, w1th suc,h lII[EI‘Ebt upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pahcles shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and__shal[ name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give to Lender alt receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise rétluirecl by Lender,
for damage to, or destruction of, the Property, such policy shall include a Qtandard mortgage ‘¢lause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Eender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise-agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by, Eender,, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible 4ind-,
Lender's security is not lessened. During such repair and restoration period, Lender shall have the-right to. "

'&?j; W PG
Initials: } R
@), BAWR) (0012).03 Page 6 of 15 Form 3048 1/01 . ..~

AR

Skagit County Auditor
8/23/2006 Page 8 of 27 3:26PM



* ~hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
“work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Tender may disburse proceeds for the repairs and restoraiion in a single payment or in a series
.of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
tequires-interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intérest Or .eamings. on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall:not-be. paid out of the insurance proceeds and shall be the sole gbligation of Borrower. 1f
the restoration o repair-is not economically feasible or Lender's security would be lessened, the insurance
praceeds shall be appliedto the swums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa1d o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandonq the Property, Lender may file, negotiate and settle any available insurance
claim and related rnatterb If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle’ 4 claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when: the notice is given. In either event, or if Lender acquires the Property under
Section 22 o1 mherwme,_ Borrower ‘hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to_exceed-the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights -(other than the right to any refund of unearned preminms paid by
Borrower) under all insnrance policies. covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender nay us‘e'thé ingurance proceeds either o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence-for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circurnstances exist which are beyond Borrowet's control. "

7. Preservation, Maintenance and Protection of the Property' Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Froperty to deteriorate or commit waste on the
Property. Whether or not Borrower i8 residing in the Pr_operty, Borrower shall maintain the Property in
order to prevent the Properly from deteriorating or decreasing in value due to its condition. Unless it is
determined pursvant fo Section 5 that repair or restoration is’not economlcdlly feasible, Borrower shall
promptly repair the Property if damaged to avoid forthef deterioration or damage. If insurance or
condemnation proceeds are paid in comnection with damage fo, or the taking of, the Property, Botrower
shall be responsible for repairing or restoring the Property only if Lerider has released proceeds for such
purposes. Lender may dishurse proceeds for the repairg and restoration i a single. payment or in a series of
progress payments as the work is completed. If the insurance or condemnatlon proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrowet! 8 obhgatlon for. the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspectiong of the Property If it has
reasonable cause, Lender may inspect the infertor of the improvements on the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Lcan-application
process, Borrower or any persons or entities acting at the direction of Borrower. or mth Borrower's
knowledpe or consent gave materially false, misleading, or macecurate information or statements to Lénder
(or failed to provide Lender with material information) in connection with the Loan ’\/Iatenal
representations mclode, but are not limited to, representations concerning Borrower's occupancv of the"-__
Property as Borrower's principal residence. EA o
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" .9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
' a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a.legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement sof a lien which may attain priority over this Security Instrument or to enforce laws or
regulatidns), or'(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reagonable -or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, -in¢luding-protecting and/or assessing the value of the Property, and securing and/or repairing
the Propetty. Lender's-actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority-over - this Security Instrument; (b) appearing in court; and (¢} paying reasonable
attomeys' fees to protect its.interest in the Property and/or rights under this Security Instrument, including
its secured position in-.a bankruptcy proceeding. Securing the Property includes, but is not fimited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code xiolationa or dangerous conditions, and have utilities tumed
on or off. Although Lendér ma¥ tike action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do*so, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender-under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall he payable v.ith such mtereqt upon notice from Lender 1o Borrower requesting
payment.

If this Security Tnstrament is on a leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to. the- Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in wiiting.

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Bomrower shall pay the premiums required to-maitiain the Mortgage Tnsurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required ‘hy:Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the preminms for Mortgage Insurance; Borrower.shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in-effect. Tender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserves Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {(in the amount 4nd for the period that Lender reqmres)
provided by an insurer selected by Lender again becomes available, is .obitdined, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the preminms for Mortgage Insurance, Borrower shall pay the-premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable logs reserve, until Lender's
requirement for Mortgage insurance ends in accordance with any written agreemernt between Borrower and
Lender providing for such termination or until termination is required by Applicable Law Notlnng in this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided in the Note, -

Mortgage Insurance reimburses Lender {or any entity that purchaseq the Note) for L,ertam psses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party t@ the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time, . tlme and may
enter info agreements with other parties that share or modify their risk, or reduce losses. These agreements.
are on terms and conditions that are Ratlsfdctory to the mortgage insurer and the other party-(or parties) o, ",
these agreements. These agreements may require the mortgage insurer to make payments nsing any surce .
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgdge

[nsurance premiutng).
NN X227
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: <"As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~diry-other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from-{or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
‘exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. 1f such agreement
‘provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
preriiums-paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

(ay Adly such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Instrance, or any other terms of the Loan. Such agreements will not increase the amount
Borrowér will'gwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insufance.under the Homeowners Protection Act of 1998 or any other law. These rights
may include-the rlght to_receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repait and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
until Lender has had an opporfunity.to”inspect such Properly to ensure the work has been completed to
Lender's satisfaction, prowded that such inspeCtion shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle d1sbursement or in a series of progress payiments as the work is
completed. Unless an agreement is madé in writing or Applicable Law requires interest o be paid on such
Miscellaneous Proceeds, Lender shall ot be tequired to pay Borrower any interest or eamings on sach
Miscellaneous Proceeds. If the restoration ‘or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Iosq in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security’ Instrument: immediately before the partial
taking, destrnciion, or loss in value, unless Borrower and Dender Dtherwme agree in writing, the sums
secured by this Security Instmment shall be reduced by the-amoufit of the  Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sumis.sécured immediately befare the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Broperty ifi which the fair market
value of the Property immediately before the partial taking, destruction, or loss i value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds: shall be apphed 10 the suins
secured by this Secuniy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender 1o B@rrowar that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a.claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ga\ en, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Properly ‘or {othe
sums secured by this Security Instrament, whether or not then due. "Opposing Party" means the third partv'-.
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rlght of actlon An -.
regard to Miscellaneous Proceeds. :

INTIN 1
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~“Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
' ..Lender ~judgment, could result in forfeiture of the Property or other material impaimment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
‘dismissed ‘with a raling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of.-Lender's interest in the Property or rights under this Security Instrumemnt. The proceeds of
any award ot cldim-for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned-and shall be paid to Lender.

All-Miscellaneons. Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order-provided for in Section 2.

12. Borrgwer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of-amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suctegsor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intérest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borfower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reagson of any demand made by the original
Borrower or any Successorg in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without-limitation, Lender's acceptance of payments from third persons, entities or
Successors in Inferest of Borrower or-in. afmounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right-or remedy.

13. Joint and Several Llalnllty, Co- s:gners, Successors and Assigns Bound. Bomower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but dc}es_mt execute the Note (3 "go-signer") (a) 15 co-signing this
Security Instrument only to mortgage, grant and.convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sams secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the termc of thig Securl.ty Instrument or the Note without the

co-8ignet's consent.

Subject to the provisions of Section 18 any bucceqsor in Interest of Bortower who assumes
Borrower' s obligations under this Security Instrument in writirig,>and is approved by Lender, shalt obtain
all of Borrower's rights and benefits under this Sectrity Instrament. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Secutity Inatrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may charge Borower fees for hermceq performed in connection with
Borrower's default, for the purpose of protecting Lender's inferest in-the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property-inspection and valuation fees.
In regard to any other fees, the absence of express anthority in this Security: Inistrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging'of such fe¢. Lendet may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges and that law.is finally interpreted so
that the interest or other loan charges collected or {0 be collected in connéction-with the Loan exceed the
permitted Hmits, then: (a) any such loan charge shall be reduced by the ameunt necessary to reduce the
charge to the permitied limnit;, and (b) any sums already collected from Borrower which excéeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund-by reducing the principat
owed under the Note or by making a direct payment to Borrower. If a refund reduces: principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any swch réfund.made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansmg Uut
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sccunty Instrument-._ .
must be in wntmg Any notice fo Borrower in connection with this Security Instrument shall be deemedto *"
have been given to Borrower when mailed by first class mail or when actuall delnered o Bon'ower § 7

Al
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. -hotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

~uinless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uiilless Borrower has destgnated a substitute notice address by notice to Lender. Borrower shall promptly
‘natify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s
‘change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice {0 Lender-shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hérein unless:Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender: If- any notice required by this Security Instrument is also required under Applicable
Law, the Appheable L&w requirement will satisfy the comesponding requirement under this Security
Instrument. .

16. Governmg Law;’ Severablhty- Rules of Construction. This Security Instrument shall be

governed by federal Jaw and the taw of the jurisdiction in which the Property is ocated, All rights and

obligations contained in”thi¥ Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Taw might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall tiot_ affect other provisions of this Security nstrument or the Note which can be
given effect without the conflicting provision.

As used in this Security’ Instrument:~(2). words of the masculine gender shall mean and include
corresponding neuter words or words of 1h¢ feminine gender, (b) words in the singular shall mean and
include the plural and vice versa, and-(c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower qhall be gn enl one copy of the Note and of this Security Instrument.

18. Transfer of the Property or ‘a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a“bond for deed, confract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Property or any Interest inthe Froperty is sold or transferred {or it Borrower
i8 not a natural person and a beneficial interest in Borrower is sold or fransferred) without Lender's prior
written consent, Lender may require immediate payment in-tfull of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give B()rrower notlce of acceleration. The notice shall
provide a peried of not less than 30 days from the date the notice is gives in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may. invoke any remedlf:\ permified by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Bofrower meet% certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant.to any power of sale contained in
this Security Instrement; (b) such other period as Applicable Law might specify-for the termination of
Barrower's right to reinstate; or (¢) entry of a judgment enforcing this /Security Imstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would: be dug-tunder this Security
Instrument and the Note as if na acceleration had occurred; (b) cures any default of any other covenants of
agreements; () pays all expenses incurred in enforcing this Security Instrument, 1nc]udmg, butnot limited
10, reasonable attorneys' fees, property inspection and valuation fees, and other -fees” menrred-for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security:
Instrurmnent, shall continue unchanged. Lender may require that Borrower pay such reinstatémient sums and *.,
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) -

Ao T
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-"certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon

“an-insfitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security [nstrurnent and obligations secured hereby
.shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
a.pply in-the case of acceleration under Section 18.

<2 Sale of Nate, Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due.under the Note and this Security Instrument and performs other mortgage loan
servieing obligations under ‘the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes-of the Loan Servicer unrelated to 4 sale of the Note. If there is a change of the Loan
Servicer, Borrower will e ‘given written notice of the change which will state the name and address of the
new Loan Servicer, the alldress to_which payments should be made and any other information RESPA
Tequires in connection Wwith 2 DOthB ‘of transfer of servicing. If the Note 1s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the membes of A claqq) that arises from the other parfy's actions pursuant {o this
Security Instrument or that alleges__that the ether party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period aﬂéi_..-the giving of such notice to take corrective action. If
Applicable Law provides a time period whi¢h must elapse before certain action can be taken, that time
period will be deemed to be reasonable for. purposes of this paragraph. The notice of acceleration and
opportunily to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed o Sathfv the notlce and opportunity to take corregtive
action provisions of this Section 20.

21, Hazardous Substances. As used in this’ becnon 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutams, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehvde, and radioactive materials,
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and: (d} an "Environmental
Condition" means a condition that can cause, contribute to, or Dthermse tngger an Bnvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, btorage ‘or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viclation of "a'ny Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the presefice; use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuee of the Property,The preceding
two seniences shall not apply to the presence, use, or storage on the Property of .stnall ‘quantities of
Hazardous Substances that are generally recognized to be appropriate to normal reéidéntiél ubeé aﬁd to
maintenance of the Property (including, but not limited to, hazardous substances in consdther productc.)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Taw Suit
or other action by any governmental or regulatory agency or private party involving the Property-and any ™.
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “(b) any .
Environmental Condition, including but not limited to, any spilling, leaking, discharge ﬁlease or Ll_ireat of-
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* /~Telease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
“Hazardous-Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
By-any governmental or regulatory authority, or any private party, that any removal or other remediation
-of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial " ‘actions~in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
Lender-for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's hr'éach' of any covenant or agreement in this Security Iastrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b)) the actlon ‘reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date- specified in the notice may result in acceleration of the sums secured by
this Security Instrumént. and sile of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court ac_tm;n to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, angd any othe¢ matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in.full_of -all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shali be entitled to collect all expenses incurred in pursning the remedies
provided in this Section 22, mcludmg, but not hmlted to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written nofice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. Aft‘éf‘-t_he time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall seil the Property
at public auction to the highest hidder at the time and place and under the terms designated in the
potice of sale in one or more parcels and in any order Tfustee -determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deSIgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's d__ee_d shail be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court'of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument Lender shall
request Trustee to reconwey the Property and shall surrender this Security Imtrumenl and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rez,onvey the Properh_,
without warranty to the person or persons legally entitled to it. Such person or persem shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appomt:‘.
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyanee of the ™ E
Property, the successor trustee shall succeed to all the title, power and duties conferred upern- Truslee -

herein and by Applicable Law. i N vy
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="~ 25. Use of Property. The Property is not used principally for agricultural purposes.
<26, Attorneys' Fees. Lender shalt be entitled to recover iis reasonable attorneys' fees and costs in
Amy action-ot proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
foes,” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptey proceeding or on appeal.

ORAL AGRE_EMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW,---Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in‘any Rider executed by Borrower and r¢

Witnesses:
: T
gl o (Seal
' -Borrower
(Seal)
I aBormrower
_— (Seah) . e (SeaD
-Burmrower o . -Borrower
(Seal)  _ et (Seal)
-Borrower . : -Borrower
Sea) L o (Seal
-Borrower : #  -Borrower
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'~STATE OF WASHINGTON } :
"County o S v s i\ 3 I )
S 0n th1s day perbonally appeared beforeme  ji0 - pua iV AN, oy (IR & s
T Ao LT vk L«z."t‘} :\J;";)(,,\s

to me known to he- the 1nd1v1dual(=;) deseribed in and who exeeuted the within and foregoing instrument.
and acknowledgéd that he/ sh@mgned the same as his/he¢theil: free and voluntary act and deed, for the
uses and purposes ther_eln mentioned. .

GIVEN under my hand and official seal this [z P dayof s ot t

. ‘
LA
N

- s | i
i = - -
- = Nptary Public in and for thy Siate of Washington, resjding at
s el

A I ,
My Appointment Expires on — ., - ‘
. o JUNSE I Pramp e
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EXHIBIT 'A’

FileNo.. ' 4223-887328 (TRS)
Property: -~ .-6000 96th Street NE, Marysville, WA 98270

Unit 109, "VIEWMONT", a Condominium, according to Declaration and Ammendment
thereto recorded September 24, 1979, July 19, 1985 and March 13, 2001 under Auditor's
File Nos. 7909__24'0004, 8507190008, and 200103130072, records of Skagit County,
Washington, arid as shown on survey map and floor plans thereof recorded in Volume 2
of surveys, pages 191, 192 and 193, records of Skagit County, Washington;

Together with limited comon eleiment carport No. 4 and storage locker no. 9, adjacent
to unit 104 of said condominium,

A.P.N. 00422300002300

.
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ADIU STABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18th  day of August, 2006
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Secunty ‘Deed (the "Security instrument") of the same date given by the
undersigned (the "Borfower") to secure Borrower's Adjustable Rate Note (the "Note") to
Fremont Investment &-Loan".

(the "Lender’) of the’ sanme date“and covering the Property described in the Security
Instrument and located at: 310-S. 11TH ST, UNIT 109, Mount Vernon, WA 98274

'.[_Pr'epe__r_ty Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULTIN. HIGHER PAYMENTS, DECREASES IN THE
INTEREST RATE WiLL RESULT IN LOWER PAYMENTS

ADDITIONAL COVENANTS. In addition t_o :the ccyer_jants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ~
The Note provides for an initial interest rate of ¢ 9,950 %. The Note provides
for changes in the interest rate and the monthly payme"nts,_ as. -fo_ll-dw_ 5!

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates : :

The interest rate 1 will pay may change on the first day 0f September‘ 2008 .
and on that day every sixth month thereafter. Each date-on.which my interest rate
could change is called a " Change Date.” N o
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(B}The Index

Beginning with-the first Change Date, my interest rate will be based on an Index. The
"Index" is:  the .-average of interbank offered rates for six-month U,S,
dollar-dengminated ‘deposits in the London market ("LIBOR"™), as published
in the WALL STREET “JOURNAL.

The most recent Index figure available as of the date: X145 days []
before each Change Date is-called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based
upon comparable information. The Note Hoider will give me natice of this choice.

{C) Calculation of Cﬁa‘nbes
Before each Change Date the Note Holder will caleulate my new interest rate by adding

Six and 9%90/1000 - percentage points
{ 6.99&%) to the Current Index. The Note Holder will then round the result of
this addition to the X Nearest [ “]Next Highest .| Next Lowest

one-eighth of one percent pgint .- - { 0.125%). Subject

to the limits stated in Section 4(D) below this rounded amount will be my new interest rate
until the next Change Date. :

The Note Holder will then determlne the amount of the monthly payment that would be
sufficient to repay the unpaid principal | am expected: to owe at the Change Date in full on the
maturity date at my new interest rate in substantlally equal payments. The result of this
calculation will be the new amount of my monthly payment.

Dlnterest-Only Period T T
The "Interest-only Period" is the period from -the date of this Note through
N/A . For the interest-only period, after calculating my new interest rate
as provided above, the Note Holder will then determiriethe amount of the monthly payment
that would be sufficient to pay the interest which accrues.on the-unpaid_principal of my loan.
The result of this calculation will be the new amount of my monthly paymient,

The "Amortization Period" is the period after the:interest-gnly period. For the
amortization period, after calculating my new interest rate as prowded above, the Note Holder
will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full’on’the Matyrity Date at
my new interest rate in substantially equal payments. The result of thts calcu{atlon WIH be the
new amount of my monthly payment. -

Eﬂ\l\j y.%
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(D) Limits on Interest Rate Changes
(Please check appropnate boxes; if no box is checked, there will be no maximum limit on
changes.)

D (1)'There will 'b'e. no maximum fimit on interest rate changes.
(2) The mterest rate 1 am required to pay at the first Change Date will not be greater
than <77 12,950 % or less than 9.950 %.

[X](3) My interest Tate wﬂl never be mereased or decreased on any subsequent Change Date
by more than One and 500/1000

percentage polnts (= . 1.% %) from the rate of interest | have
been paying for the: preceding period.

{4) My interest rate will never be greater than 15,950 %, which is called.
the "Maximum Rate.””

[X1(5) My interest rate will never be less than 9.9509%, which is called the

"Minimum Rate."

[X](6) My interest rate will never be Iess than the initial interest rate.

( ) The interest rate | am required-to pay at the first Change Date will not be greater
than 12.950.% or less than 9.950 % . Thereafter,
my interest rate will never be mcreascd or dCCI‘GdSCd on any subsequent Change Date by
mare than One and 500/1000 - -
percentage points ( 1_.5 %) from the rate of interest | have
been paying for the preceding period..” .~ I

(E) Effective Date of Changes ; '

My new interest rate will become effective on each Change Date. | will pay the amount
of my new maonthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthiy payment changes: agaln

{F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any: changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title ahd telephone number
of a person who will answer any question | may have regarding the netjce.

gl Aol
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform 'Cove_n_'-ant' 1.8.of the Security Instrument is amended to read as follows:

Transter of the. Property or a Beneficial Interest in Borrower. As used in this
Section 18, ”-Ir_rt-.ere'st---i_n the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed; contract for deed, installment sales contract or escrow agreement,
the intent of whxch iy’ the transfer of title by Borrower at a future date to a
purchaser. '

If all or any ‘part ‘of the Property or any Interest in the Property is sold or
transferred {or if a Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred} wlthout Lender's prior written consent, Lender may
require immediate payment .in° fuII ‘of all sums secured by this Security Instrument.
However, this option shall not. be exercrsed by Lender if such exercise is prohibited
by Applicable Law. Lender alsg shall .not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b} Lender
reasonably determines that Lenders security will not be impaired by the loan
assumption and that the risk of a“breach of . any covenant or agreement in this
Security Instrument is acceptable to L.ender

To the extent permitted by Applioable“Law,_ Lender may charge a reasonable fee
as a condition to Lender's consent to the Ioan assumption.. Lender also may require
the transferee to sign an assumption agreement that is"acceptable to Lender and that
obligates the transferee to keep all the promises ‘and agreements made in the Note
and in this Security Instrument. Borrower will centinue-to-be obligated under the
Note and this Security Instrument unless Lender releases. Borrow er rn wrrtrng

If Lender exercises the option to require immediate payment in fUII Lender shall
give Borrower notice of acceleration. The netice shall provide. a period. of not less
than 30 days from the date the notice is given in accordance-with Section 15 within
w hich Borrower must pay all sums secured by this Security Insfrument, |f-Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice ar demand on
Borrower.

K 7 kb
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BY-'S'I.G : G BELOW, Borrower accepts and agrees to the terms and covenants contained
in this“Ax able Rate Rider.

y £, {Seal) — (Seal)
/ROBERT M. NELSON - . -Borrower -Borrower

%fﬂ; (Seal) (Seal)

fotetare o 4 Prdtyt o [Nji-Borrower -Borrower

v (Seal) (Seal)
-Borrower -Borrower

{Seal)  3: S— i (Seal)
-Borrower oo et e -Borrower

@g-sssR (0402) Page 5 of 5
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMJLY RIDER is made this 18th day of August, 2006
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security.- Deed (the "Security Instrument"} of the same date given by the
undersigned (the "Borrow er") to secure Borrower's Note to Fremont Investment & Loan

{the
"Lender") of the same date and’ covering the Property described in the Security Instrument
and located at: 310 S% _1__1TH ST= -UNIT 109, Mcunt Vernon, WA 98274

[Property Address)

1-4 FAMILY COVENANTS In addrtion to the covenants and agreements made in the
Security Instrument, Borrower and ‘Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security nstrument, the following items now or hereafter
attached to the Property to the extent-they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security [nstrument: building materials,
appliances and goods of every nature whatsoever now ‘or hereafter located in, on, or used, or
intended to be used in connection with the Property,“including, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, secudrity and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges. stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windew.s: stoim doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
alt of which, inctuding replacements and additions thereto shall be deemed to be and remain
a part of the Property covered by the Security Instrurhent. All-ofsthe foregoing together with
the Property described in the Security Instrument (of the leasehold. estate if the Security
Instrument is on a leasehold) are referred to in this 1=4" Famlly Rlder and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, ‘unless Lender has
agreed in writing to the change. Berrower shall comply with all laws, ordlnances regulations
and requirements of any governmental body applicable to the Property

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security tnstrument to be perfected agalnst the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent ioss in
addition to the other hazards for which insurance is required by Section 5. - P
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E."BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrow er otherwise agree in writing,
Section © concerning Borrow er's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's reguest after default, Borrower shall assign
to Lender all-leases of the-Property and all security deposits made in connection with leases
of the Property. Upon-‘the assignment, Lender shall have the right to modify, extend or
terminate the existing’ leases. and to execute new leases, in Lender's scole discretion. As used
|In thl% plgragraph G, the word. ' Iease" shall mean "sublease” if the Security Instrument is on a
easeho

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondltlonally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardiess of to whom the Rents of the Property are
payable. Borrower authorizes-Lender or Lender's agents to collect the Rents, and agrees that
gach temant of the Property .shall pay the Rents to Lender or Lender's agents oW ever,
Borrower shall receive the Rents until (i} Lender has given Borrower notice of default
F ursuant to Section 22 of the Securlt%/ ‘Instrument, and gu) Lender has given notice to the
enant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constltutes an absolute assighment .and not-an.-assignment for additional security only.

If Lender gives notice of default'to-Borfower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lendei shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrow er agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents-Upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents
shall be applied first to the costs of taklng ‘control 'of. and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums
on recejver's bonds repair and maintenance costs insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums sectred by the Secunty Instrument;
{v) Lender, Lender's agents or any judicially appointed -receiver shall be liable to account for
only those Rents actually received; and {vi) Lender’ shall be' entitled to have a receiver
appointed to take gossessmn of and manage the Propert{ and‘collect the Rents and profits
derlvetd from the Property without any showing as tofhe madequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any fundsé expended ‘by Lender for such
purposes shall become indebiedness of Borrower to Lender secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that, would prevent Lender
from exercising its rights under this paragraph

Lender, or Lender's agents or a judicially appointed receiver, shali.not be reqUJred to enter
upon, take control of or maintain the Property before or after giving-naotice-of: default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at anr time when a default occurs. Any application of Rents shall not cure. or waive. any
default or invalidate any other right or remedy of Lender. This assignment of ‘Rents-of the
Property shall terminate when all the sums secured by the Security Instrument.are- pald in full,

. CROSS-DEFAULT PROVISION. Borrower's default or breach under ‘any note-or".
agreement in which [ender has an interest shall be a breach under the Security lnstrument"-.
and Lender may invoke any of the remedies permitted by the Security Instrument. R
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o/

#<
OBERT M. N

L (Seal) _{Seal)
ELSON .- . -Borrower -Borrower

7 ;5 u“”T“ %
Qy\%/ﬁj\r’\ - _ (Seal) (Seal)

-Borrower -Borrower

" (Seal) (Seal)
-Borrower -Borrow er

(Seal) * (Seal)
-Borrower . e e -Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 18th day of August, 2006 ,
and is incorpofated. into and shall he deemed to amend and supplement the Mortgage, Deed
of Trust, or.-Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Baorrower") ta secure Borrawer's Note to Fremont Investment & Loan

"Lender") of the same date and cavermg the Property descrihed in the Security Instrument
and located at: S

310 S, 11TH ST UNIT 109, Mount Vernon, WA 98274
: “[Property Address]
The Property includes a unit fn, together with an undivided interest in the common elements
aof, a condominium project known as? _
_ UIENMONT
[Name of Condominium Project)

(the "Condominium Pro_i,ect" ). If the.owners association or other entity which acts for the
Condominium Project (the "Owners Assotiation”} holds title to property for the benefit or use
of its members or shareholders, the Property also includes Borrower's interest in the Owners
Assgciation and the uses, proceeds and benef'.ts of Borrow er s interest.

CONDOMINIUM COVENANTS. In addition‘to t_h_e__covenants and agreements made in the
Security Instrument, Borrower and Lender further covenapt ‘and agree as follows:

A. Condominium Obligations. Borrower shall perfgrm-all of. Borrower's obligations under
the Condominium Project's Constituent Documents. The " Constituent Documents” are the: (i)
Declaration or any other document which creates the ‘Condominium Project; (i) by-laws; {iii)
code of regulations; and (iv) other equivalent documents: Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents

B. Property Insurance, So long as the Owners Association maintams with a generally
accepted insurance carrier, a “master” or "blanket" policy on the Condominium Project which
is satisfactory to Lender and which provides insurance coverage-in thé amounts (including
deductible levels), for the periods, and against loss by fire, hazards inclided within the term
"extended coverage," and any other hazards, including, but not limited tq,-éarthquakes and
floods, from which Lender requires insurance, then: {i} Lender wajves the -provision in
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Section-3 for.the Periodic Payment to Lender of the yearly premium instaliments for property
insurance on.the Property, and (i) Borrow er's obligation under Section 5 1o maintain property
insurance coverage-on the Property is deemed satisfied to the extent that the required
coverage is provided by the Ow ners Association policy.

What Lender -re’quir'es-as a condition of this waiver can change during the term of the
loan.

Borrower shall glve Lender prompt notice of any lapse in required properiy insurance
coverage provided by the masteror blanket policy.

In the event of a d|str|but|on of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to Borrower are’ hereby assigned and shall be paid to Lender for application
to the sums secured by the Securlty Instrument whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance Borrewer shall take such actions as may be reasonable to
insure that the Owners Association maintains a pubtic fiability insurance policy acceptabte in
form, amount, and extent of coverage to Len_der.

D. Condemnation. The proceeds ~“of any award or claim for damages, direct or
consequential, payable to Borrower in.connection with any condemnation or other taking of all
or any part of the Property, whether-of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are hereby aselgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums - secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall. not except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Praperty or consent to: (i) the
abandonment or termination of the Condominium Projéct, except for abandonment or
termination required by law in the case of substantial/destruction by fire or other casuaity or
in the case of a taking by condemnation or eminent domam i} any amendment to any
provision of the Constituent Documents if the provision-is for-the express benefit of Lender;
(i) termination of professional management and assumptlon_ of sélf-management of the
Owners Association; or (iv) any action which would have the ieffect of rendering the public
liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under.this paragraph F shall
become additional debt of Borrower secured by the Security Instrument__. Unless.-Borrow er and
Lender agree to other terms of payment, these amounts shall bear interast from the date of
disbursement at the Note rate and shall be payable, with interest, upon notlce from Lender to
Borrower requesting payment. . :
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BY --SIIIGNIZlN'G BELOW, Borrower accepts and agrees to the terms and covenants contained

in thisinitam--Rider.

s ' i (Seal)  __ (Seal)
7 NELSON . -Borrower -Borrower
-

A {1 o
%'ﬁ&fﬂ i (Seal) {Seal)
L,L riy, . - .~Borfrower -Borrow er
o " (Seal) o (Seal)
~Borr0_w__v_er -Borrow er
{Seal) (Seal}
-Barrower -Borrower
@%-BR (0411) Page 3 of 3 Form 3140 1/01
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