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CHICAGO TITLE CO.
1 BIB72M DEED OF TRUST

DATE: August 18, 2006.» "

Reference # (if apphcable) P Additional on page
Grantor(s): :

1. LANGLEY, ALAN

2. LANGLEY, CAROL.,

Grantee(s)
1. PEOPLES BANK = e :
2. Chicago Title Company Island DiVISIOn Trustee

Legal Description: Lot A, SKAGIT COUNTY'SP#T 2-72
EE Additicnal on page

Assessor's Tax Parcel [D#: 360235-1.012-0000 P109672

THIS DEED OF TRUST is dated August 18, 2008, ‘among ALAN LANGLEY and CAROL
LANGLEY, husband and wife, as joint tenants, whose address is 5348 Vicmar Road, Bow, WA
98232 ("Grantor"); PEOPLES BANK, whose mailing address is SEDRO WOOLLEY OFFICE,
PHONE: (360) 757-9006, 530B CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284
(referred to below sometimes as "Lender” and sometlmes -as- ! Beneficiary”); and Chicago Title
Company - Island Division, whose mailing address is P 0 Box: 638 Mount Vernon, WA 98273
(referred to below as "Trustee"}. F .




._ Wdibie 8 oz aBBd QOOZ!LZIB

JO}!P"V Aunog IIBEHS

W

el.p, 40 A1||eJauaB ayl Buniwn oYL “Aliadold Bl 40 uoikod Aue 1o Auedoid By o1 40 U0 alsem Jo Jo Budduls

.~-A|__ge_Ja;;ns 10 ‘yuiad ‘JWWDD Jou SoUBSINU Aue lusd J0 10NPUOD ‘asned JoU |eyS JOIUBIS) “R)SEAA “OJUBSININ

: anjea sy ea198a.d 01 AIESSADIBU BIURUBIUIBW pue ‘Sluswiaoejdal
ue “wuppied Apdwosd pue uvopuos poofi ul Auedold Byl ujgluIBW ||BYS I0lUERID  Cueuely 03 AINg

‘sasodind |enynaube oy
Auadmuud pasn 10U §| Auedoig |eay 8yl Auadoid a9yl uo suoiENW| Jaylo o} Jo Auadoid 8yl jo esn Byl 01 ale|ad
suo|siabid: ﬁuw\ouq; ayl {ynejep uodn paxoasal AJBINEWOINE JOJUBID 0] Japuan woy asuadl e st aBajaud siyl)
Ausdoig oyl woip sluay oyl 108|102 {g) pue !Auadolg syy abeuew jo alessdo ‘asn (g) ‘Alisdold 8yl jo |onuoT
pue uogssessod a! pgemaJ {1} ABW I0luen) ‘) NBjaQ 4O JU2AT UE JO 8JUBLIN220Q 8yl JIUN "BSN PUE UDISSESSOd

1suolsiacud Buimaoljoy eul Ag paulanol aq |leys Auedoid
ayl 40 99“ PUE UOISSSSSOC' §,J0luRlD jey) sealBe iolueln “ALHIJOYd FHL 40 IONYNILINIVW ANV NOISSISSOd

. szuswnooa peleay eyl pue ‘1snJ) Jo paag syl ‘uswasBy ypaln syl Jepun suonebigo s Jolueip
J je wiopied. BUuB AjBWi} B Ul pUB A[1OMIS ||BYS PUB 'BNP SWODaq ABYL S8 ISNJ| Jo peRQ SIYl AQ PaIndas SIUNOWE
lle Jepuey of Aed ||eqs IOlUEJD 1804 Jo paac] syl ul pepiaotd 8simIaYI0 se 1deox] "IONVINHOIHID ANY LNJWAYd

SINHIL
DNIMOTI0d 3HL NO ClEI.LdEIDOV GNV N3AID S1 1SNHL 40 03340 SIH1 "1SNYL 40 43340 SIH1 ANY "SLNIWNO0d
QaLv1ad 3IHL 'INFNFIHOV. HOFMD FHL HIONN SNOILVDIIED ONV SINIWIIHOV S.HOLNVHD 40 HOV3
40 JONYIWHO4HId" (8} ONY SSANGILAIANI FHL 40 INAWAYC (V) JHNIIAS OL NIAID SI 'ALHIOHY TYNOSHI
ANV SLN3H IHL NI J.SEIHH.I.NI .U.IHﬂOEIS 3HL ANV $1N3Y 40 LNJWNDISSY JHL ODNIGNTONI “LSNYl 40 g33a SIHL

: *§saupalgaput ayl Jo ued 1o |2 Jo uotlRia|edde uodn payoAs) AjjellBWIOINE
ag |ieys pue uondo sJepua) 19 pa)ml\a,l aq Aew asuadl ysym ‘syjoud pue sjusy ayl 19800 0} ISUSL B JGIUBID)
07 sjupsb sopus <ISNJ) Jo peed S)UY JO Bujpiooal ay) uodn syeoyd pue paloeyied ‘oiioeds aq ol pepusiu 8 uawWUBISSE
S} AQ PaIEaID usl 8yl 61_0'"80 ‘GQ. N\Z)H“'lJIIM B8JUBPIOINE Ul papionat sl Juawubisse syl Auedoid syl jo syyoxd
pue ‘slusy ‘seses| || 01 pue ul mmawl pue ‘a1 "B sJoeln Jo e “4epueT 01 AlnDas se subisse Agausy Jojusin

; -goue(eq olez Aue Bulpuelsylimiou 19646 pue 8210}
{In§ Ul UIeWwos |1m 3sniL Jo pasq s;q; jo ue|| a|.|1 f810j@1ey | ‘i0jueln ©) Spun} edueape o) uonebiqo s JBpue ejeuILLIe)
1o ppeId Jo BUY Byl SJBUNLIG) JOU-SEB0P ©IURJRG 0102 Y "OJEZ 10 UMOUS JUNOWE 6yl Uel) J8MO] 8 SEW[ Ulelsd
3e Azw jpesa jo ewl Buinjonss ayy:jo.sdunjeq piedun ay) -pesusApeas Apusnhbasqns pue ‘pledes “iepual Aq pedueape
aq Aew spung -aosue|eq BIR|pow.ell Aus'pur Juswaelby Npal1d By) u) papiaoid se M Mpess) syl 03 dn o1z woy swi
0} ety WoY Juewee By NPel) eyl Jepun: Bulpu=IsINg aaueEq 64} §31N38S ISNJ| jo PE6( SIil 1B} J6pusT pue JolURID
4O uopuBlLl 8y s1 3 “JuewsesBy ppesA-Ayl uLPEPIAGID ST W WPIID By PesdXe jou jiBYs ‘ydeiBesed Sup o ydeibered
sSseupsiqepu| okl Jayue Ul pepimwold se pésueape 10 pepuedxe sjunowe Aue pue ‘sefieya leypo ‘sebBeisao Aesodws)
Aue Juaweaiby upe1) eyl uf pepracsd Se. wins 0 G181 S[qEUEA J0 paxy € 18 eduasjeq yons uo sefmeys esusuy Buipnjou
10U ‘awp euo Aue je Bumo eauejeq Bupuelsyio 210} ey, 1B} uUopew] eyl o} 109lqNs ‘Gl O AW WOJ Spelel
pue ‘pleds) "spew aq ABW sesueape Yong -uonezyicwe aanebeu smoje jusweaiBy upeln ey pe|jesues Jo pspuadsns
‘peBuLIB) Ugeq JOu SBY 1ipaid jO oUl 8yl puE LUBwWesiby-Ipal) eyl Jo swuel eyl e yum seljduios Jojueln se buo) os
Ju Mpets 8y} o} dn Jojueln o] S6JUBApPE 8YBLUL 0} Jepus-] so126)q0 Yoym ‘3salelul JO 63ed S|YBLIEA B UMM IIpeId Jo eul|
BujAjoABI B "UOREWY 1NOYLM ‘ﬁulpn h ssaupa;qapul BUY} SBUNDBS ISNJ) JO PeBQ SIYL 11342 4O ANIT ONIATOAIY

{ § r g i uamB §] 93110M YIns |Iun pug ssa3jun suonebijqo Jo sugo| |[gucppe
©IN29S 10U |[eys ISnJ] ; ‘ﬁ. Aol Japuaj 0%, 10jueID) JO suonefygo Jo seniigel JBUI0 pue |ped Jo SUOISUSIXE
‘sugo| jeuolippe Aue {4 d uongauuad u Butpus w yink| Jepun jdoues 01 Wybu syl Jo aspou aalb 0) painbas st
lopust ayl 3 '9|gessiojudln 8s|MIgyI0 JW0deq ABW Jeljealey Jo B Apld siunouwe yans Aedes o1 woneBigo syl Jayiaym
pue ‘suollelw) JO INIBIS Aue AQ fadieq 20099 Asw 18YBRIISY-I0°8G ABW slunawe yons uodn AlRA0oa) saylaym
pue ‘ssimiayio Jo Aled uonEpPOWILODIR ‘Ateins ‘Jojueienb.Se .PeIebIjgol saylaym ‘s1syle yua Apuol Jo Ajenpraapul
a|qe)] 8q APw Jolue)D Jaylaum ‘pajepInbiun 1o paiepinbil usBunuos 10 SINIOSOE ‘PAVILLISIGPUN 0 PaUILLIBIEP
1984pUl 1O 138ap ‘anp 10u O 8NP Jayleym ‘SIMIBYI0 10 AJRIUN|OA -al'aq-laqm swaalby ups1n ayl Jo esodind 8yl
01 pslejaiun Jo palejal Jeylaym ‘Buisite telyessay 10 Bunsixa Mou- -Jauloyi ‘Weyy Jo alow 1o sus Aue Jo lojuesD) jsutebe
igpus AQ SWIeD {|B SB [|8M S8 ‘WBY] JO 210W IO SUC AU SO ‘JBapus 01 m],uEJa 10 ‘uoaiay} 1sasaluy snid ‘sanijgel| pue
sijgep ‘suoiiebiqo (je saindes isniy Jo pasq siyl ‘wewaeiby lpai) aq: ai uomppe Ul CNOILYZITYHILY1I03-SSO-D

'2L960Ld 0000-ZL0-L-GETOIE S! lequinu uolesynuepl xey Aledold [eay eyl
‘'TETB6 VM "M0E '8ALQ 1BWOIA BPEG Se umouy Aluowwod s) ssauppe s) Jo Aliadoly [eey syl

uoibuses) *A1unod yiBeys up pazenis

-uojbulysepn ‘Alunos ubeys Jo spiodsal ‘Ogz0ovL LLEDOZ ‘ON a'"|!=|*sl16;§pnv Jopun papicoal
Jusweelby Juswese] i pequosep se senl|in pue sseiba pue sse4bu) 10) Juaweses uy

5, ‘8 1304vd
umﬁumseM 'Munoo uﬁeus ul palenus

‘aul| pleS JO SnUIWLIR) 8y} pue Y }O§ ples jo aul| Ajie)se] am org 101 pres Jo auy
ApiayyioN 2y o uojsuslxa Apsjses sy Bucie J1eay OF 1sed , 0, b seeibap gg Hinog aouey)
1ZL-Z1 "ON 1e|4 Hoyg Alunos) nbeyg pies ‘g 107 Jo 19Ui0D }SEallION -8Y} lé b'ulumﬁag

:auy paquosap Buimoljoy syl jo Apayinog Buihj josssy) uoniod qu J_dgoxg

ruojbulysepy ‘Alunog ubeyg jo spiodal ‘pZE8 "ON elld SIrloupny A;unog uﬁexs dapun
pepioded pue ‘9L61 ‘6 1snbny panosdde “g/-ZL "ON LV1d LHOHS ALNNOD uavxs Y 197

g 1aouvd“-,

R ueyBunysepn jo sreIs T ATUNOY 116)[93 A pamam
{..Al-*ado-ld 'eag" 8L} ‘sienew Jeguns pue ;euuaqwaﬁ ‘'seB o sjessuiw yB LoHELWY INOYIM ﬁwpn;oul ‘Arisdoid .
|eaJ sy} of Buijeias siyosd pue ‘saneAos ‘siybll Joylo e pue !(s1yBu uonebull o youp un SN Ul Yaois Buipnjowy ¢
s1ybu youp pue sybu Jalem ‘Jslem ||B !sssueualindde pue 'Aem jo siybBlu ‘sluswsses || saimxy pug slugu,lenmdu.u.-- 5

‘sBuip|ing pexyje Jo pelosie Apuanbasgns Jo Bunsixe jlB yum seyieBor "Auedosd |esa paguosep Buwhopof =iy

01 pue Ul 1saialul pue ‘sln ‘1y6u s101URIO JO ||B ‘AlBioeusq S lepue’ Jo ljsusq oyl 1o} pue uo|ssassod puesAnue fo -
WBU “ajEs 40 Jemod YUM 1SNa L) 88)sni) O} SASAUOD JOJURID ‘UCHRIGPISUCD BIQRNIEA 104 *LINVHO ANV IINVAIANGD .o

Z obeyg {panunuon) L-B0EPLLS ‘ON uBO)
1SNyl 40 d3aa '




DEED OF TRUST
Loan No: 6714308-1 (Continued) Page 3

s .:=:"fq_r.eéoing, Grantor will not remove, or grant ta any other party the right to remove, any timber, minerals {including
¢ i+ pil and.gas), coal, clay, scoria, soil, gravel or rock products without Lender's prier written consent.

Re‘i"'no.val_ of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

Awithout Lender's prior written consent. As a condition to the removal of any Improvernents, Lender may require
: Grantor to;make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
: equal value. ;

‘Lender: iz Right.td Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times “to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
numphance wnth the terms and conditions of this Deed of Trust.

Compl:ance .with ‘Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use of occUpy.the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or ogcupancy of the Property. Grantor may contest
in geod faith any such law, ordinance, or regulation and withhold compllance during any proceeding, including
appropriate appeads so Iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole apinion, Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequate
security or a surety bond, reasgnably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees_ neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thdse.acts-set farth above in this section, which from the character and use of the Property are
reasonably necessar'y to"'prot'eci and "preserve the Property.

DUE ON SALE - CONSENT BY LENDEH Lender may, at Lender's option, (A} declare immadiataly due and payable all
sums secured by this Deed of Trust or: {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditicns as Lender deems appropriate, upon the sale or
transfer, without Lender's priar Wwritten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the: ‘copveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for" deéd, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or' transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of cofiveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following pro\nsmns relatlng i the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due le'nd in-'éli svents prior to delinguency) all taxes, special taxes, assessments,
charges (inciuding water and sewer}, finessand-impositions levied against or on account of the Property, and shall
pay when due alt claims for work done on ‘or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havihg pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nat due and except as otherwise pravided in this Deed of
Trust.

Right to Contast. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the cbligation to pay, so long as Lender s ifiterést in4he Property is not jeopardized. f a lien arises of
is filed as a result of nonpayment, Grantor shall within. fifteen {15¥ days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the f|I|ng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and. attorneys ‘fess.. or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Granitsr.shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the F‘roperty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs 3

Evidence of Payment. Grantor shall upon demand furnish to Lender satis’?ac'iory evidence of payment of the taxes
or assessmants and shall authorize the appropriate governmental. ofﬁmal ] dellver to Lender at any time a written
statement of the taxes and assessments against the Property. i T .

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any wark is commenced, any
services are furnished, er any materials are supplied to the Praparty, if any mechanlc s lien, materialmen's lien, or
other lien coufd be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish te Lender advance assurances satisfactory to Lender that Grantor can and wﬂ! pay the cost of such
improvements. . : .

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre msurance Wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covermg afl Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, “and wsith .a s_tar_}dard mortgagee
clause in favor of Lender, tagether with such otheér hazard and Hability insurance as Lender-may: reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptableto Lender and . issued by a
company or comparies reasonably acceptable to Lender. Grantor, upen requast of Lender, will déliver, to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |ncludlng stipula‘uons that
coverages will not be cancslled or diminished without at least thirty {30} days prior written notu:e to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will.hot be’ |mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designsted by the Director of the Federal Emergency Management Agency as a specidl flood hazard. area,
Grantor agrees -to obtain and maintain Federal Floed Insurance, if available, within 45 days after fotice is:given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your.credit line ‘and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the ‘maximum policy:.
limits set under the National Floed Insurance Program, or as cotherwise required by Lender, and to mamtam such =
insurance for the term of the loan. : i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Le'nder a\r
make proof of loss if Grantor fails to do sp within fifteen {16} days of the casualty. Whether or not-lender's.”
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the restofation”
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repairor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, ipon "
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

MR
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DEED OF TRUST
Loan No: 5714308-1 (Continued) Page 5

i [.-ferdove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

© i Perggnal Property not affixed to the Propeity in a manner and at a place reasonably convenient to Grantor and

* Lender and. make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law,

;jA'ddresses.;;' :The mailing addresses of Grantor (debtor) and Lender {secured party) from which infarmation
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
*_(_Z‘or_nrrrs;_r.cia__l-- Code) are as stated on the first page of this Deed of Trust.

FURTHEB_ __ASSURﬁNQES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact-'are a p‘art of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Granter will make, execute and
deliver;-or will Cause ‘torbe made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause (6 be filed;. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnanclng statements continuation statements, instruments of further assurance, certificates, and
other documents.as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve: 41} Grantor's obligations under 1he Credit Agreement, this Deed of Trust, and the
Related Documents, and {2f the liens and security interests created by this Deed of Trust as first and prior liens
an the Property, whethernow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
ta the contrary in writing, Grantof-shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to i this paragraph.

Attorney-in-Fact. |f Grantor fails to do'any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Graritor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact fof the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or dﬁsrrabfe, in Lender's sole opinion, to accomplish the matters referred ta in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pays. all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed Upgh Grantor-iifnder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lene!ers sécurity interest in the Rents and the Personal Praperty. Any
reconveyance fee shall be paid by Granior, if ‘permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally gntitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulngss-of any’such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default uptier-this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grahtor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use.of the dwelling,-failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatior of & senior lien on the dwelling without Lender's
permission, foreclosure by the holder of ancther lien, or the usé of-funids ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaultdccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the tonowmg rights and remedies:

Election of Remedies. All of Lender's rights and remedres Wit be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will pot bar Lender from using any other remedy. f
Lender decides to spend money or to perform any of Grantor's oblrgatlons urider this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s nght to declare Grantor in default and to exercise
Lender's remedies. : :

Accelerate Indebtedness. Lender shall have the right at its opf‘ion _to d_e‘r':la é the entire Indebtedness immediately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall héve the: right to foreclose by judicial
foreclosure, in either case in accardance with and to the full extent prowded by apprmable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniferm Commaercial Code. R

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and aampwr the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If. the Rents. are collected by
Lender, then Grantor irrevocably designates Lender as Granter's attorney-in-fact to, eéndbrge’ instruments received in
payment thergof in the name of Granter and to negotiate the same and collect the proceeds ‘Payments by tenants
ot other users to Lender in response to Lender's demand shall satisty the obligations for.-which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercrse ‘e rrghts under this
subparagraph either in person, by agent, or through a receiver. L .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession, of all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property’ precedlng oF pendmg
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abovesthg-cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permittéd by ldw, “Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disguaiify a person fro i servmg as' a
receiver, : :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold ‘as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantar, ‘Grantet shaft
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’'s option, errher _H}- E
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand ofu.-'"
Lender. e

Other Remedies. Trustee or Lender shatl have any other right or remedy provided in this Deed of Trust gr the"'w
Credit Agreement or by law. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal .
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be <

T
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DEED OF TRUST
Loan No: 5714308-1 (Continued) Page 7

___.:=-'a_ga'it1 if the situation happens again. Grantor further understands that just because Lender consents to ane or
_more, af Grantor s requests, that dees not mean Lender will be required to consent to any of Grantor's future
requests -Grantor waives presentment, demand for payment, protest, and natice of dishenor.

::Saverablllty If a court finds that any pravision of this Deed of Trust is riot valid or should not be enforced, that
i fact by itself. will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
o enforce this Fest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
l.mvahd of unenforceable

Successars and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this "Deed .of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. |If
ownershm of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal wuth Grantar's sticcessors with reference to this Deed of Trust and the lndebtedness by way of forbearance or
extensign wnthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Time is of the essence in the performance of this Deed of Trust.

Waive Jury. ali partles ta this Deed of Trust hereby waive the right to action, proceeding, or

counterclaim® brought by any party against any other partP:= tHftRrF .

Waiver of Homestead Examptlon Grantor hereby releases and waives all rights™and benefits of the homestead
exemption laws of the State .6f Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fo!lowmg words shatl, have the following meanings when used in this Deed of Trust:
Beneficiary. The word - Bene_ﬁcmry means PEOPLES BANK, and its successors and assigns.

Borrower. The word "B"or_;'ower" rﬁeans ALAN LANGLEY and CAROL LANGLEY and includes all co-signers and
co-makers signing the Credit Agreerment and all their successors and assigns.

Credit Agreement. The words: "Credit Agreement” mean the credit agreement dated August 18, 2006, with
credit limit of $150,000:00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of;” consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CI?_IEDF‘I" AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed.of Ttust"”mehn this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and segurity interest provigions relating to the Personal Property and
Rents. R

Event of Default. The words "Event of D'efatnjlt“ me’énu-anv of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust ’

Grantor. The word "Grantor" means ALAN LANGLEY and CARCL LANGLEY.

Improvements, The word "Improvements" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Praperty, faclht:es additians, replacements and other construction on the Real
Property. .

Indebtadness. The word "Indebtedness” means all prmmpal, mterest and other amaunts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and substitutions fer she Crednt Agreement or Related Documents and any
armounts expended or advanced by Lender to discharge: Grantor's obllgatlons or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitatidn,. 1ndebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this” Deed of Trust

Lender. The word “Lender" means PEQPLES BANK, its successors and -assigns. The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreemant.

Personal Property. The words "Personal Property” mean all 'equipment; fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached ar affixed to the Real Praperty;
together with all accessions, parts, and additions to, all replacements .of.aAd &l substitutions for, any of such
property; and together with all issues and profits thereon and procseds {including Wwithout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the-Property.:

Property. The word "Praperty” means collectively the Real Property and tﬁe Person‘al_;Propertv.

Real Property. The words "Real Property” mean the real property, interésts.and rights, s further described in this
Deed of Trust.

Related Documents. The words "Refated Documents” mean all promissory:-notés, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, cglléteral martgages, and
all other instruments, agreements and documents, whether now or hereafter existing, exgéuted in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not. "Heiated Documents and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, |ncome, issues, rgﬁiﬁa_lt‘ies, profits. and
other benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Titie Company - Island Divisien, whose mallrng address |s P.O. Box
638, Mount Vernon, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.
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