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CHICAGO TlTLE CU DEED OF TRUST

DATE: August 18, 2606"ﬂ

Reference # {(if appl{cabte} IC39204 Additional on page
Grantor(s):
1. QUATTRO PROPERTIES L L C.

Grantea(s)
1. Whidbey Island Bank P
2. CHICAGO TITLE COIVIPANY Mt Vernon Trustee

Legal Description: PTN. GOV’ T-,LO]"S__:.-1 AND 2 OF SEC. 2, T34N, R2EWM \O
Additional on page B

Assessor's Tax Parcel ID#:
340203-0-041-0006
340203-0-002-0003
340203-0-001-0004
340203-0-011-0002

THIS DEED OF TRUST is dated August 18, 2006 among QUATTRO PROPERTIES L.L.C.; a
Washington Limited Liability Company ("Grantor”): Whldbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave:, _P 0..Box 320, Anacortes, WA 98221
{referred to below sometimes as "Lender" and sométm"les as “"Beneficiary"); and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address |s 425 COMMERCIAL STREET, MOUNT
VERNQON, WA 98273 (referred to below as "Trustee" } :
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DEED OF TRUST
(Continued) Page 3

endEr's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
;< reasonable times to attend to Lender’s interests and to inspect the Real Praperty for purposes of Grantor's
<complidnce with the terms and conditions of this Deed of Trust.

ACompliange. with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

;'Gomphance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or

otherwrse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

% in effect; of all governmental authorities applicable to the use or occupancy of the Property, including without
:.Ilmltatlon ‘the. Amerlcans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation arid .wlthhold compliance during any proceeding, including appropriate appeals, s leng as Grantor has
notified Lender in ‘writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeppardized. Lender may require Grantor to post adequate security or a surety bond, reasanably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. G_rahtb_r agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 10 those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY EENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trdst or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and_rmpose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means: the copveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqmtable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deéd, leasehold’interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of’any bengficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance'of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also ineludes any: change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited Irabmty tompany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if suth exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following: provrsrons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due. (énd_.in__all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for sérvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all Irens Jhaving priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as:Lénder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shal[ within fifteen.{15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has noticé of the filing, sacure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate-surety Bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs aid attorrieys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In ary .Contest, ‘Grantor shall defend itself and Lender and shall
satisfy any adverse judgrnent before enforcement against the Propstty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedrngs

Evidence of Payment. Grantor shall upen demand furnish-to. Lender satrsfactorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o dellver to Lender at any time a written
statement of the taxes and assessments against the Property. ;

Noatice of Construction. Grantor shall notify Lender at least friteen 115 davs hefore any work is commenced, any
services are furnished, or any materials are supplied to the Propert_y, if:any mechanic's lien, materialmen's lien, or
other lien could be asserted an account of the work, services, ‘or materials,-~Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that- Gran or can and will pay the cost of such
improvements. g

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcres of frre |nsurence with standard extended
coverage endorsements on a replacement basis for the full insurable value“covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general Ij_abil'ity insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance.-including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reascnably require. Pollcres shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a. company or companies
reasonably acceptable to Lender. Grantar, upon reguest of Lender, will deliver to Lepterfrom time_to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that ceverages will not be
cancelied or diminished without at least ten {(10) days prior written notice to Lender. Each.in urantce_ policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in.ady-way by.any act,
omission or default of Grantor or any other person. Should the Real Property be located i an. area designated by
the Director of the Federal Emergency Managerment Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given’ by Lendar that: the
Property is located in a special flood hazard area, for the full unpaid principal balance of the lean and Any prior ligns
on the property securing the loan, up to the maximum palicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv i thej"
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Granter fails 1o do’
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at L_er‘rdér‘.é
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of 'the.
Indebtedness, payment of any lien affecting the Property, or the resteration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improverments in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restaration if Grantor is not in default r
under this Deed of Trust. Any proceeds which have not been disbursed within 1B0 days after their receipt and

WA MORRR oy

Skaglt County Auditor
8/21/12008 Page 3of 10 3:16PM




3 Wd9lL:g o) io ¢ 959:! SOOZ!LZIS
d0}pny Aunon N6eyg

mﬁrmmxwm:mm R

apo;) |BI2IALIWO: ULIOHIUR Ul Japun Aped painoes B 40 SIUB B3 4O [|B BABY |{EYS JBPUST pUE ‘SAINIX]) S8INISUCD
Anadm_d aql jo Aue juzixe 2yl 0} Juswaalby AlINsag B SININSUCO |EYS JUSWNNASU| SIY)  -JuewesiBy Alinseg

g 18n4] 10 paaq syl 40 ued g ale Juswealbe Alungas
e se 1sm_1. 40 PBBG sip 01 Buietes suoisaoid Buimolo) eyl *SINIWALYLS DNIONVNIA (INTJWIIHOY ALIMNDAS

19pUFT O] AJ0LOR)S[1BS ANINDAS JRYL0 JO puoq Aleins :esodiod Jue0)4ns B 10 YSED JApUS]
qllM susodap pue Uo0es sUsl pue saxe| syl ul aa0ge papiacad SB XBl Byl 5188102 (Z) 40 ‘Jusanbujep ssuwoseq
M 24049 xel eyl sAed (|} Joylla 10uRID SSE(Un MEaq Papirold SB NBLOQ JO JUBAJ UE 10, SHIPSWal 3|qE|IeAR
S} J0: |fe JO AUR ©S10J8x6 ABW JBPUST PUB ‘}NBa(] JO JUSAJ UE SB 10918 SWIES Byl SABY ||BYS JUBAS SIY] “ISnJ|
10 paéq" SIY} .--;o smp.:éu; 0} woenbasgns psloeus s saydde uonoes syl Yoiym o) xel Aue §| ‘sexe] jusnbesgng

. ' & rlojueln
Ag apew 1saJaa,ul pue |ed|auud 10 sawAed uo 40 sssupalqepu| eyl Jo uvonsod Aue. o ||B uo xel oyloeds B () pue
‘810N ay} 3o J3pIol-al3 Jo 1apua ay) 1suieBe ajgeeBleya 1sni) Jo peag Jo adAl SI4L UD XBl1 B {g) '1SRJ] JO paag 40
adA1 81y} Ag painoas sseupdlgepu| ayl uo siuswAed wouj 1oNpap 01 PEXNbAl 10 PEZLIOYINE §] JOIURID) YSIYM I0JUEID
uo xel ayiosds B (Z) SNy o peaq s AQ painoas ssaupalgapu| syl jo ued Aue Jo e uodn Jo 1snuy Jo pasq
Jo adAl syl uodn xey og;laads LK (1) salidde uonLes syl yaym 0l SexXel sINUISU0D jleys Buimolos ay| "sexe]

# 1snu_ ;o paa( syl BunmsiBes jo Buipiooal uoy sebieyo seyio pue ‘sdwels Aleluswnoop
‘saa) ‘saxel || uoueuwu NaYUM Buipnjow “1sni] jo peag swi Buinupuoo Jo Bunosped ‘BuipJodes ul peinaul
sasuadxs |8 yitm Jaij1ebol AAD|9GPaEqUOSBP SB ‘SBXe] [[B 40 J1BPUST BSNQUIRJ ||BYS JOIURID ‘ALIBdOld |BSY BUL
uc ualj §,Japus sNuUNUOS pue 18ped 0] JapusT Ag palsanbal S| UONOR JBYLO 1BABIRYM B)E1 PUR 1SNI] JO paag SIYL
01 UONIppE U] sjuawnoop qons amoaxa ||eqs Iolueln) ‘JapuaT Aq 1senbss uodn -seBiey) pue seeq ‘saxe] JusUNY

3snd] Jo paa syl jo ued e aJe SaﬁJELI:] pue saa4 'Saxel |91LI3LIJUJBAOE Q)
Bupieres suoisiaoid BUIM0||04 atu sauluomnv TYLINIWNHIAOD A8 SADUYHD ANY $334 “SAXVYL 40 NOILISOdINI

; TUORBUWERUOD 84Y) YA UOI123UU0D U] 19pUsT IO 8818Nn1 ) Aq paunau|
sea) ,sABulOllE puR sasuadxa slsoo a|qeuosea.: Jle 10 JuswAed 1alje pleme 9yl UBSW (|Bys pIeme syl Jo spassosd
1au syl Ausdoid 8yl 30 UONEBINISAL .0 JledaJ sy Jo sseupalgepu eyl o1 paldde eq pleme syl Jo spssodald jeu
sl 4o uaiod Aue Jo g 1ey) aanbey UORDB|E:§1 48 ABW JBPUST ‘UDNEUWIAPUOD 1O N8| Wl 3seysind Jo Buipaasoid Aue
Aq 10 sBuipaasoid uilewop JUaUIWR Kq'pauwgpﬁoa 81 AuadOJd syl Jo wed Aug 10 B )| -5pesd0id leN jo uopeonddy

: e ‘uoiediaiied {ans Juwied o1 awil
0} awl} Wy Jepue AQ peisenbai ag Aeu.l sE. uoue;uawnoop PUE SIUBWINJISUI YINS J3PUaT 0) PaIaal|ap 8 0) 8SNED
10 JaAI[ap ||Im 10lueif) pue ‘gsuadxas s Jo1ung 18 |2 8310uDS UMmO Sl Jo |8sunoo Ag Buipsasosd syl ul pelussasdal
aq o1 pue Bulpsscoud syl ut sledianled o3 Pajilua Bq jleys 1apua Inq ‘Buipssdsosd yans ul Aned [eunuou syl ag ABw
Joluelty "piEMBE eyl Ulelqe pue Uooe ayl pusisp of AJessaisu aq Apwl se sdels yons ayel Aldwosd jjeys Joiuein)
pue ‘BunuM Ul Japua AIRou Apdwoid lleys JolUBID 'Pa|l.-§1 Uoneuwspuod vy Buipsssoid Aue J| -sBuipeanoiy

'18Nu] JO paa(] Syl 4O Hed e ae sﬁmpaaomd uorwuwepuoo 01 Bunejes sucisinoid Buimoyoy syl NOILYNINIONOD

‘IIny u1 pred aq ||eys sseupelgept] $,I0LEID Se W YONS [IUN 1083 pue 82404 [N} U} UIRLIBI ||BYS
pue ‘ainjeu ui Buinuiuoes aq [lByYs ‘ISnJL JO pas(] SiY140 AIBAIISP PUB LOINISXS BU) SAIAINS ||BYS 1SNJ] 4O Pasg Syl
Ut JoJURID AQ BpRW S1UsWBaIBE pue ‘senuBLIEM ‘supiiglussadal ||y "SeNUBLBA PUE Suoneiueseidey JO [BAIAINS

S8 OYINE |91uau.lu19.'\06 JLs) suoue}nﬁe.l pue ‘sauBUIpIO ‘sme| sjgeoldde Bunsixe
e yum sendwod Auadoid 2yl JO asn s, JQIURID pue Auadoxd aq), 1eq1 slueuem 101uelDy  rsmeT A esuendwion

A R -uonedipiied yons ywiad 03
awll 0} 8wl WoJg 1senbes ABW 1apusT SB SIUBWINAISU| YINns Japuej 0} psuenuep 8Q D1 9SNED J0 "IBAIBD |IM JOIUEBID)
PUE ‘BMOUD UMOC S.18pus jO |esunod Agq Buipseooud syl uj. paxuasmda; 8q 01 pue Bupassold syl u alediaiied
01 papiiue 8q jeys Japua Ing ‘Bupeasald Lons Ul Aled [eLILQU-aY)-S5q ABw 101UBID “Bsuadxe §,i01UBID) 1e uopnoe
U1 puajep [|BYs JOIURID ISNJ] JO paa(] Styl JAPUN JBPUST JO 99ISNJ] 10-1SRISIUIBLY 10 BN §,J0urID suonsenk 1By
paouawwos g Buipesosodd 1o uonoe Aue Juaaa 3yl u| ‘sucssad (e o smiep ngmel-ay3 ysuiebe Aladoid syl o1 spn
8U} pusjep JBABI0} |Im pUR SJUBLIEM JOlUBID 'BAoqe ydesBesed ayl u_| ugudaaxa _aql 01 103[Qng  'epLL Jo esueyeq

IBpua 0] 1sn4 |
10 paaq] Sy} JaAI[BPp pue 81Nsexe o] Ajuoyine pue Jamod ‘W Bu 1y sy seq Jo:lung jq) pue ‘isndj Jo paaq sIyl yum
UONJBUUDS Ul JSpuaT ‘Ag paldedsse pue ‘4o JOAB) Ul Panss! uouIdo B[, |Bulyio uodau aj11 ‘Aofjod soueinsul s
Aue ur 1o uonduossp Aledold eay Byl Ul LU0 185 850U UBYL JAYl0 sa::iumqmnoua PUe suay je 40 I23jD pue saly
‘a|duus 89} u| Anladoud 8y} 0} pIooss JO )1} S|gEleYIBW puR pool spioy 103uBICy (e) 19q1 s1ueuem ioluels) eIt

1sny) jo
pasq syl jo 1ed e aur Auadold ayl jo diysieumo ol Buelas suoisiaoid ﬁumo"m aLu_ EI“IJ.IJ. _-_|Q ISNIJIT ALNYHHYA

1|ne4a(] uodn pagmua 28q ABLW Japua“] ysiym
03 se|pews. pue syBu Jaylo |IB o} uanippe Ul 8q |jeus 1B YINg SIUNOWE 353U IO JUBIABD BINJBS 1M OSIE 1SN
40 peaQ ayj -Aluniew s @loN 8yl e sjgeAed pue anp 8q |pm yoiym juswAed UGolEQ B S pa1RAN oG (D) UG (BloN eyl
jo uusl Buluiewsl syl (g} Jo :Adjjod eoueinsul ajqesdde Aue jo wusl sy {|) Jayue Bupnp anp plipoeq 01 siuswAed
awielsul Aue ylm ageded aq pue Buowe psuojiodde ag pue 210N 8yl JO S2UBIEG By} O} pePpE-eq (F) (puUBWSP
uo ajgeded aq {y) m ‘uondo sJspus 1B ‘pue S59UPSIGEPU| BYL JO led B BLUOISG i1 sasuadxe yons Iy "Joweln
AQ 1uewAedal Jo 218p 3y 01 J9pus AqQ pied JO Palinoul S1Bp Ayl WOL J1GN SUl Japun paﬁmqo alel 8] 1e 1s2191U] JBOq
uayl Jm sesodind Yons 1oy Japus Ag pled Jo paunoul seanypuedxe Yans |1y 'Aledoly aiprBlinesaid pae BulelLRw
‘Buynsur 10} 51500 ||e BulAed pue Aladolid ayl uo paoseid 10 PAIAS| AWM Aue 1B ‘SWIBD 15Yl0 pue ssoumqtunoua $1S8431U1
Ajnoges ‘sue|| ‘sexel e BulAed 1o BuiBieyosip 01 peuw jou Iing Buipn)ow ‘alendosdde swesp 48pue ey donoe Aue
el (o1 palebiigo aq 10U [leys INg) Aew Jleyeq §,J0IUBID UO JSPUS] ‘SIUSWINDO( PalB|oY Aue JO°Fsnd] §o- peag siyl 1epun
Aed 1o aBieyosip 01 paunbal s1 Jolueln sjunowe Aug snp uaym Aed 1o abieyosip 01 einie) S, J0JLRID 03 pawi} 1ou Ing
Buipnjaul ‘siuswinao palejey Aue 1o 18nJ ) 40 paag Syl 4o uoisiaoad AuB Ll AjdWoD o) S|y JOIURIEY J1-i0.AL1adG1d Byl
Ul 188J81U1 §,J8puan JOaHE Al[elSIRW pINOM 1BYl PaJUBWWOD S| Buipaaaoid 10 uonose Aue g sggn”qugdxg s, ugamm

Auadmd ayl jo: -
1500 Juswaae|dal snjeA YSED BUY BUiLLISISP JapLeT 01 Aloloeysnes Jasterdde wspusdapur ue saey ‘1apuayo 3senbal
uodn ‘jeys sJojuety -Asnod ayl Jo s1ep uoneNdxs ayl {G) pue ‘anjea 1eyi BuILILIBISP O JAUUBLY 3y pue ’AuedOJd
ysns jo anjea Juswadtedsl LD ueyl eyl ‘pasnsul Aladosd syl () lAoijod Byl Jo winowe syl (g}, ‘painsur
S¥SU syl () ‘ensul Syl JO sweu syl {1) :Bumoys soueinsul yo Aojod Bunsixe yoes uo lodal B iapugy o)
ysiuinj |[BYs Jolueln ‘JesA B 90UO0 UBYL BJOW 10U ISASMOY ‘19pUaT JO 158nbal uodn "aoueinsu uo yodey s Jouein

"lesdde Aew S18818)U] $,J01URID SB JOIUEID) 01 158401u1 Jnoylm pled aq ||eys speacord 4oNns ‘sseupaiqapuy.:
Byl jo (N Ul JuswAed Je)e sposdosd Aue Sploy Jepus )| 'sseupelgepu) syl jo aoueeq [ediouud Byr.ol
pe|dde aq |leys Aue j| ‘Jepuielual syl pue ‘1saialul panidoe Aed 01 USY3 ‘1SNI] JO Paa(] siyl Jepun Japus] 01 Buimo i
unowe Aue Aesd C) 18 pesn 8q ||eys Auadolg Byl Jo UcneIMSal I0 JIEdS) 943 03 PEIIIWOD 10U SBY JBpUaT yomym < -

¥ ebed (panunuoy)
1SN4dl 40 d3aa




DEED OF TRUST
{(Continued) Page 5

Secirity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

¢ . and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of

+Trust'if-the real property records, Lender may, at any time and without further authcrization from Grantor, file

executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

‘reimbursé; Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

i shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble

- any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

% Lender_and’ make it available to Lender within three (3) days after receipt of written demand from Lender to the
'extent permltted by applicable law.

Addresse_s. . The‘ mailing addresses of Granter (debtor} and Lender {(secured party) from which information
concerning-the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commiercial Code} arg as stated on the first page of this Deed of Trust.

FURTHER ASSURA-NCES':“.'ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pa'rt of: this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cduse to be'rade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, caus€ to he filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing-statéments, continuation statements, instruments of further assurance, certificates, and
other documents as, fay, in. the soie opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or.presérve-"{1} . Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2] the |iéns and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now gwned or hérgafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall rermburse Lender for all costs and expenses incurred in connection with the
matters referred to in this. paragraph

Attornay-in-Fact. If Grantor fails to. do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at'Grantor's expense. For such purposes, Grantar hersby irrevocably appoints
Lender as Grantor's attorney-in-fact for the pur'pose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or demrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. . i

FULL PERFORMANCE. If Grantor paye alt the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed af Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the:Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grarteg’in any recanveyance may be described as the "parson or persons
iegally entitled thereto”, and the recitals in the', reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender s optlon :shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment whEn dUe 'under the Indebtedness.

COther Defaults. Grantor fails to comply with or to perform any ‘other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other tarm, obhgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Reiated Documents.

Default on Other Payments. Failure of Grantor within the time reqmred by ‘thlS Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or: to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when dug any term, abligation, covenant or
condition containad in any environmental agreement executed in cennectio wrth the Property.

False Statements. Any warranty, representation or statement made or furnlshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsleadlng in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Dotuments ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected secunty interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor’s (regardless of whether etectlon o] contmue is made), any
member withdraws from the limited liability company, or any other termination: of Grantor' g exigtence as a going
business or the death of any member, the insolvency of Grantor, the appointment. of a recejver. for any part of
Grantor's property, any assignment for the benefit of creditors, any type-..of .creditor workout aor the
commencement of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any.'of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not applyif-theré is'a ggod faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor of farfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding-and _deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed bv Lender, 3 'ts
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and"“.:_
Lender that Is not remedied within any grace period provided therein, including without limitation any, agreemen :
cencerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. ~

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any. of the'
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or I|ab|I|ty," B
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be
reguired to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guarantv in g
manner satisfactory to Lender, and, in doing so, cure any Event of Default. s

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
\nmmmmgwgmmwmmmmnn
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DEED OF TRUST
(Continued) Page 7

_=:_s‘uqcessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee

" appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
~‘office of-the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
ather matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
i:the Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor

i tfustee, and: the instrument shall be executed and acknowledged by Lender or its successors in interest. The

i successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
'gupon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusnon af all other provisions for substitution.

NOTICES. Suh;ect to appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice required to"bé given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall-be gwen in writing, and shall be effective when actually delivered, when actually received by
telefacsimile’ lunless. otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposned_ in theUnited States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown-hear the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which hag-priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. - Any: party ‘may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties; "specifying that the purpose of the notice is to change the party's address. For notice
purpases, Grantor agrees to keep.Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requireéd of allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender tg-any Graritor is°deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed ¢t Trust, Together with any Related Documents, constitutes the entire understanding and
agreement of the parties. as to the 'm'étters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective, unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment :

Annual Reports. |f the F‘roperty is - USed for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement-a¢f-net operating income received from the Property during Grantor's
previous fiscal year in such form and- detail . as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all: Ca‘”{h e_xpendnures made in connection with the aperation of the Property.

Caption Headings. Caption headings in this beed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns of this Deed of Trust.

Merger. There shall be no merger of the |nterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be _g"o_yerned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accopted by Lender.in the State of "Washington

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. %

No Waiver by Lender. Lender shall not be deemed o have walved any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No délay or orriission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. “A Wwaiver by.Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right ‘othérwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior~waiver ‘by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s'rights or of any of Grantor’s obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute:continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted:-or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provisich-6f this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the .6ffending. provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered medified so
that it becomes legal, valid and enforceable. |If the offending provision cannot:be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by laww, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the, Iegahty, valldlry or enforceability of any
other provision of this Deed of Trust. s

Successors and Assigns. Subject to any limitations stated in this Deed of Trus_f ari transfe_r‘bf Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sucéessors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender;: _wrchout notice, to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedriess by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption faws of the State of Washington as to all Indebtedness secured by this Deed of . Trust .

DEFINITIONS. The following capitalized words and terms shall have the following meanings whén used In thi§ Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural,=and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed ot Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: '

Beneficiary, The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns. ’

Borrower. The word "Borrower” means QUATTRO PROPERTIES L.L.C. and includes all co-signers and ‘€O~ makers
signing the Note and all their successors and assigns. 4

Deod of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee én’d,"' R
includes without limitation all assignment and security interest provisions relating to the Personal Propenv and L
Rents,

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default™. . :

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, =

A
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DEED OF TRUST
(Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

"STg:i'E“bF [ ;U;’;‘—S HINGTE t’—/ )
e -
COUNTY DF :h:[q, i ,
= o —
On this /( -J{ day of /'/z/é?b('-_-;. 1 L0 2 Ca , before me, the undersigned

Notary Publlc, personally ‘appeared DARRELL L LEHMANN, Member; GENE TANAKA, Member; CHERYL TANAKA,
Member of QUATTRO PROPERTIES L.L.C.. and personally known to me ar proved to me on the basis of satistactory
evidence to be members or designated agents of the limited liability company that executed the Deed of Trust and
acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited liability company, by authority
of statute, its rtlcles of orgamzatlon or its operating a ge&“ &'; e uses and purposes therein mentioned, and on
cath stated that they are authorlzad to execute this Qb n""‘""- q,fact executed the Deed of Trust on behalf of

the I|m|teya mty co eo \‘.95\ E* ,é%)‘ 6} 4
f/: L QEQQOTAR;, ,n"g Frﬁ'd'ng at bevoeos, WAL

§
-
E ' - .
Notary Publnc in and for the State of s_{ / G = G #§ commission expires 7 - /5 - 7
8 ETA ”U a\.\
ETANY

% ““lu-m‘ "" “‘l
"-'umml\‘
REQUEST FOR FULL RECONVEYANCE
F 2 Trustee

To:

The undersigned is the legal owner ari‘d”h‘qlde_;‘“of all indebtedness secured by this Deed of Trust.
requested, upon payment of all sums owing to yeu, to reconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust,

You are hereby

Beneficiary:
By:
Its:

Date:

LASER PRO Landing, Ver. 5.32.10.003 Capr. Hadand Finencial Sakitions, Inc, 1997, 2006..~ all Fights Rasarved. - WA M:ACFILLPLIGOL.FC TR-2953a PR-38
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EXHIBIT “A”

. 'PARCEL A‘
That portion of Government Lots 1 and 2 in Section 3, Township 34 North, Range 2 East of the Willamette Meridian,
lying Southerly of.a line which is equidistant 300 feet Southerly of and parallel to or concentric with the centerline of
the.right'of way of the Great Northem Railway Company (formerty Seattle and Northern Railway Cao.), as said
centerling of said railroad existed on June 4, 1902, and lying Southwesterly of the Old Anacortes — Mount Vernon
Highway. more cammonly referred to as March Point Road, and lying Easterly of that Boundary Line Adjustment
between Lloyd E. Sanderson and Anita P. Sanderson, husband and wife and Keith D. Sanderson and Caroline N.
Sanderson; fiusband-and wife; and A.R. Kinney and Vera M. Kinney, husband and wife by those instruments
recorded tnder Auditoi's File Nos. 9302260002 and 9302260003, records of Skagit County, Washington; and lying
Northeasterly of the Primiary State Highway No. 1;

TOGETHER WITH that por.'tnd‘n of the East 40 rods of the North 45 rods of the Northwest Quarter of the Southeast
Quarter of said Sectlon 3 Tanshlp 34 North, Range 2 East of the Willamette Meridian, lying Northeast of the State
Highway;

EXCEPT th'af' portio_ri_--.of said__Government Lot 1 in Section 3, Township 34 North, Range 2 East of the
Willamette Meridian, lyin@ Sautherly of the Southwesterly right of way line of that 60 foot wide County road
commonly referred to'as-March Point Road, and lying Southerly of the approximate top of the bank to that
hill above the gravel pit excavatmn site as same existed in February 1993 and being more particularly
described as follows: - :

Beginning at a point a’t the intersection of the West line of said Government Lot 1 and that fine described
herein as being said top of the bank and the Northerly line of this property description, which point bears
North 1°51'35” East, a distance of 264:10 feet, more or less, from the Southwest corner of said subdivision;
thence along said top of bank in a Northerly and Easterly direction along the following described courses
and distances:

North 88°34°17” East, a dlstance of 83.84. feet North 72°19’44” East, a distance of 134.88 feet; North
28°40'26" East, a distance of 68.65 feet to & point which bears South 55°30'39” West along a line
perpendicular to the Scuthwesterly nght of way Ilne of said County road, a distance of 55.19 feet, more or
less;

thence North 55°30'39" East along sald perpendu:ular lineg, a distance of 55.19 feet, more or less, to the
Southwesterly right or way line of sasd County road and the terminus of this property line description;

AND EXCEPT that portion of the above descnbed tract of land lying within the following description or
described as follows:

Beginning at a point on the East line of sald Sectlon 3 WhICh is 2,158.2 feet North of the Southeast corner of
said Section,

thence North 143 .4 feet to the Westerly line of the E Kasch Road

thence North 35°22" West along the Westerly line of sald road, 396 7 feet;

thence North 76°07' West 482 feet;

thence South 582.6 feet;

thence East 697.6 feet to the point of beginning;

Situated in Skagit County, Washington.

PARCEL B:

That portion of the following described tract of land lying and being Southerly of the State Highway as same existed
on November 10, 1933 to-wit: ;

A strip of land 250 feet wide in Government Lots 1 and 2, of Section 3, Townshlp 34 North Range 2 East of the
Willamette Meridian, being al} that part of said Lots 1 and 2, lying between two lines paraHei to and distance,
respectively, 50 feet and 300 feet Southerly measured at nght angles, from the centerlme of the maln tract of the
Great Northemn Railway as now located and constructed; : A

EXCEPTING THEREFROM all that part thereof lying Southwest of the fouo{a';ir.ig des'cﬁbéq line:

Beginning at a point in said Lot 2, a distance of 300 feet Southeasterly from the said'centerline of main tract, as
measured at right angles to said centerline from a point therein, 555.4 {eet distant, Northeasteriy. measured
along said centerline, from the West line of said Lot 2;

Thence Northwesterly at right angles to said centerline 165 feet to a point 135 feet dlstant Suutheasterly
from said centerline;

Thence Northwesterly in a straight line to a point 50 feet distant Southeasterly from sald centerllne as
measured at right angles, thereto, from a point therein 430.4 feet distant Northeasterly measured along said
centerline from the West line of said Lot 2; L L

AND EXCEPT Puget Sound and Baker River Railway;

Situated in Skagit County, Washington,

- END OF EXHIBIT “A” -

LT
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