e A

* OPERATIONS Skagit County Audltor
./ /-“1854 § BURLINGTON
L 'BOULEVARD ) 81 8/2006 Page 1 of 10 3-32PM

~"BURLINGTON, WA 98233 T T e e L

HIIJHIIWIWII\]\IIINIlm\mlll\lllll\lIllllIl\ﬂIllllHH\II\IIIHHIIWIIVIUIIIWlllmll]l\l||l|1i\lllllllﬂlmWlll]\lIII]II]\Ilﬂl\lIIVIH\IVIHIHIII

CONSTRUCTION DEED OF TRUST
FIRST AMERICAN TITLE CO.

golpe-Z7.

DATE: August 16,-%5006- -

Reference # (if appilcabie) 88716 Additional on page
Grantor(s):

1.BOWEN, JAYR. &

2. BAILEY, WILLIAM

Grantee(s) s
1. BUSINESS BANK OF SKAGIT COUNTY
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: LOT 892, “AMENDED SURVEY OF
SHELTER BAY DIVISION NO. B, T

TRIBAL AND ALLOTTED LANDS OF

SWINOMISH INDIAN RESERVATION™

Additional on page 2

Assessor's Tax Parcel ID#: 51c>0-005-892-oog_:.fa‘-”’;;'---"A\D'"i::)j'tjf‘%'j’q

THIS DEED OF TRUST is dated August 16, 2006, 'amohg ‘JAY.R.BOWEN, A MARRIED MAN AS
HIS SEPARATE ESTATE and WILLIAM BAILEY, A MARRIED MAN AS HIS SEPARATE ESTATE
{"Grantor"); BUSINESS BANK OF SKAGIT COUNTY; whose mailing address is MORTGAGE
GROUP, 1854 S BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and FIRST'AMER'ICAN TITLE COMPANY, whose
mailing address is 1301 B RIVERSIDE DRIVE, MOUNT \IERNON WA 98273 {referred to below
as "Trustee”). : .
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DEED OF TRUST
LoanNo: 1900803050 {Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entrv and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
under- t_he Lease-deseribed below of the following desgribed real property, together with all existing or subsequently
erected-or,_affixed.buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water,
water rights and-ditgh rights {including stock in utilities with ditch or irrigation rightsl; and all other rights, royalties, and
profits relating to.the.real-property, including without limitation any rights Grantor later acquires in the fee simple title to
the land, subject to. the Lease, and all minerals, oil, gas, geothermal and similar matters, (the "Real Property™}

lacated in SKAGIT County, State of Washington:

LOT 892, "AMENDED SURVEY OF SHELTER BAY DIVISION NO. 5, TRIBAL AND
ALLOTTED -LANDS OF.SWINOMISH INDIAN RESERVATION", AS RECORDED ON JUNE 2,
1976, IN VOLUME 1 OF SURVEYS, PAGES 184 TO 186, RECORDS OF SKAGIT COUNTY,
WASHINGTON, UNDER AUDITOR S FILE NO. 836134.

The Real Property ar: its- addre s is commonly known as 892 PALOUSE PLACE, LA CONNER,
WA 98257. The Reasl Property tax identification number is 5100-005-892-0000.

Grantor hereby assigns as secunty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is regarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfectéd and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the ‘Rents apd profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration.&f af or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE -ASSIGNMENT. OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [(A}/PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY: AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION-LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN‘EVENT'OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED Of
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Helated Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructlon mortgage far the purposes of Sections 9-334
and 2A-30Q9 of the Uniform Commercial Code, as those sectaons have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of'--_DefaUI'g_,vGr_antor_ may (1) remain in possession and
control of the Property; ({2} use, operate or manage the Property; afid {3} collect the Rents from the Property
(this privilege is a license from Lender t¢ Grantar automatically revoked upoh defaultt. The following provisions
relate to the use of the Property or to other limitations on the F'roperty The Real Property is not used principally
for agricultural purposes. P

Duty to Maintain. Grantor shall maintain the Property in tenantable cond{tlon and promptlv perform all repairs,
replacements, and maintenance necessary 1o preserve its valua. : )

Compliance With Environmental Laws. Grantor represents and warrants th Lénder fhat {1} During the period of
Grantor's leasehold interest in the Property, there has been no use, generatlon manufacture, storage, treatment,
disposal, release or threatened release of any Hazardous Substance by any person on, under, about or fram the
Property; {2} Grantor has no knowledge of, or reason to believe thay there has beén, except as previously
disclosed to and acknowledged by Lender in writing, (a) any breach or violation: of any Environmental Laws, (b)
any use, generation, manufacture, storage, treatment, disposal, release or threatened telease of any Hazardous
Substance on, under, about or from the Property by any prior owners or occupants “of the Praperty, or {ci any
actual or threatened litigation or ¢laims of any kind by any person relating to sacki matters; and (3) Except as
previously disclosed to and acknowladged by Lender in writing, {a} neither Grantor ngr any tenant, contractor,
agent or other autharized user of the Property shall use, generate, manufacture, store,-treat, dispose of or release
any Hazardous Substance on, under, about or from the Property; and (b) any such-activity shall'be conducted in
compliance with all appficable federal, state, and local laws, regulations and ordinances,” ingluding without
limitation all Enviranmental Laws. Grantor authorizes Lender and its agents ta enter upén. the Property to make
such inspections and tests, at Grantor's expense, as Lender may deem appropriate to deterimine; comphance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shail be‘for-Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender 1o’ Grantor or

to any other person. The representations and warranties contained herein are based on Grantor's due dkltgence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantgr becomes liable for cleanup orf other costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, Iosses, liahilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from & breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, d:sposal S
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the .
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, includipg’
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance - |
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,‘
whether by foreclosure or otherwise. i

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an\,r_..v"'
stripping of or waste on or to the Praperty or any portion of the Property. Without limiting the generality ofthé
foregoing, Grantor will not remaove, or grant to any other party the right to remove, any timber, minerals (mcludlng
oil and gasl, coal, clay, scoria, soit, gravel or rock products without Lender's prior written consent.
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DEED OF TRUST
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Remr':i"\':‘al“ot' Improvements Grantor shall not demolish or remove any Improvements fram the Real Property
E without Lender's priar written congent. As a condition to the removal of any improvements, Lender may require
= Grantor to, make arrangements satisfactory ta Lender to replace such Improvements with Improvements of at least
-equal value

Lender s Rrght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reagondble times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
complrance wath the terms and conditions of this Deed of Trust.

Compllance wuth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by- atl agents tenants or other persons or entities of every nature whatsoaver who rent, lease or
atherwise use or ogcupy the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govefnmental authorities applicable to the use or occupancy of the Property, including without
limitation, the -Americans YWith Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and wnhhold comphance during any proceeding, |nclud|ng appropriate appeals, so long as Grantor has
notified Lender in wrrtrng pnor to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are net jeopardized. -Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender o prDtect Lendar's intarest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts’set forth above in this section, which from the character and vse of the Property are
reasonably necessary to protect and preserve the Property.

Compliance with Lease. “Gfantor wrllx_pay,__all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and conditions of the:Lease. Grantor wilt indemnify and hold Lender harmless against all losses,
liabilities, actions, suits, proceedrngs, ‘costs including attorneys’ faes claims, demands, and damages whatsoever
which may be incurred by reason of G antor's failure to pay rents or stricily observe or perform under the Lease.

Other Agreaements Relating to the Lease [Grantar further agrees (1) not to surrender, terminate, or cancel the
Lease, and (2} not to modify, change; eupplement alter, or amend the Lease, either orally or in writing, without
Lender's prior written consent. Any attempt by Grantor to do any of the foregeing without Lender's prior written
consent will be void and of no forée and:effedt. At Lender's option, Grantor wilt deposit with Lender as further
security all original documents relating to the tease and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms contarned in this' Deed of Trust, Lender will have no right to cancel, madify,
change, supplement, alter or amend the leasehold interast. No estate in the Praperty, whethar fee title to the
leasehold premises, the leasehold estate’ or any; ‘subleasehold estate, will merge withaut Lender express written
cansent; rather these estates will remain geparate and distinct, even if there is a union of these estates in the
landlord, Grantar, or a third party who purchases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of the fee simple title, or any other leasehold or subleasehold title to the Property,
that title will, at Lender's option, immediately become subject to the terms of this Deed of Trust, and Grantor will
axacute, deliver and record all documents necessary or appropnate to assure that such title is secured by this Deed
of Trust. —

Notices Relating to the Lease. Grantor will promptly notrfy Lender m' ‘writing:

(1} if Grantor is in default in the performance or observance_ot any of the terms, covenants, or conditions
which Grantor is to perform or observe under the Lease,

(2) if any event occurs which would constitute a default. under the Lease,
{3) if any notice of default is given to Grantor by the Iandlqrd Jginder the Lease:

{4) if, pursuant to the Lease, any proceads received for the':Property are deposited with someone other than
Lender, whether received from any insurance on the Propertv or from t.he taking of any or all of the Property
by eminent domain; and

(6) if any arbitration or appraisal procesdings are requested or |nstltute 'pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy of all written matenals relatlng to any of the above and to
provide Lender with such other information as Lender may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify the:landlord undér the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lender and wrlr deliver a copy of this
Deed of Trust to the landlord. . .

Option to Cure Lease Default. Upon Lender's receipt of any written notice of Grantor s default under the Lease,
Lender may, at Lender's option, cure such default, even though Grantor, or afy party“on:behalf of Grantor,
questions or denies the existence of such default or the nature of the default. Grentor pressly grants to Lender
the absolute and immediate right to enter upon the Property to such extent and .as often as’ ‘Lender in it sale
discretion deems negessary or desirable in order to prevent or cure any such default, by Grantef.

Construction Loan. [f some or all of the proceeds of the loan creating the Indebtedness are to: be used to construct
or complete construction of any Impravements on the Property, the Improvements shall: be {:ompleted no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Granter ‘shall spay in full
all costs and expenses in cannection with the work. Lender will disburse loan proceeds under. stich-‘terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by.this’ Deed.6f Trast shall
have priority over all possible liens, including those of material suppliers and workmen. Lender.fnay require, among
othar things, that dishursement requests be supported by receipted bills, expense affldavrte, walvere of Ilens
constructian progress reports, and such other documentation as Lender may reasonably request. P ‘

DIJE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or‘gther document®,
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale-or transfer,
without Lender’s prior written consent, af all or any part ot the Real Property, or any interest in the Real. Propertv AJ‘
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property, wh g
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale centrac: ¥
iand contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assighment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any - '
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender'
if such exercise is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of - g
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Trustr '

Pavment Grantor shall pay when dug land in all events prior to delinquency} all taxes, special taxes, assessments,
éharges (mcl_udmg water and sewerl), fines and impositions levied against or an account of the Property, and shall
pay ‘when due all claims for work done on or. for services rendered or material furnished to the Property. Grantor
shall. mairitain-the:-Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the I|en of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. Y

Right to"Contest_. ‘_-Grantdr_ may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatiorto pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result.of poripayment, Grantor shall within fifteen (158) days after the lien arises or, if a lien is filed,
within fifteen (15} days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender gash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a fereclesure or sale under the fien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmént.before enforcement against the Property. Grantor shafl name Lender as an additional
obligee under any surety bend furiiished in the contest proceedings.

Evidence of Payment."-; G'fambr__s"h'é'l'l"-ubo_n demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental officlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grarntor shall not:fy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any matenals ‘are-supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted oni account of the work, services, or materials. Grantor will upon request of kender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. - 5

PROPERTY DAMAGE INSURANCE. The foIIowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail‘proe‘hre and“maintain policies of fire insurance with standard extended
coverage endorsements on a replacement-hasis far'the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avaid, applr‘catian of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procyre and maintain comprehensive general lizbility insurance in such
coverage amounts as Lender may request @ith Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor_sha!l maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurancé, as Lender may reasonably reguire, Policies shall be written in
form, amounts, coverages and basis reasonably fcceptable to-Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of fender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender mcludlng stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written‘notice to Lender. Each insurance palicy also
shall include an endaorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real:Property be located in an area designated by
the Director of the Federal Emergency Management Agency-as a” special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, ‘within 45 days “after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpald prmclpal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits sét under the National Flood Insurance Program,
or ag otherwise required by Lender, and to maintain such lnsurance ‘for the termi of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of anv loss. or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days Gf the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retainthe” procgeds of any insurance and apply
the praceeds to the reduction of the Indebtedness, payment of any lien affecting the‘Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restorafion andirepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a marnner satlsfactory to Lender Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the, proceeds for.the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, “Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not cofnimitted 16 thé repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be appfied 1o the principai balance of the lndebtedness If Lender hoids
any proceeds after payment in full of the indebtedness, such proceeds shall be pﬂld W|thout mterest ta Grantor as
Grantor's interests may appear. . 2

Grantor's Report on Insuranca. Upon request of Lender, however not mare than once.a year, Grantor shall furnish
to kender a report on each existing policy of insurance showing: (1) the name of the insurgr;< {2} the risks
insured; (3} the amount of the policy; {4} the property insured, the then current replaeernent value of such
property, and the manner of determining that value; and (5) the expiration date of the policy,” Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replﬂcement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect.Léndér's..ir‘ite;eét in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doguments, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge, or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shail not be obligated. to} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes;:liéns, Besurity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs fer insuring,  ©
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes. will then: =
bear interest at the rate charged under the Note from the date ingurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable qh
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any ingtallment .~
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining termy of™
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of -~
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies 16
which Lender may be entitled upon Default. '

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
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" q_“o,f_ap No: 1900603050 {Continued) Page 5

‘of Trust

{Trt[e Grantor warrants that: (a) Grantor halds good and marketable title of record to the leasehold interest in the

= Property pursuant to the Lease, free and claar of all liens and encumbrances other than those set forth in the Real
‘Praperty”description or in any title insurance policy, title raport, or final title opinian issued in favor of, and
accepted By, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to exetlte, and dellver this Deed of Trust to Lender.

Defense” of Tltle Subject to the exception in the paragraph above, Granter warrants and will forever defend the
title to:tha Praperty agamst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's. expense Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the’ proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver;.or, eause t0 be delivered, to Lender such instruments as Lender may request from time to time
10 permit such partlc'.pahon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmancee and regulations of governmental authorities.

Survival of Flepresentatlons and Warrantles All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive“the-execution and delivery of this Deed of Trust, shall be contmulng in nature, and
shall remain in full force and effact untlJ such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The followmg provisicng relatmg to cendemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceedmg in condemna‘non is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such: -steps g$ may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedlng but Lender shall be entitled to participate in the proceeding and 1o be
represented in the proceeding by ceunsel of_Jts own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lendersuch mstrurn nts, and documentation as may be requested by Lender from time to
time to permit such participation. T

Application of Net Proceeds. If all &ar an\,r part ef the Property is condemned by eminent domain proceedings or by
any praceeding or purchase in lieu of condemnation,.Lender may at its election require that all or any pertion of the
net proceseds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection Wlth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part &f this Deed of Trust:

Current Taxes, Fees and Charges. Upon request:by Lender, Giantor shall execute such documents in addition to
this Deed of Trust and take whatevar other actign is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for afl'taxes, as described below, tagether with all expenses
incurred in recording, perfecting or continuing this Deéd.-6f Trust, including witheut limitation all taxes, fees,
documentary stamps, and other charges for recording:or régistering this Deed of Trust.

Taxes. The following shall constitute taxes to whichithis section’applies: (1) a specific tax upon this type of
Deesd of Trust or upon all or any part of the Indebtedness sécured by-this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from Payinents on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust charggable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness gr on payrnents af principal and interest made by
Grantor.

Subsequent Taxes. [f any tax to which this section applies E"s enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Dé&fault, apd Lerider, may exercise any or all of its
available remedies for an Event of Default as provided below uniégs Grantor.either [1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Lle,ns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfact‘bry to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to Ihe axtent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlforrn Commaercial Coda
as amended from time to time. . .

Security Interest. Upon request by Lender, Grantar shall take whatever aet'.on ist requested by Lender 1o periect
and continue Lender’s security interest in the Rents and Perscnal Property. In additidn 10 reedrding this Deed of
Trust in the real property records, Lender may, at any time and without further duthorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing _‘sfater‘n'ent Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest:” Wpan default, Grantor
shall not remove, sever or detach the Personat Property from the Property. Upon default, Grantor shall.assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenlant to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand frem Lender to the
extant permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from Whlch |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained (each as requured by the Unrform
Commercial Code} are as stated on the first page of this Deed of Trust. 3

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further éss;‘u_ranc-es _:and‘;;
attorney-in-tfact are a part of this Deed of Trust: ; K

Further Assurances. At any time, and from time to time, upon requsst of Lender, Grantor will make execut and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when reuested by .~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices™ ..
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, secunty__---
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compléte,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
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Doguments; dnd (2) the llens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender agrees to the
cantrary in’writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorpey-in-Fact. -{f ‘Grantor fails to do any of the things referred to in the preceding paragraph, Lendsr may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as"Granter's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
athet things as.may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters refsrred to in
the preceding paragraph. °

FULL PERFORMANCE. .-If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shali execute and deliver to Trustee a request for full
reconveyance and shall’execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the récitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or, fattss

EVENTS OF DEFAULT. Each of the foll wmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor falis to. comply W|th or to perform any other term, abligation, covenant or condition
contained in this Deed of Trust.of in-ény:'of the Related Documents or to comply with or to perform any term,
abligation, covenant or condition contamed in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Mote or in any &f the- Related Documents.

Default on Other Payments, Fallure of: Grantgr \ylthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment'necessary.to prevent filing of or to effect discharge of any fien.

Default in Favor of Third Parties. Should Grantor défault under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreemment, in favor of any other creditor or persen that may materially
affect any of Grantor's property or Grantor's .ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents,

False Statements. Any warranty, representatlon or statement made or furnished to lLender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or begames false or:rn'isleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of. the ‘Related Documents teasss to be in full force and
effect (including failure of any collateral document to create a vallcl and perfected security interest or lien) at any
time and for any reason. : ;

Death or Insolvency. The death of any Grantar, the rnsalvency of Grantor, the appeintment of a receiver for any
part of Grantor's property, any assignment for the beriefit of ereditors: any type of creditor workout, or the
commencement of any preceeding under any bankruptcy or insdlvency laws by or against Grantor.

Croditor or Forfeiture Proceedings. Commencement of foreclosire’or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other methad, by any créditar of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes-a garnishment of any of Grantor’s accounts,
including deposit accourts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim. which-is the basis of the creditor or farfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, i an amount determmed by Lender, in its
sale discretion, as being an adequate reserve or bond for the dispute. :

Loase Default. Grantor defaults under the terms of the Lease, or any other event (whether or not Grantor's fault}
results in the termination or cancellation of Grantor's leasehald rights, 2

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remsedied within any grace period provided therein, including withaut limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now of later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to'any guarantor, gndorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon party
dies or becomes incampetent, or revokes or disputes the validity of, or liability iinder, .dny: Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requured te, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty !n a rnanner saﬂsfactory to
Lender, and, in doing so, cure any Event of Default. R, i

Advarse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired, . : .

Insecurity. Lender in good faith believes itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an\‘.r t|m 1
Trustee or Lender may exercise any one or more of the following rights and remedies: .

'ihérgafte_n-

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rernedv, apd

an election to make expenditures or to take action to perform an obligation of Grantor under this Deed:.of Trust,; i

after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies: 3

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately‘
due and payable, including any prepayment penalty which Grantor would be required to pay. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise‘ |ts

power of sale and to foreclose by notice and sals, and Lender shall have the right to foreclose by }udxmal
foreclosure, in either case in accardance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, ” — ——'—~U—muwm a2l the rights and
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reme&'ies“'ef a secured party undar tha Uniform Commercial Code.

:;Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the

* Property ang collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
‘abave Lender s.c0sts, against the Indebtedness. In furtherance of this right, Lender may require any tanant or
other user of.. the Froperty t¢ make payments of rent ar use fees directly te Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment:theréof in-the name of Grantor and to negotiate the sams and collect the proceeds. Payments by tenants
or othegr users to Lender in response to Lender's dermand shall satisfy the obligations for which the payments are
made, whether or not-any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph elther in parson, by agent, or through a receiver.

Appoint Receivar. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, sithy'the. powef to protect and preserve the Property, to operate the Propesty preceding or pending
foreclosure or:sale, and'to ¢ollect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment.6f a'receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substentlal amount Employment by Lender shall not disqualify a person from serving as a
receiver. s

Tenancy at Sufferance lf Grantor remarns in possession of the Property after the Praperty is sold as provided
above or Lender otherwise becomes éntitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufférance of Lender or the purchaser of the Praoperty and shall, at Lender’s aption, either (1)
pay a reasonable rental fer the use of the F'ropertv, or (2} vacate the Property immediately upon the demand of
Lender. . ;

Other Remedies. Trustee or Lender shall have anv ather right or remedy provided in this Deed of Trust or the Note
or by law. A ey

Notice of Sale. Lender shall grve Grantor reaSDnabIe notice of the time and place of any public sale of the Personal
Property or of the time after which any prwete sale or other intended disposition of the Personal Property is 1o be

made. Reascnable notice shall mean naticg given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may he. made in con]unctron with any sate ot the Real Property.

Sale of the Property. To the extant permrtted by eppheeble laws, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising itg Fight$ and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property 1ogether or separately, in one sale or by Separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Fees; Expenses. |f Lender |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be antitled to recover such sum as the court-may adjudge reasonable as attorneys” fees at trial
and upon any appeal. Whether or not any court action is involyed, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's 0p|mon Are necessary at any time for the protection of its
interest or the enforcement af its rights shall become a part ‘of tha lpdebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendifure until repaid. Expenses covered by this paragraph include,
without limitation, however subject 1o any limits under epphceble law, Lender’s attorneys® fees and Lender's legal
axpenses, whether or not there is a lawsuit, including’ atterneVs fees and expenses for bankruptcy proceedings
lincluding effarts to modify or vacate any automatic stay or InjUﬂCthl’!) appeals, and any anticipated post- Judgment
collection services, the cost of searching records, obtaining title teparts {ineluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition 1o alt other sums provided by taw.

Rights of Trustes. Trustee shall have all of the rights and duties. at Ler\der" as':' set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions’ relatmg to AhE” powers and obligations af Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of: Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication ¢f streets or other rughts to the
public; (k) jain in granting any easement or creating any restriction o theReal Property; and  {c) join in any
subardination or other agreement affecting this Deed of Trust or the interest-of. Lender untier this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party gf a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shan ‘be a party, unless
requited by applicable law, or unless the action or progeading is brought by Trustee, .

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable law, 'In _a-dditien to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee-shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclesure, in erther case in
accordance with and to the full extent provided by applicable law. : .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 0 arly Trustee
appointed under this Deed of Trust by an instrument executed and acknewledged by Lender-afd recorded in the
oifice of the recorder of SKAGIT County, State of Washington. The instrument shall contajr, in"addition. to all
other matters required by state law, the names of the orrgrnal Lender, Trustee, and Grantar, the book: and” pege or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of-the ‘suceeégor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors.in interest. . The
successor trustes, without conveyance of the Property, shall succeed to all the title, power, and dutles .canferred
upon the Trustee in this Deed of Trust and by applicable taw. This procedure for substitution of* Trustee shell
gavern to the exclusion of alt other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another rnanner :
arny notice required to be given under this Deed of Trust, including witheut limitation any notice of default and any .
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by.”
telefacsimile (unless otherwise required by law), whan deposited with a nationally recognized overnight courier, priit .+
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed 1p”

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder-of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of .
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal wrirter
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notlce ta the other parties, specifying that the purpose of the notice is to change the party's address. Far notice
purposes Grantdr agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for fiotice required or allowed by law to be given in another manner, if thers is more than one Grantor, any
notice given by Lender-to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PBQVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partigs as to the matters set forth in this Deed of Trust, No alteration of or amendment to this
Deed of Frust shall be effective unless glven in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment,

Annual Reports. -1f the Property is used for purposes other than Granter's residence, Grantor shall furnish to
Lender, upon request, a certifled statement of net operating income received from the Property during Grantor’s
previous fiscal:year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less ali- cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption héadr’ngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the pmwstons of this Deed of Trust.

Maerger. There shall be o merger "6 the interest or estate created by this Deed of Trust with any other interest or
egtate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Dee'c_l 'q_f_ Trust wil_l__:b“e_ governad by federal law applicable to Lender and, to the extent not
preempted by faderal iaw, the Taws of the -State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has baen af:‘cep'ted’by-iender in the State of Washington.

Choice of Venue. If there is a Ia\'f\rsui"tr Grantor-agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State af: Washmgton )

Joint and Several Liability. All obhgatmns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each. and svery Grantor, This means that each Grantor signing below is
respensible for all obligations in this Deed of Trust )

Noc Waiver by Lender. Lender shall not be’ deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lerider.” No* delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of ‘Lender’s right otherwise to demand strict compliance with that
provision or any other provision of this Deed, of Trust. No prier waiver by Lender, nar any coursa of deafing
between Lender and Grantor, shall constitute a*wajver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not censtntute cantmumg consent 1o subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sols discretion of Lender,

Severability. If a court of competent jurisdiction finds’ arw prowsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person ot circumstance, that fmdmg shall' not make the offending provision illegal, invalid,
or unenforceable as 1o any other person or circumstance, feasﬂnle, the offendlng provision shall be considered
modified so that it becomes legal, valid and enforceable. 1f.the. offendlng provision cannot be so medified, it shali
be considered deleted from this Deed of Trust. Unless otherwise .réflired by law, the illegality, invalidity, or
unenforceahility of any praovision of this Deed of Trust shall not affect the Iegahty, validity or enforceability of any
ather provision of this Deed of Trust.

Succassors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefitof the’ parties,.their successors and assigns. If
ownetship of the Property becomes vested in a persan other than Grentor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust or flebmtv under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this’ Deed of Trust

Waiver of Homestead Exemption. Grantor hareby releases and waives all nghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this ‘Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meafings when used in this Deed of
Trust. Uniess specifically stated to the contrary, all references to deollar amounts shall mean ameunts in lawful money
of the United States of America. Words and terms used in the singular shall include the plufal, and.the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed il thls Deed of Trust shatl
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means BUSINESS BANK OF SKAGIT COUNTY and lts successors and
assigns. :

Borrower. The word "Borrower” means JAY R BOWEN and WILLIAM BAILEY and rnc!udes all ce-stgners and
co-makers signing the Note and all their successars and assigns.

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender,' and Trustee, “and
includes without fimitation all assignment and security interest provisions relating to the Personal Property and
Rents. P : !

Dafault. The word "Default” means the Default set forth in this Deed of Trust in the section titled ™ Defau!t

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes B
reguiations and ordinances relating to the pratection of human health or the environment, including without;y ¢
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 -
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthcrization Act of 1988, Pub. L./
No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Saction 1801, et seq., the Resource’ .
Conservation and Recovaery Act, 42 U,$.C, Section 6901, et seq., or other applicable state or federal laws, rules
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default”™ mean any of the events of default sat farth in this Deed of Trus:t--irt
the events of default section of this Deed of Trust.
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Granitor. The word "Grantor” means JAY R BOWEN and WILLIAM BAILEY.

:jG'L'laranty “The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
"}Lender, mcfudmg without limitation a guaranty of all or part of the Note,

HaZardous Substances The words "Hazardous Substances” mean materials that, because of their guantity,
concentration’ or: physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human,Health de the environment when impraperly used, treated, stored, disposed of, generated, manufactured,
transported-or ‘otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include. withotit ‘limitatign any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Envirenmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum ang
petroleum by- products or any fraction thereof and asbestos.

Improvemaeants. . The word “improvements” means all existing and future improvements, buildings, structures,
mobile homeas’ afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. :

Indebtednass. The ward "lndebtedness means all principal, interast, and other amounts, costs and expenses
payable under the Noig or “Related Documents, together with all renewals of, extensions of, modifications of,
consolidations af and” substltutlons far the Naote or Related Decuments and any amounts expended or advanced by
Lender to discharge.Grantor's ‘obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intarest on such amounts as provided in this Deed of Trust,

Lease. The word "Lease™ means the lease of the Property dated August 16, 1968, between SHELTER BAY
COMPANY, Landiord and Grantor, whieh: was recorded as follows: Business Lease Dated August 16, 1968
hetween Swinamish Indian: Tribal, Community, et al. and indian Bay Compny {the Master Lease) Recorded on April
8, 1969 under Auditor’s file fio7 725143
A supplement and amendment to satd Lease dated February 11, 1969, was recorded on May 14, 1969 under
Auditor's file No. 726476 . B

The Lessee’s interest in said Lease_ -is"now he__ld o"f record by Shelter Bay Campany, a Washingtan corporation .
Lender. The word "Lender" means "BUSINES‘S BANK OF SKAGIT COUNTY, its successors and assigns.

Note. The word "Note” means the piomissory-hote dated August 16, 2006, in the original principal
amount of $450,000.00 from Grantot to Lénder, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, end substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
proparty now or hereafter owned by Grantor,“and now or hereafter attached or affixed to the Real Praperty;
together with all accessions, parts, and additions to, all replatements of, and all substitutions for, any of such
property; and tagether with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiurns) from any sale or other d|sp03|t|0n of the Property.

Property. The word "Property” means collectively the Reai Property and the Personal Property.

Real Property. The words "Real Praperty” mean the real property, interests and rights, as further described in this
Deed of Trust.

Relatad Documents. The words "Related Documems mea'ngc:‘él'l:.pr.em-issmy notes, oredit agreements, loan
agreements, envircnmental agreements, guaranties, security Agreééments, . mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreemems and : documems whether now or hereafier
existing, executed in connection with the Indebtedness. : E

Rents. The word "Rents"” means all present and future rents revenues_ 'ncome, issues, rovalties, profits, and

other benefits derived from the Praperty.

Trustee. The waord "Trustee” means FIRST AMERICAN TITLE COMPANY, whose mailing address is 1301 B
RIVERSIDE DRIVE, MOUNT VERNON, WA 88273 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIs" DEED OF TRUST, AND EACH
GRANTOR AGREES TO 1T i . - B

WILLIAM% ‘\{

MARRRA R
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INDIVIDUAL ACKNOWLEDGMENT

- \\\ Cn ... 1%
STATE OF _/% Y

} s A £

N -

B : by W g -

g A )88 I 253

COUNTY Othap a:z:., b ) AN VA1 4 N

S T “_:_ & .‘O 5_:‘_-“:3% l‘\\

Ay 3 ot ’&u \\

On this day before mé, the undersngned Notary Public, personally appeared JAY R BO ’ﬁf«ﬂda"" Ma ’;s his
separate property, persenal[y knewn to me or proved to me on the basis of satisfactory evide fndlvndual

described in and who-executéd the Deed of Trust, and acknowledged that he or she signed the Deed’fi‘f rust as his or
her free and voluntary act and degd, far the uses and purposes therein mentioned.
20

/ 7d' day of
My commission expires /éz-' Zfzg&

Given under my hand and ofﬁciél_,séal this

Notary Public in ang for the Stéta"~_of

INDIVIDUAL ACKNOWLEDGNENT _rr/77m,
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Gn this day before me, the undersigned Notary Publ|c, parsonally appeared WILLIAM %@\IL‘E,QBA Ma:n \1 as his
separate property. personally known to me or proved to me on the basis of satisfactary eny,d dct?'f%be ﬂ}g‘ indjvidual
described in and who executed the Deed of Trust, and acknowledged that he or she s|gned I, st as his or
her free and voluntary act and deed, for the uses and purposes thereln mentioned st
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Given undar my hand and offici i ./ :Z = day: of

By t A Res_iding at

: My commission expires 0 — /-

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of ali indebtedness secured hy this Deed of Frust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
tight, titie and interest now held by you under the Deed of Trust. :

Date: Benefig_:iar-\'r:
s:
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