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DEED OF TRUST
DATE: August 17, 2606-""’
Reference # (if apphcabre) Additional on page

Grantor(s):
1. Carabba, Laura L

Grantee(s)
1. Horizon Bank :
2. Westward Financiak Serwces Corporatlon Trustee

Legal Description: Lot 22,"WADE F‘LA_QE U_SECOND ADDITION"
R Additional on page 2

Assessor's Tax Parcel ID#: 4531-000-022:0004 (P83918)

THIS DEED OF TRUST is dated August 17, 2006, among Laura L. Carabba, whose address is
701 Wade Place, Burlington, WA 98233 as her separate estate ("Grantor"); Horizon Bank,
whose mailing address is Burlington Office, PO Box 642 / 1020 South Burlington Blvd,
Burlington, WA 98233 (referred to below sometrmes as "Lender" and sometimes as
"Beneficiary"); and Westward Financial Serwces Corporatlon whose mailing address is 1500
Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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'CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o the
following-described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures! all easements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stock in utilities
with. ditch or irrigation rights); and all other rignts, royalties, and profits relating to the real property, including without limitation
all mirierals, oil; gas. geothermal and similar matters, (the “Real Property"} located in Skagit County, State

of quhiﬁgton:” :

Lot 22, *WADE PLACE SECOND ADDITION', as per plat recorded in Volume 14 of Plats,
at pa:ge_s"l-zz and _123, in the records of Skagit County, State of Washington.

Situate in S'kag_it'_éo,ynty, State of Washington.

The Real Prop_eri‘_jy.._ or its-address is commonly known as 701 Wade Place, Burlington, WA
98233. The R'e:ai"Prqbgrfy_;:ax identification number is 4531-000-022-0004 (P83918).

Grantor hereby assigns as sécurity to.Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment i$ recorded in accordance with RCW 85.08.070; the lien created by this assignment is intended
1o be specific, perfected ang-chodte upon.the recording of this Deed of Trust. Lender grants to Grantor a licenge to collect
the Rents and profits, which ligénse’ may. be«revoked at Lender’s option and shall ke automatically revoked upon acceleration
of all or part of the Indebtedness. S

THIS DEED OF TRUST, INCLUPING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY; 1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND  (B)
PERFORMANCE OF ANY AND ALL.OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS.GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except'as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amourts secured by this Deed of Trust agthey becomeé.due, and shalt strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of--Tr_L_Jg_t..aﬁd___th&;Flglated Documents.

POSSESSION AND MAINTENANCE OF THE PRQPEhTY. Grantor agrees that Grantor's possession and use of the Property

shall be governed by the following provisions:

Possession and Use. Until the occurrence ob:an Event of Default, Grantor may (1) remain in possession and control of
the Property: (2) use, operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor autornatically revoked upon default). The following provisions relate to the use of the
Property of to other limitations on the Property;” The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Pr_o'p_g_;rty in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. .

Compliance With Environmental Laws. Grantdr represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no usd, genetation, manufaciure, storage, treatment, disposal,
release or threatened release of any Hazardous Substange by“any petson on, under, about or from the Property; 2
Grantor has no knowledge of, or reason to believe that-there has sbeen, except as previously disciosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use, generation,

manufacture, storage, treatment, disposal, release or thredtened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of ‘the Property."of.(c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and "(3) Except-as praviously disclosed to and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or othier authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous; Substance on, under, about or from the
Property; and {b) any such activity shall be conducted in compliange with alf applicable federal, state, and local laws,

regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its

agents to enter upon the Property to make such inspections and ‘tests; “at Granters. expense, as Lender may deem
appropriate to determine compliance of the Property with this section-of the Deed.of Trust. Any inspections or tests
made by Lender shall be for Lendet's purpases only and shall not be construed to'creats dny respansibility or liability on

the part of Lender to Grantor or to any other person. The representations anid warranties contained herein are based on

Grantors due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor begomes liable for cleanup or

other costs under any such laws; and (2} agrees to indernnify and hold harmless. Lender against any ardt ail ¢laims,
losses, liabilities, damages, penalties, and expenses which Lender may directly-or indirectly sustain or suffer resulling
from a breach of this seation of the Deed of Trust or as a consequence of any use,“geneération, manufacture, storage,
disposal, release or threatened release cccurring prior to Grantor's ownership or interest in the Property, whather or not
the same was or should have been known to Grantor. The provisions of this section of the Deéd of Trust, including the
obfigation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconyeiance of the lien

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in-the Property, whether by
foreclosure or otherwise. T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perit, ot suffer any-stripping of
or waste on or 10 the Property or any portion of the Property. Without limiting the generality of the-foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {including il -and _gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent. T

Removat of Improvements. Grantor shall not demofish or remove any Improvements from the Réeal. Property, without
Lenders prior written consent. As a condition to the removal of any tmprovements, Lender may reduife Grantor to 'make
arrangements satisfactory o Lender to replace such Improvements with Improvements of at least equal value: )

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real“ui}?roﬁe_riy_ ai"'ailh._
reasonable tmes 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's cornpliance .
with the terms and conditions of this Deed of Trust. AL F

Compliance with Governmental Requirements. Grantor shall promptly camply, and shall promptly cause& compliance ;

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use:or crc:cqby’ ¥
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental .
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such faw”
ordinance, or regulation and withhold compiiance during any proceeding, including appropriate appeals, so long-as .~
Grantor has notified Lender in writing priar to doing so and so long as, in Lender's sole opinion, Lerder’s interests in:thé
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

safisfactory to Lender, o protect Lender's interest.
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' _:.Dl:.ity“‘io Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
¢ . addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
~Negessary fo protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare immediately due and payable all
sumg saoured by this Deed of Trust or (B) increase the interest rate provided for in the Mote or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior.written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
corvayance-of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary. of involumtary; whether by outright sale, deed, installment sale contract, tand contract, contract for deed, leasehold
interest with a term.greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any benseficial
interast in or.fo any land'{rust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Properly,- Howsver, ‘thig option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS, Ihé:fonowi'hg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Graritor-shall pay ‘when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water-and‘sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims forwork-done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free.of all‘liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indsbtedness referred to below, and except

as otherwise provided.in this Deed of Trust.

Right to Contest. Grantof may withheld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation’ to’pay, so long as Lender's interest in the Property Is not jeopardized. If & lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a tien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient.corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-dnd.attorfieys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest,Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property:” Grantor shalname Lender as an additional obligee under any surety bond furnished

in the contest praceedings. R

Evidence of Payment. Grantor shall upoﬁ_defnaﬁd furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriategovermnmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. & -

Natice of Construction. Grantor shall notify Lerider ‘at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are‘supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender, that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following.provisions relating to insuring the Property are a part of this Deed of
Trust, R S

Maintenance of Insurance. Grantor shall procure and maintairi, policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the Ul JIrisurable. value covering all Improvements on the Heal
Property in an amount sufficient to avoid application of any goinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability-insurange as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reaséndhly .acceptable to Lender and issued by a company of
companies rgasonably acceptable to Lender. Grantor, upon. request of Leiider, will deliver to Lender from time 1o time
the policies or certificates of insurance in form satisfactory to Lendet, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days priar writtennotice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender twill not be impaired in any way by any act, omission
or default of Grantor or any other person. The Real Property is or will be locatgd i an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard arga. - Grantor agrees lo obtain and maintain
Federal Fiood Insurance, if available, for the full unpaid principal balance of the'loar-and any prior liens on the proparty
securing the loan, up to the maximum policy limits set under the National Flodd Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the Joan. .7 i y

Application of Proceeds. Grantor shall promptly notify Lender of any logs ior damage 1o the Property. Lender may
make proof of loss if Grantor fails to da so within fifteen (15) days of the casdaity. Whether or not Lender's security is
impairad, Lender may, at Lender's election, receive and retain the proceeds &f any.insurance ahd apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Propérty, o thg festoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall fepait or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory progfef such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair of rastoration if.Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftér thelr receipt and which

Lender has not committed to the repalr or restoration of the Property shall be used-first 10 pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliedto the principal

palance of the Indebtadness. If Lender holds any proceeds after payment in full of the Indebtedness; such proceeds

shall be paid without interest to Grantor as Grantor’s interests may appear. A

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness described bislow is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Intlebtedness shall
constitute compiiance with the insurance provisions under this Deed of Trust, to the extent compliance with the ferms of
this Deed of Trust would constitute a duplication of insurance requirerent. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only tosthat portion of ‘the
proceeds not payable to the holder of the Existing Indebtedness. P

LENDER’'S EXPENDITURES. If Grantor fails (A} to keep the Property frea of alt taxes, liens, Security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairsto the' =
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below; then Lender . 7
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property; then
Lender on Grantor's behalt may, but is not required to, take any action that Lender believes 10 be appropriate to protect ¢
Lendsrs interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become..” =
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the™ .~
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of"
any applicable insurance policy; or (2} the remaining term of the Note; or {C) be treated as a balloon payment which will-be
due and payable at the Note's maturity. The Deed of Trust also will secure paymant of these amounts. The rights provided
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fbr ir_;:.ﬁi'isf.'ﬁaragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
sany default. Any such action by Lender shall not be construed as curing the detault so as 1o bar Lender from any remedy that
/ it othiérwise would have had.
“WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of

Trust: &

'f': Title. Grarntor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free
aiid clear otall liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebiedness section below or in any fitle Insurance policy, title report, or final tifle opinion issued in favor of, and
acéepted by, Lentler.in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliverthis Deed of Trust to Lender.

Defense of Title.. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litle to
the Property against theTawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the.ifterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Giantps may be the nominal party in such proceeding, but Lender shall be entitled to pasticipate in the
proceeding andto be représented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be delivered,‘to-Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Gréntof warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmenta autherities.

Survival of Promises-.’“:“}?gll b__rarrii‘sgé,"g_greements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this-Died of Trust, shalt be continuing in nature and shall remain in full torce and effect until
such time as Grantor's Indebtedness is. paid in full.

EXISTING INDEBTEDNESS. The fo!lowing_gmvisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of.this Deed of Trust securing the indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or se¢ to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, ary default under the instruments evidencing such indebtedness, or any default
under any security documents for such-indebtedness.

No Modification. Grantor shall net enterinto, any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over-this Deed of Trust by which that agreement Is maodified, amended, extended,
or renewed without the prior written Gonserit of Lénder, Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions re{:a{'iqg to x_:pr’a&errination proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemvinaticn is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be netessary to defend the action and obtain the award. Grantor may be the
nominal party in such procesding, but Lender shall be entitled to participate in the proceeding and 1o he represented in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. S

Application of Net Praceeds. [f all or any part of the Property js‘condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender-may”at its ‘election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or. the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reaschakle costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condermnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL-AUTHARITIES. The following provisions refating to
governmental taxes, fees and charges are a part of tnis Deed of Trust: ' -

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender. to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described. below,” togsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. T

Taxes. The following shall constitute taxes to which this section applies: (1) -'a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) -a specific tax on Grantor which
Girantor is authorized or required to deduct from payments on the Indebtedness secured-by this type of Deed of Trust,

(3) a tax on this type of Deed of Trust chargeable against the Lender or the ‘holdsr-of the Notg; and (4) a specific tax
on all or any portion of the Indebtedness or on payiments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o’ the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any-or all of.its ‘a‘vailable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it beComas delinguent, or  (2)

contests the tax as provided above in the Taxes and Liens section and depositswith “Lender gash, or a sufficient

corporate surety bond or other security safisfactory to Lender. T : ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thispéediéf Trust as a security
agreemant are a part of this Deed of Trust: T e

Security Agreement. This instrument shall constitute a Security Agreement to the extent any qf“thé“ ﬁ_r_opé"r{y_ gonstitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerciat-Code as arriended from
time to time. ST T

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o peffect and
continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust=in: the yéal
property records, Lender may, at any time and without further authorization from Grantor, file execited counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender-fcr all expenses.
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever of.detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed 1o the -
Property in a manner and at a piace reasonably convenient to Grantor and Lender and make it available io Lehderwithin
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law. S

Addresses. The maiing addresses of Grantor (debtor) and Lender (secured party) from which infarmation co'ﬁcern_ing S
the security interest granied by this Deed of Trust may be obtained {each as required by the Unitorm Cormmercial Cods} -
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances "and

attorney-in-fact are a pait of this Deed of Trust:
2 8 133
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_Furtrier Assurances. At any time, and from fime to time, upan request of Lender, Grantor wilt make, execute and
¢ <7 deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
. ~--Ler)de'r',"cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places—as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, ‘financing staterments, continuation statements, instruments of further assurance, certificates, and other
; documents :as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perlect,
* gontinue, of preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens:and segurity interests created by this Deed of Trust on the Property, whether now owned or herealter acquired
by Grantor. Unless prohibited by taw or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs atid expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. 1 Grantor fails 1o do any of the things referred 10 in the preceding paragraph, Lender may do so for
and inthe'name ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attormey-insiact for the purpose of making, executing, dslivering, filing, recording, and doing all cther things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

paragraph. A

FULL PERFORMANCE: i Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under #his Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shali
execute and deliver to Grantor siitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The granteg:in arly resorueyance may be described as the "person or parsons legally entitled thergto”, and
the recitals in the reconveyance of ‘any.matters or facts shall be conclusive proof of the Wruthfulness of any such matiers or
tacts. e S

EVENTS OF DEFAULT. At Lehdér's optiorjj Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor.fails to makéapy---payment when due under the Indebtedness.

Break Other Promises. Gréntp-"_Break,s"any":promise made to Lender or fails to perfarm promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to c_:_br_nﬁiy with any Gther term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Refated Documents. -

Default on Other Payments. Failure ofGranior _véit’nin tne time required by this Deed of Trust to make any payment for
taxas or insurance, or any othar payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation 0|_'.'~'statemegnl“"'méde or furnished fo Lender by Grantor or on Grantor's behalf
under this Desd of Trust or the Related Documents is-false or misleading in any malterial respect, sither now or at the
fime made or furnished. R

Defective Collateralization. This Deed of Ti"':ustiko'r any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to greate a valid and perfected security interast or lien) at any time and for
any reasaon. L

Death or Insolvency. The death of any Grantor, lﬁé. insolvency.of Grantor, the appointment of a receiver for any part of
Grantor's properly, any assignment for the benefit ot creditors, anytype of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by 0r against Grantor.

Taking of the Property. Any creditor or governmental agericy tries 1o take any of the Property or any other of Grantor’s
properly in which Lender has a lien. This inciudes taking &f, garnishing-of or levying an Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on’which the taking of the Propeity is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and fumishas Lender with monies or & surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply:

Breach of Other Agreement. Any breach by Grantor under theitefms of any ether agreement between Grantor and
Lender that is not remedied within any grace period provided ihérein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis cccurs with fespest to any, guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser,’ surety,Qr ‘accormmaodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under,"any Guareinty of the Indebtedness. n the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Event of Default. ERR B

Existing Indebtedness. The payment of any installment of principal or any intérest on the Existing Indebtadness is not
made within the time required by the promissory note evidencing such indebledness, or'a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in suchinstrument, or any
suit or other action is commenced to foreclose any existing lisn on the Property. [

Right to Cure. |f any default, other than a default in payment is curable and If Grantor, Has hat beep-given a notice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months; it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures the default within‘thirty (30) days;
or (2) if the cure requires more than thirty (30) days, immediately initiates steps which Lender-deers in Lender’s sole
discretion to be sulficient to cure the default and thereafter continues and completes all reasorable and necessary steps
sufficient 1o produce compliance as soon as reasonably practical. e

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust; at any time thereafter,
Trustee or Lender may exercise any cne or more of the following rights and remedies: s T e

Eiection of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alorie ortogethar.
An elsction by Lender to choose any one remedy will not bar Lender from using any other remedy. if Lender decides:to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure™to dd-s0, that

decision by Lender will not affect Lender's right to dectare Girantor in defauit and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immec‘ﬁatefy-'dﬁe_
and payable, including any prepayment penalty which Grantor would be required to pay. S e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right fo foreclose by judicial foreclosure, in either.”
case in accordance with and to the full extent provided by applicable law. ERE

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remed'i"eg-ﬁf"

a secured party under the Uniform Commercial Code.
0060818013
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¢ . gollect Rents, Lender shall have the right, without notice to Grantor to take possession aof and manage the Proparty
¢ /" and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s

_-¢osts; Bgainst the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to'make payments of rent or use fees directly to Lender, |f the Rents are coliected by Lender, then Grantor imevocably
designates:Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of

¢ Grantor and to regotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response

‘10 Lender's démand shail satisfy the obligations for which the payments are made, whether or not any proper grounds
for.the gemand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

receiver.

Appoint Receiver:: Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property; with the poweér to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sals, and 10 ccliect the Hents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. . The receiver may serve without bond if permitted by law. Lender’s right to the appointrent
of a receiver shall exist.whether or nct the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employrmant by Lenider shall not disquality a person from serving as a receiver.

Tenancy at Sufferance:_If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender othenwise becomes enfiled ‘o possession of the Property upon  defaull of Grantor, Grantor shall become a
tenant at sufferance of Lender.or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lénder’shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. E S

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any: private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given.4t least ten (10) days before the time of the sala or disposition. Any sale of
the Persanal Property may be miads in conjupction with any sale of the Real Properly.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercisingts rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in-grie sale.orby separate sales. Lender shall be entitied to bid at any public sale on all
or any partion of the Property, Tt

Attorneys' Fees; Expenses. If Lender institites any suit o action o enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sumas’the court may adjudge reasonable as attorneys’ fees at trial and upcn

any appeal. Whsthar or not any court agtign is involved, and to the extent not prohibited by law, all reasonable

expenses Lender incurs that in Lender's:opinion-are necessary at any time for the protection of its interest or the
enforcement of its rights shall becomne a part'of the Jridebtedness payable on demand and shall bear interest at the Note

rale from the date of the expenditure until répaid. Expenses covered by this paragraph include, without limitation,

however subject to any limits under applicabie law:, Lender's attorneys’ fees and Lender's legal expenses, whether or not
thare is a lawsuit, including attarneys’ fees and expenses for bankruptey praceedings (including efforts to modify or

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of

gearching records, obtaining title reports (including foreclosure-Teparts), surveyors' reports, and appraisal fees, title
insurance, and feos for the Trustee, 1o the extent permitted by appliable law. Grantor also will pay any court costs, in
addition to ali other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights ariq dfu{ies of E,_én&er as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following: prayisions.telating to the powers and obligations of Trustee
{pursuant fo Lender’s instructions) are part of this Deed of Trust: ST

Powers of Trustee. In addition to all powers of Trustee arising as a'matter of-law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication:of streets of other rights to the public; {b) joinin
granting any easement or creating any restriction on the Real Pipperty, and .{c) join in any subordination or cther
agreement affecting this Deed of Trust or the interest of Lender under. this Deed.of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any otfier ﬁa'ﬁy'at a.peﬁding sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Tristee shall:be a party, unless required by
applicabie law, or unless the action or proceeding is brought by Trustee. ' R

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. 7 In addition to the rights and
remedies seat forth ahave, with respect to all or any part of the Property, the Trustee shall have:the right to fareclose by
notice and sale, and Lender will have the right to foreciose by judicial foreclosure, in. either casé in accordance with and
to the full extent provided by applicable law. e

Successor Trustee. Lender, at Lender's option, may from time to time appoint a-sutcessor Frustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by:Lender and recorded in the office

of the recorder of Skagit County, State of Washington. The instrument shall contain, in addifidn to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the bodk and-page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee,-and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor j;ﬂsjteé,“\rwﬁhom conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

applicable law. This procedure for substitution of Trustee shall govern to the exciusion of all .other provisions for
substitution. o

NOTICES. Subject to applicable law, and except for notice raquired or allowed by law to be given in another manner, ‘any
notice required to be given under this Deed of Trust, Including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile. (uhless
otherwise required by law), when deposited with a nationaliy recognized overnight courier, or, if mailed, when. deposited in.
the United States mail, as first class, ceriified or registered mail postage prepaid, directed to the addresses.shown near the ..
beginning of this Deed of Trust. All copies of notices of foreclosure from the helder of any lien which has prioklty over this™ ™
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may charge. .
his or her address tor notices under this Deed of Trust by giving formal written notice to the other person ‘er persons.
specifying that the purpose of the notice is to change the person's address. For notice purposes, Granter agreegto keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or - ;
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor i s
deemed to be notice given 1o all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender. R

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:
Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with

gy
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'_fLéi.jdé'r concemning the matlers covered by this Deed of Trust. To be effective, any change or amendment to this Deed
 gf Trust must be in writing and must be signed by whoever will be bound or abligated by the change or amendrment.

. "'Capti_gn'ﬁegdings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Mérger. Tﬁere shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
* in the Proparty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

qﬁvernihg ALaw. This Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its contlicts of law provisions.
This Deed-ot Trust has been accepted by Lender in the State of Washington,

Choice of Venlie. Ifthere is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit Gounty, State of Washington,

No Waiver by Lender...Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender dost s¢ in"writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right.:If Lepder does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor alse understands that if Lender daes cansent
to a request, that does not meén that Grantor will not have to get Lender’s consent again if the situation happens again,
Grantor further understands that just because Lender consents to ona or more of Grantor's requests, that does not mean
Lender will be required.-to consent to any of Grantor's future requests. Grantor waives presentrment, demand for
payment, protest, and.rotice of dishoriar.

Severability. If a court finds that any-provision of this Deed of Trust is not valid or shauld not be enforced, that fact by
itself will not mean that the rast of this Déed of Trust will not be valid or enforced. Therefore, & court will enforce the rest
of the provisions of this iDéed of Trust even it a provision of this Deed of Trust may be found to be invalid or
unenforceable. Lo ER—

Successors and Assigns. “Sybject lg-any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon ard iriure 1o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a:psrson other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with reference to this__‘Deed_u_ofvTr'ust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations-of this De&d of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the éssence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of :I'-rus_t'"herebyv 'Waive the right to any jury trial in any action, praceeding, or
counterclaim brought by any party agai_r__l'st:.any ottier-party.

Waiver of Homestead Exemption. Grantor Hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as#o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fol_lo'wing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Horiz’-qrj"Bank, and its successors and assigns.

Barrower. The word "Bortower” means Laura L. Carabba and ii'gc.ludes all co-signers and ¢o-makers signing the Note
and all their successors and assigns. T

Deed of Trust. The words "Deed of Trust" mean this Deed o Trust _"a:arr:\ong Grantor, Lender, and Trustee, and includes
without limitation all assignment and secusity interest provisions relating o the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws* fean-dny.and all.state, federal and local statutes, regulations
and ordinances relating to the protection of human health-or the” environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability"Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA",
the Hazardous Materials Transportation Act, 49 L1.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 8801, et seq., or other applicable state or federal laws, ‘Tules, or regulations adopted pursuant
thereto. L

Event of Default. The words "Event of Default” mean any of the everits of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness' mean the in_debtedness_ﬁdéscribed in the Existing Lisns
pravision of this Deed of Trust. E

Grantor. The word "Grantor” means Laura L. Carabba.

Guaranty. The word “Guaranty” means the guaranty from guaranior, endorser, suréty; ‘or accommodation party to
Lender, including without limitation a guaranty of ail or part of the Note. A

Hazardous Substances. The words "Hazardous Substances’ mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause of pose a present or pétential hazard to
humar health or the environment when improperly used, treated, stored, disposed, of, .generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their vety broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by pr listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum..anid'petroleum
by-products of any fraction thereot and asbestos. AT e

Improvements. The word "fmprovements" means all existing and future improvements, buildings;” structiires - 'mobile
nomes affixed on the Real Property, taciities, additions, replacements and other construction on the Real-Propefty. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and’expenses payable
under the Note or Related Documents, togsther with all renewals of, extensions of, modifications of, .caonsolidatiors of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obiigations under: this ‘Deed of~.
Trust, together with interest on such amounts as provided in this Deed of Trust. BT o

Lender. The word "Lender” means Horizon Bank, its successors and assigns. The words "successors of assigns
any parson or company that acguires any interest in the Note.

Note. The word “Note" means the promissory note dated August 17, 2006, In the original principal-amount” .- .
of $20,000.00 from Grantor lo Lender, together with all renewals of, extensions of, modifications of, refinancings of, .~
consolidations of, and substitutions for the promissery note or agreement. NOTICE TO GRANTOR: THE NOTE”
CONTAINS A VARIABLE INTEREST RATE. e

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
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_now:or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all

- acéessions, pans, and additions to, all replacements of, and all substitutions for, any of such property; and together with

.-l jssits-and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sake or other disposition o the Property.

- Property. The word “Property” means coliectively the Real Property and the Personal Property.

:f': Real Propér’_t;}. The words *Real Property” mean the real property, interests and rights, as further described in this Deed
ofTrust” 5 -

ﬁelafé_d. Docu-me_r_lis. The words "Related Documents” mean all promissory notes, credit agreements, lcan agreements,
environmeptal Agreements, guaranties, secwity agreements, morlgagss, deeds of trust, security deeds, collateral
morigages, and, ali “gther instruments, agreements and documents, whether now or hereafter existing, executed in
conneation with the Indebtedness.

Rents. The word "Behts"-'_,means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived fr_Qn“l' the Property.

Trustee. The word“Tiustes" means Westward Financial Services Corporation, whose mailing address is 1500 Comwall
Avenue, Bellingham, WA: 98225.and any substitute or successor trustaes.

GRANTOR ACKNOWLEDGES .HAVI’NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TOITS TERMS. -

GRANTOR: s
x&,{U/ﬁ.W 4A
__-Ldura L. Qﬁraﬂbd\ P
" INDIVIDUAL ACKNOWLEDGMEN
stateor _ WAS h&ﬂg'ﬂ?ﬂ )
.y - ) ] )88
county oF _ 9 KAGI T )

QOn this day before me, the undersigned Notary Public___, personally appeared Laura L. Carabba, as her separate estate,
personaily known to me or proved to me on the basis gf satisfactory evidence to be the individual described in and who
executed the Deed of Trust, and acknowledged that heé.of she signed.the Deed of Trust as his or her free and voluntary act

and deed, for the uses and purposes therein mentioned. oo _ +

Given under my hand and official seal this I A 7 day of /ﬂf‘@d:’ Y L
. " L'VL g " & ,-: i ~

By é&w NG Lo * . . < Residing at AT N EV N N

Notary Public in and for the State of WA T oy commission expires _ {2 A 1O

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this‘Deed. of Tru'ét:. ~‘-"?9.u are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons. .:ent::_tled___thereto, the right, title and

interest now held by you under the Deed of Trust. s
Date: Bengéfi_ciéry:
-
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