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DEFINITIONS

Words used in multiple sections of this document are defined below and other word:. are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used ln this document are also provided
in Section 16. L

(A) “Security Instrument” means this document, which is dated AUQUSt 12, 2096 ,
together with all Riders to this document, : s

(B) “Borrower” is Clyde G. Williams and Julie G. Williams, Husband aﬁg?wif.e“’“

Borrower is the trustor under this Security Instrument.
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(C) ““Lender” i5-Golf Savings Bank .
Lender.is a.a Washington Stock Savings Bank organized
and existing under the laws of the State of Washington . Lender’s address is
6505 218th St SW; Suite 9, Mountlake Terrace, WA 98043

(D) “Trustee” is Chiéé_gd’Tit'ie Insurance Company

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is- organized and existing under the laws of Delaware, and has an address
and telephone number of P. O Bux 2026 Flmt MI 48501-2026, tel. (888) 679-MERS.

(F) *Note” means the prormssorv nUIe algned by Borrower and dated August 12, 2006
The Note states that Borrower owea Lender Three Hundred Forty Eight Thousand and no/100

-7 Dollars (U.8. § 348,000.00 } plus interest.
Borrower has promised to pay this debt in regular Penodlc Payments and to pay the debt in full not later than
September 01, 2036 :

G) “Property” means the property that 1§ de:crlbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by thé-__ﬁqte, plus intergst, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

() “Riders” means all Riders to this Security Instrumerit that"’afge executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable] '

[X] Adjustable Rate Rider [ Condominiurs R.ldﬁr " [] Second Home Rider
D Balloon Rider |:| Planned Unit Development R1der [:l Other(s) [specify]
[] 1-4 Family Rider [ Biweekly Payment Rlder e

() “Applicable Law” means all controlling applicable federal .tate. and Uzloca;l statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as v\c’ll s all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all duex fees asqeqqmentq and other
charges that are imposed on Borrower or the Property by a condommlum aaNOCldtl(JI], homeownerh
association or similar organization. : :

(1.} “Electronic Funds Transfer” means any transfer of funds, other than a’ transd(,non ongmated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, -telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial ingtitution to.debit or
credit an account. Such term inctudes, but is not limited to, point-of-sale transfers, antoriated teller mdthne
transactions, transfers initiated by telephone, wire transters, and antomated clearinghouse tranhfers
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(M) “Escrow Items” means those items that are described in Section 3.

N) “Mlscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (otherthan insurance proceeds paid under the coverages described in Section 5) for;
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii)-Contv eyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or cotdition of the Property

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. : :

{P) “Periodic Paymenﬁ’ Heans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if} any amowits imder Se"et'ion3 of this Security Instrument.

Q) “RESPA” means the Real Estale Settlement Procedures Act (12 U.S.C. § 2601 ef seq) and its
implementing regulation, Regulauon X (24 C.E.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation-or regulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers lo all.: -Tequirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if'the Loan does not qualify as a “federally related morigage loan”

under RESPA. v S

(R} “Successor in Interest of Borrowér""’_ meane any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS (qoleljy a5 norrunee for Lender and Lender’s successots
and assigns) and the successors and assigns of MERS This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and-modifications of the Note, and (ji) the performance
of Borrower’s covenants and agreements under this Seeurity Insﬁwnem and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wuh pnwer of sale, the following deserkbed

property located in the County of . ' Skagit
{Type of Recording Funisdiction ] s []\ﬁmc of Recording Jurisdiction]

PTN. GOV'T LOT 1 IN 3-35-4

*~+SEE ATTACHED PAGE TO DEED OF TRUST FOR COMZI?’I____I:,ETE':?LE‘GAI-.___DESCRIPTION***'*

which currently has the address of 21941 GripRoad

[Strect] g .
Sedro Woolley , Washington 98284 (e-flirdpem; l’—\cki'res‘ s”):
(City] [Zip Code) felvangh
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" "'TijETHER "WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenanees, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrumeni as the
“Property.” Borfower understands and agrees that MERS holds only legal title to the inferests granted by
Borrower in this Sécurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s siceessors and assigns) has the right: (o exercise any or all of those interests, including,
but not limited to, the nght to-foreclose and sell the Property; and to take any action required of Lender
including, but not lmnted to, releaqmg and canceling this Security Instrament.

BORROWER. COVENL\NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and Lonvey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any ergcumbrances ‘of pecord.

THIS SECURITY NSTRWENT' combines uniform covenants for national use and non-uniform
covenants with limited varldtlons by _]uncdu.tlon to constitute a uniform security instrument covering real
propetty. g o C

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow’ Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, angd“interest on, the debt evidenced by the Note and any
prepayment charges and late charges due.under the Note. Borrower shall also pay funds for Escrow Items
pursuant fo Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instriment received by Lender as payment under the Note or this
Security Instrument is refumed to Lender unpaid; Lender may.tequire that any or all subsequent payments
due under the Note and this Security Instrument be made i in.éne or more of the following forms, ag selected
by Lender: (a) cash; (b) money order; (c) certified checky bank check treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposus are insured by a federal agency,
instrurmentality, or entity; or (d) Electronic Funds Trdmiﬂr :

Payments are deemed received by Lender when recéived at the location designated in the Note or at
such other location as may be designated by Lender in accordance wﬂh the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymient or pamal payments are insufficient to
bring the Loan current. Lender may accept any payment or pdrtral payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice td its rights: to refuse such payment or partial
payments in the future, but Lender is not obligated to apply ~uch payrhents at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled dae daté, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrowet muakes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be apphed to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due-under the Note and this
Security Instrument or performing the covenants and agreements secured by this Secunty Instriment.

2. Application of Payments or Proceeds. Except as otherwise described in {kis .Section 2, all
payments accepled and applied by Lender shall be applied in the following order-of pririty (a) fhterest due
under the Note; (b) principat due under the Note; (¢) amounts due under Section 3..Such payments shall be
applied to each Periodic Payment in the order in which it becanle due. Any remammg -amounts shall be
applied first to late charges, second to any other amounts due under this Security Imtmment and then o
reduce the principal balance of the Note. S CE
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““If Lender- recéives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficienf amfiount t6 pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If mére than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the'repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any. excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to-any prepavment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or p'ostbone__.the due date, or change the amountt, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note‘is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other_items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property, (b) leasehold payments or ground rents on the Property, if any; (¢) premiurms
for any and all insurance required by Lencler under Section 5, and (d) Mortgage Insurance premiums, if any,
or any sums pavable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of b_g_cﬁon 10. These items ate called “Escrow Items.” At origination or at any
time during the term of the Eoan, L/end‘er Jmay require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender’ all notices of amounts to be paid under this Section. Bortower
shall pay Lender the Funds for Escrow Items unless’ Lender waives Borrower’s obligation to pay the Funds
for any or afl Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver niay-only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be déemed to be’ a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section*9 and pay.'such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amdunt: Leniler may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance. w1th Sectron 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that aré theri required under this Section 3.

Lender may, at ary time, collect and hold Funds in an amiount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not fo exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds dile on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwrse in accgrdance with Applicable
Law,

The Funds shall be held in an institution whose deposits are’ mbured bv a federal agency,
instrumentality, ot entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrovw Items i tio-Jater than the time
specified under RESPA. Lender shall not charge Borrower for holding afid applymg the Funds, annually
analyzing the escrow account, or vetifying the Bscrow Items, unless Lender pays, Borrower-interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreetnent i, rhadé in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required. o pay Botrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however,-that mterest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accountmg of the Punds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender hhall acwunt o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held-ifi escrow, as
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defined under. RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender.the amount neeessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly. payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in.accordance with RESPA, but in no more than 12 monthly payments.

Upen paymeit-ir.full:of all sums secured by this Security Instrament, Lender shall promptly refand to
Borrower arty Funds held by Lender.

4. Charges; Lier__xs". Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property ‘which, can attain priority over this Security Instrument, leaschold payments or
ground rents on the- Property, if any -and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are: EhCI‘UW Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptlv ducharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wntmg to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as. Bortewer is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of*the Henvin, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while .those proceedings are pending, tut only until such proceedings are
concluded; or (c) secures from the holder Of the’lien an agreement satisfactory to Lender subordinating the
lien 1o this Security Instrument. If: Lender detenmne\ that any part of the Property is subject to a lien which
can attain priority over this Securify [nstmment Lender may give Borrower a notice identifying the lien,
Within 10 days of the date on which that'notice is gwen, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section'4. _

Lender may require Borrower to pay-a Ofie-tine charge for a real estate tax verification and/or reporting
service used by Lender in connection with thisFoan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property msured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthiuakes and {loods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including. deductlble levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding séntences can change during the term of the Loan.
The insurance carrier providing the insurance shall ‘be' chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not, be exercised unreasonably. Tender may require
Borrower to pay, in connection with this Loan, either: (2}.a ong-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zéne: determination and certification
services and subsequent charges each time remappings or similar changes ‘ocewr which reasonably might
affect such determination or certification. Borrower shall also! be reronsﬁ)le for the payment of any fees
imposed by the Federal Emergency Management Agency in connectlon w1th the rev1ew of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender .may oblain insurance
coverage, al Lender’s option and Borrower’s expense. Lender is under no obhgat[on to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendet, ‘but-might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agdmst any risk, hazard
or liability and might provide greater or lesser coverage than was previously.<in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might q1gmf'1cant1y exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender imder fhis Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shatl bear inferest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon nome from Lender
1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall ba' subject to Jenders
right to disapprove such policies, shall include a standard mortgage clause, and Qhall name Lender as
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moﬁgeiige(;.--andfo'r"-as-. an additional loss payee. Lender shall have the right to hold the policies and renewal
certificatés. If Lender.requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal.niotices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or diestruction: of, the Property, such policy shall include a standard mortgage clause and shait
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bommower. Unless Lender and Borrower otherwise agree in
WIiting, any insurance proceeclq whether or not the underlying insurance was required by Lender, shall be
applied to restoration ot repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is-fiot. Jessened. Durlng such repair and restoration period, Lender shall have the right to
hold such insurance proceedq wintil Terider has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s qatmfactlon, provided that such inspection shall be undertaken promptly.
Lender may disburse proceedv. for the' repairs and restoration in a single payment or in a series of progress
payments as the work is completed Litilegs an agreement is made in writing or Applicable Law requires
interest to be paid on such nsurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security"lﬁétrmnént; whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied.in the order provided for in Section 2.

If Borrower abandons the Property; Lénderinay file, negotiate and settle any available insurance claim
and related matters. If Borrower does not.respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lénder may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (.1) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid wnder the Noté or this Securlty Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiiums. paid by Borrower) under all insurance
policies covering the Property, insofar as such rights ate applicatie:to the coverage of the Froperty. Lender
may use the insurance proceeds either to repair or restote the Propen} of {0 pay amounts unpaid under the
Note or this Security Instrument, whether or not then dug, - .

6. Occupancy. Bormower shall occupy, establish, and use the ‘Property as Borrower’s principal
residence within 60 days after the execution of this Security Inistrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be lmreasondbly w1thheld or unless extenuating
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property, Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate’ or’ comit' waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Pmperty in arder to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it iq:determmed pursuant to
Section 5 that repair or restoration is not economically feasible, Borrowet shalt promptly tepair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnanon proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsﬂjle for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may: disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments” as.the work is
completed. If the insurance or condemnation proceeds are not sufficient to repafr, or réstoré the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. -

Lender or its agent may make reasonable enfries upon and inspections of the Property it has
reasonable cause, Lender may inspect the interior of the improvements on the Property, Fender 511;111 give
Borrower notice at the time of or prior to such an interior inspection specifying such reaqonable cCAUSe.
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8. _Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process; Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide:Lender with material information) in connection with the Loan. Material representations
include, but are-hot limii’ed 10, representations concerning Borrower’s occupancy of the Property as
Borrower’s principal residence.

9.  Protection: 0t Lender s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument: (such as a, proceeclmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which™ May: aitain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandonﬂd the Property, then Lender may do and pay for whatever is
reasonable or appropriaie ‘to protect’ Lender’s interest in the Property and rights under this Security
Instrument, including protex,tmg and/or-assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions cain 1nc1ude, But are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrumént; {b) appearing in court; and (¢) paying reasonable attomeys’ fees to
protect its interest in the Property-and/or sights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securmg the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or, board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous COIldltl()llS, and have utilities turned on or off. Although
Lender may take action under this Section™, Lencler does not have fo do so and is not under any duty or
obligation to do so. It is agreed that Lender mcuﬁ no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge untess Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insura.nce as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuraice in effect. If, for amy reason,
the Mortgage Insurance coverage required by Lender ceases o be available from the mortgage insurer that
previousty provided such insurance and Borrower was reqmred to maké separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in ¢ffect; it & cost.  Substantially equivalent to
the cost to Borrower of the Mortgage Insarance previously in effect, from’ an altemdte mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance cov erage is not available, Barrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and Trétain these” paymentb as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss rederve shall" be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be requlred to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reServe payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately. demgnated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance -as_a- condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage In‘:urance in effcct,
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or to provrde A ncm refunclable loss reserve, until Lender’s requirement for Morigage Insurance ends in
accordance with any- wntten agreement between Borrower and Lender providing for such termination or until
termination is required-hy Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note,

Mortgage Infurance'réimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does'not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage-insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with ‘other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions” that -are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thﬁ\e agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiwms). :

As a result of ﬂleae'agreemem Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as)a pértion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s l'lbk or reducing losses. If such agreement provides that an
affiliate of Lender takes a share.of the -insurer’s. risk in excha.nge for a share of the premiums paid to the
insurer, the arrangement is ofien terined “captlve reinsurance.” Further:

(@) Any such agreements will net affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the. Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowriers Protection Act of 1998 or any other faw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance termmated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the'time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous PI’OCEEdb bhdll be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible -and- ‘Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the-right to: hql__d_ such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the wotk has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments ag the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 10-be paid’on.such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnirigs ol ‘such Miscéllaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security weuld be leqqcned the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether.or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be: apphed in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Propert}, the Mrscellaneoua. Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wrth the excess, if
any, paid to Borrower, .

In the event of a partial taking, destruction, or loss in value of the Property in wfugh the fair market
value of the Property immediately before the partial taking, destruction, or loss in value i equal 10 Or greater
than the amount of the surns secured by this Security Instrument immediately before, the: pdrtlal taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums‘secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied- by the
following fraction: (a) the total amount of the sums secured immediately before the. pamal {akmg,

WASHINGTON—Single Family—Fannie Mue/Freddie Mac UNIFORM INSTRUMENT Eurm 3048 101
Greatnom"‘ s

ITEM 27059 (0011)}—MERS (Page 9 of 16 pages) Te Order Cail. 1-200°988-5775 ©

528-102467 : 1 02467

R IIWW!WIIHN\MM

Skagit County Auditor

8/18/2008 Page 9 of 2012: 22PM




destruction; or loss in value divided by (b} the fair market value of the Property immediately before the
partial takmg, dcstrucuon, or loss in value. Any balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imtnediately before the partial taking, destruction, or loss in value is less than the
amount of the suims:secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and-Leniler ‘otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this becunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the niext'sentence) offers to make an award 1o settle a claim for damages, Borrower fails
to respond to Lender'="wiﬂ11n 730 da{fq after the date the notice is given, Lender is authorized to collect and
apply the Miscellanedus Proceedq elther to restoration or repair of the Property or to the sums secured by this
Security Instrument, vxhether Or not; then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the pdrt} dgamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in detdult if dn’y dCthI’l or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result”in-forfeiture-of the Property or other material impairment of Lender’s
interest in the Property or rights. under-this becunty Instrument. Borrower can cure such a defaull and, if
acceleration has occurred, reinsta€ as prov;decl in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s & judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or nghts under this Security Instrument. 1he proceeds of any
award or claim for damages that are attrituitable’to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. .+

All Miscellaneous Proceeds that are riot apphcd t0 restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall niot bie required to commence proceedings against any
Successor in Inferest of Botrower ot to refuse to extend'time for‘payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasori-of! any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Barrower or in amounts less than the amount then due shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Jeint and Several Liability; Co-signers; Successors and Assngns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint ‘and séveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 “co- -signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s inferest in the Propert} ‘under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this-Security Mstrument; and
(c) agrees that Lender and any other Borrower can agree to extend, ‘modify, . forbear or make any
accommodations with regard to the terms of this Security Imtun1ent or= the \Tote without the
co-signer’s consent. s

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender; shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be-teleased from
Borrower’s obligations and lability under this Security Instrument unless Iender agrees-to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except af: promded in- bectlon
20} and benefit the successors and assigns of Lender. S e
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14, Loan"'Charges Lender may charge Borrower fees for services performed in connection with
Botrower’ s-default; for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, ineluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall'not be ‘construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is qub_;ect to-g-law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) Ay sich loan charge shall be reduced by the amount necessary fo reduce the
charge to the permn:ted Yimit; angd (b) any surns already collected from Borrower which exceeded permitted
limits will be refunded to Borfower: Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dlrect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment v 1thout any prepayment charge (whether or not a prepayment charge is
provided for under the Note) Borrower’s acceptance of any such refund made by direct payment to Borrower
will congtitute a waiver of any rlght nf aétion Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrawer or Lender in connection with this Security Instrument
must be in writing. Any notice to-Borrowér | in connection with this Security Instrument shatl be deemed to
have been given to Borrower when maﬂed by ﬁrst class mail or when actally delivered to Borrower’s notice
address if sent by other means. Notice- 10.any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address."IT Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall onty report a ¢hange of address through that specified procedure. There may be
only one designated notice address under this Security Instrumnent at any one time, Any nofice to Lender shall
be given by delivering it or by mailing it by first.class mail to.Lender’s address stated herein unless Lender
has designated another address by notice to Borréwer. Any naticedin connection with this Security [nstrument
shall not be deemed to have been given to Lender until actually recewed by Lender. If any notice required by
this Security Instrument is also required under Applicable-Law, the Apphcable Law requirement will satisfy
the corresponding requirement under this Security Instrument. &

16. Governing Law; Severability; Rules of* Cunstructmn This Security Instrument shall be
governed by federal law and the law of the jurisdiction-in. wmgh m_e_ Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any: requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the’ partlea to agree by contract or it
miglit be silent, but such silence shall not be construed as a prohlbltlon dgamst agreement by contract. In the
event that any provision or clause of this Security Instrument or the Noté conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note Wthh can be given effect
without the conflicting provision. ;

As used in this Security Instrument: {a) words of the maqculme gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the qmguiar shall mean and
inctude the plural and vice versa; and (c) the word “may” gives sole dlscreuon w1thout .my obligation to take
any actiotl.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thlS Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. A$ used i thi$ Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, birt notlimited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrawer at a future date toa purchaber

If all or any part of the Property or any Interest in the Property is sold or Eramfem:d (nr if Borrdiwer is
not a nataral person and a beneficial interest in Borrower is sold or transferred) w1thout Lender s prlor
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written corisent, Lender may require immediate payment in full of all sums secured by this Security
Instrument.: Howe» er, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, -

If Lender exercises’ thlS option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period-6f not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower, must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to'the explration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further niotice or demand on Borrower.

19. Borrower’s, Right to. Reinstate After Acceleration. If Rorrower meets certain conditions,
Botrower shall have the.right to have. enforcement of this Security Instrument discontinned at any time prior
to the earliest of (a) five day¥ before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which.then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (&) cures any default of any other covenants or agreements;
(c) pays all expenses incurred inenfofcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection angd. 1a1uan(m fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and nght“s wrder this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Fender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borfower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender:-(a)-cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided anty such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality orentity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured: hereby shall remain fully effective as if no
aceeleration had occurred. However, this right 0 reinstate <h311 not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Grlevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sald on¢ or more times without prior notice to
Borrower. A sale might result in a change in the entity tkriowr as the “Loan Servicer”) that collects Periodic
Payments due under the Nole and this Security Instrument . and perforrm other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Taw:. There also might be otie or more
changes of the Loan Servicer unrelated to a sale of the Note: I there i¢ 4 change of the Loan Servicer,
Borrower will be given written notice of the change which will state the rame and address of the new Loan
Servicer, the address to which payments should be made and: Al other mformaﬂon RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold.and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhgatlons to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan bemcer dnc[ are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any. Judlclal acuon {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrurnent or that alleges that the other party has breached amy provision of, or any; duty owed by reason of,
this Security Instrument, until such Botrower or Lender has notified the other party (with: $uch notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded.the other. party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will-be-deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportumty {0 care -given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursugntto Seetion 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this. Sectlon ”0
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21. Hazardons Substances. As used in this Section 21: (a} “Hazardous Substances” are those
substanees. defined as-toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile folvents, materials comtaining asbestos or formaldehyde, and radicactive materials; (b)
“Environmental Faw” mieans federal laws and laws of the jurisdiction where the Property is located that
relate to health, ,satety or enwronmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action,-or removal action, as defined in Environmental Law; and (d) an “Bnvironmental
Condition” means a conchtxon that can cause, contribute to, or otherwise tri gger an Environmenital Cleanup.

Borrower shall not caiise or permit the presence, use, disposal, storage, or release of any ITazardous
Substances, or threaten 0 releahe arty Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to, oy anwhmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or reease of a
Hazardous Substance, creates a condltlon that adversely affects the value of the Property. The preceding two
sentences shall not apply to the' {presence,: A1se, or storage on the Property of small quantities of Hazardous
Substances that are generally’ récognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not lnmted 10, hazardous substances in consumer products).

Borrower shall promptly give Lender writtén notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental” or rcgulatory agency or private party involving the Property and any
Hazardous Substance or Enwronmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not 11rmted to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and-{c) any, condition caused by the presence, use or release of a
Hazardous Substance which adversely affectq the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, 6r an} private party, that any removal or other remediation of any
Hazardous Subsiance affecting the Property s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envuonmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower andx.updér furtﬁexé covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to.Borrewer prior to acceleration following
Borrower’s breach of any covenant or agreement. in. this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law-provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {c).4 date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in- acceleratlon of the sums secured
by this Security Instrument and sale of the Property at public auction.at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other maiters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permltted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title ev1dcnce

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the oceurrence
of an event of default and of Lender’s election to cause the Property to be sold, Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrgwer and to other
persons as Applicable Law may require. After the time required by Apphcable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Propert_v, at
public auction to the highest bidder at the time and place and under the terms demg;nated in- the nutlce
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of sale in one. or" mare parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for. a permd or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall:‘deliver to the purchaser Trustee's deed conveying the Property without any
covenant or wari"anty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the trith of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess to the person or
persons legally entltled tn 1t or, to the clerk of the superior court of the county in which the sale
took place.

23, Reconvevance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey:the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Securify Tnstrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally erditled 10 it:" Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In'aceordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee. appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall <uccged to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Useof Property. The property is not uqed pI]nCl‘pdlly for agricuitural purposes.

26. Attorneys’ Fees. Lender shall'be entitled to recover ils reasonable attorneys” fees and costs in any
action or proceeding to construe or enforce any tetm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruptcy proceeding or on appeal. -
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~ 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT;.OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16pf thlb ’Secuntv Inqtrument and in any Rider executed by Borrower and recorded with it.

-Borrower

(Seal)

-Borrower

%, ¢ -Boifrowér

Witness:

_(seal

{Seal) RAJJ( L o(d / A //Mﬂ%"‘" (Seal)

Jdlie G. Williams

-Botrower

i/
(Seal)
~Borrower
(Seal)
-Bomrower

. Wiﬁiess: ol
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Staté of Washington |
County of - fC(‘S*’ 1 |

On this day--pé.rsd:ﬂal_lay&appeared before me Clyde G. Williams, Julie G. Williams

o , to me known to be the individual(s)
described in and who executed the within and foregoing instriment, a.nd acknowledged that he (she
signed the same as. lm. (her or‘ free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hancl and ofﬁc:ial sealthis /6 & dayof 74—-/7 wsd— 298§

)

i u)ame?(

Notary Public in and4r the State of Washington residing at:

WL S

My commission expires: $ I'f/ 7

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . F,,m 3048 101 -
"t Grealbom"l: _
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EXHIBIT “A”

4 ‘"""'j:---'éovernment Lot 1, Section 3, Township 35 North, Range 4 East of the Willamette
S Merldsan

;EXCEPT the South Half of the South Half thereof;
""AND EXCEPT the following described tract:

Beglnnlng at the Northeast corner of Lot 1, Section 3, Township 35 North, Range 4 East of
the Wlllamette Meridian;

Thence South along the East line of said Lot 1, a distance of 344 feet, more or less, to the
South line of the North Half of the North Half of said Lot 1;

Thence West 150 feet;:

Thence North 344 feet; more or less, to the North line of said Lot 1;

Thence East 150 feet to the place of beginning;

AND ALSO EXCEPT the fellewing described tract:

Commencing at a point on the-North line of Government Lot 1, Section 3, Township 35
North, Range 4 Eastof the thlamette Meridian, 150 feet West of the Northeast corner of
said Lot 1;

Thence West along said North fine. of Government Lot 1, 182 feet;

Thence South parallel with’ the East line of said Government Lot 1, a distance of 202 feet;
Thence East parallel with the North line of said Lot 1, a dlstance of 182 feet;

Thence North to the point of begmn:ng 202 feet;

AND ALSO EXCEPT all that pomon thereof conveyed to the County of Skagit for road
purposes by deed recorded November 17, 1912, under Auditor's File No. 99309, records
of Skagit County, Washington., p

Situated in Skagit County, Washington.
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FIXED/ADJU STABLE RATE RIDER

(One-Year Treasury Index-—Rate Caps)

THIS FIXED. ADJUbTABLE RATE RIDER is made this 12th day of
August 2006 = 5 . and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed oi Trust ‘or Security Deed (the “Security Instrument™) of the same date given by the
undersigned (“Borrower”) 16 secure Borrower’s Fixed/Adjustable Rate Note (the “Note™) to Golf Savings
Bank, a Washmgton Stock Savmgs Bank

(*Lender”y of the same date and cownng the property described in the Security Instrument and located at:
21941 Grip Road
Sedro Woolley, WA 98284

[Property Address]

THE NOTE PROVIDES FOR A-CHANGE IN BORROWER'’S FIXED INTEREST RATE
TO AN ADJUSTABLE IN;TEREST ‘RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'’S ADJUSTABLE. lNTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In=addiﬁqﬁ to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coi?emint and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT ‘CIj_IANGES
The Note provides for an initial fixed interest rate of +* . 6.3750%. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, aq f’ollows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYI\»[ENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to.an a,d]uqmble interest rate on the first day of
September 2016 » and the adjustable interest rate I-will pay may change on that day every 12th
monih thereafter. The date on which my initial fixed interest rate; changet. to:an adjustable interest rate, and
each date on which my adjustable interest rate could change, is called a “Change Date.”

(B} The Index

Beginning with the first Change Date, my adjustable mterext rate wﬂl bt: based on an Index. The
“Index” is the weekly average yield on United States Treasury securities’ adjusted {0 -4 constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index ﬁgure available as of the
date 45 days before each Change Date is called the “Curtent Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon
comparable information. The Note Holder will give me notice of this choice. ™

{C) Calculation of Changes ¢ :

Before each Change Date, the Note Holder will calculate my new interest rate b} addmg TWO and
Three Quarters
percentage points { 2.7500%) to the Current Index. The Note Holder wﬂl then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject 1o the lm‘uts qtated n
Sectton 4(D) below, this rounded amount will be my new interest rate until the next Changu Date

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—ONE-YEAR TREASURY INDEX-—Single Family— LT
Fannie Mae Uniform Instrument Furm 1]82 V() N

GreatDuw“‘.:_
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“The Nofe I‘—:I:ol'der will then determine the amount of the monthly payment that would be sufficient to
repay theé unpald prmc1pa1 that [ am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in qubetantlally equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits’ on Interest Rate Changes

The interest rate Fam recquired to pay at the first Change Date will not be greater than 11.3750 %
orlessthan =~ 2.7500%: Thereafier, my adjustable interest rate will never be increased or decreased on
any single Change Date by'more than two percentage points from the rate of interest 1 have been paying for
the preceding 12 months: My interest will never be greater than 11.3750%.

(E) Effective Date of Changes

My new inferest rate will becomie effective on each Change Date. I will pay the amount of my new
monthly payment begmmng on the ﬁrst monthly payment date after the Change Date until the amount of my
monthly payment changes agam e

(F) Notice of Changes~-

The Note Holder will deln or or mall to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any cHanges in.my adjustable interest rate before the effective date of any
change. The notice will include'the amount of oty monthly payment, any information required by law to be
given to me and also the title and: telephone number of a person who will answer any question 1 may have
regarding the notice. S

B. TRANSFER OF THE PROPER'I_YDR__A‘ BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest fate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenait 18 of the Security Instrurnent shall read as follows:

Transfer of the Property or a Beneﬁmai Interest in Borrewer. As used in this Section 18,
“Interest in the Property” means any legal or beneficial-interest in the Property, including, but not
limited to, those beneficial interests transferred in a-bond for deed, contract fur deed, installment
sales contract or escrow agreement, the intent ot Wthh is the transfer of title by Borrower at a
futnre date to a purchaser.

If all or any part of the Property or any Interoqt in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest.in Bortower is sold or transferred)
without Lender’s prior written consent, Lender may require’ immediate payment in full of all sums
secured by this Security [nstrument, However, this option v.hall not be exerc1sed by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice
shall provide a period of not less than 30 days from the date {he noticeis given-in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further nonce or demand on. Borrower

St rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument doscnhed in Seetion B1 ahove
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Securltv Incrcrument shall
be amended to read as follows; N

2. When Borrower’s initial fixed interest rate changes to an adjmtable intef

Transfer of the Property or a Beneficial Interest in Borrower. As used in thﬂ beotlon 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mcludmg, but.nof-
limited to, those beneficial interests transferred in a bond for deed, contract for deod, mqtallment

: Fnrm 3182 101 .
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"Iqﬁ'les contrat:t or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchauer

“"Tf all or any-part of the Property or any Interest in the Property is sold or transferred (or if
Borrovx er is net a hataral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior.written consent, Lender may require immediate payment in full of all sums
secured by thls becunt} Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferce asif a new loan were being made to the transferee, and (b) Lender reasonably
determines that: Lender's qecunty will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent: perrmtted by Appiicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent o' the. loan assumption. Lender also may require the transferee to
sign an assurnption agreement thatis acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue 0 be obligated u.nder the Note and this Security Instrument unless Lender releases
Borrower in writing. ;

If Lender exercises the” optlon to reqmre immediate payment in full, Lender shall give
Borrower notice ol acceleratiof.. The notlce shall provide a period of not less than 30 days from
the date the notice is given in accordarice with ‘Section 15 within which Borrower must pay all
sumns secured by this Security Instndment Ii ‘Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
withouwt further notice or demand on B’c’irroiifer.

BY SIGNING BELOW, Borrower accepts ‘and agrees to the terms and covenants contained in pages
1 through 3 is Fixed/Adjustable Rate Rider, ™"

//,/%—9  (Seal) - KU}L-& @% J 0l (Seal)
-Borrower J e G Wllllams -Bormrower

(Seal) B _ (Seal)

-Borrower T -Borrower

{Seal) (Seal)

-Borrower S -Borrower

qu 3182 191 .
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