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DEED OF TRUST

DATE: August 15, 2006

Reference # (if applscable} 120831 S Additional on page
Grantor(s}:
1. TRONSDAL, HOWARD S

Grantee(s)
1. Summit Bank A
2. LAND TITLE OF SKAGIT COUNTY Trustee

Lega! Description: A PTN OF GOV LOTS 1&5 &N 1/2 OF NE 1/4, 31-33-4 EW.M,
. Additional on page PAGES 9 AND 10

Assessor's Tax Parce! |ID#: 330431- O OOZ 0107 330431-1-002-0105, 330431-0-0G8-0002

THIS DEED OF TRUST is dated August ‘15-,"'_2006, among HOWARD S TRONSDAL, whose
mailing address is PO BOX 642, CONWAY, WA 98{23"__84 t"Grantor”); Summit Bank, whose

. mailing address is Mount Vernon, 2120 Freeway Dr, _Moy‘m Vernon, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Benefigiary”); and LAND TITLE OF SKAGIT
COUNTY, whose mailing address is 111 EAST GEORGE HOPPER RD, BURLINGTON, WA
98233 {referred to below as "Trustee"). : A s
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7 CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of<entry and. possession and for the henefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
the [oilewing described real property, together with all existing or subsequently srected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lingluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incldding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”}

located |n SNOHOMISH County, State of Washington:

See SEE ATTACHED "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as |f fully set forth herein.

The Real Property or'its ‘address is commonly known as 18378 MILLTOWN CROSSING ROAD,
STANWOOD, WA~ 98292, The Real Property tax identification number is 330431-0-002-0107,
330431-1- 002 105 330431 -0-008-0002.

CROSS&- COLLATERALIZATIGN In addmon to the Note, this Deed of Trust sccures al. obligations, debts and liabilities,
plus interest thereon, of Grantor to'Lender, or any one ar more of them, as well as all claims oy Lender against Grantar
or any one or more of them;“whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether valuntary ef otharwise, whether due or not due, direct or indirest, determined or undetermined,
absolute or contingent, liguidated erarliguidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantgr, surety, accommodation party or atherwise, and whether recovery upon such amounts
may be or hereafter may become barred by: any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may became otherwise unenforceable. .

Grantor hereby assigns as securlty 10 Lender, alf of Grantor's right, title, and intercst in and te all leases, Rents, ard
profits of the Property. This assignmént.is reCarded in accordance with RCW 65.08,070; the lien created by this
assignment is intended to be specific,.perfécted and choate upon the recording of this Deed of Trust. Lender granis to
Grantor a license to collect the Rents and profitg,«which license may be revoked at Lender’s option and shall be
automatically revaked upen acceleration of.all"or part bf the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE:{A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMAMCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as OIhe._r-Wige“brovided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they begeme due, and shall strictly and in a timely manner parform all of
Grantor's obligations under the Note, this Deed o.f TFrust, and the Related Documents.

POSSESSION AND MAINTENANCE QF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of_:_D'efau'I‘t_,"Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Preperty; énd (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor aummati‘cally revaked upon defauit). The tollowing provisions
relate to the use of the Property or to other I:mltatlons on the F‘rcperty The Real Properiy is nat used principally
for agricultural purposes, . ;

Duty to Maintain. Grantor shall maintain the Property in tenantable conmtran and pramptly parform all repairs,
replacements, and maintenance necassary (o preserve its value. ;

Nuisance, Waste. Grantor shall not cause, canduct or permit atny‘nuisance':'n:or commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of thé Property. “Without limiting the generality ot the
foregaing, Grantor will not remove, or grant o any other party the:right 10 remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products witho.u_t'Lé’nder‘s__prim written congent.

Removal of Improvements. Grantor shall not demolish or remove any improvemicnts from the Real Property
without Lender's prior written consent. As a condition 1o the removal of apy Improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lander to replace such Improvements wnth Improvermnents of at least
equal value. : L

Lender's Right to Enter. Lender and Lender's agents and representatwes may ‘Enter upon the Real Property at all
reascnable times to attend to Lender’s interests and to inspect the Keal Propeftv for purposos of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compfiance with Governmental Requitements. Grantor shall promptily comply, and shall promptly cause
compliance by all agents, tenants or ather persons or entities of avery nature wh_atsoever who rent, lease or
otherwise use or occupy the Property in any manner, with atl laws, ordinances, ﬂnd'regulﬂfions.,"ndw or haraafter
in effect, of all governmental authorities applicable to the use or occupancy of the Praperty, including withcut
limitation, the Americans With Disabilities Act. Granlor may coniest in good faith any such law, erdinance, ar
regulation and withhold compliance during any proceeding, including appropriate appeals. s¢ tongd as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lendczr ] unterests in‘the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond redsonablv
satisfactory to Lender, to protect Lender's interest. _y :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor‘shail do all ather
acts, in addition to those acts set forth above in this section, which from the character and use- Df the Propertv are
reasonably necessary to protect and preserve the Property. 5

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opticn, {A) declare immediately due and pavab\e al!
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other documerit’ :
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Praperty, ar any interest in the Real Property.” /
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; 'w_hether 2 S
legal, beneficial or equitable; whether voluntary or involuntary; whather by outright sale, deed, installment sale_ ebntract,
land contract, contract for deed, leasehold interest with & term greater than three {3) vears, lease-aption contract, gr by .
sale, assignmant, or transfer of any beneficial interest in ar to any land trust holding title to the Real Proparty, or by any.<
other mathod of conveyance of an interest in the Real Property. Howaver, this option shall not be exercised by Lender

if such exercise is prohibited by federat law or by Washingtan law. .

TAXES AND LIENS, The following provisions relating to the taxas and liens on the Property are part of this Deed of

.
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Trust

' Payments Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
--:--*'charges {mcludlng water and sewaer}, fines and impasitions levied against or on account of the Property, and shall
pay-when'due all claims for work done on ar for services rendered or material furnished to the Property. Grantor
shall mduntaln the Property free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, excnpr for the lien of taxes and sssessments not due and except as otherwise provided in this Deed of

Trust

nght to COntest (:rantor may withhold payment of any tax, assessment, ar ¢laim in connection with a good faith
gispute overthe 0b|lg‘]t|0l’1 10 pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed ag=a result of ngnpayment, Granter shall within fifleen (15) days after the lien arises or, if a lien is filed,
within f?ftc;é'n'H B) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depesit-with Lerder cash or a suificient corporate surety bond or other security satisfactory to Lender in an
amount sufficierit to dlscharge the lien plus any costs and permissible fees, ar other charges that could accrue as a
result of a foreclosure orisdle under the lien. In any centest, Grantor shall defend itself and Lender and shall
satisfy any adverse; Judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surew bond ‘iumlqhed in the contest proceedings.

Evidence of Payment. Gran_t_er _s_s.hall upan demand furnish to Lender satisfactery evidence of payment of the taxes
or assessments and shall autharize the appropriate goverrmental official to deliver to Lender at any time a written
stalement of the taxes and : ments against the Praperty.

Notice of Constructian. (:mntar shall’ notify Lender at least fifteen {15} days before any work is commenced, any
sarvices are furnished” or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
cther lien could be asserled on (ccounl of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advancg & ssuranu.s ballsfdt,torv to Lendar that Grantar can and will pay the cest of such
improvemants, E :

PROPERTY DAMAGE INSURANCE The r;aﬂowmg provistons relating to insuring the Progerty are a part of this Deed of
Trust.

Maintenance of Insurance. Gran.t.o_r 'shatl preclre:and maintain policies of fire insurance with standard extended
coverage endorsements an a replacament basis for the full insurahle value covering all Improvements on the Real
Property in an amount sufficient to*aveid-application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor sHall'also’ procure and maintain comprehensive general liability insurance in such
caverage amounts as Lender rmay request: wwlh Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, including but nat limited to
hazard, business interruption, and boiler i-nsuranc’é,_,,aé Lender may reasanably require. Policies shall be written in
form, amounts, coverages end basis reasonably acceplable to Lender and issued by a campany or companies
reasonably acceptable to Lender. Grantor, upori request c¢f Lender, will deliver to Lender from time to time the
policies ar certilicates of msurance in form satisfactory to Lender, including stipulations that coverages will not be
canzelled or diminished without at loast ton {10} ‘days pricr written notice to Lender. Each insurance policy also
shall include an endorsement providing that covergge in favor ¢f Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agenﬂv as’a specml flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available; ‘within 45 days after notice is given by Lender that the
Property is located in & special flood hazard area, for the Hll unpaid principal baiance of the loan and any prior liens
on the property securing the lcan, up to the maximum polﬁv Iim|ts set under the National Flood Insurance Program,
or as atherwise reguired by Lender, and to maintain such lnsurdnce for 1he term of the loan.

Application of Proceeds. Granter shalt promptly notify Lenderaf any _Iosé,_._or..damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (16} day'é af the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, receive andretain the proceeds of any insurance and apply
the proceeds to tha reduction of the Indebtedness, payment of any lien affetting the Property, or the restoration
and repair of the Property. If Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a mannar SEHISdetOrV ta Lender, Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from.th’ proceeds tor the reasonable cost of
repait or restoration if Grantor is not in default under this Deed of Trust. Anhy.procéeds which have not been
disbursed within 180 days after their receipt and which Lender has not cemmitted to the repair or restoration of
the Propariy shall bo used first 1o pay any amount owing to Lender under. this Dead.0f Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balande af the Indebtedness. 11 Lender holds
any proceecds after payment in full ot the Indebtedness, such proceeds shatll be pa|d wnheut interest to Granter as
Grantcr's interests may appear. . .

Grantor’s Report on Insurance. Upoen request of Lender, however not more than o‘nr_:_e"a year, Grantor shal! furnish
to Lender a report an cach existing policy of insurance showing: (1) the name of the insurer; {2) the risks
insured; (3} the amount of the policy; (4} the property insured, the then current réplacen"\ent value of such
property, and the manner of determining that value; and 15} the expiration date of the- pohcy Grantor shall, upon
ragquest of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value'repiacement cost
of the Property. ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially ‘é\'ﬁect Le’ﬁder interast in
the Property or it Grantor fails to comply with any provision of this Deed of Trust or any Relatéd locuments, including

but not limited to Grantor's failure to discharge ar pay when due any amounts Grantor is required to disthar
under th's Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not'be sbligated 10}, take
any action that Lender deems appropriate, including but not limited te discharging ar paying all taxes; liehs, securl_ty_

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs forinsyring,

maintairing and preserving the Froperty. All such expenditures incurred or paid by Lender for such purposes wxll then
bear intcrest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will becorme a part of the Indebtedness and, at Lender's option, will {A} be-payable dgn
demand; (B) be added to the balance of the Note anc be apportioned among and be payable with any installment
payments to become due during either (1} the term of any applicable insurance policy; or (2} the remainingiterm: 6[
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. Thé Dedd ol
Trust also will securc payment of these amounts. Such right shall be in addition to all gther rights and remedles 1o
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed‘_

of Trust:

Title. Grantor warrants that: [(a) Grantor holds good and marketable title of record to the Property in fee simplc',
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any

AU BT
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tftle ihsurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
# with this Deed of Trust, and (b) Grantar has the full right, power, and authority to execute and deliver this Deed of
L Tryst to ender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
___51i_t-le to the"?mperty against the lawful claims of all persons, In the cvent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed ol Trust, Grantor shall defend the
:d.(:ﬂ()n at.Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate.in the proceeding and to be represented in the proceeding by counsel of Lender’'s own chaice, and
Grantgrwill dellver, or cause to be delivered, to Lender such instruments as Lender may request fram time to time
to perrmt stich: partlcrpauon

Comphance Wcth Laws Grantor warrants that the Property and Grantor's use of the Property comp ies with &ll
existing-applicable lawg: ordinances, and regulations of governmental authorities.

Survival of Hepresxe.nfatiqri's and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shalt be continuing in nature, and
shall remain in-full-farce and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. “The fenp_yving”p“revisions relating to cendemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall pramptly natify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend the action and obtain the award. Grantor
may be the nominal party‘in such roceeding, but Lender shall be entitled to participate in the proceeding and to be
representad in the proceedmg by toursel of its own cholce all at Grantor's expense, and Grantot will deliver or
cause to be delivered to Lender such mstrumenls and documentation as may be requested by Lender from time to
time to permit such partlmpatlon

Application of Net Proceeds’ It all orany: ‘Part of the Property is condemned by eminent demain proceedings or by
any proceeding or purchase.in liéu of eéndémnation, Lender may at its clection requirc that all or any portian of the
net pracecds of the award be appliad to-the Indebtedness or the repair or resteration of the Property. The net
proceeds of the award shall meanthe: award after payment of all reasonable costs, expenses, and altorneys' fees
incurred by Trustee or Lender in.connection.with.the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges.are & par't of this Deed of Trust:

Current Taxes, Fees and Charges. Upon’ requcst by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action.is requested by Lender ta periect and continue Lender's lien on
the Real Property. Grantor shall relmburse Lendsr jer all taxes, as described below, together with all expenses
incurred in recording, perfecting or continding’this'Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges foz recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes te vihich this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust ohargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness ot on payments of principal and interest made by
Grantor. s :

Subsequent Taxas. If any tax 1o which this section applias is enacted subsequent 10 the date of this Deed of
Trust, this event shaill have the same effact as an Event'of-Default;‘and Lender may exercise any or all of its
avaitable remedies for an Event of Default as provided below unléss-Granter either (1) pays the tax before it
becomes delinquent, or (2) cantests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security 's'atisfac'tory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg pmv:smns relatmg lo this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust:

attorney-in-fact are a part of this Deed of Trust:

Secutity Agreement. This instrument shall constitute a Security Agréément to“thg-extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securad’] party under the Uniform Caommercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is re.quested by Lender to perfect
and continue Lender's sacurity interest in the Rents and Personal Property.®. In additign to.recording this Deed of
Trust in the real property records, Lender may, at any time and without furtfier-authorization from Granter, file
exccuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this securitysinterest. Upon defaul;, Grantor
shall net remove, sever or detach the Personal Property from the Property. Upory default, Grantar shall asscmbla
any Parsonal Property not affixed to the Property in a manner and at a place reasonably coriverient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrlt*en demdnd frcr‘n Lender to the
extent permitted by applicable law. -

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from wh
concerning the security interest granted by this Deed of Trust may be cbtained (each as requlred by the Un|form
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foltowing provisions relating to further assurances_ nd

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will: make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when regucstod. by
Lender, cause to be filed, recorded, refiled,; or rerecorded, as the case may be, at such times and.i iy such offices’:
and places as LLender may deem appropriate, any and all such mortgages, deeds of trust, security déeds, secunty ]
agreements, financing statements, continuation statements, instruments of further assurance, certificates,: ahd
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete
perfect, continue, or preserve (1) Grantor's abligations under the Note, this Deed of Trust. and the Refﬂted S
Documents, and {2) the tiens and security interests created by this Deed of Trust as first and prior Ilens on the,
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 10 the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the |
matters referred to in this paragraph. ;

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may d':e_so
for and in the name of Grantor and at Grantor's expense. For such purpasas, Grantor hereby irrevaocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
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: othef things as may be neccssary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o in

= the preceding paragraph.

i FUKL PERFQRMANCE. If Granter pays all the Indebtedness when due, and otherwise performs all the obligations
':rmposed Apon Grantar under this Deed of Trust, Lender shall execute and deliver to Trusiee a request for fuli
reconveyance and:shall execute and deliver to Grantor suitabie statements of termination of any financing statement on
lile evidencing Lendnr s security interest in the Rents and the Personal Property. Any reconveyance fee shail be paid by
Granmr, it pummcd by applicable iaw. The grantee in any reconvevance may be described as thoe "perscon or persons
legally, entilléd JHeretd®, and the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the
truthfuiress- of any such matters or facts,

EVENTS OF | EFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: =7+ & %

Paymeht Defauh;." Gr;nh'tfjr fails to make any payment when due under the Indebtedness.

Other Defaults. G-r-én;-éf"f_a"rls to comply with or to perfarm any other term, obligation, covenant or condition

contained in this*Deed of Trus: or in any of the Related Documents or to comply with or to perform any term,
obligation, coyenant'er-gondition contained in any other agreement between Lender and Grantor.

Compliance Default. .Fai'iurc_ 1o :c:-omply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note oFln &hy of the Related Documents,

Default on Other Pay_mch;sj Failire-of Grantor within the time reguired by this Decd of Trust to make any payment
for taxes cr insurance, gr qnir' q_the.r._pa__yment necessary to pravent filing of ar 1o effect discharge of any lisn.

Falsa Statements. Any wargénty, représentation or statement made or furnished to Lender by Grantor or an
Crantor’s behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect.
either now or at the time made or Tufpished or becomes false or misleading at any time thereafter.

Defective Collateralization. fﬁigDELd of Trusl or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. ¥

[Death or Insolvency. The dealh”of'nny_Grahfbc, f‘ne insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment-f6; the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under ‘any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Comﬁqencﬁmen‘;,_cfz_foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any property securing Lhe Indebtadress,” Th1s includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However this Event of Default shali not apply if there is a good faith
dispute by Grantor as to the validity or reasbnableness of the claim which is the basis of the creditor or forfeiture
proceeding and it Grartor g ves Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditdr, 6r forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve orkend for the dispute,

Breach of Other Agreement. Any breach by Grantor under the .terﬁn_s of any other agreement between Grantor and
Lerder that is net remediad within any grace period proygided there_in:,_ including without limitation any agreement
concerning any indebtedness or other obligation of Grahtor"co Lend-er whether existing now or later.

Events Affecting Guarantor. Any of the preceding events QGLUrs. wrth respect to any guarantor, endorser, surety,
or accommaodation party of any of the Indebtedness or any’ guarantof endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity“of 61 liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may,”but‘shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arlsmg under the: guaranty in a manner satisfactory to
l.ender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change gccurs in Gran*or 5 fmanmai condltlon or Lendar believes the
prospect of payment or per‘ormance of the Indebtedness is |mpa|rcd :

Insecurity. Lender in good faith believes itsell insecure.

Right to Cure. If any default, other than a default in payment is curable and‘if Grantorihas not been given a notice
of a breach of the same provision of this Dead of Trust within the preceding twelve 11.2) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of sugh'default: “1) eures the default within
fifteen (151 days; or {2} if the cure requires mare than fifteen (15) days, immediately iritiates steps which Lender
decms in Lender’'s sole discretion to be sufficient to cure the default and theéreafter contiriues and compietes all
reasonable and necessary steps sufficient to produce compliance as soon as reasc&hably practiml

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust a1 any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies!.

Election of Remedies. Elcction by Lender to pursue any remedy shall not exclude pursuﬂ Uf any othar remedy, and
an election to make expenditures or 10 take action to perform an cbligation of Grantof understhis? Deed of Trust,
after Grantor's failure to perform, shall not effect Lender's right to declare a default and exerc' e ns remedies.

Accelerate Indebtedness. Lender shall have the right at its ogtion to declare the entire Inde edness mmednatelv
due and payable, including any prepayment penalty which Grantor would be required to pay -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|g:" AD ¢
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose. by 'udlmal
foreclosure, in either case in accordance with and to the fuil extant provided by applicable law®. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the. rlghts ami
remedies of a secoured party under the Uniform Commercial Code, s

Collect Rents. Lender shall have the right, without notice to Grantor to take possession ¢f and mdnage tha
Property and collect the Rents, inciuding amounts past due and ungaid, and apply the net proceeds, overand -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenantor .
cther user of the Property to make payments of rent or use fees directly to Lender. i the Rants are (.ollected l:w= S
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to enderse instruments réeeived in -
payment therect in the name of Grantor and to negetiate the same and collect the proceeds. Payments by tenanis
or other users to Lender in response lo Lender’s demand shall satisty the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recciver,

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of
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- the Property, with the power to protect and preserve the Property, to operate the Property precading or pending
i+ ftareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
- thesraceivership, against the indebtedness. The receiver may serve without bend if permitted by law. Lender's
right-16"the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
JIndebtedness by a substantial amount. Employment by Lender shail not disqualify a person from serving as a
£ receiver.

""_Tenancv ‘at Sufferance. [f Grantor remains in possession of the Properly after the Property is sold as provided
‘above ar Lender “gtherwise becomes eniitled to possession of the Property upon default of Grantor, Grantor shall
beeamea tenant, .atsufferance of Lender or the purchaser of the Property and shall, at Lender's option, citter (1)
pay a reasanable rental tor the use of the Property, or (2} vacate the Property immediately upan the demand of
Lender

Other Remedles Trustee or Lender shall have any cther right or remedy provided in this Deed of Trust or the Nate
ar by law. :

“Notice of Sale. Lender s'h_all,‘give Grantor reasonable natice of the time and place of any public sale of the Personal
Property or of-the-fime, aft"c-;‘r_which any private sate or other intended disposition of the Personal Property is to be
made. Reasonable nbtige shall. mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persoral Property may be made in conjunction with any sale cf the Real Property.

Sale of the Property, To'the‘extent permitted by applicable law, Grantor hereby waives any and all rights to Fave
the Property marshalied. .In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togéther or-separately, in one sale ar by separate sales. Lender shall be entitied to bid at any
public sale on all or any portien of the Property.

Expanses. If Lender institutes any siitor aclion to enforce any of the tarms of this Deed of Trust, Lender shall be
entitled to recover such sum as the éourt.may adjudge reasonable. Whather or nat any court action is invowved,
and to the extent not prokibited by law,“all reasonable expenses Lender incurs that in Lender’s opinion are
necessary at any tima for the.protection of its interest or the enforcement of its rights shall hecome a part of the
indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by thi§ paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expensas for bankrupt(y proceedings {ingluding effarts to modily or vacate any automatic
stay or injuncticn), appeals, and any antu:rpated post-judgment collection services, the cost of searching records,
obtaining title reports {including forecldsire reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permrtted bv applwable law. Grantor alsa will pay any court costs, in addit.on to
all other sums provided by law.

Rights of Trustea. Trustee shall have alt of the rlghts and duties of Lender as set forth in this sactian.

POWERS AND OBLIGATIONS OF TRUSTEE. Th._e follbwing provisions relating ta the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this D;}ed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter af law, Trustee shall have the power to
take the following actions with respect to the Prgperty upen thewritten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, includin the dedication of streets or ather rights to the
public: (b} join in granting any easement or creating any restriction-on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of¢ Trust or theiinterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notrfy any: other party of a pending sale under any cther
trust deed or lien, or of any action or proceeding in whigh® Grantor Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedlng IS broughr by Trustee.

Trustes. Trustee shall mest all qualifications required for Trustee under applicable law, In addition to the rights
and remedies set forth above, with respect to all or any part of fhe'Property, the Trustee shall have the right to

foreclose by notice and sale, and Lender shall have the right to: fofeclose by jUdICIa| foreclosure, in either case in
accordance with and ta the full extent provided by applicable law.,

Successor Trustee. Lender, at Lender's option, may from time to__tlm'e ‘appoint.a.sycces.qor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and aeknow|edged by Lender and recorded in the
office of the recorder of SNOHOMISH County, State of Washington. The:instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Tristee, and Grantor, the book and page or
the Auditor's File Number whare this Deed of Trust is recorded, and the:ndme and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its suctessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all thetitle, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure.for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES, Subject to appiicable law, and except for notice required or allowed by Iaw to be gwen m ancther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of- default and any
notice of saie shall be given in writing, and shall be effective when actually delivered, when: ‘actually.received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overright gourier, or, if
maited, when deposited in the United States mall, as first class, certified or registered mail postage:prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosurefrom the-holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown'near the Begirping of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by gi&'ing'fo_rmél wriiten
notice to the other parties, specifying that the purpose of the natice is to change the party's address.” For fiotice
purposes, Grantor agrees te keep Lender informed at all times of Grantor's current address. Sub|ect to appligablé: law,
and except far notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender te any Grantor is deemed to be notice given to all Grantors. : L

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Decd of Trust, together with any Related Documents, constitutes the entire understdndlng and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amendmeént to this
Dead of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged ot
bound by the alteration or amendment. : g

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnrsh to E
Lender, upan request, a certified statement of nat operating income received from the Property during Grantor®s /.
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cagh’
receipts from the Property less all cash expenditures made in connection with the operation of the Property. *

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onlv and are not to be
used to interpret or define the provisions of this Deed of Trust, _ —_— -
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' Muergér There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
;7 estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
© sof Lendar,

Gove“rnlng Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
sproempted by federal law, the laws of the State of Washington without regard ta its canflicts of law provisions.
L_Th:s Deed of Trust has been accepted by Lender in the State of Washington.

No. W'uver by Lender Lenaer shall not be deemed o have waived any rights under this Deed of Trust unless such
aiver is giver in twriting and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall-uperate as: F waiver of such nght or any othar right. A waiver by Lender of a provision of this Deed of Trust
shall nog pre}udme or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any-other:provision of this Deed of Trust. No priar waiver by Lender, nor any gourse of dealing
batwech Lender and Grantor shall constitute a waiver of any of Lender's rights or of any of Grantor's obiigations
as to any future'transhctiops. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by'Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is: reqmred apd:i in ali cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a couft of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to anytirgumstance, that finding shall not make the eflending provision illegal, invalid, or
vnenforceable as to any otherscircumstance. If feasible, the offending provision shall be considered modified 50
that it becomes legal, valid 4nd enforceable. If the offending provision cannot be so modified, it shall be
considered deleted fromn this Dead otTrust, Unless otherwise required by law, the illegality, invalidity, or
unenforceability of army-provision 0f*this Deed of Trust shall not affect the legality, validity or enforceability of any
other prov'sion of this Dega of Trus:’,

Successors and Assigns.: Subject m’anv limitaticns stated in this Deed of Trust on transfter of Grantar's interest,
this Doed of Trust shall be Linding updn add inure 10 the benefit of the parties, their successeors and assigns. |
ownership of the Property becornes vested in a person other than Grantor, Lender, without notice te Granter, may
deal with Grantor's successoriWith-relefence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Gr,mtor from the obilgatmns of this Deed of Trust or liability under the Indebtedness.

m the perfarmance of this Deed of Trust.

Time is of the Essence. Time is of the ess;Enc,‘

Waiver of Homestead Exemption. Grant&r hereby releases and waives all rights and beneafits of the homestead
cxemption laws of the State of Washington_as 1o all Indebtednoss secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms’ shal\ have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all refer(,nces to dollar ameunts shall mean amounts in lawful money
of the United States of America. Words and tefms.dsed’in the singular shall include the plural, and the plural shall
include the singular, as the context may require. sWerds and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed te such terms in thi, Upitorm Commercial Code:

Beneficiary. The weord "Beneficiary” means Sun*fmit Bank, and its successors and assigns.

Borrower. The word "Borrower” means HDWARD S THONSDAL and includes all co-signers and co-makers signing
the Note and all thair successors and assigns. :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includas without imitation all assignment and security: |nterest prowslons relating to the Personal Property and
Fents.

Default. The word "Default” means the Dafault set forth in'"*t'hi"'; Déod of Trust in the section titled " Default”.

Event of Default., The words "Fvent of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor" means HOWARD S TRONSDAL.

Guaranty. The word "Guaraniy” means the guaranty from guarantor, endorser, surety, or accommeadation party to
Lender, including without limitation a guaranly of all or part of the® Note )

improvements. The word "Improvements” means all existing and future |mprovement5 buildings, structures,
mobile homes affixad on the Real Property, fagilities, additions, replacements and Other construction on the Real
Property. : -

Indebtedness. The word "indebtedness™ means all principal, interest, dnd other, amoﬂnta 'costs and expensos
payable under the Nole or Related Documents, together with ali renewals Df extensmns of, modifications of,
consoiidations of and substitutions for the Nole or Related Documents and any amounts expended or advanced by
lL.ender to discharge Grantor's obligatlions or expenses incurred by Trusteg or Lender 10 enfarce:Granter's
obligations under this Deed of Trust, together with interest on such amounts as pruwdcd in this:Deed of Trust.
Specifically, without limitation, indebledness includes all amounts that may be mdxrectw secured by the
Cross-Collateralization provision of tnis Decd of Trust. 3 ., .

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated August 15, 2008, in the orlgmal pl’lﬂClpa|
amount of $199,257.39 from Grantor to Lender, together with all renewals of, extefisiens of.“modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO
GRANTOR: THE NQTE CONTAINS A VARIABLE INTEREST RATE. R

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artic‘lés 6f per’s}u_néh_
property now or herealter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty; =
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any gt such
preperty; and together with all issues and profits thereon and proceeds {including without | |m|1at|0n aff Lnsuranoe
procecds and refunds of premiums! from any sale or other dispasilion of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real preperty, intarests and rights, as further descm‘ﬁed;'i’r.m._.I-H'J_é
Ceed of Trust. nou ’

Related Documents. The words "Related Documents” mean all promissory notes, credil agreements, Ioan
agreemenls, guaranties, security agreements, maortgages, deeds of trust, security deeds, collateral mortgages, dnd
alt ather instruments, agreemeants and documents, whether now or hereafter existing, executed in connection w:th )
ihe Indebtedness; provided, that the environmantal indemnity agreements are not "Related Documents” and ares
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} -:'R{gm‘s. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
- other benefits derived from the Property.

" Tiustee. The word "Trustee” means LAND TITLE OF SKAGIT COUNTY, whose mailing address is 111 EAST
-'GEORGE HOPPER RD, BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGF!EES TO ITS TERMS

GRANTOR _”

\

IN DIVIDUAL ACKNOWLEDGMENT

STATE OF LU# )

185

COUNTY OF Sszé’/’) ]

On this day before me, the undersrgned Notary Public, personally eppeared HOWARD S TRONSDAL, personally known
to me or proved to me on the basis.of satisfactory evidence la be the individual described in and wha executed the
Deed of Trust, and acknowiedged that'he or she signed the Deed of Trust as his or her ree and voluntary act and deed,
far the uses and purposes therein mentnoned

Given under my hand and official seal this~~ /5/% day of )%W//QS)L , 20 0@

Residing at

My commission expires

REQUEST FOR FULL HECONVEYANCE

Ta: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey thhout warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.”

Date: ;A L égeneficiary:
; By:
Its:

LASER FRQ Lending, Vor. b 3C.10.001 Copr. Marlend Financis Salutions. Ine, 2894, 2007, AN Rights Besaread:” - Wa K ‘.Cl‘llLFJ.‘.GQLFC FR-375 PR.a
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* Schedule “A-1” 120831-S

. DESCRIPTION:

That pornon of Govemment Lot 1, Section 31, Township 33 North, Range 4 East, W.M., and that portion of
the North Yz of the Northeast Y of Section 31, Township 33 North, Range 4 East, W.M. descrlbed as follows:

Beginning at the Northeast corner of said Section 31, Township 33 North, Range 4 East, W. M
thence North 88°15'45" West along the North line of said subdivision, a distance of 1,069.81 feet;
thence South 8°52'21"West a distance of 658.61 feet;
thence South 47°52'36" West a dnstance of 115.10 feet to the true point of beginning;
thence continue South 47°52‘ 6" West to the North right of way line of County road known as the Milltown

Road; :
thence in a Westerly dlrectlon along sard rlght of way line to the intersection with the Easterly right of way of

Pacific Highway;

thence Northerly along said East r1ght of way hne to a point which bears North 88°15'45" West from the true
point of beginning;

thence South 88°15'45" East parallel with the North line of the Northeast ¥4 of said Section 3] to the true
point of beginning,

EXCEPT that portion of Government Lot 1 Sectmn 31 Townshlp 33 North, Range 4 East, W.M., described
as follows:

Beginning at the intersection of the East Iine of Pac1ﬁc Highway w1th the North line of the County road along
the South line of said Government Lot 1; _

thence North along said East line of Pacific Highway 200 feet _

thence East parallel with said County road along the South line of said Government Lot 1, 200 feet;

thence Southwesterly to a point 200 feet East of the true point of beommng,

thence West to the true point of beginning, .

ALSO EXCEPT that portion of Government Lot 1 conveyed 10 Dike Dls‘mct No ‘16 recorded October 14,
1929, under Auditor's File No. 227612, :

Situate in the County of Skagit, State of Washington.
PARCEL "B":

Government Lot 5, Section 31, Township 33 North, Range 4 East, W.M. EXCEPT a tract conveyed to
Milltown Trading Company, a co-partnership, by Deed recorded November 17, 1902; in Volume 48 of
Deeds, page 197, records of Skagit County, Washington, more particularly described as follows

Beginning at a point on the South line of a certain logging ditch South of the present County road at a pomt
where the same intersects the East boundary line of the Seattle and Montana Railway near the Northline of .
Government Lot 5, Section 31, Township 33 North, Range 4 East, W .M., in Skagit County, Washmgton i
thence run East along the South line of said ditch 210 feet; :
thence in a Southwesterly direction paraliel with the East boundary line of the aforesaid railway rlght of may I
228 feet;

thence West 210 feet;

e Nombesiy 0 th ot f e, rmmmmmmmtmm
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- Schedile “A-17 120831-S

- DESCRIPTION CONTINUED:

PARC'EL' “BY continued:

ALSO EXCEPTING Great Northern Railway right of way (formerly Seattle and Montana Railway), as
conveyed.by Deed recorded August 27, 1890, in Volume 13 of Deeds, page 125,

ALSO EXCEPTING Cotinty roads as conveyed by Deeds recorded October 9, 1906, and March 16, 1936,
under Auditor's File Nos: 59097 and 249431,

ALSO EXCEPT th;ét portion' coﬁV'eyed to Dike District No. 16 by Deed recorded October 11, 1929, under
Auditor's File N. 227599 and condemned in SC 4276.

Situate in the County of Skagit, State of Washington.

L
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