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CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

., of‘entry and possession and for the benefit of Lender as Beneficiary, all of Grantot's right, title, and interest in and to
“the fallowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements é;nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
property, mcludmg withaut limitation all minerals, oil. gas, geothermal and similar matters, {the "Real Property")

Iocated m SKAGIT County, State of Washington:

LOT 9,_.--B_l_.0pl(:_N.: "CAPE HORN ON THE SKAGIT DIVISION NO. 2," AS PER PLAT
RECORDED IN VOLUME 9 OF PLATS, PAGES 14 THROUGH 19, INCLUSIVE, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON,

The Real Propé:‘r_ty':'o'r:__i.“ts__ a:d'd_ress is commonly known as NHN CAPE HORN DRIVE, SEDRO
WOOLLEY, WA 98284.__ The' Real Property tax identification number is 3869-014-009-0006.

CROSS-COLLATERALIZATION. Ah addition to the Note, this Deed of Trust sacures all abligations, debts and liabilities,
plus interest thereon, of etther Gramor or.Borrower to Lender, or any ong or more of them, as well as all claims by
Lender against Borrower and Grantor or-afy one or mare of them, whether now existing or hereafter arising, whether
related or unrelated to the purfosé of the:Nbte, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermiined, absolute or contingent, liquidated or unliquidated, whether Barrower or Grantor
may be liable individually or jdintly with otHers,. whether abligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upan such. amounts may be or hareafter may become barred by any statute of
limitations, and whether the obl|gat|on to repay ‘such amounts may be or hereafter may become otherwise
unenforceahble, :

Grantor hereby assigns as security to' Le'r‘{der all-of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment js recorded im accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfocted and choate upen the recording of this Deed of Trust. Lender granis to
Grantor a license to collect the Rents and profits; which license may be revaked at Lender's option and shall be
automatically revoked upon acceleration of all.or part of thie Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE /{A)-PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER QF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -~ = *

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants: that: {a) this Deed of Trust is cxecuted at
Borrower's request and nat at the request of Lender; {b) Grantor has.thg full power, right, and authotity to enter into
this Deed of Trust and to hypothecate the Property; (c) the‘pro\gisions_.df this Deed af Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon-Grafitor and do not result in a violation of any
law, regulation, court decree ar order applicable to Grantar; {(d} Grantet has'established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's fmancrai condition; and (e} Lender has made no
representation to Grantor abhout Borrower tincluding without ! |m|tat|cm the credrtwarthmcsa of Barrower).

n

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ansmg by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise enfitled to a claim for deficiency.-before or after Lender's commencement
or completion of any foreclosure action, sither judicially or by exercise of a powor of aal(.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Eorrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, _and Borrower;and Grantor shall strictly
perfarm ali their raspective obligations under the Note, this Deed of Trust, anc_l_ th_e_ﬁelated Dgcoments.

CONSTRUCTION MORTGAGE. This Deed of Trust is 8 "construction martgage®. for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by thesState of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrawer and Grantor agree that Borrower s and Grantor's
passession and use of the Property shall be governed by the following provisions: ¢

Possession and Use. Until the occurrence of an Event of Default, Grantor may {H "rer‘ha_ih’in po’ss‘ession and
contral of the Property; (2) use, cperate of manage the Property; and {3} collect the Rents“from the Property
{this privilege is a license from Lender 1o Grantor automatically revoked upon default). The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Propar{y S ot used prlnmpally
for agricultural purpeses. R :

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs
replacements, and maintenance necessary to prescrve its value. .

Nuisance, Waste. Grantor shall not cause, conduct cr permit any nuisance nor cammit, permlt or suffer eny ;
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generalsty ot the'
foregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (mc|udmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent, E

Removal of Improvements. Grantor shafl not demolish or remove any improvements from the Real Propert-,'r o
withaut Lender's prior written consent. As a condition to the removal of any Improvements, L.ender may requiire.©
Grantar to make arrangements satisfactary to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
roasonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the tarms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
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wthorwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

“in:éffect, of all governmental authorities applicable to the use or ocecupancy of the Property, including without

) ~-I|m|1.auon, the Americans With Disabilities Act. Granlor may contest in goed faith any such law, ordinance, or
regulanon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
hatitied Lendc,r in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
E'Froperlv aré not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
'f':srzltisfactcr-\;r 1o Lender, 1o protect Lender's interest.

Dutyr 1o Protect GranLor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,, in. addition 10 those acts sel forth above in this section, which from the character and use of the Property are
reasonably hecéssary to protect and preserve the Property.

Constriction Loan. tsome or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or compléte construction of ary Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Nc e {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all cosls and experdesin. crmnc,c,llon with the work. Lender will disburse loan proceeds under such terms and
conditions as Lendar may ‘doem reasonably necessary to insure that the interest created by this Deed of Trust shall
hava prierity gverhllpogsiblg-liens, including those of material suppliers and workmen. Lender may require, among
other things, that msbursumem requosts be supported by receipled bills, expense affidavits, waivers of liens,
corstruction progress repoftd, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Doed of, Trus*{ ar (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and irmpoée-such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written corsent, of all ar any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance, of ‘Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voluntary or involuntary; whethar by outright sale, deed, installment sala contract,
land contract, contract lor deed, leaschold interést with a term greater than three (3) years, lease-option contract, or by
sale, assignment, ar transfer of %my bé‘nef__icia!.lnterest in ar to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest ir the Real Property. However, this opticn shall not be exercised by Lender
if such exercise is prohibited by ledeml lasv ot by Washlng(on aw.

TAXES AND LIENS. The following pro\nslons reldtmg to the taxes and lians on the Praperty are part of this Deed of
Trust: k

Payment. Grantor shall pay when due !anél -:in,..éll events prior to delinquency) all taxes, special taxas, assassments,
charges (including water and sewer), fines and impgsiticns levied against or on account af the Property, and shall
pay when due all claims “or work done ap of for servjces rendered or material furnished to the Property. Grantor
shall mainiain the Property free of all licns havidg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right 1o Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputa over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteens115}.days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, sécyre the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory tc Lender in an
amount sufficient to discharge the lien plus any costs:and permlssrble fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. In any contESt Graritof shall defend itself and Lender and shall
satisfy any adverse judgment befare enfercement against the. Pmpertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest pregeedin '

Evidence of Payment. Grantor shall upon demand furnish to Lender. sétisfact’ory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notity Lender at lcast flftobn"ﬂ 5) déys‘ before any work is commenced, any
services are turnished, or any materials are supplied to the Property, if any’mechidnic's lien, materialmen’s lien, or
other lien could be asserted an account of the work, services, or materials,~ Granth will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor an’and thl pay the cost of such
jimprovemenis. : :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Property are a part of this Decd of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire'inéuraﬁcc;With standard extended
coverage endarsements on a replacement basis for the full insurable value covering all Improvaments on the Real
FPraperty in an amount sufficient 1o avoid application of any coinsurance clause, a"nd"With a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain camprehensive general dfiability insurance in such
coverage amounts as Lender may request with Trustee and Ltender being named as additiopal ing reds in such
liability insurance policies. Additionally, Grantor shail maintain such other insuranck,, inchkiding-but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Po\ikciegx-s'hal'i be written in
form, amounts, coverages and hasis reasonably acceptable to Lender and issued by a compariy of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver te Lender {rom time.1d lime the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that‘coverages will not be
cancelled or diminished withaut at least ten {10) days prior wriiten notice to Lender. Eachinsuranté policy also
shall include an endorsemeant providing that coverage in favor of Lender will not be impaired“in any way by"mahy act,
omission or defaull of Grantor or any other person. Should the Real Praperty be located in an :drea designatedsby
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor k_agrees" to: %
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender'that the,
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and'anv ‘prior Ilens
an the property securing the loan, up to the maximum policy limits set under the National Flood Insursnce Rrogran
or as otherwise required by Lender, and to maintain such insurance for the term of the lean. 5

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property. Lendef may i
make proef of luss if Granter fails to do so within fifleen (15) days of the casualty. Whether or not Lendef's.s" 7
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply ',
the proceeds to the reduction of the Indebtedness, payment of any fien affecting the Property, or the restoration :
and repair of the Property, If Lender elects to apply the proceeds t¢ restoration and repair, Grantor shall repair or
replace the damaged cr destroyed improvements in a marner satisfactory to Lender. Lender shall, ugon o
satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonable cost of |

repair or rostoration if Gramor is not in default under this Deed of Trust. Any proceeds which have not bean
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dispursed within 180 days after their receipt and which Lender has not committed ta the repair or restoration of
" thi& Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
~--"|nterest and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any, proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
‘Grantor's interests may appear.

. Grantor's Fleport on Insurance. Upon request of Lender, however not moare than once a year, Grantor shali furnish
L th Lendera report on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks
‘insured; 14 the amaunt of the policy; (4} the property insured, the then current replacement value of such

property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
request ofLender;. have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Propertv w

LENDER'S EXPENDITURES‘ ‘| any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor-fails:to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's’ failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Tfust or any Related Documents, Lender on Grantor's behalf may {but shalt not be obligated 10) take
any action that Lender’degms appropriate, including but not limited to discharging or paying all taxes, liens, sccurity
interests, encumbrances and otherelaims, at any time levied or placed on the Properly and paying all costs for insuring,
maintaining and preserving the Property All such expenditures incurred or paid by Lender for such purposes will then
hear interest at the rate charged uhder the Nate from the date incurred or paid by Lender to the date of repayment by
Grantor. All such axpensas wilf becofne a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added td thé bafance. of the Note and be apparticned among and be payable with any instaliment
payments to become due during either [1) the term of any applicable insurance palicy; ar {2} the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymerit gf these ameunts Such right shall be in addition to all ather rights and remadies to
which Lender may be entitled: upon Default B

WARRANTY; DEFENSE OF TITLE. The followmg pravisions relating to ownarship of the Property are a part of this Deed
ot Trust:

Title. Grantar warrants that: (aa Gi‘-"antor holds ‘good and marketabie title of recerd to the Property in fee simple,
free and clear of ali liens and encumbrances pther than those set forth in the Real Property description or in any
title insurance policy, title repart, ar finaktille opinion issued in favor of, and acceptad by, Lender in connection
with this Deed of Trust, and (b} Grantor hc\S the full nqht powaer, and authority to exccute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exceptlen in tha: paragraph ahove, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all-persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest.of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender sueh |nstruments as Lender may request from time to time
to permit such participation. i

Compliance With Laws. Grantor warrants that the Property and Granter 5 use af the Praoperty complies with all
existing applicable laws, ordinances, and regulations of goyernmer‘.tel authorities.

Survival of Representations and Warranties. All repru.ser’jtations,___wa:rranties, and agreements made by Grantor in
this Deed of Trust shall survive the exacution and deli\)ery. of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borro“'wz‘\r's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnatlon ﬁroeeedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Gramer ehall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary ta defend theiaction and obtain the award. Granter
may be the nominal party in such proceeding, but Lender shall be:entitled*to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at, Grantor's. ‘expense, and Grantor will deliver or
cause to be delivered to Lender sugh instruments and decumentalion as: may be requestcd by Lender from lime to
time to permit such participation.

Application of Nat Proceeds. If all or any part of the Property is condemned by emnnent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requirg that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration’ of the Property. The net
proceeds of the award shall mean the award after payment af all reasonable costs expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg prewsuons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantar shall execute euch documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and.-tontinue Lender's lien an
the Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with:all expenses
incurred in recording, perfecting or continuing this Deed ef Trust, including without |Imltdt|0[\ eII texes fees,
documentary stamps, and other charges for recording or registering this Deed of Trusti. L

Taxes. The following shall constitute taxes 1o which this section applies: (1) a spemflc tax upen thls type ot
Deed of Trust or upon all or any part of the !ndebtedness secured by this Deed of Trust; {2} -4 specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured bv this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lenderipr-the holder of the
Note; and {4) a specific tax on all or any portion of the Indebtedness or an payments of prmcnpel and mteres
made by Borrower. : :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of th__is'-:._Deed_ef
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any ofalkof its
available remedies for an Event of Dafault as provided below unless Grantor either {1) pays the tax be‘fcre LS
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens section and deposns with ¢
Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender. i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: .

Security Agreement. This instrument shall constitute a Security Agreemerit to the exlent any of the Property:_
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Cornmercml Code

as amended from time to time. “mmm“mmm\“m'mm M w“
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_:Securltv Interest. Upon request by Lender, Grantor shall take whatever action is requasted by Lender to perfect

“anid continue Lender's security interest in the Rents and Personal Property. !n addition to recording this Deed of

~Trust’in the real property recards, Lender may, at any time and without further authorization from Grantor, fila
executed-céunterparts, cop'es or reproductions of this Decd of Trust as a finanging statement. Granter shall
foimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor
fshail not rcmcwe sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
‘any Persoral Property not affixed to the Property in a manner and at a place reasonably canvenient to Grantor and
Lender and make-jt available to Lender within three (3) days afier receipt of written demand from Lender ta the
extent permnted bv applicable law.

Addresses-. The m.etl-mg addresses of Grantor (debtor) and Lender {secured party} from which information
concerpifg the securily interest graniled by this Deed of Trust may be obtained (each as required by the Uniform
Commerciei Code) ar¢ ag stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pdl’t of thus D(,ed of Trust:

Further Assurarices™: !\1 any t|rne and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will: cause 1o°be age, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filad, reeorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may: deem appropriate, any and afl such mortgages, deeds of trust, security deeds, security
agreements, financing etdtemems‘ connnuallon statemenls, instruments ol further assurance, certificates, and
other documents as rnay7 in tk‘e solg-gpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, orpreserve 411 ~Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and. (2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whéether now gwned or hareafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in- thns pamgraph

Attorney-in-Fact. |f Grantor f&ils to do any af the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and a1 Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact’ Jor the.pufpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deslrable. |n Lender s sale opinion, tc accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay ail the.Indebtedness whan due, and Grantor otherwise perfarms all
the abligations imposed upon Grantor under this Doed of- Trust Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and defiver to Graritorssuitable statements of termination of any financing statement
on file evidencing Lender's security interest inthe Bénts and the Persanal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persen or
persons legally entitled thereto”, and the recitalsin the reconveyance of any matters or facts shall be conclusive procf
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lende s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment WHep'ﬂue"._yﬁder the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with:or to perform any ather term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with ar ta perform any
term, obligation, covenant or condition contained in any ’other a’gree‘ment between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any other term; Obhgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents,

Default on Other Payments, Failure of Grantor within the time reqmred by thIS Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent fl|ll"lg of orito effect discharge of any lien.

False Statements. Any warranty, representation or statement made ar furnlshed 1o Lender by Borrower or Grantor
or cn Borrower's or Granter's behalf under this Deed of Trust or the.Relatéd-Documents is faise or misleading in
any material respect, either now or at the time made or furnished or becomes falsi of:misleading at any time
thereafter. H

Defective Collateralization. This Deed ef Trust ar any of the Related Doc"urnems ceéises to be in full force and
effect lincluding failure of any collateral document to create a valid and perfected Securltv lnterest ar lien} at any
t.me and for any reason.

Ceath or Insolvency. The death of any Borrower or Grantor or the dissolution or teri"ni.n'etion of Borrower's or
Grantor's existence as a going business, the insolvency of Borrower or Grantor, thesappointmént of a receiver for
any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, ariy type of creditor
workout, or the commencement of any proceeding under any bankruptcy or msolvency Iaws by or agalnst
Borrower or Grantor.

Crediter or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings wﬁeth‘"er by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Gramor ar by any
governmental agency against any property securing the Indebtedness. This includas a garmshment of any of
Borrower's ar Grantar's accounts, including depasit accounts, with Lender. However, this Event of Béfault shall
rot apely If there is a good faith dispute by Borrower or Grantor as to the validity or reasonablensggs of: the claim
which is the basis of the creditor or farieilure procceeding and if Borrower or Grantor gives Lénder written Aotice of
the creditor or forfeiture preceeding and deposits with Lender monies or a surety bond for the: credi'tor oF ferfehure
proceeding, in an amount determined by Lender, inits sole discretion, as being an adequate reserve orb nd for'the
dispute. A L%, b

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agre.er'hent“'be_tweenr-
Borrower ar Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concaerning any indebtedness or other obligation ¢f Berrower or Grantor 1o Lender '
whether existing now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, su’Fety, ;
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation’ party -
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the ovent of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor’s estdte 10 éssume unconmtmnally the obhgdtlons arising under the guaranty in & manner satisfactory, o

IR
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; ___;:A'dvé“rse Change. A material adverse change occurs in Borrower's ot Grantor's financial condition, or Lender
5iE _belleves the prospect of payment or performance of the indebtedness is impaired.

_._m,r Lender in goad faith believes itself insecure.

_}3'Ri_ght to CL_II‘e. if any default, other than a default in payment is curable and if Grantor has not been given a notice

: of a breach af the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if

*. Grantar, after receiving written natice from Lender demanding cure of such default: (1) cures the default within
:fifteen (18)'days; or (2) if the cure requires more than fifteen (15} days, immediately initiates steps which Lender
deeris in-Lender's.sole discretion to be sufficient 10 cure the default and thereafter continues and campletes all
reasonable and necessary steps sufficient to produce compliance as soen as rcasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time therealter,
Trustee or L_e_ndef may exarcise any one or more of the following rights and remedies:

Eilaction of Herr'ie'dig_s-. _El'eption by Lender to pursue any remedy shall not excludi pursuit of any other remedy, and
an election to maké expenditures or to take action to perform an abligation of Grantar under this Deed of Trust,
after Grantar' 5. fallure to pertorm shall not affect Lender's right to declare a defaull and exercise its remedies.

Accelerate lndebtedness Lender shail have the right at its option to declare the entire Indebtedness immediately
due and payable, including Any prepaymant penalty which Borrower would be required ta pay.

Foreclosure. With respect e ‘all or any part of the Real Property, tha Trustee shall have the right 1o exercise its
power of sale and to forectose by notice and sale, and Lender shall have the right 1o foreclose by judicial
foreclosure, in eithed case in ageardance with and to the full extent provided by applicahle law.

UCC Remedies. With respect ta all qr"any part of the Personal Property, Lender shall have all the rights and
remedies of a secured pa‘rt\j under the Unitorm Commercial Code.

Collect Rents. Lander shall*have the nght :without natice to Borrower or Grantor to take possession of end
manage the Property and co(lect the Rents: including amounts past dug and unpaid, and apply the net proceads,
ovar and above Lender's cosis; agamst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents zre
collected by Lender, than Grantor wrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment’ thereof in the' name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other Usets 10 Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, Awvhether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph ellher in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the: nght to: have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and préserve the Praperty, to operate the Praperty preceding or pending
foreclosure or sale, and to coltect the Rents-from the Property and apply the proceeds, over and above the cost of
the receivership, egainst the Indebtedness.';Thﬁz receiver may sarve without bond if permitted by law. Lender's
right to the appoiniment of a receiver shall exist, whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empioyment by Lender shaII not disqualify a person from serving as a
receiver. S

Tenancy at Sufferance. If Grantor remains in possession of ghé“F_’rbpertv after the Property is sold as provided
above or Lender otherwise becomes entitled to possessionof the, Property upon defsult of Grantor, Grantor shall
become a tenant at sufferance ot Lender or the purchasef of the Property and shall, at Lendor's option, either (1)
pay a reasonable rental for the use of the Property, or, [2} vacate the Property immediately upon the demand of
Lender. . . .

Other Remadies. Trustee or Lender shall have any other ri‘ght--'of rei’ht;.d__y. pr'ovided in this Decd of Trust or the Note
or by law. '

Notice of Sale. Lender shall give Grantar reasonable notice of the tlme and place of any public sale of the Personal
Praoperty or of the time after which any private sale or ather |ntencjed dispgsition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days-befére the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction w?'th a'ny szil'e ofthie.Real Property.

Sale of the Praperty. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rlghts and remedics, the Trustee or Lender shall be free to
sall all or any part of the Property together or separately, in one sale or by sepamte sales Lender shall be entitled
to bid at any public sale on all ar any portion of the Property.

Expenses. If Lender institutes any suit or action to enforce any of the terms of ‘this Deed 6f Trust, Lender shall be
entitied to recover such sum as the court may adjudgs reasonable. Whathef 67 not: any court action is invo'ved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in’ Lender_stoplmon are
necessary at any time for the protection of its interest or the enforcement of its rights shall.beceme a part of the
Indsbtedness payable on demand and shall bear interast at the Note rate from the date of the ‘expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subjeci to° any mijts under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to"modify or ¥acaté any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the costiof. qearchmg records,
obtaining titie reports {including foreclosure reports), surveyors' reports, and appraisal fees, tltle insurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any.: court; COStE, |n addltuon w0
all other sums provided by law. e

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this 'siactibn o

POWERS AND OBLIGATIONS OF TRUSTEE. The foilowing provisions relating 1o the powers and obllgauons of TrUSTee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have tht, power 10
take the following actions with respect to the Properly upon the written request of Lender and Gran{pr fa)join in:.
preparing and filing a map ar plat of the Real Property, including the dedication of streets ar other rights to“the -
puiic; (b) join in granting any easement or creating any restriction on the Real Property; and {¢) joinirany
subordination or other agreement affecting this Deed of Trust or the intarest of Lender under this Desd-of Trus

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under an'y: others §
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless - -
required by applicable law, or unless the action ar proceeding is brought by Trustee. o

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the righ'ts;:-'"'
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
forecltose by notice and sale, and Lender shall have the right to foreclese by judicial foreclosure, in either case in
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ﬁcﬁefdance with and to the fuli extent provided by applicable law.

o _Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee

ininted ynder this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
sifice of thei.recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

;otho: matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

i the Auditor' siFile Number where thls Deed of Trust is recorded, and the name and address of the successor
‘trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
SUCGEsSor trust{.e without canveyance of the Property, shall succeed to all the title, power, and duties conferred
vpen the Trustee in. this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern 10,4 he excluswn of all other provisions for substitution.

NOTICES. Subject to applmable jaw, and except for notice required or allowed by law to be given in another manner,
any notice required 10 be glvun under this Deed of Trust, including without limitation any netice of default and any
notice of sate shall bé’ giveh inwwriting, and shall be effective when actually delivered, when actuaily received by
telefacsimila {unless c_thérwis'q required by law), when deposited with a nationally recognized overnight courier, or, i

mailed, when deposiréd irtlhe United States mail, as first class, certified ar registered mail postage prepald, directed to
the addresses shown fedr the bc*gmnmg of this Deed of Trust. All copies of natices of foreclosure from the holder of
any licn which has griority over this:Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Ceed of Trusi. Any party medy chdnge its address far notices under this Deed of Trust by giving formal written
nctice to the other partias, spécifying that the purpose of the notice is to change the party's address. For notice
purpases, Granlor agrecs 18 keep Lender informed at all times of Granter's current address. Subject te applicable law,
and except for notice requlred o allowed by law to be given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Gran oris deemc,d tc be notice given te all Granters.

MISCELLANEQUS PROVISIONS The folfovwng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This DLEd ot Trust, Logother with any Related Documents, constitutes the entire understanding and
agreement of the parties as to"ihe matiérs.set forth in this Deed of Trust. No alteration of or amendment ta this
Decd of Trust shall be effectiveunless given in writing and signed by the party or parties scught to be charged or
bound by the alteration or amcndment

Annual Reports. |f the Praperty'ig: used for” purposes other than Grantor's residence, Grantor shali furnish to
Lender, upon request, a certified sf_(ateme__nt of'nel eperating income rageived from the Property during Grantor's
previous fiscal year in such form ang.detéil as Lender shall require. "Net operating income” shali mean all cash
receipts from the Property less all cash bxpénditures mad(_ in connection with the cperation of the Property.

Caption Headings. Caption headings in th1s DPeed af Trustl are for convenience purposes only and are not 1o be
used 1o interpret or define the provisions, of lhIS Deed of Trust.

Merger. There shall be no merger of the mterest or estate created by this Deed of Trust with any other intersst or
estate in the Property at any time held by or: for the benefit of Lender in any capacity, without the written consent
of Lander. ;

Governing Law, This Deed of Trust will be goVerﬁed by federal-law applicable to Lender and. to the extent not
preempted by federal law, the laws of the State 6f Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Joint and Several Liability. All obligations of Borrowerand-Grantor under this Deed of Trust shall be joint and
several, and all references te Grantor shall mean each-and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that ecach Borrower and Grantor 5|gn|ng below is responsible for all
chiigations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be desmed 10 have Wéiveﬂ‘“any"rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on thepart of Lender in exercising any right
shall operate as a waiver of such right or any other right. A wczwer by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise 1o dermand strict compliance with that
provision or #ny other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Uender's rights-or-of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is raquired tnder this:Deed of Trust, the granting
of such consem by Lender in any instance shall not constitule continuing:cop$ent te subsequem instances where
such consant is required and in all cases such consent may be granted or wﬂhheld |n the sale discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of th__!s Deed of T_rus;_: to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending: provision illegal, invalid, ar
vnenforceanle as to any other circumstance. If feasible, the offending provision. shall-be.¢onsidered modified so
that it becames legal, valid and enforceable, If the offending provision cannot be so modified, it shall be
considered deleted from this Decd of Trust. Unless otherwise required by law, the illegality, mvahdny, aor
unenforceability of any grovision of this Deed of Trust shall net affect the Iegahtv‘ valldlty ot enforceﬂbllltv cf any
other provision of this Deed of Trust. i

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ori' :t_ran_sfer of Gran_'tor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successorsand assigns, |f
ownership of the Property becomes vested in a person other than Grantor, Lender, withetl ndtice ta Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness. By way of Forbearance or
extension without releasing Grantor from the obligations ¢f this Deed of Trust or liability under the Indebten‘m.ss

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantaor hereby releases and waives all rights and benefits af 1hL homeqlead
axemption laws of the State o* Washington as 1o all Indebtedness secured by this Deed of Trust, :

DEFINITIONS. The followirg capitzlized words and terms shall have the foliowing meanings when used in“this Deed of

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Iawful monay
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall )
include the singular, as Lhe context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Unilorm Commercial Code: ¢ :

Beneficiary. The word "Beneficiary” means Summit Bank, and #ts successors and assigns.

Borrower. The word "Borrower” means GUY E. DREADIN and includes all co-signers and co-makers S|gmng the L
Note and all their successors and assigns, :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and'*..
inctudes without limitation all assignment and securily interest provisions relating to the Personal Property and
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ljgféﬂlt. The word "Defauit™ means the Default set forth in this Deed of Trust in the section titled "Default”.

s ~Event-of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the gvents:of default section of this Deed of Trust.

“Grantor. Tha word "Grantor" means WILLIAM D. DREADIN.

: Guaranty.: : T.he word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
B Lendu mcludmg without limitation a quaranty of all or part of the Note.

'lmprovemants The waord "Improvements" means all existing and future improvemonts, buildings, struciures,
maobilé homes ai‘ﬂxed on the Real Property, facilities, additions, replacements and other construction an the Real
Property . 5

Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Npte ar Related Documents, together with all renewals of, extensions of, medifications of,
censolidations of arfid substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor’'s obligations or expenses incurred by Trustee or Lender to enforce Grantar's
obligations under-this*Deed of Trust, tagether with interest on such amounts as previded in this Deed of Trust.
Specifically, Wlthout |rmtat|0n Indebtedness includes all amaunts that may be indirectly secured by the
Cross-Collateralization: prowsmn of this Deed of Trust.

Lender. The word " Lender" fneans Summit Bank, its successors and assigns.

Note. The word "Note". “fneans pramissory note dated August 14, 2008, in the original principal
amount of $133, 797 52-froim Barrower to Lander, tagether with all renewals of, extensions of, madifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty. The words "PersanalProperty” mean all equipment, fixtures, and other articles of personal
property how or hereafter-owried by Grantor, and now or hereafter aitached or affixed to the Real Property;
together with all accessions, parts,-andadditions 1o, all replacements of, and all substitutions for, any of such
property; and together with all igsues and profits thereon and proceeds (including without limitation all insurarce
proceeds and refunds of premlum51 from any’ sale ar other disposition of the Property.

Property. The word "Property” means Qoﬂeqtlvely the Real Property and the Parsonal Proparty.

Real Property. The words "Real Properxy fﬁeén the real property, interests and rights, as further described in this
Deed of Trust. A

Refated Docurnients. The words "Ren‘at@ﬂ Dccum‘énts'" mean all promissory nutes, credit agreements, loan
agreements, guaranties, security agreemehts ‘martgages, deeds of trusl, security deeds, collateral mortgages. and
all other instruments, agreements and documents whether now or hereafier existing, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Reiated Documents” and are
nat secured by this Deed of Trust, :

Rents. The word "Rents" means all present anti future rents, revenues, income, issueg, royalties, profits, and
ather benefits derived from the Proparty. :

Trustea. The ward "Trustee" means LAND TITLE OF SKAGJT COUNTY whose mailing address is 111 EAST
GEQRGE HOPPER RD, BURLINGTON, WA 98233 and any substn:ute Or SUCCessor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS!ONS DF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

SYXE LTo
"mf\"

INDIVIDUAL ACKNOWLEDGMENT -
. ]

STATE OF WA
) S8
COUNTY OF 51///}6’ / f }

On this day before me, the undersigned Notary Public, personally appeared WILLIAMH. DREADIN personallv known ta
me or proved to me on the basis of satisfactory evidence to be the individual described In and.whd. executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned. ’ﬂf UL_ .
Given under my hand and official seal this ’é/ day of )W ,_:-._20 67(9

Residing at

My cammission expires __.
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REQUEST FOR FULL RECONVEYANCE

WRey e _ . Trusiee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You ars hereby
requested, upon payment of ail sums owing to you, o reconvey without warranty, to the persons entitled thereto, the
right, title and-interest now held by you under the Deed of Trust.

Date:"

Beneficiary:

By:
Its:
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