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DEED OF TRUST

DATE: August 10, 2606"'"'

Reference # (if appllcable) Blmd Additional on page

Grantor{s):
1. AnacortesPT LLC

Grantee(s}
1. Whidbey Island Bank _
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: PMW BUILDINGKCONDOMINIUM UNIT 110, AKA LOT 12, ANACORTES

INDUSTRIAL PARK ADDITION
Additional on page 2

Assessor's Tax Parcel ID#: 4713-00(5:116-—6000

THIS DEED OF TRUST is dated August 10 2006 among Anacortes P.T., LLC; a Washington
Limited Liability Company ["Grantor"); Whidbey Island-. Bank, whose mailing address is
SBA/Alternative Lendmg 1266 Bouslog Road; Burlmgton WA 98233 {referred to below
sometimes as "lender" and sometimes: “as “Beneficiary"); and LAND TITLE
COMPANY -Burlington, whose malllng address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to beiow as “"Trustee"}. 3
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DEED OF TRUST
{Continued) Page 3

P _f.o}ég%ing, Grantor will not remove, or grant ta any other party the right to remove, any timber, minerals (including
<" gil'and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

“u'Rer‘ht':_vg'l "o‘E Improvements. Grantor shall not demolish or remove any Improvements from the Real Proper_‘ty
without Lender's prior written consent. As a condition to the removal of any Improvgments, Lender may reguire
“Grantor 1o ‘make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
i equal value,
:‘L;'nderrs”hi_g'ht to Enter. lLender and Lender's agents and rgpresentatives may enter upon the Real Property at ?II
réasonable times ‘to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comipliance: with the terms and conditions of this Deed of Trust.

Compligﬁ'&q-" with Governmental Requirements. Grantar _s_hall premptly comply, and shall promptl\;' caus?
campliance by, all agents, tenants or other persons or entities of every nature whatsoevgr who rent, easef [¢]
otherwise use or'occupy:the Property in any manner, with all laws, ordinances, and regulatlons,_now or herga ter
in effect, of all governmental authorities applicable to the use or occupancy of .the Property, lncludln_g without
limitation, the Americans-With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and.withholkd cdmfpliance during any proceeding, including appropriate a_ppeals, S0 Iolng_as Grantgr has
natified Lender .in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeopardi'zeg-;-- Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Gra_mbr a}_;]“r__ees'“heither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to tHose' acté set-forth above in this section, which from the character and use of the Property are
reasonably necessary to p__rotedt and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. _[e_nder may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} .sincrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's pricr written corsent, of-all.dr any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar equitable; whether, voluhtary or involuntary; whether by outright sale, deed, installrpent sale contract,
land contract, contract for deed, ieasehtid intersst with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any bengficial ___inter_'ést-"in or to any land trust holding title to the Real Property, or t_>y any
other method of conveyance of an interest in the Real Property. !f any Grantor is a corporation, partnership or limited
liability company, transfer also includes any ¢hange’in ownership of more than twenty-five percent {25%) of the votin_g
stock, partnership interests or limited liability cormpany interests, as the case may be, of such Grantor, However, this
option shall not be exercised by Lender if sucl’_}"e;’ercise‘ is, prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisioné=fe|atih_g--"td the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due {and in‘all-events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and:jmpasitions levied against or on account of the Property, and shall
pay when due all ctaims for work done on or forservices rengdéreéd or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priotity over or-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nof dug, é);_cdept for the Existing Indebtedness referred to

below, and except as otherwise provided in this Deed of T_rué;t.

Right to Contest. Grantar may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest.in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantoer shall within fi'fte_gn_.[1‘5):deiys‘}3f_ter the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, segure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against tha Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.., P

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory é\;ieace of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to' Lender at any time a written
statement of the taxes and assessments against the Property. i S

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days-before any-wark is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grangor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can ‘and will pay-the cost of such
improvements. o A

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the bepgie.rty..
Trust,

fe_.-éﬁp_gr:tﬂbf this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with-starndard extended
coverage endorsements on a replacement basis for the full insurable value covering all Iniproveménts or the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with' a-standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurancé in such
Goverage amounts as Lender may request with Trustee and Lender being named as additional”ingureds in“such
liabifity insurance policies. Additionally, Grantor shall maintain such other insurance, including but-Hot fimited, to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies.shall be' written'in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or comparies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time o *t_in"'ie the”
policies or certificates of insurance in form satisfactory to Lender, including stipulations that covera'gés_:will'"not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy alsg
shali include an endorsement providing that coverage in favor of Lender will not be impaired in any way:by any ac't‘,k B
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees ' to
cbtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the foan and any prior fiens:
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program; .=
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. o

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if thé
estimated cost of repair or replacement exceeds $1 ,000.00. Lender may make proof of loss if Grantor fails to do

T
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DEED OF TRUST
{Continued) Page 5

to gg:\'ré'r_nﬁ:rental taxes, fees and charges are a part of this Deed of Trust:

Current-Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docqments in a:'idl'qon to
’ mthis'" D_eedb:f Trust and take whatever other action is requested by Lender t_o perfect and continue _Lender s lien on

the Heal “P_ro-perty. Grantor shall reimburse Lender for all taxes, as qescrlt?ed bE.‘l|0W, to'gelthe'r with all expenses
sinéurred in recording, perfecting or continuing this Deed of Trust, .|ncludlng without limitation all taxes, fees,
b dbcumenta::ry;?stamps, and other charges for recording or registering this Deed of Trust.

Taxes. . The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
TIl'r';:z_);?:]'s'(‘J'f -.!I-'r:hst *é.lr upogn all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which"Bo'rrcwer is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or t_he horden_' of the
Note; and.(4) “a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. i

Subsequent Taxes,: if_-:ah'y tax to which this section applies is enacted subsequent to the d'ate of this Deed .of
Trust, this eventshall have. the same effect as an Event of Default, and Lender may exercise any or all of lt_s
available remadies for.an "E\?ent of Default as provided below unless Grantor eithgr (1) pays the tax b_efore_ it
becomes delinguent, or* (2)° cantests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficignt cerporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANGING STATEMENTS. The following provistons relating to this Deed of Trust as a
security agreement are a part of this 'D:éed___cf Trust:

Security Agreament."-; T'his'"in_st'i"[j'h‘i'er;t_shall constitute a Security Agreement to the extept any of the F_’roperty
constitutes fixtures, and Lender shalk have all of the rights of a secured party under the Uniform Commercial Code

as amended from time to time.

Security Interest. Upon request by Lendér, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security "iﬁ_teres_t"in_ the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or-reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expensds incurred.inperfecting or continuing this security interest. Upan default, Grantor
shall not remove, sever or detach’ the. Pérsonal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the F!ropgrt__\} in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender witkiin three (3) days after receipt of written demand from Lender 1o the
extent permitted by applicable law. ; e

Addresses. The mailing addresses of Grantor’ (debtor} and Lender (secured party) fram which information

cancerning the security interest granted by this Deéd of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page‘of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT: *':._'I'he following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time-fo time, upori reéquest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o kender or to Lender's designee, and when requested by
tender, cause to be filed, recorded, refiled, or rerecorded;” as'the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all stich mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instfuments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, 'be*--n_gceséa_w or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligationis-ynder the Note, this Deed of Trust, and
the Related Documents, and (2} the liens and security interésts. created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses fncurred in connection with the matters referred
to in this paragraph. o i

Attorney-in-Fact. |f Grantor fails to do any of the things referred toin_the préce_ding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such-purposes; Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole apinion, to Accomplish the matters referred to in
the preceding paragraph, E R

FULL PERFORMANCE. If Borrowaer and Grantor pay all the Indebtedness when.due, and Grén;_er otherwise perfarms all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall executd“and deliver 1o Trustee a request for
full reconveyance and shall execute and deliver to Grantor suftable statements of termifation of ‘any financing statement
on file avidencing Lender's security interest in the Rents and the Personal Property. Anyreconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may :be-described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shiall be conclusive proof
of the truthfulness of any such matters or facts, I )

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Ev'é‘nt of .Defa:l;lsl_t un‘der this Deed
of Trust: N

Payment Default, Borrower fails to make any payment when due under the Indebtednessf‘_i_

Dthe_r _Defaults. Borrower or Grantor fails to comply with or to perform any other term, oBIigét'ion,'f:éq.vé'nant or
condition cantained in this Deed of Trust or in any of the Related Documents or to comply withdr.to perforrn. any
term, ohiigation, covenant or condition contained in any othar agreement between Lender and Barrowér or:Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or conditioﬁ --é'on_tained'“ in 'tﬁ'is_

Deed of Trust, the Note or in any of the Helated Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make "a'ny p'l'aymen.f

for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, co)}enantmo
condition contained in any environmentat agreement executed in connection with the Property. Co

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or 'G-r'a'ntoi"_ '

or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading Il'l
any material respect, either now or at the time made or furnished or becomes faise or misleading at any time

thereafter.

Defecti\_.-e Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force anﬂ
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any

20

skagit Coun
& of
81 412008 Pagf L ]

10 3:2

AR

ty Auditor

3PM



wd'é_zé‘e 0L o9 ebeq 900Z/P /8
lo}pny fjunog ) Beyg

Uil

: s ‘ME| Ag JO
i, BION.SUL 40 180U ) 4o paaq smy Ui papiacid Apawsi 1o 1yBis 18410 AU 8ARY ||RYS tOpUaT JO S3)SNI| *salpawey Jey1Q

g . ‘topua

Jo:puewap ayl uodn Ajreipaww) Aledold aul ajedea (z) Jo ‘Alisdolg syl Jo asn ayl doy {elual a|qeucseal epAeg
(L] Jayus ‘ugndo s,sapua 1e ‘jeys pue Alradorq ayy jo seseyound sy) o J9puaT JO 8JuEIBYNS 18 1UBUD) B BWOISeq
IIBYS 0luBln “Joluel) 40 1neysp uodn Aedoy oyl J0 uoissassod 0} PajlIus $BLUCDBY BSIAMISYID JapugT o anaoge
FE‘PMQ_Jd" Sg,pps_sg“g\yadmd 8yl Jaye Auedaold eyl jo uoissessod Ul sulgwal Jojueln §| “eauelayng je Asueue |

P - 'lantanal
e se Bulales wiay uosiad e Apenbsip 1o0u jleys Jepua Aq uwswAo/dwy -UNowWe |enuelsgns e AQ sssupalciapm
2y} spasoxe ~Auedo;d 941 40 enjea jusiedde ayl 10U 10 Jaylaym 181X ||eys 4aAl828) e Jo usunuiodde sy o) ATy
§,18pual "me| Aq pauiwiediy puog Inoynm sales Aew 18Al8001 Y| "ssBupsigapu) oyl 1sulebe ‘diysieaeoal atj:,
10 1500 8y} eAoqe pue Joao-'spasooid ayy Aidde pue Ausdaolg ayy woly siuay sy 102)|102 01 pue ‘ajes IO 2InsSC|02.10)
Buipuad 1o Buipeseud’ Augdoly ay) s1esado o) ‘Auadoid syl easesesd pue 1098301d 01 Jomod ayl yum ‘Apadoig ayy
40 Led Aug Jo lle jo uaissassod ayel o) peiuiodde 18A19031 B 9By 01 1YBL 8yl sAry |jBYS Japua 'J'angeaau woddy

“*lanjaoal e ybnoay) so ‘abe Aq ‘uosiad ul Jae ydeabeiedgns siyl Japun s1yBu S} 881249%D Avw
lepua -peisixa puewep ayy 46 spunoJb Jadoud Aue jou 1o dayisym ‘spew ale sluswAed ayl yaym oy suwoneBigo
ayl Ajsnes jleys puewap sija_pt-ia'] Q1 esuodssl ul Jepue] 0] siesn J2ylo o slueudl AQ sjuswAeg 'sp'sao'md
841 102|109 pue awes Byl a1ennobsu 0y pue Jo0luRIn 4O aweu 8yl ur yoauay; uswAed Ul paredal SlUSWINNSUI
8siopus 01 10ej-ul-ABUiDnE siolUeIn, ”'sg d8pusq saleubisap Alqeooasin Jojued) Uy ‘Jepus Ag pamanos'
8Je SlU8Y ayy J| ‘ispusT 01 Anosap se3g ‘asn 10 1uels o syuswAed yew 03 Aliadoid 8yl Jo J8sN Jaylo 4o Jueus
Aue aanbas Aew sspus B Sy 4o saurisyLIng up “Sssupelgapu] eyy 1suiebe ‘s1soo s 1epus anoge pue 18AD
‘spasoosd 1ou sy} Aldde pue “piedun pue &np 1sed sjunowe Buipniou 'syuay 843 133(]02 pue Auadold syl sBeuew
pue jo uoissessod aye} o) Jojue oy Jo 15MOII0G Q1 2IN0U Inoyum yBn 89Ul aaey jleys 1apuaq  ‘sjuey oe|on

'8P0] [BIJEWIMIOY) uuoun 2y} Jepun Alied peinoas e o saipsLa)
pue siyBu a1 e aaey |eUS Japuaj____iAyadOJd [BuOsIBd 33 yo Led Aue 10 B 0] 108dS2s YUAA ‘salpewsy 39N

‘me| g|qeondde ﬁ_ﬁl'.ﬁép;g\_q;d-iﬂéﬁw 1IN} 841 03 puUR Y1im 20UBPIODDE Ul 958D JBYLIa Ul '8IN$0|0810)
letdipn| Aq esooeioy o3 JybBu ayy eneq,.ne'q__s _49p"ﬂa_?|' pue ‘sjes pue sonouv Ag asopeio; o) pue ales o Jamod
81 as104eXe 01 B 8yl aney |leys 30IsN4L 81 ‘Ausdoig [esy ayl jo ped Aue 1o ile 03 108dsal YuAy ‘esnsojdescy

‘Aed 01 palinbai aq p|n6A_A' ja_ﬁouog_ Ao Aleusd juswAedsid Aue Buipnjow ‘ajgeed pue anp
AjsiRIpawIL SseupslgepU| auue By a12193p 01 uondo sh Je wbu ayl aAey |eys 18puaT "sEaUpeIqapu| aleie|aaoy

‘S3pawel 511 2510Jax8 pue yneep e asegjaap 01_;.114_@!_-1 S,48pus’ 19842 10U |jeys ‘wioyied 01 ainjiey s Jojuen sy
18ni1 JO Pe3(] Sy} JOpun I0luely Jo uog;eﬁyqo'_'_‘ue wiopad 01 UONDE 3)El 01 Jo SaINupuadxs a%BlJ 01 UONo9|a Ue
pue ‘Apalal jeyio Aue Jo unsind apnjoxe 10U ||eys -Apawadl Aue ansind &3 Jspusq AQ uonos|y -sejpewsy jo uonIdg

i$3Ipalus) pue sl.qfiy Buimoj|oy Byl Jo 210W 10 BUD Aue 851219X3 AL JepuaT 10 av1sn.y
H1eHERISYL Buin AUB 18 18| JO PERQ SN JAPUN SIND90 UNEJEQ 4O UBAT UR )| “1INY43d NO SIACTNGH ANV S1HDIY

“leonseld Alqeucseas se 0os se aouidwion sonpeud o) Juaroiyns sdais Alessadsu pue
8|qeuosEa) ||B 5818|dWO0S pue SenuNUOT JayeaIaY: pue MNeB3p 8§41 9INT 0F JUBIOYNS 8q G} UONBIDEIP BJ0S §,J8puaT Ul
Slaap Jepue Yalym sdels saleniur Ajaleipswiw ‘siep {OL) W& MBY] sidw:sainbas aino 8yl Jt {g) 40 sAep (0L} usy
UIylas yneyap ayl Saind () :lynejdp Yans Jo eano Bulpugiuah repuai:iwoly 8onou ueIM Bulaledal reye ‘i0luBID
4 pauno aq AW 11 ‘sylucw (z|) aajami Buipenaud ayy uIyUMShaL 4o pRad] syl Jo uoisIAoId awes By }& yoeauq e jo
8o110u B uaalb usaq Jou sey JolUeID) Ji pue 8|qeund s| JuawAed, uiyresp B UeYl Jaylo ‘Yneyap Aue J raanD 01 by

‘Altadold Byt Uo uay Bunsixe Aue 8509940501 POIULUWIAD §) uoioe J1ayio 10 UNs Aue Jo
wswnusul yans uj poliad eoriB sjgesndde Aue Buunp paino jou s| piie_§saupalgapul yons Buunass Juswnnsul ayy
19pun s4n330 LYNeyep B Jo ‘ssaupslqepwr yons Bulouapias glou Alossituoid auyy Agpaiinbas swin syl UM 2pew 10U
81 ssaupelgepy| BunisiXg eyl uo 1saisn Aue 10 |ediaund jo 1u9u.|||elsi;1! }‘\ue 4o Wiswided ayj ‘sseupalqepu) Bunsixy

*ainsasul "j|_;_as'1g S8A015q YLR) poob U) 1apua ‘Ajunaasu

‘padiedwl s1 ssaupsigepul ayy Jo EI:JUEL!.:I.’I'O;.Jéd“JDiuauME“d&}D 1oadsoid eyl saaslag
18puUa7 10 'UORIPUOD [BOUBLY $,J0IURID) IO §,19MONOG Ul SINDD0 sBueyo asmAPE |RUSIEW v ‘eBuey) osiaapy

"HNneysq 40 Jusal Aue aund 'os Buiop w1 pue ‘Jeapda] 01 Alojoeysies Jauuew
e ul AyuerenB ay) Japun Buisie suanefijgo sy Ajjeuciipuosun awnsse o] 812188 8, 101UElENY aUYY Wwied ‘01 paunbal
8q 10u |leys 1ng ‘Aew ‘uondo sy 1e ‘Japua ‘yiesp e 40 1uanag ayl u| 'ss&:upimdepu[ 8yl 4o° Ajueieng Aue ‘lapun
Adligen Jo ‘jo Aupiea ayl saindsip o S8}0A3S 10 ‘jusladwiosyl sawoosq Jo S3IP_JolueIeND AUE 10 Ss8uUpaIqapu)
8yl JO Aue JO JGIURIEND Aue 0} 108dSal YUM SINDI0 SIUSAD Bupeosid syl jo Auy -jojugient Bunoeyy sjueng

4e18| 10 mowBunsixe Jaylsum
‘lapus 01 1o0juRID 10 Jamouog jo uonebigo Jaylo o ssaupaigepul Aue ﬁugmaaubo;luau.!aéjﬁe'Au__e uGeLw
noyum Buipn|zu) ‘uisseyl papiacid pouad aoeib Aue ulylm paipalisl 10U §1 Jey) JepusT:pue Joxﬁqu']b 18M0110Y
ueamiaq Juswealbe saylo Aue jo swiey syl Japun Joeln Jo 48moiiog Aq Yoralq Auy “juswasifiy Joyng 1o yoraig

SR ‘a1ndsip
ay1 104 puoq Jo BAasesal aenbape ue Buieq se ‘UoBIOSIP B|0S S LI ‘1apus] AqQ pauluualep JuUNce ue ui ‘Buipsasoid
alnliali0) 1O JOUPRID BYL 10} PUOY AJBINS € 1O §3IUOW JSpus yum sisodap pue Buipesaod 2UMIBLI0) 40-101IPaIS Bl
0 BI10U USHM 19pUT SeAlB 10juersD Jo Jamoliog | pue Buipsssoid simuapioy 1o 1011p942 BY) JO.815EQ a_qi‘”s’g_qbgqm
Wield 8yl 1o SS8UDQRUOSESS JO ANPHRA BUL 0} SB I0IUBID JO 12MOLI0G Aq eindsip yuel poob e st asa) 41 Aidde ou
IIBYS 1Neaq] L0 JUBAT SIYL “JeABMOH "J3pueT YHam ‘S;uncooe bsodep BUIpn|Jul "SIUNQOJE S I0ILRIE) -10 S 1amollng:
jo Aue jo luswysiiieB e sepn|oul siy] SS8uUpalgapul BYL Buunoes Ausdoid Aue isuefie Asuabe FIUBUILIGACH
Aug AQ IO JOlUBID IO J8mMOJIOg §0 JOUPaID Aue Ag poylawl 12ylo Aue Jo uorssossodad ‘djay-jes ‘Blipassoud, -
|eroipnl Aq ssylaym ‘sfuipaacold 2indg4I0} 10 8NS0|0210) 4O luswieouawwo) -sbBupaasoly 9.|n1!e;.to:|"'Jg,_:i'onpéx_g :

‘JoluRID) 1O Jemaoliog:isuefe

10 Aq sme| Aousajosul 10 Aoidnuyueq Aue Jepun Buipaasord Aue 10 1WBWBDUSWLICS 8yl 0 "INOYIOM Jbupgm Jo

8dAl Aue ‘si01pa19 O 1yousy BY3 1o} JuswuBbisse Aue ‘Aladoid s,J0lueln) 16 8 19m0N0g 4O Led Aue o) 18n1808) B |07
wowiodde Byl “J0JUBID IC JSMALIDE JO ATUDSAJOSUL BUY *40QWBW AU |0 Y1ESp ay) 10 ssauisng Bulof e se aolalsixa

8,J0juelf) 10 S,19MOII0E 4O UOHBUILIS] JBYIO Aue 1o ‘Auedwod AU|IQEI| PRIW BYL WO SMEIPYLM laquuawy |
Aue ‘(spew s anUNUGD O} UDIOB|E IBUIGYM JO Ssa|piebar) $J0JUBID JO UOANIOSSIP By)  ‘AJUBAOSU| 10 LIEEQ 4
‘uosess Aue Joj pue swn . ¢

g afieq {penunuon)
1SNdl 40 @334




DEED OF TRUST
(Continued) Page 7

¢ ..Sa:iee-'af the Property. To the extent permitted by applicabie law, Borrowgr and Grantor hereby walves”art;y ?nd :II
7o "ri-g'ﬁts to have the Property marshalled. In exercising its ri_ghts and remedies, the Trustee or Lender shhzlal ) e rf_: g
. *'S'ell.nali"dr"any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitle
to bi_d:'--at a_h:v public sale on all or any portion of the Property.

:»Aﬁbrneys":-Fe_es; Expenses. If Lender institutes any suit or action to _enforce any of the terms of .thls Deed _oil‘
Trust, Lender: shall be entitled ta recover such sum as the‘ cqurt may adjudge reasonable as attorr_we_ysd fgtesI at trla"
':aﬁd upon’énv appeal. Whether or not any court action_ is involved, and to the exte_nt not prohibite y awf, _z:
reasonable "expehs_es Lender incurs that in Lender's opinion are necessary at any time for the protegtu:‘n |I0b its
interest-or the enforcement of its rights shall become a part of the Indebtedness payable on de_mand and shall bear
interest at-the.Note rate from the date of the expenditure until repaid. Expenses covered bry this paragraph :pclude,
withaut limitatian, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's Ifegal
expens-és;"whethgr of npt there is a lawsuit, including atto_rn_eys"fees and expenses for bgr!kruptcy pro_ceedlngs
(including efforts‘to madify or vacate any automatic stay or injunction), ap_peals,_and any anticipated post—;udgmen"(
collection services, the:cost of searching records, obtaining title reports (including forecloa‘ure reports}, surveyors
reports, and appraisal feas :title insurance, and fees for the Trustee,. to the extent permitted by applicable law.
Grantor also will pay.any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee éh-ah___have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TJRUSTEE. The following provisions relating to the powaers and obligations of Trustee
{pursuant to Lender’s instrq{;ti’ons’)' age::pa:rt of this Deed of Trust:

Powers of Trustes. In addition to-all powers of Trustee arfsing as a matter of law, Trustee shall have the power to
take the following aciicjns_with 'respect'-to the Property upon the written regue§t of Lender and Grantor_: {a) join in
preparing and filing a map ¢r plat of the Real Property, including the dedication of streets or other rlgh_ts to the
public; {b) join in granting:any easement or creating any restriction on the Real Property; f'and {c} join in any
subordination or other agreement affectingthis Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trué'teq s_fﬁ"all __no't__.b'é: obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or-proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unléss.the action.or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qUalifications:required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right 1o
foreclose by notice and sale, and Leénder shall have the right to foreclose by judicial fareclosure, in either case in
agcordance with and to the full extent provided by ak_ppficable taw.

Successor Trustee. Lender, at Lender's option, r_r.:‘a'y_ from time to time appoint a successar Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State’ of. Washington. The instrument shail contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trost'is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successaor
trustee, without conveyance of the Property, shall succeed toallthe title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. S

NOTICES. Subject to applicable law, and except for notice required or;allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice af sale shall be given in writing, and shall be effective- whenactually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a-nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or'tagistared mail postiage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this-Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to-change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cyrrent-addréss. Subject to applicable law,
and except for notice required or allowed by law to be given in another mannerif there.is‘maore than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantgts, uoE

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real‘f Property _h:'as been submitted to unit
ownership law or similar law for the establishment of condorminiums or cooperative ownersh‘ipvpf the Real Property:

Power of Attorney. Grantor grants an irrevocable power of attorney to L"e-nde'__r io vpt'é__in"'Lender's discretion on
any matter that may come before the assogiation of unit owners. Lender shall __ha"vg,_s the right to exercise this
power of attormey only after Grantor's default; however, Lender may decline 1o exegrcise this power as Lender sees
fit. T

Insurance. The insurance as required above may be carried by the association of uni:t._owﬁérs="bn__.. tantor's behalf,
and the proceeds af such insurance may be paid to the association of unit owners for the purpbse of repairing or
reconstructing the Property. If not so used by the association, such proceads shall be paid tolender:

Defauit. Grantor's failure to perform any of the obligations imposed on Grantor by the déclaration subrtitting the
Real Property to unit ownership, by the bylaws of the association of unit owners, or by-dny ruies bor regulations
thereunder, shall be an svent of default under this Deed of Trust. If Grantor's interest in the ‘Reat-Progerty is a
leasehold interest and such property has been submitted to unit ownership, any failure by Grantor to perform, any
ot the obligations imposed on Grantor by the lease of the Real Property from its owner, any default under, such
lease which might result in termination of the lease as it pertains to the Real Property, or any failure of Grant'a_r 'a_s
a member of an association of unit owners to take any reasonable action within Grantor's poive{;-tb,pré;veht_ a
default under such lease by the association of unit owners or by any member of the association shall.te an’Event”
of Default under this Deed of Trust. PR

MISCELLANEQOUS PROVISIONS. The foliowing miscellanecus provisions are a part of this Deed of Trust:

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmentto this'

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendmaent. P

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and:

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish: to _-
Lender, upon request, a certified statement of nat operating income received from the Property during Grantor’s™
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation af the Property.

‘mﬁw Mt‘!‘b 08140204
Skagit County Auditor
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DEED OF TRUST
(Continued) Page 9

.Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
i+ cencentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
~“to himan health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
inelude without imitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and

" petroleum’by-products or any fraction thereof and asbestos.

'Imb'rova"rnahts.ﬁ’mrhe word "improvements" means all existing and future improvements, buildings, structures,
mobile.homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

Froperty. .~ _—

Indebtedness: “The ‘word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payableé-under:the Noteé.or Related Documents, together with all renewals of, extensions of, modifications of,
censolidations of and’substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge -Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations undef this*Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The \hgp!d "L'eﬁ'd_er"‘":hj_eans Whidbey Island Bank, its successors and assigns.

Note. The word "Note".-means the promissary note dated August 10, 2006, in the original principal
amount of $350,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cbnsolidatiohis- of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A*VARIABLE INTEREST RATE.

Perscnal Property. The words "F‘ersohal Property” mean all equipment, fixtures, and other articles of perscnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessiong, parts, ‘and additions to, ail replacements of, and all substitutions for, any of such
property; and together with all.issues and profits thereon and proceeds f(including without limitation all insurance
proceeds and refunds of préemiums) frgm any sale or other disposition of the Property.

Property. The word "Property™ me‘éns’éollectiygly the Real Property and the Personal Property.

Real Property. The words "Fleal""Er‘operty-""m%gn'the real property, interests and rights, as further described in this
Deed of Trust. I

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, .guafanties; security agreements, mortgages, deeds of trust, security
_deedS, collateral martgages, and ail othgr instrumients, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents, The word "Rents" means all preée;:t and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Property.

Trustee, The word "Trustee” maans LAND TIT_L“'E__COMPANY~Burlington, whose mailing address is 111 E GEQORGE
HOPPER ROAD, BURLINGTON, WA 98233 and any substitute of successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS-OF THIS DEED OF TRUST
AGREES TO ITS TERMS.  AND GRANTOR

GRANTOR:

vémber of Anacortes PT., 'L'LC .

“??1 }q

ember of Anacortdy P.T., LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF \IN4 8W jneto ) .

COUNTY OF 3\144 e |
=

Onthis_ Y\ ¥ day of Fing wel 200
Notary Public, personally appeared Gregory E Fritz, Member and Janelle M ’Fritz :
persal:n:_illy known to me or praoved to me on the basis of satisfactory evidence t::o be\R £
the limited liability company that executed the Deed of Trust and acknowledged the .
;olunttfiry act and deefd ofh the limited liability company, by autharity of statute o8
perating agreement, for the uses and purposes therein mentioned, an - i 10’
exagute this Deed of Trust and in fact executed the Deed of Trust on beh;f%? tct,xiﬂ:ir:igaet:(ljia:)ri‘ﬁtv cgrﬁ;;flv?ythﬂf'zﬁd 1o-

By %/\;/{,w Residing at h‘f\,';\fﬁh

Notary Public in and for the State of \pug My commission expires V9|3 29y &

A

20
Skagit County Auditor
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