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CHICAGO TITLE CD DEED OF TRUST
2GE
DATE: August 11, 2006
Reference # (if apphcabre} i Additional on page ____

Grantor(s):
1. MUNRO, DONALD
2. MUNRO, PATRICIA

Grantee(s)
1. PEOPLES BANK = - 7 %
2. Chicago Title Company - I_:_sl-ah-d Division, Trustee

Legal Description: Tracts A and E, SP#?T-?S
E Additional on page

Assessor's Tax Parcel ID#: 34030953.-0241.'0000 P21254

THIS DEED OF TRUST is dated August 11, 2006, among DONALD MUNRO and PATRICIA
MUNRO, husband and wife, whose address is 13971 S FREDONIA ROAD , MOUNT VERNON,
WA 98273 ("Grantor"); PEOPLES BANK, whose mailing ‘address is MOUNT VERNON OFFICE,
PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as Benefncaary }; and Chicago Title Company -
Island Division, whose mailing address is P.0. Box 638 Mnunt Vernon WA 98273 lreferred to
below as "Trustee"). . :
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DEED OF TRUST
_._[’oa_p No: 5715363-1 {Continued) Page 3

~Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
;" gompliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
~--’othe‘rWi'se‘_use or oceupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effett;, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may contest
Finsgood faith any such law, ardinance, or regulation and withhold compliance during any proceeding. including
i appropriaté appeals, so long as Grantor has netified Lender in writing prior to daoing so and so long as, in Lender's
- sple apinion; Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequate
segurity’ora syrety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Ijuty to-Protéct:. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other
acts, in addrtron to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT.BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deéd of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing, the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender 5 priar wwritten ¢onsent, of all or any part of the Real Property, or any interest in the Real
Property, A *sale’or trarfisfer” méans the conveyance of Real Property ar any right, title or interest in the Real Property;
whether lagal, beneficial gr, equitable; whether veoluntary or involuntary; whether by outright sale, deed, installment sale
cantract, land contract, contract for deed, leasehold interest with a term greater than three {3) vyears, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methiod .of Eonveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such.éxercise. i-s-pr'c"}hibited by federal law or by Washinglon law.

TAXES AND LIENS. The followmg prowsnons relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pa\i when due {a‘n‘d in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water dand sewer) fings and impasitions levied against or on account of the Property, and shatl
pay when due all claims for Wirk done‘on or for services rendered or material furnished to the Property. Grantor
shafl maintain the Property free of aliens having priority aver or equat to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may wrthhold pavrnent of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long as:Lender's interest in the Proparty is nat jeopardized. (f a lien arises or
is fited as a result of nonpayment, Grantor.shall wrthm fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has fotice’ o_f the filing. secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficigril ggrporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus‘any’costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. [n any contest, Grantor shall defend itself and Lender and shalt
satisfy any advarse judgment before enforcement against the Propesty. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the'cdntest proceedings

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property E

Notice of Construction. Grantor shall notify Lender &t least fifteen 115) days before any work is commenced, any
services are furnished, or any materials are supplied to:the Property, if any mechanic's lien, materialmen’s lian, or
ather lien could be asserted on account of the work, serwces .or materigls. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Léndar that JGrantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mair\tain--pcili.cies pf firg-insurance with standard extended
coverage endersements on a replacement basis for the full insurable. vilue‘covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as:Lender may reasonably requirg.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon tequest of Lemder, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfacioiyto Lender, including stipulations that
coverages will not be canceiled or diminished without at least thirty (30) days.prigr:writfen notice to Lender. Each
insuranca policy also shall include an endorsement providing that coverage in favor af Lendar will nat be impaired
in any way by any act, omission or default of Grantor or any other person. Shoutd'the Real Property be located in
an area designhated hy the Dirsctor of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within’4b days-after'notice is given by
Lendaer that the Property is located in a special flood hazard area, for the maximum ampunt of yoar credit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up ta the. maximum policy
limits set under the National Floed Insurance Program, or as otherwise required by Lender and to mamtaln such
insurance far the term of the loan. ; R

Application of Proceeds. Grantor shall promptly notify Lender of any lass or damage 10 the Pmperw Yender may

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether gr-not Lender's

secufity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.insurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propetty,-or thia restora‘uon

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Giantot shall reparr or

replace the damagad or destrayed Ilmprovements in a manner satisfactory 10 Lendsr. Lendsr shiall, “upon

satisfactory proof of such expendlture, pay of reimburse Grantor from the proceeds for the reasonable cost of

repair or resioration if Grantor is not in default under this Deed of Trust. Any proceeds which have ndt beén’
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratign ofz
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay atcroed
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. ff Lender ods B
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as .-
Grantor's interesis may appear. L

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described bei‘ow_fr,s"
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would censtitute a duplication of insurance requirement. If any .~
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DEED OF TRUST
...li?a_n No: 5715363-1 {Continued) Page 5

) _;cdns"fitutes fixturas, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
L amended from time to tima.

Sacurlty lnterest Upon request by Lender, Grantor shall take whatever action is reguested by Lender to perfect
“and’continue Lender's security interest in the Personal Property. in addition to recerding this Deed of Trust in the
¢ raal propefw records, Lender may, at any time and without further authorization from Grantor, file executed
: gounterparts; copies ar reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
s Lender for alt expenses incurred in perfecting or continuing this security interest. Upon default, Grantar shall not
‘teriové, séveror, detach the Fersonal Property from the Property. Upon default, Granior shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender ant make it available to Lender within three (3] days after receipt of written demand from Lender tc the
extent. permmed by, appllcable lavy,

Addresses. The maﬁmg addresses of Grantor ldebtor) and Lender (secured party) from which information
concerning the” ‘security interest granted by this Deed of Trust may be obtained leach as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT, The following provisions retating to further assurances and
attarney-in-fact are & part of thas Deed of Trust:

Further Assurances. At any tlme and from time ta time, upon request of Lender, Grantor will make, executs and
deliver, or will cause ta.be miads, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender miay: deem appfopnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,” cantinuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lendar, be necessary of desirable in order to efiectuate, complete,
perfect, continue, or preserve (1) “ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and “(2).  the liéngahd security interests created by this Deed of Trust as first and prior liens
an the Property, whather now ‘owned-or_Hereafter acquired by Grantor. Unless prohibited by law or Lentder agrees
to the contrary in wrmng Grantor shalt: Fgimburse Lender for all costs and expenses incurred in connection with the
matters referrad to in this paragraph

Attorney-in-Fact, {f Grantor faifs-to dg. any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and*at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact-for the purpose of making, executing, detivering, titing, recording, and doing 2l
ather things as may be necessary of desnable in Lender s sole opinion, t3 accomplish the matters referred ta in
the preceding paragraph. : :

FULL PERFORMANCE. (f Grantar pays all 1he Indebtedness when due, terminates the credit fine account, and otherwise
performs all the obligations imposed upon Granter upiler this Deed of Trust, Lender shall execuie and deliver to Trustee
a request for full reconveyance and shalt exegute and deliver to Grantor suitable statements o termination ot any
financing statement on file evidencing Lender’s ‘security interest in the Rents and the Persanal Propesty. Arry
recanveyance fee shall be paid by Grantor, if perinitied by applicable ltaw. The grantee in any reconveyance may he
descrived as the "person or persons legally entitled fhereto”, and'the recitals in the reconveyance of any thatters or
facts shall be conclusive proof of the truthfuiness of any such matters:or facts.

EVENTS OF DEFAULT. Grantor will be in default undes this-Beed of Trust if any of the following happen: {A} Grantor
commits fraud or makes a material misrepresentation at any fime in connection with the Credit Agreement. This can
include, far example, a false statement about Grantor's ‘income, assets, liabilities, or any ather aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's actian or
inaction adversely affects the collateral or Lender's rights i the coflaterat= This can include, for exampte, failure to
maintain required insurance, waste or destructive use of the dwelling, failuve 10'pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of asenior. ken on the dwelling without Lender's
permission, foreclosure by tha holder of another fian, or the use of funds or the dwellrng far prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occinrs, under this' Deed of Trust, at any time thereafter,
Trusiee or Lender may exercise any one ar mare of the following nghts and.: remedres

Election of Remedies. Al of Lender's rights and remedies will be-cumulatwg and may be exercised alone or
togeiher. An election by Lender 1o chocse any one remedy wili not bar Lender From using any othar remady. f
Lender decides ta spend money of 1o perform any of Grantor's obligations Under this Deed of Trust, after Grantor's
failure 1o do so, that decision by Lender will not affect Lender's right © declare Grantor in default and to exercise
Lender's ramedies. . . .

Accelerate Indebtedness., Lender shall have the right at its option 1o deciare the entare Indebtedness immediataly
due and pavable. .

Foreclasure. With respect to all or any part of the Real Property, the Trusiee: shah have the. right 1o exercise its
power of sale and to foreclose by notice and sale, and Lender shall have: the right” ta. foreciose by judicial
foreciosure, in either casa in accordance with and to the full extent provided by apphcab!e law. -

aﬁ the rights and

UCC Remedies. With respect to all gr any part of the Personal Property, Lendst shall ha
remedies of a secured party under the Uniform Commercial Code. R

Coltect Rents. Lender shall have the right, without notice to Grantor to take posaessmn m‘ and “manage tha
Praoperty and colect the Rents, inciuding amounts past due and unpaid, and apply the #et procesds; aver and
above Lender's casts, against the indebtedness. In furtherance of this right, Lender may rggquire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender, If the” Rems are ca[lected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse mstrumenrs received in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceeds, Faymahts: By tenamis
or other usets to Lender in response 1o Lender's demand shall satisfy the obligations for which the payments-are
made, whether or not any praper grounds for the demand existed. lender may exercise itg rfghts _kundar thns
subparagraph either in person, by agent, or through & raceiver. '. ; .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of atl Gt any part of;i'
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
forectosure or sale, and to ceflect the Rents from the Property and apply the proceeds, over and above the cbst of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by laws - tender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the -
Indebtedness by a substantial amount. Employment by Lender shalt not disqualify a person from servmg as a"‘
receiver, E

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as proikided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shal

BT

Skagit County Auditor
.7573(14!2006 Page § of 8 3:13PMm




WdEL S 8 9 abed 9003:‘?”8
woupny A‘:unoa ;lﬁens

s

e pue "|eJsABS pue WOl 8 |1BYS 18nJ] 40 PS8 Siyl JBpun aoluelD jo suonebngc 1y AINGE)T [1B19ASS pue Juof

R ‘uoXBUIYSEAN JO A1B1S ‘AIUNGTD 11DYNHS 40 SUNGD
' __:eql ,10 LIC!I‘J.DI:DS'IJHT BYL 0} HWANE 01 15anbs) 8,40pus] yodn SBRIBR I10IUBID "LINSME| € §) 2134) J] “BNUBA 10 9310YD

SR ueiBUYSEAN $0 91818 aY) U1 JepuaT AQ paldadoe ueaq sey Isnit Jo peeg sl
sumsmmd MEB] 40 S12IYUOD SH G} plefiar Jnoyum uoiuiysepn Jo 21v1S Y O SMEl s ‘me) jeieps) Ag pairdwassd
mu Jayxe” aq; oz ‘pue 1epusq 0} ejqedndde me( [esepa; Aq pouwiaach aq JIm Isni) Jo paaqQ sij -mET Bululenof

: E -lapua 1o
uasyay’ uauum aqs nogum CAyseden Aue Ul JOpU3T 1O WBUSYG 2Y) 10} 10 AQ PlaY awnl Auk 1B Aliadold syl W 918158
10 1saxa1m Ja\.gm Aue YUM 1SN jO peag Sy AQ palesid 5181Se JO I8asalul eUl o Jebiew ou aq peys aisyl t1abiay

: - 1804} 10 PEB(] SIY) JO suoisiAcld 3yl auigap 4o 1aadial 01 pasn
aq 01 1ou a:e pue Muo s8g80dund BOUBILBALOD 10} B4R 1SNIL O PRI S W sbu:peaq uvonde -sBuipesy uonde)

JUIIPUBLIE
10 abueyo agy Aq pewﬁqqo 20 PUNOG 230 s JA80UM AG paubils aq 1smw pue Bulllam U1 89 1SNW 18N 3O paad St
01 upwpusLEe. D abuBYd AUR, "BANIB4E ag 0L "18M] 0 PaaQ syl AQ PRISADD SiElEW aut BuesuoD JBpuaT Yaim
wowazalbe a9 § AGIUEID 5] SUSWNO0G Pole|ay BUL Ul PUB ISNIY 4O PEaQ SI UY UBHIM SI1EUAY “SIUBWIPUSULY

1sm_L 3 paeq s1q3, ;o ped B a1e SU0SIA0ID SNOBUR|SISIL BUIAMO|IO) 841 "SNOISIAONC SNOINYTTIDSIN

A JapuaT wosy 80U 811 JO SIBYL0 BYY (81 O Aljiqisucdss) s, /010810 8]
HEAA 3 TSA0IURIDY ue ox uBAD eormu 80 01 poWwsap S J0IIRID AUe 0] i3puaT AG usnll a5n0u Aup 'JOWERLD BUD UBL) S50
S1 ®18Y] §1 ‘louuBwt Jagloue B uamﬁ Fq 01 me| AQ pamajie o peanbes sblou Io] 1dedxs pue ‘me siqedidde o1 108igng
"§58JppE IUBLIND §,101URID 10 S8WH] |8 18 paLLojul JBhUeT deay 0y sesibe soiuer ‘sesedind BIOU 104 CSSBUPPE
s,ugsiad syl abueys o1 st aouou e asodind ayl 1eyl BujAyposds ‘suosied J0 uosiad 1BYI0 UL O 920U USHUM
{ewney Buab Ag asni) Jo.pead Sl sBguit-Seanou o) Ssauppe 0y 10 siy ebueyd Aew uosiad Auy  '1STUL 30 paRQ S
Jo BuuiBen Byl leau umOoys sBsEEIpPE SapURT O UBS Bq [{RUS 1SNJL 3O Pasg SIUL Jaao Aluoud sey yoaim ual Aue
40 JSPIOY U1 WOJY BINSOIDBI0, JO SADNAU 0 8atdod iy "I1Sniy Jo pseg sl jo BuuuiBag syl Jesu Umoys sassaippe Byl
01 palsalp 'predald abeisod pew: pa;a;s:ﬁeu J0 PAayIIa0 'sSBJD 18114 S e $91B1S Peyun BUl Wi peusodap uaym Cpajiew
{4 A0 ‘leinod Wbusao paz!uﬁnoa: f\ueuoqeu Byl pausodsp usym '{Mme| AQ peINbal SSIAMAYI0 SSAUN) BWISIRAle)
A peaeos) Ajenide uaym 'palgAyep. MlemoE Usym 9A109)9 20 jeys pue ‘Bunum w uanf 50 jleys aes jo 8dou
Aue pue jnejap jo @Dy Aue ucheld oyl Guipniou snal $0 peBd S lepun uanlf aq o1 pannbas asnou Aue
BUVEBIL JBLIDUE W uenf aq Al Mef Aq pamo“e 10 pannbm 8oN0U 10} 1da0ka pue ‘me; sigeandde o1 102fang "SIDILON

# “UQINMISQNS 10} SUDISIAGID Jaylo {8 4D uoisnjoxa
a1 01 wiannh |eys asisnig jo uormmsqns S0 eananmd siy) me| 8qeajdde Ag pue 5Pt 10 PBBQ SIYL Ul BBISNUY
auy uodn peiusuoes sernp pue sesmod “p. el (@ ol peenas (pys 'Aledaid syl JO SOURADAUGD INOYUM 'GaISNIL
10S§80ONS BY) 184193 W SI0SE83INS si IO 4epUST Aq pabpajmounde puE PaINIaxe 94 {eus JUBWNASUl Ayl pue
‘3@)SNJ} JOSSBOINS Ayl 40 SS2.pPe pue BUIEU BY) paR ‘pApIcaad St 1SMIL 10 PR3 SIYI AJ8YM JBOWNN (i S joupny
ayl 10 efed pue jooq By} ‘l0JURID pUE ‘BANSMH] f1opus |piBuD aul JO sWeU Bul ‘me| s1e15 Ag pasnbas sianew
JEYI0 JJB 01 UONIPPE Ul ‘UIBUO3 fBYS JWBWNISW 8y} ~UqDUSEA Jo 31815 'Auned nBedg 10 Jeplodal Bul (O 93110
aul ut pepiooel pue topus Ag pefipaimouyoe Pug papriaaxa usWNIsY) Ue AQ 1snay J0 paeg swy Jepun paluiodde
spl1sni) Aue O} 991sni) J085§855Ns & wiodde Bl 01 SN woll ABw “Uoilde & 1opuaT e 'iapuaT *831ST) 1085830N3

-mblaiqeondde Ag papinoid IU91Xe (g 8YE O3 pUB UMM BIUEDIGIDE
Ul 95ED IBLUNS Ul ‘ainso|osioy tmipn] Ag psojosioy o WbL BUL eARy M JEpUST] PUE ‘Bjes PUB BDI0U AQ 8S0(09.a;
ap By syl 2ARY |jBYS asleni) Byl ‘Aliadoid 8yl jo 1180 Aue L0 || 01719adses YAt 'en0qe yuOo) 198 S3Pawal pue
swybis auy 01 uonippe U “me] 21geo)dde Japun a918NLL 104 pa:mbaJ suoueouuenb IE 39811 )|BYS S91STU)  THOISM|

‘aarsnd | Ag wbnoig s ﬁulpeaomd o umme Byl sseun 1 'me sjgeondde Ag paimbal
s59jUN "Aled e aq [jeys ®31SNJL IO I9pua] JOWBID YAy W ‘Butpasoold 10 uonDE AUR 10 10 ‘Bl JO pESP 1$na
layie Aue 1apun ajes Buipuad e jo Aled Jsylo Aue Ayaou Of p'aleﬁuqor"aq 10U |BYS saism)  ApoN o) suonefigp

1501 JO P ST JEPUN JBPUST JO 188J31W BUL 10 1SN ;G paaq an; Buuaa;;e wswaalBe JaU10 I0 UOREURICGNS
Aug w owol (3 pue ‘Auedold jeey syl uo uoamnss) Aue Bungsiy’ o duswases Aue Bunuest W wiol 1g) fonand
ay1 o1 swybu Jeylo Jo $182A8 0 UoaEMPEP BUL Buipnur “Aladoly 1BeY-BUY) JO agd Jo dew e Buyy pue Buisedsad
ur uiol (2) :J0IURIO pue JopusT Jo 1senbau ueltum aur uodn Alsedold eyl 01 1oadal Y suonse Buimolo) syl axel
o3 Jamod U1 GABY |1BYS 8818Mi] ‘ME| 0 421lew e se Buisue asisnug ;o s;amod ite 0] LCIMPPE U} "83isni] o Siamod

;8n1] 10 pasg’ suu 10 ued ‘Bue {SuoponAsUl S J8puaT A} uensind)
salsni) Jo suonefinge pue s:emod syl 0) Buneyss suoisiaoud Buismoyo) suy 3315[131 :"3 SNOILYOIIE0 ANV SHIMOd

WONIDS SIY) UL GHO) 198 S8 Jpue 3D sannp pue siybu syl jo |1e aney Jieys gpisns| ‘@elsnuy jo syybiy

) AQ papIADI SWINE JAUI0 |8 01 UCIIPPE UT ‘SiS0T LIN0D Aue ARd M OS|B _m_;,umg n@e(a{qeoudde Ag pamuwad
JUBIXB BYL 01 ‘8218NI| Syl JO} 588 PUR 'BJURINSEU] 311 'Savy |esieidde pue 'suodal siohanins "|suodal emso(dalog
Suipnjour) suodas sy Bulnelgo ‘spiodal Buroiees jo 1500 BYL 'SeDlSS WONDBNOD 1UswBpnl-isod perediopue
Aup pue ‘sjesdde ‘{uonounful jo Aeis opewone Aug aiedes 10 ANpow o $14G448-. Bmpnpuq SBypasocoad Aoydnijueq
10y sesuadxa pue ses) SAeuione BUIDMIUl ‘UNSMe| 8 S G184 10U 10 18UlaUM “saguadye (efe| s.9pus| pue
so8] ,SAGLIONE §,40pusT ‘me) ajgeddde Japunt s Aue 01 193[gNs JaRaMAY "uatep] inouyum ‘epnjou) ydesbeled
sl AQ pasonno sasuadxy Cpredar nun anypusdxa syl 4O Siep Syr WO Bles wauiagiBy UPa) byl 1T issaw
128q [jeys puB PUEWIDD LO F)qeARG SSAUPYIGEpU] Byt JO Wed B BUIG3aG eys swBu sy 4o 1uawamo;ua Yy 10 15881
$11 0 uonosloid Byl Jof awpl Aue 1B AJessadau aue uodo § 18pUST U Byl SINDU JBpUST sgsuadxa plgeuoseal
fie ‘me| Aq paug4old 30U JUSKXS Au) O] PUB ‘PAA[0AUL §t uDNJE LNOD Aue jou 10 jeylala). fjeedde Aupiuodn pue
{e1n 18 ssey shauiole se siqevoseas sbpnipe ARw LN0D ayy ST LUNS YINS JSAQ28) 01 PajHIUS 2q- NRYS 19PUST “ISNI L
10 Paag Syl {0 Sunel 3yl JO AUE 92J0JUS O} UOHROE JO WS AuR S9}NINISUL JBpUE] } sasuadxg ’saag sAauJouV

‘Alsedold sy 4o uoipod AUE 10 e ud a;es dyagnd
AUE 1B 1G 01 PARNUL BQ Jeys Jepuat) seles aieiedes Ag 10 9lbs Buo Ul ‘Aysleiedes 1o saylabol Aliadoly B JO ued
Aue a0y ))8s O] 981} B0 {{EUS ISpUST J0 28)SNI) BU) ‘SAPHUIS pue sxqﬁu s Busioaexe U} pajeysIeul. Auadmd Byl
anby 01 syBu e pue Aue seniem Agalsy JAIUeID ‘me| algedydoe Aq peluuiied JuSIXe Ayl of Auadmd p ;o aRg.

-Ayiadalyg [@eH 8l JO BJES AuR UM UONOURfUOY W apaw o Aew Ajiedoig ueuosmd atu 1 aies Auv_ 5
‘uoISOdStp 40 9IRS DYY JD BWI BY) B10Jaq sAep (L} usl 1ses) Je uamﬂ BO10U URSLU [[BYS SO10U SjGRU0SEL "BRpBW ».
3 01 S Aladold [BUOSIa4 8YI O UDRISOOSIP PBPUBIUL 1BULD 10 B(gs a18ALd AUR UDIUM J8)JE SU} Byl 4T v Auadmd
|RuOgIad Ayt jo es oqnd Aue o 898|d pue BwWIL YL J& 20N0U BINBUDSES) IR BAlB fleys 1apual 'a|Eg ;o 80)J0N

-ne| AQ 10 JUBWBBIBY UpLLy
auy 10 18021 40 poag SIyI W papinosd Apawad o B JBLIO AUB BABY |leYS 13pUST IO 883SNLYL  SaIpBLIaY JAUID

sepust -
10 puswap sy} uodn Ajpaeipawaun Aladoid ayy aieoea (g} 4o ‘Aliedoid @yl Jo 8sr oul 1o} felual Blqeuoses) e fed ¢
{1) Jeyne ‘uondo s 4apust ie ‘leys pue Aladold ayl jo 19sEYRNd 8t JO JEPUST JO BIURIAYNS 1B JUBUDY & Swosag

9 abaq (ponunuon) L-£9EGLLG (ON Ueo]
ASNdl 40 @33Q '




DEED OF TRUST
___t"qa_gi No: 5715363-1 {Continued) Page 7

__.:=:féfe'r'énces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
: _resp0n5|ble for all obligations in this Deed of Trust.

Nd Waiverby Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
‘unjéss Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
< Lénder has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
* mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
“that if Lendear does consent to a request that does nat mean that Grantor will not have to get Lender’s consent
“agatneit thie sitliation happens again. Grantor further understands that just because Lender cansents to ohe or
miate of Grantor’s-requests, that does not mean Lender will be required to consent to any of Gramior's future
requests.---'Grantor walves presentment, demand for payment, protest, and notice of dishenor.

Severa‘bihty. If-.a cqurt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact byitself will.not gean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rast of the provisions of this Deed of Trust even if a pravision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and A5519ns Sub|ect to any limitations stated in this Deed of Trust on transfer of Grantor's intarest,
this Deed of Trust shall be’ binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Pronerty becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re!easmg Granmr from the obligations of this Deed of Trust or Hability under the indebtedness.

Time is of the Essence T|me is-of. the assence in the performance of this Deed of Trust.

Waive Jury. Ail pames to thls Deed of Trust hereby walve the right to_an
counterclaim brought by: any party agamst any other party. (Initial Here ; g

Waiver of Homestead Exﬁmptmn Gran‘mr hereby releases and waives ail rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shafl have the following meanings when used in this Deed of Trust:
Beneficiary. The word " Beneflalary means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means DDNALD MUNRO and PATRICIA MUNRO and includes all co-signers and
co-makers signing the Credit Agreement and aH their successors and assigns.

Credit Agreement. The words "Credit Agréement’“mean the credit agreemant dated August 11, 2006, with
credit limit of $273,000.00 from: Grantor .to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, conaplidations.-of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards "Deed of Trust” ‘mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and securrty interest provisions relating to the Personal Property and
Rents. X r

Event of Befault. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. s

Existing Indebtedness. The words "Existing lndebtedness“ mean the indebtedness described in the Existing Liens
pravision of this Deed of Trust.

Grantor, The word "Grantor" means DONALD MUNRO and PATFNCIA MUNRG.

Improvements. The word "fmprovements" means all exrst:ng and- future improvements, buildings, structures,
mabile homes affixed on the Beal Property, facilities, addmons, repiacements and other construction on the Real
Property. ; i

Indebtedness. The word "Indebtedness™ means all prmmpal, mterest and other amounts, costs and expenses
payable under the Credit Agreemant or Related Documents, mgether “with all renewals of, extensions of,
medifications of, consclidations of and substitutions for the Credit Agresment of Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's ‘obligations or. expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness rncludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust :

[_\ any action, proceading, or

Lender. The word "Lender” means PEOPLES BANK, its successors and assugns '[h'e words "successors or
assigna" mean any person of company that acquires any interest in the Credit Agre_ﬁm_ent.

Persona! Property. The words "Personal Praperty” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached :or affixed t& the Real Property;
tagether with all accessions, parts, and additions to, all replacements of, and &l substitutions for, any of such
praperty; and together with all issues and profits thereon and proceeds (including’ wrthout Ilmitatlon all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Propetty. .

Property. The word "Property" maans callectively the Real Property and the Personal Property

Heal Property. The words "Real Property” mean the real property, interests and nghts as further descnbed in this
Deed of Trust.

Related Documenis. The words "Related Documents® mean all premissory notes, credlt agfeements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral martgages, and
al) other instruments, agreements and documents, whether now or hereafter exlstmg, executed in gdnndction.with
the indebtedness; provided, that the environmental indemnity agreements are not "Related chuments_ and are
not secured by this Deed of Trust. EE s

Rents. The word "Rents“ means all present and future rents, revenues, income, issues, royaxitiés_, pr:'of"itS, _a.n‘d.:.
other benefits derived from the Property. i

Trustee. The word "Trustee" means Chicage Title Company - Island Divisian, whase mailing address is. P
838, Mount Vermon, WA 98273 and any substituie or successor trusiees. .

LT

Skaglt County Audttor
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