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. CONSTRUCTION DEED OF TRUST

DATE: August 7, 2006-:-

Reference # (if appllcable) 3 Additional on page
Grantor{s): :
1. ASPEN LANE, L L C.

Grantee(s) -
1. PEOPLES BANK .7
2. Land Title Co. of Skagit County, Trustee

Legal Description: PTN. TR. 73’;'”BLjR__If.,__x-.ACREAGE {(AKA PTN. LOTS 1 & 2, BURL-551-02 &
PTN. LOT 2, SP #5-94} AND LOTS 1-9,_ 'PLA'E--‘O"F ASPEN LANE
Additional on page 10

Assessor’s Tax Parcel ID#: 3867- 000 073 2600 4897-000-001-0000; 4897-000-002-0000;
4897-000-003-0000; 4897-000-004-0800; 4897-000-005-0000; 4897-000-006-0000;
4897-000-007-0000; 4897-000-008-0000; 4897-000-009-0000

THIS DEED OF TRUST is dated August 7, 2006, ar’hong ASPEN LANE, L.L.C., A WASHINGTON
LIMITED LIABILITY COMPANY, whose address is.504 E FAIRHAVEN AVE, BURLINGTON, WA
98233-1846 ("Grantor"); PEOPLES BANK, whosé malllng address is MOUNT VERNON OFFICE,
PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Berieflclary ");'and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd, Burllngton WA 98233 (referred
te below as "Trustee").
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DEED OF TRUST
~ Loan No: 5032247-202 (Continued) Page 3

; __.Prd_pe'riy are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
¢ i+ satisfactory to Lender, to protect Lender's interest.

Dut\'} m...P_r.ntect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
attg, in addition to those acts set forth above in this section, which from the character and use of the Property are
gre=asonably necessary 1o protect and preserve the Property.

‘Censtruction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
Gr camplete construction of any improvements on the Property, the Improvements shall be completed no later than
the, matumy date. of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all ¢osts and expenaes in connection with the work. Lender will disburse loan proceeds under such terms and
condltlons as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over. ali pcssmle liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbiitsement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress ‘reparts, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSEI\!T-- BY” LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B] increase the interest rate provided for in the Note or other document
evidencing the Indebtedness’ and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtén consent, of all ar any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the gonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabie; whether. veluntary or involuntary; whether by outright sale, deed, installment sale contract,
iand contract, contract for‘deed, leasehold:interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of. any benéficial interest in or to any Yand trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a cerparation, partnership or limited
liability company, transfer also includes any;change in awnership of more than twenty-five percent {25%) of the voting
stock, partnership interests or: |l['ﬂ|ted Ilablhty cgmpany interests, as the case may be, of such Grantor. However, this
aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The foilowmg provrsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due larid i, a” events pricr to delinquency) all 1axes, special taxes, assessments,
charges {including water and sewer}, flnes ‘and impositions levied against or on account of the Property, and shall
pay when due all claims for work done: pn__nr fér services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens haying prigrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmernits not duse, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in. thls Deed ‘of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a fien is filed,
within fifteen (15) days after Grantor has noticeof the filing, secure the discharge of the lien, or if regquested by
Lender, depaosit with Lender cash or a sufficient‘corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any gontest, “Grantor shall defend itself and Lender and shali
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish o Len'der' satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental oftlmal to d&lwer to Lender at any time a written
statement of the taxes and assessments against the Property. s

Notice of Construction. Grantor shall notify Lender at least frfteen 115) days:before any work is commenced, any
services are furnished, or any materials are supplied to the Propertv, if any mechamc s lien, materialmen’s fien, or
other lien could be asserted on account of the work, services, :of. materiais.” Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcres of fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable valbe covering all- Improvements an the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and wrth a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehenswe_gen_ﬁral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being namad.:as additiohal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, mcludmg put not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requare Pollmes shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued” by a“company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver tc-Lerder from titme to time the
policies or certificates of insurance in form satisfactory to Lender, including stipuiations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender... Each lnsurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any ay by any act,
omission or gefault of Grantor or any other person. The Real Property is or will be located in an area” desngnated by
the Director of the Federal Emergency Management Agency as a special flood hazard arga:” Gfantor agtees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the logn and any
prior liens on the property securing the loan, up to the maximum policy limits set under the Natiorial. Flood
Insurance Program, or as otherwise reguired by Lnnder and to maintain such insurance for the term of the Ioan k

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether grinot Lender's™,
-security is impaired, LLender may, at Lender's election, receive and retain the proceeds of any insurance and appw
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall.fép or;
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall;” upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonablé cost of”" o
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not peen -«
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acérued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

W

Skagit County Auditor
8/14/2006 Page 3 of 1111:28AM




INVSZ LLLY o b abed 900Z/¥1/8

103pny funoD ybeys

i

" adlq suu Aq paindas ssaupaiqepu| eyl Lo suswAed woiy 19npap o1 paunbed 10 pezuoyine S 10IUBILY YIIYM JOLUBID)
Sug:xel oyloads e (z) sl 4o pesq syl Aq painoas ssaupslgepu| eyl Jo ued Aue 10 je vodn 4o yshi) 10 pesn

_;o ad.h svul uodn xe} oyivads e (1} :saydde uonoss SIYY YoM D] Saxel SINSUCD |jeys Buimo|oy syl “sexel

S ‘Isnu) 4o peaq syl BuuaisiBas so Buipliooes toj sableys Jaylo pue ‘sduiels Aseluawnaop
‘sae; 'saxel l{e uoneywy noyum Bupnjoul ‘1sniy jo pasg Syl Buinuiuod o Bupnoeped ‘Buipiooel i paunou
598uatixg. ey 1941e60) 'MOjeq PBGUOSIP SB 'SaXE] jfe 10} lapuey ssinquuel |[eys Jolueln -Amnedold |2y ayl
+U6.Uel|§,1epuaTBNUNUOD pue 1oepied 01 15pUdT Ag pajsanbes ) UCILSR JBLIO JIBASIRYM SXE] PUE ISNL) §O paag sl
o3 uomppe ul smaum:mp yoNs 2Inoexs Jleys IDIURIT BpuaT Ag 1sanbes uodp sebieysy pue sesq ‘sexe] juaung

'1snu| o paaq sw 4o ued e are sebieyd pue sady ‘sexe) (RlUaWLLEAGB O
Bul19|e.| SUO'S"\OJG E514"*’\"“3'I|0J 4Ll "SILIHOHLINY TYINIWNHIAOD A8 SIDHYHD ANV $334 'SAXVL 40 NOILISOdNI

P TUOJ1EUWBPUOD 8yl YHAM UGNO3UU0D Ul J8puaT 10 991sni) Ag pasnoul
LEETE sAeumue pue 'sesuedxe $1S02 8|qeuoseal || Jo JuswiAed JSLE DIPME BYl UESW |jBYS PJEME aUl 4O spaasoid
1au ay)y  Aueddlg: aLp, J0-Uonesnsses 10 nedal o4y) i0 8SPuUpLIgepu) Byl o) peldde aq pieme ay) jo spaedoid 1au
oyl jo uonrod Aug o |e 1eu,1 slinbas UCN8|a S1f 18 AR JBPUST ‘UOIEUWSPUOD 4O Nay Ul aseyand 1o Buipaescid Aue
Ag a0 sﬁulpaaomd uaeump WpUIIB AQ pauwapuod g1 Aliadolyd ay3 o Led Aue JO e §| ‘Spaadold JaN jo uonedddy

‘uonediaiued yons yuuad o1 awg
01 8l Woy 1spua Ag pa;senbsj ag ABW Se UONBIUSWNZGP PUB SIUSLUNIISU| UONS JapLaT 01 paJaaljap aq o] asned
10 Jaalep |Im JoJUeID pue: ‘astigdxa 8,10JURID) 1B HE 8JI0YD UMD Sl jo [gsuno?d Aq Burpaaosoud ayr vy palusseaidal
aq o] pue Buipsesdid syy W a;edmumd 0} pajuiua 8q (leys JapusT 1ng ‘Buipastord Yons Ul Aled |BUILLOU a4l 89 Aew
d0juein -pieme syl ulelqo pUE UDIOE SUI PUEJEP 01 AJESS20aU aq Aew se sdals yons exel Apdwosd (leys Jolueln
pue ‘Builim up :Bspus Ajou Ap,du:cud lleys Jojuerny ‘pajy sl udileulwapuad Ul Buipaasold Aue §)  -sBuipaenolg

HISMUL 40 peaq siyl jo, ued & eje sﬁuupaaoo:d uolleutapuos 01 Bunejal suoisiacid Buimoyo) 8y *NOILYNWIANGC)D

-18puaT 4o 1UasuoH: uauum Joud eyl Inoylim uswasiBe Alunoas yons Aue Japun sesoueape aining Aue dasoe
Jou 1sanbal Jayysu ||BYS JIURID “-I8PUST [O UBSUDD UBNNIM JOoUd BYY INOYNM Pamaual 10 ‘PepuslXs ‘Pepuswe
‘Peyipow S| juaweaibe jeyl yomm AQ ISTUL JO pesg SIYL Jea0 Alsoud sey yolym JuswesiBe Aundss seylo
1o “1snit Jo paep ‘ebefiuow Aue ;0 Jap|oy 9q1 qllM luswsaibe Aue ClU JOIUS 10U |BUS JOJURID) “UCREIRIPOW ON

- 7 Sseupegepu Yons 10} SIUBWNDOR AWMDes Aue JBpun yneysp Aue 1o
‘ssaupslgapul yons Bumuepma s1uawru1sun Byt Japun ynegap Aue ‘SSeupPelqBpU] Yans UO Yneyep Aue Jusasid 0) pue
ssaupagepu] Bujisixg ay) ‘jo wawded U1 6] 895 10 ‘Aed 01 saaiBe pue suRLBA0D A|ssaidxa iower -ual Bunsixe
ue 0} JOUal pue Alepuodss aq Aew sseupselgepu eyl Buunoss 1smi| jo paag swl 4O usy By] -ual] Bunspy

lsnuy JO pas syl Jo Led e a1 sssuﬁélqapi]l_: ﬁugj;étgic_g"ﬁu!ulaouoa suoisiaosd Buimoof eyl 'SSINGILEIAN] DNILSIXT

‘N Wi pied ag peys sséu‘ﬁé;&epm §,101URIC) SB 9UI) YONS [IIUN 109)18 PUR 8210} ||IN) W UIBWIAI [jeys
pue 'gunzeu ur BUINUNUOD 8Q ||eYS “1SNIL Jo peag SIUI Jo AJEAllap PUB UONNIAXS 3y} DAIAINS |[BYS ISNI) Jo PBaQ SIY
Ul Joweln Aq spelw sjuswaeaife puE 'sapueLBM fsuonellissaidad iy SenuRLEM Pue suopeResedey JO [BAIAING

‘saliuoyine (ejusLiianoB o suonenBial pue ‘seoueuIpio ‘sme| ejgesidde Bugsixa
lIe yum sendwiod Aliedoid BY1 4o 88N §,J0IUeID PUE AL1BCOIY BU1 12yl SIUBLIEA JOJUEID "SMET UIAA 8due)dwo)

‘ ‘uonedisiued yons pjunsd o1
2w 01 AWl wol 1ssnbes Aew Japus” se S].UQU.II"I.IISUI qons 18puaT 01 ‘PeIadAlBP 8q 0} SENED 10 “JBAIBP |IM JOIUBIG)
pue ‘801043 UMO 5,48pUST JO [asUNod AQ Buipsasaid syl ul pausseides aq 01 pue Buipsssoid ayl u) sledidinied
01 pepiue aq |eys Jepua g ‘Buipasooid Yans ur ALEd [euIWwOU Bkl 0q. Aewl Jojuesg ‘9suadxe §,JOJUEILD) 1B UsHoe
S PUBLED |[BUS JIURIG ‘1SMUL JO DISQ B IBPUN ISPUST S0 9D3ENI 110 15248301 BUY 20 SR §,10)URID Suonsenb Jeyl
pasuswwioo s1 Buipeasosd Jo uonoe Aue Juane syl v suosied 1B710 singo Inymer sy 1sulebe Aledold 8yl 01 api
Ayl puaysp Jaafug) (|lm pue Slueiiem IDlUeID ‘aaoqe qde;ﬁmed 8y} u wondeoxs eyi 01 105lQnNS I o ISUsA]

*19pueT, 01 18N ;o Paeaq Siyl JaAl[2p pue alnJaxa o3 Allloying
pue ‘Jearcd ‘yBu ||ny Bu1 seYy JoluelD (g} pue ‘I1sni] 4o paadssnl’ un UoR3BuuaD U Japust ‘Aq peidease pue ‘4o
J0AR) Ul pensst uoiuido s jeuy 4o ‘yodes epn ‘Aoiod eoueinsuUitaIE Aue Ul 10, Mojag uoi1oas ssaupalgepu| Bunsixy
aul u 40 uonduosap Aledold (eay syl Ul YUO4 185 9SOyl UBYl taylo _sao.uéJqujn_aiJ__s pue susl| ||B O Jes3j? pue aal)
‘aiduns 99 Ui Ausdold &yl 01 pioDai JO 8j1n s|gelsyJew pue poob sppoq-:o;umg-[a) 1Byl sjuellem JOIUBID) Cau]

11sn2) jJo
paag syl jo Wed g ase Aladorg ayl o diysisumo o} Buieres suonsmmd Bmmouo; an_ ':"!.1!]. 40 ASNIJIA ‘ALNYHHYM

- 1|ne;ac| wods PeNUS aq ABw ISpUST YOIYM
0} seipawal pue s1ybu Jaylo e 01 uciuppe w oq (leys ybu yong ‘gjunoue ‘asayl 0 uawAed 8inocas |Im os|e 1Sni)
Jo peeQ 3yl -Alumiew §.010N 8yl le gigeded pue enp ag (M yaym Jawied Uoojeq & SB peleasl B (D) 4o !8loN B
40 wue) Buluewsas ayl (g} 40 !Asypod soueinsul ejqedidde Aue jo uel syl ([) feyue Buunp snp awooseq 01 swuswAed
wswesw Aue yuim aigeded ag pue Buowe pauciliodde aq pue 910N &3 JO_sbueeq sy’ 0l .peppe Bq (g} pueitap
uo ajqeded aq [y} ['m 'uondo sepusT le ‘pue ssaupalgapul Byl Jo Led e awoaey |IM gosuadxe yons |y JolueID)
Aqg 1uawAedss o slep syl o1 Jspue AQ pred Jo PaUNDU| S1Ep SUY1 WO S10N Sui Jepun’ pabieys 91 ayl 1B 1Sa9lU| Jeaq
uayy Ia sasodind yons 1o} Japua Aq pled o paunoul saunlipuadxa yons ||y ‘Alledolg syl Buiatesald pue Buiigiuiew
‘Bunsu 1oy sisod (e Buided pue Auedosd ey uo peoed Jo peiag] Bl Aup 1B ‘SWIED JAYLE PUR SSOURIQUINOUS
‘8182J01U1 AlUndas ‘susl ‘saxel (e BurAed Jo BuiBieyosip o) palwn lou 3ng Buiphidul ‘ejertlo;dde swsep Jspuen
1841 uonoe Aue ayel (o} palebiqo eg 10u |jeys 1NQ) ABw jleyaq §,J0IBID Uo JBPUST ‘SIUBWINIOY REIRRY: AUR 10 ISnI] JO
paag syl sepun Aed 1o abieyasip o1 pannbai 81 JojuesD Stunowe Aue anp usym Aed 10 aﬁmqoslp 0)“10 “ao0|aq paJinbau
se Buipuels pooB ul ssaupeigepu] Bunsixy vleluiew o1 uonedgqo Aue yum Ajdwoo o) sanjleys ,J01uR D01 -PaUWY| Jou Inq
Bupnjow ‘siuswnsoq paejsy Aue Jo 1snuj jo pasq siy) Jo uoisiaoid Aue yum Aldwes o1 spey 1oiugigy § 10 Auadald gy
u! 1S21B1UI 5,49pUaT 108}IR AJElIAIEW PINOA JBU] PESUSLLILLOD S| Burpaeomd 10 oo Aue | sggn;_]qngdxg S, HIANT1

Auadoud ayy Jo
1500 Juslwade|dal anjeA USED Ayl JUILLISIAP Japua ol Alalorlsnes J1asiesdde wapuadapul ue asey IepusT o 18anbal
uodn ‘jjeys jolueiny Aoiod ayl 4o slep uohendxs syl (g} pue ‘anjea leyl Bululwislap JO JsuUUBILTEY) pug.fAliadoid,
yons jo sniea luauladeldel Jusuna usyl Byl ‘painsut Ausdoid syy () Asljod Syl 4O lunowe Byl (g} Ipainsui
381 ayl (2} lansw eyl jo esweu Yyl {|) :Bulmoys souesnsul jo Adod Bunsixe yoee ug wodel e Jspue] oy
USIUIN} [[BYS JOIURIE) ‘JBSA B 83UO UBYL SI0W 10U I2A3MOY 'JBDUST 4O 1sanbai ucdny -aouemnsyy uo uoday SgduRIG ¢

‘ssaupalgapu) Buisixa auyy o 1epjoy ayi o1 sjqeAed Jou spagoosd syl jo uaiuod 1ey) 03 AlucAfdde |eys
Spaep20Id 4O UOISIAIP 4O} JsnJL JO paad SIY w sudisiaod Ul *8S0p LD BlgeAed Swooaq BdUBINEU! AYl WOl Spaasoid |
Aue J| -ewsynbas soueinsur jo uoneondnp g SINMISUCZ PINOM 18NJ] JO paaq SIYL JO SWIaL 3yl Yyum asueldwog -
WEXe B4l 03 'ISnIL O pasQ Sy} JSpun suarsiacid aduRINSUl AUyl Yum aoueldwon alnulsuas ||BYs ssaupalgapu
Bunsixg yons BuouapIAG JUSWNNSUl BYL Ul peuleluod Sudisiacad SduBINSUl 9yl ylm adueldwon ‘1oepd ur
S AMD|Bq paguosap ssSaupalgapu] Bunsixgy Aue yoiyam ui pouad ayl Buung -sssupajqapu| Bupsixy yum souendwog

-readde Aew s1s34aIUL §,101URIG ¢ &

y abeg (penunuon) TOZ-LYTTEOS 1ON ueoT
1sSNdl 40 g3aa '




DEED OF TRUST

L oa n_;'f:Noi 5032247-202 {Continued) Page 5

oot Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
* " and (4), a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
- Grantor )

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
‘available remadies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delmquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ar 4 syfficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a. part of this Deed of Trust:

Security_Agreement.” This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixturés, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from t|me to t|me

Security Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's &ecurity. interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the rell property recofds, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, comes ‘or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all.expenses incurred in perfecting or cantinuing this security interest. Upan default, Grantor
shall not remove, sever or datach the Personal Property from the Property, Upon default, Grantor shall assemble
any Personal Property not affixedto_the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by appllcable law.

Addresses. The mailing. addresses’ of Grantor (debtor} and Lender (secured party) from which information
concerning the security interest granted” by ‘this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated-on the f|rst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT - The following provisions relating to further assurances and
attornay-in-fact are a part of this Deed of Trust

Further Assurances. At any time, And from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or gelivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled,” of rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprigte; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contmuatron ‘statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's: ‘obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security-interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrmng,
Grantor shall reimburse Lender for all costs and’ expenses mcurred in cannection with the matters referred to in this
paragraph. : :

Attorney -in-Fact. [f Grantor fails to do any of the things, referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensé. .For such purposes Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makmg, executmg, delivering, filing, recerding, and deing ali
other things as may be necessary or desirable, in Lender s sole oplmon to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and atherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exec__ute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of tefmination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property;’ Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reoonvei«'a'noe may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. §

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, : obhgatlon, covenant or condition
contained in this Deed of Trust ar in any of the Related Documents or to comply with or to perform any term,
obligation, cavenant or condition cantained in any other agreement between Lendér And Grantor,

Compliance Default. Failure to comply with any cother term, cbligation, covenant or

i tion K_oontained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to_ Le‘nder by-Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in &ny materral respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter o )

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to e in full force and
effect (including failure of any collateral document to create a valid and perfected security |nterest or Ilen) at any
time and for any reason. : ‘

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to oontmue “is made) any

member withdraws from the limited liability company, or any other termination of Grantor's existence as.& gomg'*-___
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for® -any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, of the:
commencement of any proceeding under any bankruptcy or insolvency laws by ar against Grantor. A

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judioialu;"
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,:
including deposit accounts, with Lender. Howeaver, this Event of Default shall not apply if there is a good‘-.:fait"h
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the crediter or forfeiture proceeding and deposits with .
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
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DEED OF TRUST
| Lﬂ=§Q'::NO: 5032247-202 {Continued) Page 7

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND. OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant 10. Lender s instructions) are part of this Deed of Trust:

_Powers of Trustee In addition to all powers of Trustee arising as a matter of faw, Trustee shall have the power to
itake the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
‘preparing and filing a map or plat of the Real Property, including the dedication of streets ¢r other rights to the
nublic; .-{b) jain dn granting any easement or creating any restriction on the Real Property; and {c} join in any
sdbor natlon .ar gther agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatlons tn Notify Trustee shall not be obligated to notify any other party of a pending sale under any other
trust desd or.lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applacable Iaw or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shali meet all qualifications required for Trustee under applicable law. I[n addition to the rights
and remedies set farth” at;ove with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice.and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance wnh and to the full -extent provided by applicable law.

Successor Trustee. Lender at Lender 5 option, may from time 10 time appoint a successor Trustee to any Trusiee
appointed under this Deed of “Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder af SKAGIT County, State of Washington, The instrument shall contain, in addition to all
other matters requlred by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number/whére this:Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument: shall be: executed and acknowledged by Lender or its successors in interest. The
successor trustee, wuthout conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable faw. This procedure for substitution of Trustee shall
govern to the exclusion of all’ other prowsmns for substitution.

NOTICES. Subject to apphcable Exo and except for notice required or allowed by law to be given in another manner,
any notice required to be given undes this Deed of Trust, including without limitation any notice of tefault and any
notice of sale shall be given in wrmng, and_shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by-law), -when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail,~ ag first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this.Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall: be_sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address fot notices under this Deed of Trust by giving formal written
notice to the other pariies, specifying that the purpose of the notice is 1o change the party's address. For notice
purposes, Grantor agrees to keep Lender inforrned at.dll times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law .to'be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANBING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN:THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOTK SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR. =

MISCELLANEOUS PROVISIONS. The following miscellang6us: prowsmns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Re]ated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in thig Deed ‘of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and’ S|gned by the party or parties scught to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor § residence, Grantar shall furnish to
Lender, upon request, a certified statement of net operating income recgived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requjre. .. "Net-operating income” shall mean all cash
receipts fram the Property less all cash expenditures made in connectmn W|th the Operatlon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes anly and are not to be
used to interpret or define the provisions of this Deed of Trust. :

Merger There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacuty, wnhout the written consent
of Lender. . '

Governing Law. This Deed of Trust will be governed by federal law appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard:to’ ‘its confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantar agrees upon Lender’'s request tu submrt 1o the Jur|sd|ct|on of the
courts of SKAGIT County, State of Washington. P

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this. Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in Exerc:smg any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisioh of this.Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict complianceé with that
provision of any other provision of this Deed of Trust. No prior waiver by Lender, nor any caurse of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Graritor'sobligations
as to any future transactions. Whenever the consent of Lender is required under this Deed Gf-Trust the granting
ot such consent by Lender in any instance shall not constitute continuing consent to subsequent. instances wihere
such consent is required and in all cases such consent may be granted or withheld in the scle dlscretmn of LEnder

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal lnvahd or
uneniorceable as to any circumstance, that finding shall not make the offending provision illegal,:invalid; or ./
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered mndjf:ed o
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it"shall be
considared deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity,’ or + .
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of: anv"
other provision of this Deed of Trust. .

Successars and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantot's inté’r._e‘ét,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may

WM
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DEED OF TRUST
3 LoanN° 5032247-202 {Continued) \“ 'xxugg‘,,,

," Page 9

ik ) {

. % & ‘
coumv OF %\CQC& i 1 ) K OF was\ \\\‘\
ttrppanW
On this l 1 “H’\ ", day of QUC"U&T .20 04z, before me, the undersigned

Notary Public, personallv appeared KENDALL D, GENTRY, Manzger of ASPEN LANE. L. L C.. and personally known to
me or proved to me'gn the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed.the: Deed of Trust and acknowledged the Deed of Trust to be the free and veluntary act and
deed of the limited habllltv corhpany, by authority of statute, its articles of orgamzatlon or its operating agreement, for
the uses and purposes.-theréin mentioned, and on oath stated that he or she is authorized t0 execute this Deed of Trust
and in fact executed.the Deed of Trust on behalf of the limited liability company,

)fj /,{.A,JL} "ZL/{/} - . Residing at Y gint Ver Mo
Nntary Public in and for the State of Mfﬁ” My commission expires é 22[ - L-Qﬁl' '

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of aII indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums awing ‘10 yOu; t¢ reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the_Deed of Tfust

Date: £ Beneficiary:
. By:
Its:

LASER PRA Lending, Var. 5.32,00.003 &opr. Harand Fnencis! Selutions;Ine. 1997, 2006.  All Righita Ressrvad. - WA PACFIVINVCFLPL\GOT FC TR-15342 PR-4

W
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L "';_DESCRIPTIONr EXHIBIT A
PARCEL “A”:

The East 180 feet of Lots | and 2, City of Burlington Short Plat No. BURL-8S1-02, approved July 22, 2002,
recorded August 2, 2002, under Auditor’s File No, 200208020109, records of Skagit County, Washington;
being: Lotlanda portion of Lot 2 of City of Burlington Short Plat No. BURL 5-94, approved January 20,
1995, recorded January 25, 1995, in Volume 11 of Short Plats, pages 173 and 174, under Auditor’s File No.
9501250055 records of Skagit County, Washington; being a portion of the West ' of Tract 73, PLAT OF
THE BURLINGTON ACREAGE PROPERTY, as per plat recorded in Volume 1 of Plats, page 49, records
of Skagit Connty, Washmgton

TOGETHER WITH Lot 2 C}ty of Burlington Short Plat No. BURL 5-94, approved January 20, 1995,
recorded January 25,1995, ii Volume 11 of Short Plats, pages 173 and 174, under Auditor’s File No.
9501250055, records of Skaglt County, Washington; being a portion of the West % of Tract 73, PLAT OF
THE BURLINGTON ACREAGE PROPERTY, as per plat recorded in Volume 1 of Plats, page 49, records
of Skagit County, Washmgton

EXCEPT that portion of sa1d Lot 2 Short Plat No. BURL 5-94 as conveyed by Boundary Line Adjustment
deed recorded on June 25, 1997, under Auditor’s File No. 9706250054, records of Skagit County,
Washington, described as lymg Easterly of the East line of Lot 1 of said Short Plat No. BURL 5-94,

ALSO EXCEPT the Westerly 1 12. 00 feet of the Northerly 90.00 feet of that portion of said Lot 2, Short Plat
No. BURL 5-94 as measured along the Northerly and Westerly lines of said Lot 2.

TOGETHER WITH that portion of Lot 2, Burlmgton Short Plat No. BURL SS1-02, recorded under
Auditor’s File No. 200208020109, records of Skagit-County, Washington, lying South of the North line of
that portion of the above described Lot 2, Burlmgton Short Plat No. BURL 5-94, described in “Quit Claim
Deed for Boundary Line Adjustment” recorded under Auditor’s File No. 200312040076, records of Skagit
County, Washington, extended East to the West lme of the East 180 feet of Lots 1 and 2 of Burlington Short
Plat No. BURL 851-02.

TOGETHER WITH an Easement for access and utilities’ over that certain property delineated as “Miracle
Lane” on Burlington Short Plat No, BURL-$81-02, whlch lies: Westerly of the above described property.

EXCEPT those portions conveyed by Boundary Line Ad__]ustm'eg.t Dg_:eq‘recorded December 30, 2005, under
Auditor’s File No. 200512300026, records of Skagit County; Washington, described as follows:

PARCEL “A” (continued):

Parce] *1>:

That portion of the East 180 feet of Lots | and 2, City of Burlmgton Short PIat No. BURL-SS1-02,
approved July 22, 2002, recorded August 2, 2002, under Auditor’s File N&. 200208020109, records
of Skagit County, Washmgton being Lot 1 and a portion of Lot 2 of City of Burlington Short Plat
No. BURL-5-94, approved January 20, 1995, recorded January 25, 1995° in'Volume 11 of Short
Plats, pages 173 and 174, under Auditor’s Flle No. 95012500535, records of Skagit County,
Washington; being a portion of the West % of Tract 73, PLAT OF THE BURLINGTON ACREAGE
PROPERTY, as per plat recorded in Volume 1 of Piats page 49, records’ 01“ Skaglt County,
Washington, said portion being described as follows:

Beginning at the Southeast corner of said East 180 feet of Lots 1 and 2, Clty of Burhngton Short Plat
No. BURL-S81-02;

thence North 89°39°07” West 140.00 feet along the South line of said East 180 feet of Lots I and 2,
City of Burlington Short Plat No, BURL-S$S1-02:

thence North 00°18°19” West 60.00 feet parallel with the East line of said Fast 180 feet of Lots I and
2, City of Burlington Short Plat No. BURL-§S1-02;

thence South 89°39°07 East 140.00 feet to said East line of said East 180 feet of Lots I an.d 2?_ Glty
of Burlington Short Plat No. BURL-SS1-02; R

thence South 00°18°19” East 60.00 feet along said East line to the peint of beginning.

Situate in the County of Skagit, State of Washington.

MBI
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Parcel “2»-

~ That portion of the East 180 feet of Lots 1 and 2, City of Burlington Short Plat No. BURL-SS]-
g .._approve.d July 22, 2002, recorded August 2, 2002, under Audito%ts File Ne. 2002080201}1(;981?3{:&2:1,5
of Skagit County, Washington; being Lot I and a portion of Lot 2 of City of Burlington Shc,)rt Plat
P No BURL 5-94, approved January 20, 1995, recorded January 25, 1995, in Volume 11 of Short
s .-l?;_;tsa_'pages 173. and 174, under Auditor’s File No. 9501250055, records of Skagit County
_:,:..Washipgton ;being a portion of the West % of Tract 73, PLAT OF THE BURLINGTON ACREAGE
PROREBTY, as per plat recorded in Volume 1 of Piats, page 49, records of Skagit County
W@hlr_;gtqps. said portion being described as follows: ,

‘Boginning at the Northwest corner of Tract B Burlington Short Plat No, SS-1-05

22,_:2_0.05 ; reqof'dec‘l‘:‘_Marc_h 24, 20035, under Auditor’s File No. 200503240099, records of Skagit
County, Wash_mgton;,_ being a portion of the East Y of the East % of the West ¥ of Tract 73, PLAT
OF THE BURLINGTON ACREAGE PROPERTY, as per plat recorded in Volume 1 of Plats, page
49, records-of Skagit County, Washington;

thence Soum'OOﬁ-l:S-.’IQ{’- East 181.42 feet along the West line of said Short Plat No. SS 1-05t0a
cusp; o
thence Northwesterly along the arc of a curve to the left having a radius of 36.00 feet and an initial

tangent bearingbeqﬁh_ﬂU" 18°19” West, through a central angle of 45°00°00” , an arc distance of
28.27 feet to a point of tangency;

PARCEL “A”, Parcei “27 ( oontinl_lefi).:,:-*"m

thence North 45°18°19” West 24.73 feet;

thence North 44°41°41” East 15.00 feet; -

thence North 86°39°32” West 32,55 feet; .

thence North 01°02°29” East 126 feet, more or less, to the North line of said East 180 feet of Lots 1
and 2, City of Burlington Short PlarNo. BURL-8S1-02;

thence Easterly along said North line to'the point of beginning.

Situate in the County of Skagit, State of Washington, -
PARCEL “B™: T

An easement for storm sewer and drainage lines across tthast29feet0f the following described tract as
granted by instrument recorded February 28, 2006, under Auditor’s Fife No. 200602280130:

Tract 2 of Short Plat No. 34-82, approved January 24, 1983, and recorded January 25, 1983, under Auditor’s
File No. 8301250001, in Volume 6 of Short Plats, page 44, records of Skagit-County, Washington; being
located in the West three-quarters of the West ' of Tract 73, of the “PLAT OF THE BURLINGTON
ACREAGE PROPERTY?", as per plat recorded in Volume 1 of Plats, page 49, records of Skagit County,
Washington. | i

Situate in the County of Skagit, State of Washington.
PARCEL “C”:

An easement for storm sewer and drainage lines across the West 20 feet of the East 40 feet Qf'the following
described tract as granted by instrument recorded March 13, 2006, under Auditor’s File N0, 200603130197:

Tract 3 of Short Plat No. 34-82, approved January 24, 1983, and recorded January 25,-1983; under Auditor’s
File No. 8301250001, in Volume 6 of Short Plats, page 44, records of Skagit County, Washington; being a
portion of the West % of Tract 73, “PLAT OF THE BURLINGTON ACREAGE PROPERTY?, as per plat
recorded in Volume 1 of Plats, page 49, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
PARCEL D:

Lots 1 to 9 inclusive, Plat of Aspen Lane according to the pat recorded on June 23, 2006 under Auditot_j’:srfil'é
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Situate in the County of Skagit, State of Washington.



