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CHICAGO. TITLE 1C39777-8M
s DEED OF TRUST

DATE: August 9, 2066

Reference # (if appllcable} Additional on page
Grantor(s): L
1. FRANCIS, JENN!FER
2. SCHMIDT, LAURA,

Grantee(s}
1. PEOPLES BANK © . "%
2. Chicago Title Company - Islanid Division, Trustee

Legal Description: Lot 14, HIGHLAND GLEN BIV. NO. 2
S E s Additional on page 2

Assessor's Tax Parcel ID#: 4362-000-014-0008 P80277

THIS DEED OF TRUST is dated August 9 2006 among JENNIFER FRANCIS and LAURA
SCHMIDT, each as their separate estate, whose: address js 600 N 18th Place, Mount Vernon,
WA 98273 {"Grantor”); PEOPLES BANK, whose’ malhng address is EAST MOUNT VERNON
OFFICE, PHONE: (360) 848-1833, 2601 EAST_ DIVISION STREET, MOUNT VERNON, WA
98273 (referred to below sometimes as “Lender™ and sometimes as "Beneficiary”); and Chicago
Title Company - Isiand Division, whose mailing address ls P.0. Box 638, Mount Vernon, WA
98273 (referred to below as "Trustee™). :
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A DEED OF TRUST
7 LoanNo: 5714299-1 {Continued) Page 3

_|n'Qood faith any such law, ardinance, or regulation and withhold compliance during any proceeding, including
~"appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
-s0lg aplmon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate

security-er a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

;Du'iy to Prﬁ_te_ct. Grantar agrees neither to abandon or leave unattended the Property, Grantor shall do all other
;acts, in addition to those acts set forth above in this section, which frem the character and use of the Property are
:;égsonab_lv' nécessary to protect and preserve the Property.

DUE ON'SALE < CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable ail
sums sécured by this:Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidéncifg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's-prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A-'sale or tfansfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether !egal benefidial of equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract,“contract for deed, ieasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, asmgnment or transfer of any beneficial interest in ot to any land trust helding title to the Real
Property, or by any otfier method ‘of conveyance of an interest in the Real Property. However, this option shall not be
exetcised by Lenderif such exerclse IS prohibited by federal law or by Washington iaw.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pays when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and.$ewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on ot for services rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and.agsessments nat due, except for the Existing Indebtedness referred to
below, and except as otherwme provrded m this Deed of Trust.

Right to Contest. Grantor may wnhhold payment ot any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, se’long as Lender's interest in the Property is hot jeopardized. If a lien arises or
is filed as a result of nonpayment; Granior shal! within fifteen {15} days after the lien arises or, if a lien is filed,

within fifteen (15) days after Grantor has .notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or. a-sutficiént:carporate surety bond or other security satisfactary to Lender in an
amount sufficient to discharge the fign plusany costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the ligh. In.any contest, Granter shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished 'in-"the £ontest proceedings.

Evidence of Payment. Grantor shall upon déma‘r’fd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprapriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lendér at least fiffeen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the,-P'rqpeffcy, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, sefvices, or materials., Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory ta Lender that Grantor can and will pay the cost of such
improvements. L :

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain. pollcaes of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insdrable value govaring all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance Clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insdrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis’ reasonably agceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantat;.upor request of Lender. will deliver to Lender
from time to time the policies ar certificates of insurance in form satisfactory:to Lender including stipulaticns that
coverages will not be ¢ancelled ar diminished without at least thirty (30)-days prior ‘wiitten notice to Lender. Each
insurance policy also shall include an endorsement providing that coveragé in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan.’ Should ‘the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as. a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available;-within 45 days after notice is given by
Lender that the Property is located in a spemal flood hazard area, for the maximum armount of your credit line and
the full unpaid principal balance of any prior liens on the property securing the lgan, up to“the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requlred by Lender, and to maintain such
insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ta the Property Lender may
make proof of loss if Grantor fails to do so within fiftean (15) days of the casualty. Whether or not {ender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds gf ariy’insurange and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propetty, ar-the restoration
and repair of the Property. If Lender elects to apply the praceeds to restoration and repair; Grantor:shall repair or
replace the damaged or destroyed |mprovements in a manner satisfactory to Lendér. _.Léhder~shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for“the.reasonablé tost of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds whlch have not-been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratmn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then te’pay. accruad
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, lf Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest’ to Grantor as™,
Grantor's interests may appear. ;

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness describéd bélqwf..is*"
in effect, compliance with the insurance provisions contained in the instrument evidencing such” Existing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, 1o the ex{entu,“'“

compliance with the terms of this Deed of Trust would constitute a duphcatlon of insurance requirernent, If ahy
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust far division of proceeds-"
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness. -

LENDER'S EXPENDITURES. {f Gramtor fails tA) 10 keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to the“&_j:.-"

T
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A DEED OF TRUST
*' Loan No: 57142991 (Continued) Page s

© a¥ amionded from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to parfect
~and cantrnue Lender’s security interest in the Personal Property. in addition to recording this Deed of Trust in the
ral: pmperty records, Lender may, at any time and without further authorization from Grantor, file executed
‘colinterparis; copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for:all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shalt assembte any
Personal Pmperty not affixed to the Property in a manner and at a place reasonably convenient ta Grantor and
Lender and miake it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permmed by apphcable faw.

Addresses The marlmg addresses of Grantor {debtos) and Lender {secured party) from which information
concerning the: security-interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codlig) are as stated on the first page of this Deed of Trust.

FURTHER ASSURAN_CES, A.TT.ORNEY-IN-FACT. The following provisions relating to further assurances and
attorngy-in-fact are a part af th%s Deed of Trust:

Further Assurances. At anv tirpe, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, or will cause 10 be Aiade. executad or dalivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed: recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may ‘deem~appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, frnancmg statetnants, continuation statements, instruments of further assurance, certificates, and
ather documenis as may, in the sola opinion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2}  the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquiredby Grantor. Unless prohibited by law or Lender agrees to the contrary in

writing, Grantor shall relmburse Lender for all costs and expenses ingurred in connection with the matters referred
to in this paragraph. A

Attorney-in-Fact. If Grantor fails to do any of.the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor apd at Granitor's expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grantor’s attorney-in-fack for the-plirpese of making, axecuttng, delivering, filing, recording, and deing all
other things as may be necessary or demrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding parageaph. ; ; .

FULL PERFORMANCE. |f Granior pays all the lndebtedness when due, tarminates the credit line account, and otherwise
performs all the obligations imposed ugen Grantov under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shalt exgcuté and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s $ecurity interest in the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled“thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the teuthfuiness of-afy such matiers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of. Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any.time’ in"connection with the Credit Agreement. This can
include, for example, a false statement about Grantos's meome, assets, liabilities, or any othet aspects aof Grantor's
financial condition. (B] Grantor does not meet the repayment terms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in ‘the collaterai This can include, for example, failure to
matniain required insurance, waste ar destructive use of the dweﬂmg, farlure 10 pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation-of a“senior lien on the dweliing without Lender’s
permission, foreclosure by the holder of another lien, of the use of fupds.or the' delling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occu"rs"ender this Deed of Trust, at any time thereafter,
Trustee or Lender ynay exercise any ona or more of the following nghts and remed\es

Election of Remedies. All of Lender's rights and remedies Wlu be cumuiatwe and rmay be exercised alone or
together. An election by Lender to choose any one remedy will hoi. bat’Lender ffrom using any ather remedy. if
Lendar decides to spend money or to petform any of Grantor's obligationg: under thls Deed of Trust, after Grantor's
failure 10 do sa, that decision by Lender will not affect Lender's right 1o declare Gran‘tor in default and to exercise
Lender's temedies. ; .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre !ndebtedness immediately
due and payable. . : B

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclpse by notice and sale, and Lender shall have. Ahe right tp° iorecluse by judicial
foreclosure, in either case in accordance with and to the full extent provided by appilcable A,

UCEC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commaercial Code. o :

Collect Rents. lLender shall have the right, without notice ta Grantar to take possesSion: of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the et proceeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lander may rgquire any.tenant or
other user of tha Property to make payntents of rent or use fees directly to Lender. If the Rents are, collected by
Lender, then Grantor irrevocahly desighates Lender as Grantor's attorney-in-fact to endorse. instrumenits received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments ‘by. tenants
or gther ugers to Lender in response to Lender's demand shall satisfy the abligations for which the, payments are
made, whether or not any proper grounds for the demand exisied. Lender may exercise :ts_nghj;s& under thls
subparagraph either in person, by agent, or through a receiver. B s

Appuint Receiver. Lender shall have the right to have a receiver appoimted to take possession of all ‘or arw part of“.:_
the Property, with the power to protect and preserve the Froperty, to operate the Property preceding, or panihng z
foreclosure or sale, and to cojlect the Rents from the Property and apply the proceeds, over and above- the cost ef*-'

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, .-Lender's

right to the appointment of a receiver shall exist whether or nat the apparent value of the Property exceeds the v
lndebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as @

receiver.

Tenancy at Sufferance. ¥ Grantor remains in possession of the Property after the Property is sold as préyid’é&

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantar shall

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opticn, either {1) =

ARSI
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A DEED OF TRUST
* Loan No: 5714299-1 (Continued) Page 7

' _=re’s"'pcihsible for all abligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

~““untess Lender does so in writing. The fact that Lender detays or omits to exercise any right will not mean that
Lendér Tas given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
_meéan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
‘ that if Lender does consent to a request, that does not mean that Grantar will not have 1o get Lender's consent
again if the /situation happens again. Grantor further understands that just because Lender consents to one or
‘more of Gramter’s requests, that does not mean Lender will be required to consent to any of Grantor's future
réquests Grahtor' waives presentment, demand for payment, protest, and notice of dishonor.

Severabllity 1f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by-itself-will nét mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust-ghall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the’ Property becomes vested in a person other than Grantor, Lencer, without notice to Grantor, may
deal with Grantor's suggessois with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or {iability under the Indebledness.

Time is of the Essence Trme is-of: the essence in the performance of this Dead of Trust.

Waive Jury. All partres “to this. Deed’ ‘of Trust hereby waive the right to_any jury trial in any action, proceeding. or
counterclaim brought by any party against any other party. (Initial Here

Walver of Homestead Eiernption Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following Words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benefrmarv" means PEQPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means .JENNIFER FRANCIS and LAURA SCHMIDT and includes all co-signers and
co-makers sighing the Credit Agreement and aII their successors and assigns.

Credit Agreement, The words *Eradit Agreement" mean the credit agreement dated August 9, 2006, with
credit limit of $58,000.00 from ‘Grantor ta Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consglidations. of.‘and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CCNTAiNS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trast" rnean this Deed of Trust among Grantor, Lender, and Trusiee, and
includes without limitation all assignment and securlty interest provisions relating to the Personal Property and
Henis. .

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. i )

Existing Indebtedness. The words "Existing Indebtedness mea the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means JENNIFER FHANCIS and LAUHA SCHMIDT.

Improvements. The word "Improvements" means al’s exrstlng 'and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, rs pfasements and other canstruction on the Real
Property. i

Indebtedness. The word “Indebtedness” means alf prmmpal gliftereﬁt and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, ,together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credlt Agregment or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obllgatlons gr-expenses incurred by Trustee or
Lender to enforce Granter's obligations under this Deed -of Trust:-together with“interest on such amounts as
provided in this Deed of Trust. Spesifically, without limitation, Indebtédness mcludes all amounts that may be
indirectly secured hy the Cross-Collateralization provision of this Deed of Trust ;

Lender. The word "Lender" means PEQPLES BANK, its successors and assrgns The wortds "successors or
assigns” mean any person or company that acquires any interest in the Credrt Agreement

Personal Property. The words "Personal Property” mean all equipment, frxtures, and ‘other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached”or-affixed to the Real Property:
together with all accessions, parts, and additions to, all replacements of, and afl substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without, Irmltatlon all insurance
proceeds and refunds of premiums) from any sale ar gther disposition of the Properw. .

Property. The word "Property” means collectively the Real Praperty and the Persnnai Propertv

Real Property. The words "Real Property” mean the real property, interests and rrghts as further descrrbed in this
Deed of Trust. . .

Related Documents. The wards "Related Doguments” mean all promissory notes, .c'redit .ag.réem‘ents, laan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in‘Connéction with
the indebtedness; provided, that the environmental indemnity agreements are not "Related* Docurnents and are
not secured by this Deed of Trust. . :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rova!tles.

p'r.ofits. ) and
other benefits derived from the Property. AT

Trustee. The word "Trustee” means Chicago Title Company - Island Division, whaose mailing address g PKO Baxk_f'
638, Mount Vernon, WA 98273 and any substitute or sugcessar trustees. : ;

AR Wﬂ

Skagrt cOunty Aud!tor

8[10/2006 Page 7 of 8 3:28PM



ndezZ:e 8 o8 afeq 900Z/OL/8
1o3pny Ajunoo Nbexs

i

E7-Ud YBSEESTHL 34°LODVIATWADININUOVE wan™ Penmsou sy Ny 9007 ‘(BSL 'OUI ‘SUONNDS [IUbW pusial atoD S0N'00'Z4'S ' U Olid BISYT

ol
g <
:Aieogousg - . 501y

d 1sml 10 paa( |yl JApUN NoA Aq play mou 1Seleul pue apn by
ayl 'ojeusy} palue suosiad syl o} 'A;ue.uem moqzm Asauooat o1 ‘'noA o1 Buimo swns ||B o JuawAed vodn ‘paisanbal
Agaaey sJe N0 "1SnU) Jo pasQ syl Aq pamaes ssaupa;qapm ne jo lapioy pue Jeumo jeB9) a1 st peubisispun ay)

aaysnay oy

BONVA':'IANOGEIH T'Iﬂ:l HO:! 1S3N03H

‘“nmnm,,
,,\\\;“\su <&

'I
03

3

- £
sedxe uo|SSIIWOoD

%—b’_ﬁ% AN 3 RJ?“Z 1 ﬁmm%

oz ° LYYW WY

% -l 8 1‘1$' ) uouuaLu ulaaaqx ‘sasodind pue sasn ayl J0f "pasp pue
198 AJEIUNn|OA PUR 93J] JIBUY SE 18NJ] JO Pa3(] Ay p&fﬂ!lﬂlﬂ\‘em pabpdjifouyse pue./1sni] JO pasQ Syl PeINIBXE oYM
pue ul PAQUOSEP S[ENDIAIPUL BYL 30 O S0USPIAS AJOLOBJSIIES JO §1SBQ Yl U0 2W 01 paaoid JO aw 01 UMmouw Ajeuosiad

‘LAINHOS YNV pue SIONYYEd YILINNIC peseadde Ajjeuasiad ‘ongng AJeszi'pauﬁgs.Jquin i1 ‘Bl 2u0Jag Aep SIyl Up

‘0’(}?@ 40 ALNNOD

30 3LVYLS

8§51

LNIWDATIMONIOY TYNAIAIANT .

':uo-iﬁv::iaf’ _
‘SWHAL S11 O) S3IUOY uomvus 5

HOVY3 ANV ‘1SNYL 40 Q3343 SiHL 40 SNOISIAQHd FHL T1¥ avad HNIAVH S3ADAITMONNDY HOLNVHD HO\'EI g

8 ebed {panunuo)) 1-662Z¥LLG ‘ON ueo}’

1SNdl 40 @334




