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ASSIGNMENT OF RENTS

Reference # (if: appllcable) 122334~SA Additional on page
Grantor{s):
1. EIFORD, WANDA NI

Granteels} : o
1. Skagit State Bank

Legal Description: Lots 9 & 10 Blk 36 Anacortes
: Additional on page 2

Assessor's Tax Parcel ID#: 3?__72—0_36:0--1'&;0002 {(PE5084)

THIS ASSIGNMENT OF RENTS dated August'7,-20086, is made and executed between WANDA
M EIFORD, an unmarried woman, as her separate property, whose address is 1462 State
Route 20, Sedro Woolley, WA 98284 oi 17843 KAMB RD, MOUNT VERNON, WA 98273
ireferred to below as "Grantor") and Skagit State Bank, whose mailing address is 301 E.
Fairhaven Ave, P O Box 285, Burlington; WA 98233 (referred to below as "Lender™}.
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ASS!GNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
“interest in, and conveys to Lender alt of Grantor's right, title, and interest in and to the Rents
fro:m the fol[owmg described Property located in Skagit County, State of Washington:

":_I;o_ts_s.*en'c'l 10, Block 36, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON.," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washmgton

Sltuate in the Clty of Anacortes, County of Skagit, State of Washington.

The Property or rt address is commonly known as 1017-1019 7th , Anacortes, WA 98221,
The Property tax |dent|f|cat|on number is 3772-036-010-0002 {P55084).

THIS ASS}GNMENT.IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OFGRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN -AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Excepy as otherwisa provided in this Assignment or any Related Documents, Grantar
shall pay to Lender all amounts Secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under thié Assignmient. Unless and until Lender exercises its right to coliect the Rents as provided
betow and so long as there is:ng default under this Assignment, Granter may remain in possession and control of and
operate and manage the F‘ropertv and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender’s consent to the use of-cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS.AND _w-A'R_n'ANTlEs. Grantor warrants that:

Ownarship. Grantar is entitied to‘regeive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full r|ght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. :

No Prior Assignment. Grantor has not prevuously assngned or conveyed the Rents to any ather person by any
instrument now in force. : :

No Further Transfer. Grantor will not seH 'assign_, -‘encumber, or otherwise dispose of any ot Grantar's rights in the
Rents except as provided in this Assugnment i

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the right at any time, and even though no
defauit shall have occurred under this Assignment, .1o-collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authomv

Notice to Tenants. Lender may send notices to any and all-‘tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender s agent.

Enter the Property. Lender may enter upon and take possessmn of the Property; demand, collect and receive fram
the tenants or from any other persens liable therefor, all of the Ré&nts; institute and carry on all legal proceedings
necessary for the pratection of the Property, including such: eroceedings as may be necessary to recover
possession of the Property; collect the Rents and remove “any tehant or, tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to mamtam the Proﬂerty and keep the same in repair;

to pay the costs thereof and of all services ot all employees, including their. equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, apd also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance Effet:ted by Lender on the Praperty.

Compliance with Laws. Lender may do any and all things to execute and comply Wlth the laws of the State of
Washington and also all gthar faws, rules, orders, ordinances and reqwremenr.s feld au other governmental agencies
affecting the Property. [ :

Lease the Property. lLender may rent or lease the whole or any part of the Propertv fer sut:h term or terms and on
such conditions as Lender may deem appropriate,

Employ Agents Lender may engage such agent or agents as Lender mav deem appropnate either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collectnon_and application of Rents.

Other Acts. Lender may do all such ather things and acts with respect to the Property as Lefider may deem
appropriate and may act exclusively and solely in the place and stead of Grantar: and to have afl of the powers of
Grantor for the purposes stated above. .

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or tﬁings’ﬂ an'd the fact that
Lender shall have performed one or more of the foregeing acts or things shall not requnre Lender tD do any other
specific act or thing. A

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propertv shali be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole. chscretton, shall
determine the application of any and all Rents received by it; however, any such Rents received’by Letdef which-are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures mads by’ Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness securad by this -
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until, peld

FULL PERFORMANCE. |f Grantor pays all of the Indebtedness when due and otherwise performs all the ohllgatlons ’
impased upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute-and deliverto?
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
fite gvidencing Lender's security interest in the Rents and the Praperty. Any termination fee required by Iaw shall be :
paid by Grantor, if permitted by applicable law. .

LENDER'S EXPENDITURES. If Grantor fails {A} to keep the Property free of all taxes, liens, security interestsy” ¢ 7 &7 .
encumbrances, and other claims, {B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. [f any action or proceeding is commenced that would materially affect Lender's &
interests in the Property, then Lender on Grantot's bahalf may, but is not required to, take any action that Lender *
believes to be appropriate to protect Lender's interests. All expenses ingurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repavment .
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bv Grantor All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
A¢mand; (B! be added to the balance of the Note and be apportioned among and be payable with any instaliment
‘payments o become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
“the Npte;.of’ {CF-be treated as a balloon payment which will be due and payable at the Note's maturity, The
Assignmient also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition 1o
any ;other rightsior any remedies to which Lender may be entitled on account of any default. Any such action by Lender

shaH not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.
DEFAULTK At Lenqer s,optron, Grantor will be in default under this Assignment if any of the following happen:
Paﬁ'rﬁe‘ﬁ't D.efault"."._Grantor fails to make any payment when due under the Indebtedness.

Break Otl'rer Promrées; Grantar breaks any promise made to Lender or fails to perform promptly at the time and
strictiy:inthe manner provrded in this Assignment or in any agreemsant related to this Assignment.

Default on Qthet’ Pavments Failure of Grantor within the tima required by this Assignment ta make any payment
for taxes or |nsurdnce “or. any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default Failute of any party to comply with or perform when due any term, obligation, covenant or
condition l:ontamed if dnv envrronmental agreement exccuted in connection with the Proparty.

False Statements. Any represcntatron or statement made or furnished to Lender by Grantor or on Grantor's behalt
under this Assignment or'the: Related Documents is false or misieading in any material respect, either now or at the
time made or furnlshed .

Defective Col|ateralrzatlon Thrs Assrgnment or any of the Related Pocuments ceases 1o he in full force and effect
{including failure of any cellateral documem t¢ create a valid and perfected security interest or lien) at any time and
for any reason. : i

Death or Insolvency. The death of any Grantor the insolvency of Granter, the appointment of a receiver for any
part of Grantor's property, any “assignrienttor the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credltor or goveramental agency tries to take any of the Property or any other of
Grantor's property in which Lendet has aién.  This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor d|sputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonabte, andif Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety hond satrsfactory 1o LBnder to satisfy the claim, then this default provision will not
apply. . .

Property Damage or Loss. The Property is; ost stolen substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the precedrng events gcours with respect to any guarantor, endorger, surety,
or accommodation party of any of the Indebiedness or any guarantor, endorser, surety, or accommodation party
dies or becornes iNCompeient, or revokes ar drsputes the validity of, or liability under, any Guaranty ot the
Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocousrance of any Event of Default and at any time thereafter, Lender
may exarcise any ong of more of the following rights and femedr h, addrtron 1o any other rights or remedies provided
by law: : :

Accelerate Indebtedness. Lender shall have the rrght al rts opticn wrthout natice to Grantor to declare the entire
tndebtedness immediately due and payable, including an\r prepavm nt penalw which Grantor would be required 10
pay. .. o

Collect Rents. Lender shall have the right, without notice to Gra__nior, *t’D"t'akg possession of the Property and
collect the Remts, including amounts past due and unpaid, and apply the net proceeds, cver and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. Ifithe Rents arecollected by Lender, then Grantor
irrevocably designates Lender as Grantor's atterney-in-fact to endorge instruiments received in payment therecf in
1he name of Grantor and 1o negotiate the same and collect the proceeds, “Paymients by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations fof ‘which the payments are made, whether or
nat any proper greunds for the demand existed. Lender may exercise |ts nghts under this subparagraph either in
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appornted 1o take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operatethe Property:preceding or pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the- prnceeds pver and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valtie of the Property excaeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a person from servmg as a
receiver. o

Other Remedies. Lender shall have all other rights and remedies provided in this Assrgr}ment or he Note or by
law. Rt ;

Election of Remedies. All of Lender's rights and remedies will be cumulative and may b'e' ex"érc s’ed alone or
together. An election by Lender to choose any one remedy will not bar Lender from uging apy-pthér remedy.
Lender decides to spend money or ta perform any of Grantor's obligations under this Assrgnment after-Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and tD Exerclse
Lender’'s remedies. - AN

Attorneys' Fees; Expenses. If Lender institutes any suil or action to enfarce any of the terms '@"f thi_s"':A_ss'ignme:m,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fegs atrial and
upen any appeal, Whether ar not any court action is involved, and to the extent not prohibited by law, atl kY
reasonabie expenses Lender incurs that in Lender's opinion are necessary at any time for the protectien of:its
interest or the enforcement of its rights shall become a part of the Indebledness payable on demand: angd shall bear
interest at the Mote rate from the date of the expenditure until repaid. Expenses covered by this paragraph mc'rudf‘,'
without limitation, however subject to any limits under applrcable law, Lender's attorneys’ fees and Lender’s Iegdl
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy procéedings’ :
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- Judgment .
collection services, the cost of searching records, obtaining title reparts (including foreclosure reports), surveyors' .«
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable Iaw '
Grantar also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Assignment:

MRS

Skagit County Auditor
8/10/2008 Page 3 of 8 3:23PM




ASSIGNMENT OF RENTS
(Continued) Page 4

' ¢ Amendments. What is written in this Assignment and in the Related Dacuments is Grantor's entire agreement
" with Lender cencerning the matters covered by this Assignment. To be effective, any change or amendment ta
< this-A%gignment must be in writing and must be signed by whoever will be bound or obligated by the thange or
amepdmerit.

Gépticn Heakjings. Caption headings in this Assighmeant are for convenience purposes only and are not to be used
¢ 1o interpret or define the provisions of this Assignment.

= Guyer_nirig__l__'-aw...-..This Assignment will be governed by federal law applicable to Lender and, to the extant not
presmpted by-federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This A'ssignrneri'f has been accepted by Lender in the State of Washington.

Merger.* There shall be no marger of the interest or estate created by this assignment with any other interest or
estats. in-the Prapertv at any time held by or for the benefit of Lender in any capacity, withaut the written consent
of Lender. ‘ E

Interpretation. (‘IJ'= lrr“all cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require, {2} If more than‘orie person signs this Assignment as "Grantor," the obligations of each Grantar are joint
and several. This méans tharif Lender brings a lawsuit, Lender may sue any one or mare of the Grantors. 1f
Borrower and Grantor are not the same person, kender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (31 The names given to paragraphs or sections in this Assignment are for convenience
purpases only. They are not to-besused to interpret or define the provisions af this Assignment.

No Waiver by Lender, ~Grantor-Uinderstands Lender will not give up any of Lender's rights under this Assignment
unless Lender does so in:writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantar will not have.to compiy’with the other provisions of this Assignment. Grantor also understands that
if Lender does consent to'a request, that dpes not mean that Grantor will not have to get Lender's consent again if
the situation happens again:.. Grantor-further understands that just because Lender consents to ane or more of
Grantor's requasts, that does not raeari Lender will be required to consent to any of Grantor's future requests.
Grantor waives presentment, demand for pavment protest, and notice of dishonor.

MNotices. Subject to applicable Iaw and’ except for notice required or allowed by law to be given in another
manner, any notice reguired 1o be“given winder this Assignment shall be given in writing, and shall be effective
when actually detivered, when actda’lly“re(_:_eiifgd by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized U'VE'rnighl courier or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage pregaidi directed to the addresses shown near the beginning of this
Assignment. Any person may change his or her'address for natices under this Assignment by giving formal
written notice to the other person or persons; spetifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrdes to keep Lender informed at all times of Grantor's cufrent address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there
is more than one Grantor, any notice given by-Lender to any Grantor is deemed to be notice given to all Grantors.
it will be Grantor's respansibility to tell the others-of the notice:from Lender.

Powers of Attorney. The various agencigs and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantcr until such time as the same are renounced by
Lender.

Sevarability. |f a court finds that any provision of thié-Assignme_ﬂt ié not valid or should not be enforced, that fact
by itself will not mean that the rest of this Assignment will net'be-vaiid or enforced. Therefore, a court wifl
enforce the rest of the provisions of this Assignment even jf a prnvssmn of thls Assignment may be found to be
invalid or unenforceable. T

Successors and Assigns. Subject to any limitations stated in thfs#‘-\ssignmﬂn’; on transfar of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of thie parties, their successors and assigns. If
ownership of the Property becoemes vested in a person other tham.Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment &nd-the frdebtedness by way of farbearance or
extension without releasing Grantor from the obligations of this Assignméntor liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of th|s Assngnment

WAIVER OF HOMESTEAD EXEMPTION. Grantar hereby releases and waives all rights ahd benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by, th|s Assignment,

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROViSIONS 0 THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND AL[“RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF.AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACOUIR[NG ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT 7O THE DATE CF THIS ASSIGNMENT.

DEFIMITIONS. The following words shall have the following meanings when used in thls Assagnment ’

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or madified from time to time, together with all exhibits and schedules attached tD thus ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means WANDA M EIFORD.

Event of Defauit. The words "Event of Default” mean any of the events of defaull set forth m th:s Asmgnment in
the default section of this Assignment. [ .

Grantor. The ward "Grantor” means WANDA M EIFORD.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party tok_
Lender, including without limitation a guaranty of all or part of the Note. . :

Indebtednass. The word "Indebtedness” means all principal, interest, and other amaunts, costs and"ex'penses'
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatisns of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanged by

Lender to discharge Grantor's obligations or expanses incurred by Lender to enforce Grantor's obligations. under E
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The ward "Lender” means Skagit State Bank, its successors and assigns. The words "successors c.ﬁ'
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory nate dated August 7, 2006, in the priginal principal amount E '

e
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7 of $150,000.,00 from Grantor to Lender, together with alt renewals of, extensions of, modifications of,
refi‘nancings of, consotidations of, and substitutions for the promissory note or agreement.

""'Property TEhe word "Property” means all of Grantor's right, title and interest in and to all the Preperty as
descrlbed m the "Assignment” section of this Assignment.

_;':Related Documents The words "Related Documents” mean all promissory notes, credit agreements, laan
‘agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, callateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
emstlng executed in connection with the Indebtedness.

Rents. The watd Rants” means all of Grantor's present and fuiure rights, title ant interest in, 1o and under any
and all pfesentand future leases, including, without limitation, all rents, revenug, income, issues, royalties,
bonusés, accourits retejyvable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments arid benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, |nc|udrng avithout Jimitation Granior's right to enforce such leases and to receive and collect payment
and proceeds thereunder

THE UNDERSIGNED ACKNOWLEBGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1S EXECUTED¥ ON AUGUST 7, 2006,

GRANTOR:

&

WANDA M EIFORD ‘-

—— | e e ’
S S _ ) 85
COUNTYOF )

On this day before me, the undersigned Natary Piblic, personally appeared WANDA M EIFQRD, personally known 1o mo
ar proved to me on the basis af satisfactory cwdenoe to be the individual described in and who cxecuted the

ASSIGNMENT (QF RENTS, and acknowiedged thathe: or ghe signed the Assignment as his or her free and veluntary act
and deed, tor the uses and purposes therein mennoned__

Given under my hand and official seal this _ dé\f of 20

By

'f Residingat

Notary Public in and for the State of

My commission expires

LASER PRO Lending. Wer. 5.32.10.003 Tupr. Harlgnd Finuncial Sclutiona, inc. 1897, 3008, Allifughits Raserved:s - W MaCFILALIGIA PG TR-13061 3f-5
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| ""ST'AT'F'OF'WASHINGTON
C()UNTY OF SKAGIT

On thls QTH DAY OF AUGUST, 2006, before me, the undersigned, a Notary
Public in and for the State of Washington, duly commissioned and sworn, personally
appeared Judie G ‘Mellott to me known to be the individual described in and who
executed the foregomg instrument as attorney in fact for Wanda M. Eiford, also therein
described, and acknowledged to me that she signed and sealed the same as her voluntary
act and deed and as'the freé and voluntary act and deed of the said Wanda M. Eiford for
the uses and purposes herein méhtioned and on oath stated that the power of attorney
authorizing the execution of. this mstrument has not been revoked and that the said
Wanda M. Eiford is now lmng

WITNESS my hand and 0fﬁc1a1 seal hereto affixed the day and vyear in this

certificate above wrltten,w",%
//5//45 T2l

Notaryélsubhc a.nd for the State of Washington

esiding at 44 (e (oo

My commrssron_-explres-. il ss

.
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