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DEED OF TRUST

DATE: August 7, 2ob6~-'

Reterence # {if apphcable)
Grantor(s):
1. EIFORD, WANDA M

_ 22334 SA Additional on page ___ _

Granteel(s)
1. Skagit State Bank
2. Land Title Company of Burllngton Trustee

Legal Description: Lots 9 & 10 Blk 36 Anacortes
; Additional on page 2

Assessor's Tax Parcel ID#: 3772-03:6'-0_] O;Q-O'MO2 (P55084)

THIS DEED OF TRUST is dated August 7 2006 among WANDA M EIFORD, an unmarried
woman, as her separate property, whose address is~ 1462 State Route 20, Sedro Woolley, WA
98284 or 17843 KAMB RD, MOUNT VERNON, WA 98273 (" Grantor"}; Skagit State Bank,
whose mailing address is Main Office, 301 E. Fairthaven Ave, P O Box 285, Burlington, WA
98233 (referred to below sometimes as "Lender" and sdmétimes as "Beneficiary”); and Land
Title Company of Burlington, whose mailing address 15 P D Box 445 Burlington, WA 98233
{referred to below as "Trustee").
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.-’CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right

! of éntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

“the following descnbed real property, togethar with all existing or subsequently erected or affixed buildings,
improvéments and fixtares; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inclyding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

locatéd,.in Skhgit"Cuunty. State of Washington:

Lots 9 and 10 Block 36, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON * as per plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washmgton

Situate in thg,.-Cnt_y 'o-f Qnacortes, County of Skagit, State of Washington.

The Real Prope__r't_.v“;r ,iﬁts adﬁress is commonly known as 1017-1019 7th , Anacortes, WA
98221. The Real Property tax identification number is 3772-036-010-0002 (P55084).

Grantar hereby assighs as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignriiént.is recorded in accordance with RCW §5.08.070; the lien created by this
assignment is intended to, be spetific perfected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the'Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon agceleration of all or part ot the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherWIse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as thay betome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, th|s Dead of Trust and the Related Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY G.rantor agrees that Grantor's possession and use of the
Property shall be governed by the following prevrsrons

Possession and Use. Until the occurrence of ari Event of Default, Grantor may (1) remain in possession and
control of the Property; {2} use, operateor, manage the Property; and (3} collect the Rents fram the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default), The following provisians
relate to the use of the Property or to other Irm(tatlons oh the Praperty. The Real Property is not used principaily
for agricultural purposes. L

Duty to Maintain. Grantor shall maintain the Propértv in good: “condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valug:,

Compliance With Environmental Laws. Grantor represents ahd warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been rio uSe, generation, manufacture, storage, treatment, dispasal,
release ar threatened release of any Hazardous Substance by any person on, under, about or from the Property;

(2) Grantor has no knowledge of, or reason to believe that-there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or vidlation of dany Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or-threatened:release of any Hazardous Substance
on, under, abeut or from the Praperty by any prior owners or accupants of ‘the Property, or (¢) any actual or
threatened kitigation or claims of any kind by any person relating to such matters; and {3} Except as previously
disclosed ta and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manutacture, store. ‘treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (bl any such activity stiall e conducted in compliance with
alt applicable federal, state, and local laws, regulations and ordinances, ingluding*without limitation all
Envirenmentat Laws. Grantor authorizes Lender and its agents to enter ypon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem apptopriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or lfability.on the part.of Lender to Grantor or
to any other persen. The representations and warranties contained hereinare based.on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hareby (1} reléases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for ¢leanup or.other costs under
any such laws; and (2] agrees to indemnify, defend, and hold harmless Lender against any’ and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain of sutfer resulting from
a breach of thig section of the Deed of Trust or as a conseguence of any use, generation, man_ufacture storage,
disposal, release or threatenad reiease occurring prior to Grantor's ownership or interest’in thé Property, whether
of not the same was or should have been known to Grantor. The provisions of this section of-the-Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the;satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s. acqurs tion: of any interest
in the Property, whether by foreclosure or otherwise. :

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permi't‘,_ar suﬁer____a"r'i'v
stripping of or waste on or to the Praperty or any poartion of the Proparty. Without limiting the. g'enérah‘ty of. the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals (mcludlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent

Removal of Improvements. Grantar shall not demolish or remove any Improvements from the Real Propert_y
without Lender's prior written consent. As & condition to the remaval of any Improvements, Lendsr may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Imprcvements of at least

equal value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Proper_t[at"al-l K:'
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's’
compliance with the terms and conditions of this Deed cf Trust,

Compliance with Governmental Requitements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or ather persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all taws, ordinances, and regulations, now or hereafter
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ifi effect, of all governmentaf autharities applicable 1o the use or occupancy of the Property. Grantor may contest
#" iFgood faith any such law, ordinance, or regulation and withhold compliance during any preceeding, including
--‘approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion; Lender's interests in the Property are not jeopardizad. Lender may require Grantor to past adequate
/seeurity ora ‘surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

: Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts, in addition to those acts set forth above in this section, which from the character and use of tha Property are
reasanabiy necessary to protect and preserve the Property.

TAXES AND LlENS The follomng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: 3 .

Payment. Granter shall pay when due (and in all events prior to definquency) all taxes, special taxes, assessments,
charges lincluding water‘and sewer), fines and impositicns levied against or on account of the Property, and shall
pay when due all cldims fdr work done an or for services rendered or material furnished to the Property. Grantor
shall rmaintain the’ Property free of all liens having priority over or equal to the interest of Lender under this Deed ol
Trust, except, for the lien of taxes and assessments nol due and except as otherwise provided in this Deed of
Trust. Y :

Right 1o Contest Gramor Mgy Withhold payment of any tax, assessment, or claim in connection with a good faite
dispuie over the obligatign te pay, so long as Lender's interest in the Property is not jeopardized. 1t a lien arises or
is filed as a result of ndnpaymetit~Grantor shall within fifteen (15) days after the lien arises or, it a fien is filed,
within fifteen (15} days-after Grantorhas notice of the tiling, secure the discharge af the fien, or if requested by
Lender, deposit with Lendér cash or-a sutticient corpeorate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the Ilen ‘plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any centest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgrnent hefore énforéement against the Property. Grantos shall name Lender as an additional
obligee under any surety bond furmsr_)ed in‘the contest proceedings.

Evidence of Payment. Gramor shall":'upbn demand furnmish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorlze the appropriate gevernmental official to deliver to Lender at any time a written
statement of the taxes and assessments aga_nst the Property.

Notice of Construction. Grantor shall notlfy Lender at least fiftean (15) days before any work is commenced, any
services are furnished, or any materials are, supplied to the Property, if any mechanic's lien, materialmen’s lien, of
other lien could ba assertad on account 6f the waork,Services, or materials. Grantor wilt upen request of Lender
furnish to Lender advance assurances sat:sfactory to Lender that Grantor can and will pay the cost of such
improvemernts.

PROPERTY DAMAGE INSURANCE. The followmg provrsmns relating to insuring the Property are a part of this Deed of
Trust.

Waintenance of Insurance. Grantor shall proc'ure'-.and maintain policies of fire insurance with standard extended
coverage endorsements on a fair vatue basis for the full insuralfe value covering all improvements on the Real
Property in an amaunt sufficient to avoid applicatien of any goinsutance clause, and with a standard mortgagee
clause in favor ¢f Lender, together with such ather hazard and liability insurance as Lender may reasonably reguire.
Policies shall be written in form, amounts, coverages and basis redsenably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender.:” Gramor upon request of Lender, will deliver to Lender
from time to time the policies or certificates of msurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelied or diminished without at l8ast den1 O) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing. that ceverage in favor of Lender wiil not be impaired
in any way by any act, omission or default ¢f Grantor or sny othgt persofi.. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood Insurance, §f available, iwithin 45 days atter notice is given hy
t.ender that the Property is located in a special flood hazard area, for the fuII unpaid principal balance of the ioan
and any pricr liens on the property securing the Ipan, up to the maximum pglicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain sdch-insurance for the term of the loan.

Application of Proceeds. Grantor shall gromptly notify Lender of any loss<or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. :Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien Ei:ffécting the: Propertv. or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restdration and regair; Grantor shalt repair or
replace the damaged or destroyed Improvements in @ manner satisfactory t6-Lerider;” Lender shall, upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasonable cost of
repair or resteration if Grantor is not in default under this Deed of Trust. Any proceeds whigh haue nat been
disbursed within 180 days after their receipt and which Lender has not committedito the répair or restoration of
the Property shall be used first to pay any amount owing 10 Lender under this Deed of Trust then'to pay accrued
interest, and the remainder, if any, shall ba appliad ta the principal balance of the lr\debtedness if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wnhout lnterest to Grantor as
Grantor's interests may appear. S :

LENDER'S EXPENDITURES. If Grantor fails (A} to keap the Property free of all taxes, Iiens,-.s-écu'rit-\‘i'._int'éresfs,
gncumbrances, and other claims, (B} to provide any required insurance on the Property, ot {C)."td make‘fepdirs 1o the
Praoperty then Lender may do so. If any action or proceeding is commenced that would materially.affect Lehder's
intarests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Leritter®
believes to be appropriate to protect Lender's interests. Alf expenses incurred or paid by Lender for stich purposes‘will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to thd dare of repayment
by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will IA) e payable an
demand; {B) be added to the halance of the Note and be apportioned ameng and be payable with any- mstallment ’
payments to become due during either (1) the term of any applicable insurance policy; or (21 the remaining term ol
the Note; ar {C) be treated as a balloon payment which will be due and payable at the Note's maturity., The Deed-bt .
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in additigh toany’’
other rights ar any remedies to which Lender may be entitled on account ot any detault, Any such action by Lénder ©
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. _

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed
of Trust: ¢

Title. Grantor warrants that: {a} Grantor hotds good and marketable title of record to the Property in fee simp'l'e",'
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
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_.w'lth this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
- Treust to Lender.

Dem‘ensVe of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title-10 the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
Jthat questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the
: action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

: participate ip the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
‘Granter will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit'SucH participation.

Comphance WJth Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
exlstmg applicable Iaws ardinances, and regulations of governmental authorities,

Survwl of Pronj_uses_._ AII_ promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and-dslivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time, as Grantor's Indebtedness is paid in full.

CONDEMNATION The fo”awmg ‘provisions relating 1o condemnation proceedings are a part of this Deed of Trust:

Proceedings. It any prot:ee;img-m condemnation is filed, Grantor shali promptly notify Lender in writing, and
Grantor shall promptly take such steps as may he necessary to defend the action and obtain the award. Grantar
may be the nominal party in: such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the prmceedmg by COunsel of its own choice all at Grantor's expense, and Grantor will deliver of
cause to be delivered 16 Lendersiieh mstruments and documentation as may be reguested by Lender from time to
time to permit such pan|c1pat|on

Application of Net Proceeds If all or any part of the Property is condemnead by eminent domain proceedings or by
any proceeding or purchase’in lisu of tondemnation, Lender may at its election require that all or any portion of the
net proceeds of the award:bedpplied 16 the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender m eonnéaction Wlth the condemnation.

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating
to governmental taxes, fees and charggs-are g paft of this Deed of Trust:

Cutrent Taxes, Faes and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to
this Deed of Trust and take whatever other aétion is.fequested by Lender to perfect and continue Lender's lien on
the Real Praperty. Grantor shall reimburse Lender.for gl taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for récording or registering this Deed of Trust.

Taxes. The following shall constitute taxes'";t_o-_which this section applies: {1] a specific tax upon this type of
Deed of Trust ar upon alt or any part of the Indebtedness secured hy this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required te deduct from payments on the [ndebtedness secured by this type
of Deed of Trust; {3) atax on this type of Deed-of Trust thargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. g

Subsequent Taxes. If any tax to which this section a;jbl_ie"s is ena_cte_zd subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event af Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below, unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided: -abowvein 1he Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security’ satrsfactary to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The followmg pro\nsmns reratlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust: ;i

Security Agreement. This instrument shall constitute a Security A'greemént"to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party unider. the Uniform Commercial Code
as amended from time to time. e

Sacurity Interest. Upon request by Lender, Grantor shall take whatever Ect_ibn is requested by Lender to perfect
and continye Lender’s security interest in the Personal Property. In addition to recarding this Deed of Trust in the
real property records, Lender may, at any time and without further authorization fromy' Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing-statement. Grantor shall reimburse
lLender for all expenses incurred in perfecting or continuing this security interest: Upon detfault, Grantor shall nat
remove, sever or detach the Personal Property from the Property. Upen default, Gfantor shall assemble any
Personal Praperty not affixed to the Property in a manner and at a place reasonably-€onvenient:to Grantor and
Lender and make it available to Lender within three {3 days after receipt of wrstten demand from Lend‘er to the
extent permitted by applicable law. Lo o

Addresses. The mailing addresses ¢f Granlor (debtor) and Lender (secured party)"fronjl‘wnich in_i.ornnation
concerning the security interest granted by this Deed of Trust may be obtained (each as raguired _b"{ the Uniform
Commercial Code} are as stated on the first page ot this Deed of Trust. ; :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tima, upon request of Lender, Granmr will ke execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in- such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security: deeds, sacuﬂty
agreements, tinancing statemants, continuation statements, instruments of further assurance, certificates, and *
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, :
pertect, continue, or preserve {1} Grantor's abligations under the Note, this Deed of Trust, and thé. .Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior hens on the )
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to: the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with. the :
matters referred to in this paragraph.

Attorney-in-Fact. (f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do :
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, tiling, recording, and doing all
ather things as may be necessary or desirable, in Lender’'s sole apinion, to accompffsh the matters referred to in
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" the preceding paragraph.

‘FULL PERFDRMANCE if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations

i imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver lo Trustee a request for full
'reconvevdnce and shall execute and deliver to Grantor suilable statements of termination of any financing statement or
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar if permltted by applicable law. The grantee in any recenveyance may be described as the "person or persons
Iegally entitled thereta", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen.

Payment Default’ Grantor fails to make any payment when due under the Indebtedness.

Break Other Prcm|ses Grantor breaks any promise made o Lender or fails 1o perform prompily at the time and
strictly in the marmer prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default Fallure to comply with any other term, obligation, covenant or condition cantained in this
Deed of Trust: the Note or in gny of the Related Decuments.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
tor taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

Environmental Dafault Fallure of any party to comply with or perform when due any term, obligaticn, covenant or
condition contained in: arw er\wronmental agreement axecuted in connection with the Property.

False Statements. Any representatmn ‘or statement made or furnished to Lender by Grantor or on Grantor's behatt
under this Beed of Trust orithe Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. i

Defective Collateralization. Thns beed of Trust or any of the Related Documaents ceases to be in full force and
effect lincluding failure of any co'ula‘lera'u document 1o create a valid and perfected security interest or lien) at any
time and for any reason. e

Death or Insolvency, The death of any Grantor the insolvency of Grantor, the appointment af a recelver for any
part of Grantor's property, any asstgnmenr far the benefit of craditors, any type of creditar workaut, or the
cemmencemeant of any proceeding under any bankruptcy or inselvency laws by or against Grantor,

Taking of the Property. Any creditor or governmentar Agency tries 1o take any of the Property cr any other of
Grantor's property in which Lender has g lign. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Granter dlsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, ang’if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ar a surety bond sallsfactory to Lender to satisfy the claim, then this default provision will nol
apply. a

Breach of Other Agreement. Any breach by Grantor under the:-terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Granter to-Lendar, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events.-occurs Wiih respect 1¢ any guarantor, endorser, surety,
ot acgommodation party of any of the Indebtedness ot any guaranmf endorser, surety, or accommedation party
dies or becomes incompetent, or revokes or disputes the uahdlty of or ||ab|I|ty under, any Guaranty of the
Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Defauit oecurs: 'Lindéi‘"'this"Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rlghts ‘and remedles

Election of Remedies. Al of Lender's rights and remedies will be: cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will'nat bar Lénder from using any other remedy. f
Lender decides to spend money or to perform any of Grantos's obligations-{iinder-this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right-tg declare Grantor in default and to exercise
Lender's remedies. F .

Accelerate Indebtedness. Lender shall have the right at its option to dec:'lar"e the enﬂré Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would Be required 4c pay.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee-shall haye the right 1c exercise its
pawer ot sale and to foreclose by notice and sale, and Lender shall have the fight to'toréclose by judicial
foreclosure, in either case in accordance with and to the fuil extent provided by apphcable Iaw

UCC Remedies. 'With respect 1¢ all ar any part of the Personal Property, Lender; shall have aH the rights and
remedies of a secured party under the Uniformm Commercial Code. i E .

Collect Rants. Lender shall have the right, without notice to Grantar to take possessuon of ar\d manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the' net prcceeds over and
above Lender's costs, against the indebtadness. In furtherance of this right, Lender may requxre any tenant or
other user of the Property to make payments cf rent or use fees directly to tender. i the Remis are-cbltectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse/ingtruments feceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender in Tespense 1o Lender's demand shall satisTy the obligations for whith tris pavments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rlghts under thls
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of; all of anv part of
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, gver and abgve theitost pf -
the receivership, against the Indebtedness. The receiver may serve witheut bond if permitted by law, 'Lender's'
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a person from serving, a5 B’ g
recelvar. N

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided‘
above or Lender otherwise becomes entitled to pessession of the Property upen default of Grantor, Granter hall-~
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either: (19
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand ot
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- Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
“orby law.

thi'ce‘of"Sale. l.ender shall give Grantor reasonable nctice of the time and place of any public sale of the Personal

Propérty-or'of the time after which any private sale or other intended disposition of the Personal Property is to be
;'made. Reasonable notice shalt mean notice given at least ten {10) days before the time of the sale or disposition.
© Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

"'.__Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
‘the’ Pfopertv marshalled In exercising its rights and remedies, the Trustee or Lender shall be free to seli all or any
part.of-the _F‘roperty together or separately, in one sale or by separate sales. lLender shall be antitled to bid at any
public salé onall o any portion of the Property.

Attornays® Fees; Expensas. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be.entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invoived, and ta the extent not prohibited by law, all
reasonable expenses Lendér incurs that in Lender’s opinion are necessary at any time for the protection of its
interast or the. enfercemem of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note tate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, howsver subject to any limits under applicable law, Lender's atiorneys' fees and Lender's legal
expenses, whether or not. theré is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modm,v or vacate any automatic stay or injunction), appeals, and any anticipated postqudgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reparts), surveyors’
reports, and appransal fées; title'isurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all ot the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF-.-'_[‘R_USTEE._; Th_.e following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are pert'bf:this Deed of Trust:

Powars of Trustee. In addition tg<all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with.respect to the 'Property upon the written request of Lender and Grantor: (a) join in
preparing and fllmg a map or plat'of the-Real Property, including the dedication of streets or other rlghts to the
public; (b) join in granting any easémentor greating any restriction on the Real Property; and {c} join in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

OCbligations to Notify. Trustee shall not be obhgated ‘to. notify any other party of a pending sale undsr any ather
trust deed ar lien, or of any action or proteéding if which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the:action o;_proceedmg is brought by Trustea.

Trustee. Trustee shall meet all qualifications refuired for Trustee under applicable law. [n addition to the rights
and remedies set forth above, with respect o all or any part of the Property, the Trustee shall have the right to
foreclase by notice and sale, and Lender will have the right to foreclose by judicial toreclosure, in either case in
accordance with and to the full extent providsd by applicable law.

Successor Trustee. Lender, at Lender's option, may from time fo"time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execdted afid acknowledged by Lender and recarded in the
office of the recorder of Skagit County, State of Washmgton The instrument ghall contain, in addition to alt other
matters required by state law, the names of the original Lander, Trustee, and Grantor, the book and page of the
Auditor's File Numbear where this Deed of Trust is recordéd, and“the name and address of the successor trustee,
and the instrument shall be executed and acknowledged:by Lender or.its-successors in interest. The successor
trustee, without conveyance of the Property, shall succeed-to-all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required :of. allowed. b\,f'law to be given in another manner,
any notice required to be given under this Deed of Trusy, including wnthout hmilatuon any notice of default and any
notice of sale shall be given in writing, and shall be sffective when actually delwered when actually received by
teletacsimile (unless otherwise required by lawl, when deposited with a netlonalfy recegmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registéted mail. postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copies of nofices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as‘shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other persen or persons, specifying that the purpose of the_notlce is 10 qhange the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all timés af Grentof s current address.
Subject to applicable law, and except for notice required or allowed by law to be glven in.anather manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce glven to all Grantars, 1t will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Granter 5 ‘entira agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any.chahge or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be hound or obllgated bv the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only an ‘Bre: not JIoshe
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Desd of Trust with":‘aﬁy mh'er interest or
estate in the Property at any time heid by or for the benefit of Lender in any capacity, without the wmrten consent
of Lender.

Governing Law, This Dead of Trust will be governed by federal law applicable to Lendar and, to the extenf ﬁot
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law prevnslons
This Deed of Trust has been accepted by Lender in the State of Washington. :

No Waivar by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trus‘t
unless Lender does s0 in writing. The fact that Lender delays or amits to exercise any right will nat mear’ ‘that’
Lender has given up that right. If Lender does agree in writing to give up ane of Lender’'s rights, that does not :
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that it Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent’
again if the situation happens again. Grantor further understands that just because Lender consents to ¢he or
more of Grantor's requests, that does not mean Lender will be required to cansent to any of Grantor's future
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a ) r‘é'quésts Grantor waives presentment, demand for payment, protest, and notice of dishonor.

: _,:Saverabihty If a court finds that any prevision of this Desd of Trust is not valid or should not be enforced, that
“act by.itsétf will not mean that the rest of this Deed of Trust will not be valid ar enferced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found tc be
;:'uwahd ar unenforcaable

'aSuccessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’'s interest,
‘this, Deed of Tryst shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownersl—up of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor 's 'successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensmn wrthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time i§. of the’ Essence . Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. Th(-_;-.-fo__l_lowln.g wo__rds shall have the following meapings when used in this Deed of Trust:
Beneficiary. The worﬁ-_'_‘-Beng.ﬁ'c;i_ary" means Skagit State Bank, and its successors and assigns.

Borrower, The word "Bopfawei” means WANDA M EIFORD and includes al co-signers and co makers signing the
Note and all their succes’soré and. assigns

Deed of Trust. The words Deed a{ Trust” mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitatiory all ass'.gr\ment and security interest provisions relating to the Personal Property and
Rents,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regutations and ordinances; re'.a{mg to the potection of human health or the environment, including without
limitation the Comprehensive.Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardows Materlals Jransportation Act, 43 U.5.C. Section 1801, gt seq., the Resource
Conservation and Recovery Act,'42 U,8-€. Sgction 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant there"to s

Event of Default. The words ' Event ‘of Defduft" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed. of Frust. .-

Grantor. The word "Grantor® means WANDA M EIFDRD

Guaranty. The word "Guaranty” means the__'guqfaﬁw from guaranior, endorser, surety, or accommodation party to
Lender, including without limitation a guarar,)_tyk_df all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious Bharacteristics, may cause or pose a present or potential hazard
to human health or the environment when impropery used, trgated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous,Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substancas: materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous:Subs&tances; albo inciudes, without limitation, petroleum and
petroleum by-products or any fraction thereat and asbesws

Improvements. The word "lmprovernents” means ak exr.snng an future impgrovements. buildings, structures,
mobile homes affixed on the Real Property, facilities, additions.- replacements and other construclion on the Real
Progerty, : o

Indebtedness. The word "Indebtedness” means all principai, lnteresl and olher amounts, cosls and expenses
payable under the Note or Related Documents, together with all rénewals 91, ;extensions of, modifications cf,
consolidations of and substitutians for the Nete or Related Documents apd any amounts expended of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trysiee Or Lendgr to enforce Grantor's
obligations undes this Deed of Trust, together with interest on such amounxs as prowded in thig Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and asssgns The words "SUCCESSors of
assigns” mean any persen or company that acquires any interest in the Note

Note. The word "Note" means the promissory note dated August 7, 2006 in the orlgmal principal amount
of $150,000.00 from Grantor to Lender, together with all renewals of, &xtensionsf, modifications of,
refinancings of, consolidations of, and substitutions for the promissory notg-or-agrggment.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, sangother articles of personal
property now or hereaftes awned by Grantor, and now or hereafter attached or affixed to the Real Property;
tegether with all accessions, parts, and additions to, all replacements of, and all‘substitutions” ‘tor, any of such
properiy; and togeiher with all issues and profits thereon and proceeds lincluding’ wnthout hmltanon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propefty, G F

Property. The word "Property” means collectively the Real Property and the Personal F‘rqper ¥

Real Property. The words "Real Property” mean the real property, interests and rights,“gs’ further descnbed in this
Deed of Trust.

Related Documents., The werds "Related Documents” mean all pramissory notes, credit agreementsf,:loan'""
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of frust, security:,
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or, hereaﬁer
pxisting, executed in connection with the Indebtedness. .k

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalrles proms and ’
ather benefits decived Trom the Praperty.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose mailing address is P O BQx 445
Burlington, WA 88233 and any substitute or sugcessor trustees.

\wmmm\mwm

skagit County Auditor

g 3:23PM
84012006 Page T |



DEED OF TRUST
{Continued}) Page 8

 GRANTOR. ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES T0 ITS TERMS,

et N L o
g V\IIAN.I‘JA...\\;\ EI!FORD MéM%VW#

INDIVIDUAL ACKNOWLEDGMENT

STATE OF L )
e 1 §8
COUNTY OF A :

On this day before me, the undersigned Notary Public, personally appeared WANDA M EIFORD, personally known to me
or proved to me on the basis of satlsfactbry evidence to he the individual described in and who executed the Deed of
Trust, and acknowiedged that be or she srgned the Dead of Trust as hrs or har free and voluntary act and deed, far the
uses and purposes therein mentmned B

Given under my hand and of-fncml_sg_a!_.-this, day of ., 20
By AT Residing at
Notary Public in and for the State of 5 My commission expires

REQUEST FOR FULL RECONVEYANGE

To a7 Trustee

The undersigned is the legal owner and holder of all mdeb(edneéﬁ séeured by this Deed of Trust. You are hereby
requested, upon payment of all sums awing to you, to reconvey: wnhout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust
Date: ’ Beneficiary:
By:

Its:

LASER PRO Lending. Var. 5.32.10.603 Copr Haland Financial Solutons. Ino. 1387, 2006. Al Rl.:ng Razerved. E 'Wﬁ:_"M:“CF‘\LPL“Gﬂ“.FC TH-1J081 PR5
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“STATE OF WASHINGTON
COUNTY OF SKAGIT

On this 9" DAY OF AUGUST, 2006, before me, the undersigned, a Notary
Public in and for the State of Washington, duly commissioned and sworn, personally
appeared Judie G Mellott 1o me known to be the individual described in and who
executed the foregomg mstrumenl as attorney in fact for Wanda M. Eiford, also therein
described, and acknowledgedto me that she signed and sealed the same as her voluntary
act and deed and as-the free and voluntary act and deed of the said Wanda M. Eiford for
the uses and purposes herein mentioned, and on oath stated that the power of atiorney
authorizing the execution of this instrument has not been revoked and that the said
Wanda M. Eiford is now hvmv

WITNESS my hand and ofﬁmal seal hereto affixed the day and year in this

certificate above written.

Notar} Publlc and for the Statc of Washmgton

Residing at'"" (,ﬂ_ Cortme™ . e

My commission expires. /7S 200K
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