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THIS DEED OF TRUST is dated August 2, 2006, among MARK S HOLLE and CHRISTINE M
HOLLE, husband and wife, whose address is 15080 .Erie Street, Anacortes, WA 98221
{"Grantor"}; PEOPLES BANK, whose mailing address is :ANACORTES OFFICE, PHONE: (360)
588-0153, 911 11th STREET, ANACORTES, WA 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”}; and Chlcago Title Company - Island Division, whose
mailing address is P.O. Box 638, Mount Vernon, WA. 98273 {referred to below as "Trustee® )




wdalig 8 02 sbed 900Z/L/8
1o)phy Aunod yibens

0RLO/080900¢
mmll difid

‘UhE J_B ns 10 ‘uutred ‘jutios Jjou 2auesinu Aue Juuad 10 1oNpuos ‘AENEd 10U eYS toluel “OISEAA ‘eduESInN
ug 1844 J 1 !

. “anjeA s}l alasald 01 AlesSenau sdueuIUeW pue ‘sludllade|dal
i ‘stdeJ |[B wyopiad Apdwold pue uopuos poaB ul Auedold &yl uelulew (leys Joluesn  Cuelurely ol Ang

; sasodind jeinynonBe Joy
:A“edmuud pasn 10u sI Aledolgd jeey Byl ‘Auadold syl uc SUOIENWI| JaYI0 01 10 Alledold 2yl JO 8sn 8yl 01 ajejad
'~-§uogsgg\mgj -Buimojiey eyl {ynelep uodn pay0OAs: AHEINBLICINE IOIUBID 0] JBPUST woly 9susd) e 51 ebapaud siyy)
Auadoid auy wouy spuey 8yl 198100 (g} pue ‘Ausdoid syl eBeuew o symado 'esn (z) !Auadold syl 4o |0nuod
pue{udgssessod-;'ug_. ulewad ||} Aew Jojuelny ‘ynejaq JO 1USAJ UB JO 8dUBLNDD0 B4 UM T98[) PUB UOISSBsSOd

isuoisiacad Buimo)io) ayl Ag pewisaob eq eys Aladold
ayy 40 asn- PUB U0|959550d s, Jolueld) jeyl sesube soueiD  "ALYIJOHd JHL 40 IONVNIALNIVIN ANY NOISSISSOd

: “isiuswnoog pale|ay oyl pue “snJ] Jo pesd Syl ‘uewselby upald oy 1epun suonEBIqo 5, 201UEID
10 | uuoyad JBUURW A/GWN B U pue ARDLIS JIBYS PUR ‘BNP SWO0D9G ASU} SB ISNJ] JO PasQ SIUL AQ PRInOSS SIUNOWe
iie sspua 01 Apd ueqs JOJ.UEJD 1snJ) Jo paaq SIY) U papiaoid 9sImIayI0 Se 1deox3 ‘JONYWHOJYId ONY INIWAYL

‘SINYIL
ONIMOT104 FHL NO CEJ.:EIO:)V ONY N3AID 81 1SNl 40 d33d SIHL "1SNHL 40 J33a SIHL ANV ‘SLNIWNO0QA
aaiviad 3IHL lNEI.INEI?-HSV_ 134D 3HL HIANN SNOILYONEO ANV SLNIWITHOVY S.HOLNVHD 40 HOv3
40 IONVINHOSHAd (8} ANY SSINQILI3IAN IHL 40 INTFWAYd (V] FHNOIS OL NIAID Si “ALHIJOHd TYNOSHId
ANV SLN3Y 3HL NI J.SHHHLNI AJ.IHI'ISES JHL ONY SLNIY 40 LNIWNDISSY THL ONIQNTOMI “LSNYl 20 G33d SIHL

*gsaupslqepu] sul Jo wed 1o |je Jo uceIe|ao9e uodn PaYoARL Aj|eDNewWIoINe
aq (j2ys pue uondo s Jepus)ile. pB)fOASJ 8q Apw asuady yowym ‘sljoid pue sluay Byl 1989)jod 01 DSUBDI| E JOLURID
01 suelb 1spua isniy 10:peeQ Sy ¥oBuipiooa) sy uodn ;eoys pue paldepad ‘oioeds eg 01 papusILl §1 Wawubisse
SI AQ peIERID LBl Bl Y00 80 ST-MODE. YHM BOUEPIOIOR U PapIoval s1 juswublisse siyp  Auedold auyy jo suyoud
pue ’siusy ‘sesEd) jlE 01 pue U 1SBI81UI pue ‘a1 yBlu s Jojueln jo (e 'ispus o1 Aunses se subisse Agelgy Jojuein

‘aoue[eq osez Aue BUIpUBISYIMIOU 19843 pUR 8210f
1INy Ui wewisd s 1sna) Jo paé_a ‘__s!ql. jo u"q!i ey} ‘alojalay] lojuern 0) spuny édueape o} uonebyqo s JapueT ajeujunal
10 LPEeJs O aul 8yl SJEUNLIE) 10U S90P @DUER] 0M8Z Y "0JSZ (0 UMOYS JUNOWE a3yl UEYL I8MOo] 84 S3uNl Hlenuas
1B ARw 3paio Jo auy Sunjoaes sy jo eouefeq:-predun ey) -padsueapess Apuenbasqns pue "piedes ‘iapuar Aq pasuespe
aq ABW spung -esuejeq ajEpauIsiul AUR puE Juewiseldy HPaI) Byl ur papiacid e JUIT PeiT eyl 03 On 0182 WG )
0} awg woy Jusieselly 1pasd ey lepun Bulpuelsing aoueieg Syl S0MND6S JSNJ) JO Pasd SiYl JBYL 18pUsT] pue JOJURIE)
40 uopuAY By} §1 3 “uswealby NPeIY YL Ul peﬁgﬁm'd S8 U Hpes) syl peeaxa 10u fleys ‘ydeibesed sup Jo ydeiBeied
ssaupelgepu] eyl leyle ul papiaoad se.pesueApE 10 papuadxe sjunowe Aue pue ‘sableyd leyio ‘sabeieac Arelodweay
Aue Jusweeby upa) ol ul pepincid SB.WINS IO G)ES AELlen 10 paxy e 3k esuejeq yons uo sebreyo esuewy Buipnow
jou “aw auo Aue je Buimo eduejeq Buipueisino jejol syl jeyl uopeNW BY) 0} Idelqns ‘awi) O) ALY WO BpeILAL
pue ‘piedal ‘spewl aq Aew SBOUBAPE LONS -UoneziLiowe-saeBeu smoje juswesifiy Upes] eyl !pejlecues 10 pspuadsns
‘pajeUNLIB) UZS] 10U SEY NPAID 1O Bul| BY) PUR JUBWHSIBY HPaI) Syl Jo SUB) By ||& yum sandwod Jojurin se Buo| os
1| JPaID 8y} 03 dn JOJUBIS O} SBIUBAPE Bjeus 0} sApusT sa1ediqo Yaym ‘1selalul {0 83R1 S[QEMEA B YNM NpeID JO BuY
Buirjoass e ‘uopejy noym ‘Buipniou) sseupaiqapu) syl seindes 1snil jo pesd siyl “11A3YD 40 INIT DNIATOAIY

' a:sH lenity) . usaB 1 9o110U YINS RUN pue ssejun suoneByGo 10 sueo| PUCNIpPE
2INO3S 10U jeys 1sni) Jo- ; 1 ‘lepus 0 m;umg Jo suonebBygo Jo senljige|| J8ylo pue }pPsID JO SUCISUIIXS
‘SUBD| |EUCHIPPE AUB LM uouoeuuoo ul Buipust WiiyIingg 1spunsi@ousd ol By ayl jo a2mou eald o1 paanbal $
JBpUBT BUY3 §| 'OjGEBTIOIUBUN BSIMIBYLO BLUODBY ABW 18)yealay J0.50 A Sjunowe Uons Aedel oy uoneBigo ay) Jeyiaym
puUe ‘sucnelwl| jo sImels Aue Aq psueq Bulgosq Aew 191;ea]eq 16 8Q Aewl SIUNCWE LINS uodn AJBACD8I JBUIOYM
pue ‘BgimiBylo 1o Aled uonepowwosoe ‘Alains ‘soluesent’ sg- paleﬁuqo Jayleum ‘siaylo yum Apuol 10 Aenpiaipus
slqel 8g Aew JolURIG JBIaym ‘pelepinbiun o palepinbyuaBunlod 10 SINIOSOE ‘PAUILISIGPUN 10 PIUILLIBISp
"J0BAIPU| IO 1D81p ‘BRP 10U IC BNP JAIBYM ‘BStMIBUI0 J0: AIRIUNIOA JaYlayMm ‘Wewealiby upar) oyl o asodind ayy
01 palejsiun 10 pale[al Joylaym ‘Buisue isyjesssy 1o Bulysixe mou Jsumqm "By} Jo S10w 10 BUQ Aue IO JojueID) Jsuiebe
18puay AQ SWIe|D | Se oA SE 'Wayl JO aicWw 10 auo Aue IO ‘1apugiol JOIUE.IQ J0 ‘uoaiayl 1sasaiul snyd 'sanIqel| pue
s1gep ‘suonebidqo (e seinoes 1snJy 0 peaq Syl Iuewsesby upai) aL|1 o uamppe Jl CNOLLVYZITYHILY1I09-SSOHD

"0¥ZELd 8000-ELO-PLL-LOLY S fequinu ucnesyuapt xey Ajedold ey eyl “LZZ86
VM ‘selodBuy ‘198l eu3 080GL SE umouy Aluowwod s) sseappe sy lo Auedoid jeey eyl

ud;ﬁg[q_:s:aﬂf\:..'-l«mn._og nbexg ui perenng

-vojbuiysepn ‘Ajunon pbeyg jo
sPi000s "H0Z0Z LZOP00Z "ON 8lid S JOMPNY 13pUN $00Z ‘Z1 Aeniqed papiooes Aem-30-jybu
Anogy Bupesen [EPIO Ul pequIS3p St 13041 PUCDIS O 189} GZ YUON By Buipnjou

£1 yBnoiy) g $107 ples 0 Juedefpe 1ee.g 87 Jo uojod Jeyl HLIM. 43H 1_390 1 0S1VY ANV

‘uolBulysep ‘Alunoy: nﬁens Jo spioosl ‘909
abied ‘spes( Jo ZyL SWNOA Ul GIPZOT "ON ©lld S, 10PNy Se fZ6L ‘LE Y2IB pepiodal peep
Aq Awno) ubexs o1 pedeauos Aem-jo-yBu peos ayy jo Ausiseainog sel UM “0D1VQld
40 ALID ‘pLL %00Ig 40 LL pue OL ‘6 SI07 jo suopiod esoul HLIM HIHEIDOL OSTV

tuoibuiysepn ‘Aunoy nbeys o splooal ‘GHOZOZ 'ON eld s, Jo0upny: Jepun LZGL ‘oL
yose|py pepioses peeq Aq sesodind peol Joj Ayuno) ubeys o) pepaep uomod 18U 1d39X3
!Auedoud pies uodn Buninge 1ee4ig pucoes JO 199} GZ YLION P8IedBA oYl H .LIM HEH 1_390 .L

‘uaibuiysepp ‘Ajunos N6eys Jo splooss ‘gL ) abed sm]d foz 8WNJOA.
ur pepiodes joasewy teid eyi 03 Bujpioode ‘ODTVAIY 40 ALID ‘bLL A0018 ‘EL Pue TL §307 -

:unybuysepn jo eye1g ‘Alunod 1|6e>|s Uy pa;eacq__
(. AMadoad jeay, oy}) 'sienew sejus pue [eunayiosb ‘seb ‘1o ‘sjeieuiw (@ UDBEUWI INOYHM 6uupn[am “Al1adasd
|eal ay) 01 Buneyss syjyoid pue ‘saneAos ‘sBu Jaylo e pue {{sybu uoneBull 1o Youp yum saimiin ui yools Eulpm:)ul) 5
sybu youp pue sybBu selem “1siem e ‘seoueuslindde pue ‘Aem JO s1yBll 'SIUBWASES ||B {SSINIXI, PUB SIUSWIGACHOL
‘sBuipling paxyie 10 paloaie Ajuenbasqns Jo Bunsixe e yum JsayieBoy ‘Auedosd |ear paquosep Bumopoy suy

0} pue Ul 18eJ31U1 pue ‘3| ‘B $,101URID Jo (|8 *AJeioyeuag SB 1epuey Jo Jyeusq oyl 1oy pue ucissassod pue ABug o ¥
1yBu ‘aies Jo 1emod yum 1sna} U] 231SN] 03 SAGAUOD JOJUERID ‘UD)RISPISUDD e[gen|eA 04 "I NYHD ANY ;QNVAgANQQ"

z abeg {(penunuog) L-¥6ZYLLS ‘ON UeoT

1snydl 40 g31a



e DEED OF TRUST
" " Loan:No: 5714294-1 (Continued) Page 3

; : s__tri'p_ping of or waste on or to the Property or any portion of the Praperty. Without limiting the generality of the
i Fforegoing, Grantor will not remove, or grant ta any other party the right to remave, any timber, minerals {including
wil gn_d--ga_s}, coal, clay, scoria, s0il, gravel or rock products without Lender's prior written censent.

Remowval ~gf Improvements, Grantor shall not demolish or remove any improvements from the Real Property
Awvithout Ler_jdar's prior written consent. As a condition to the removal of any Improvements, Lender may require
‘Grantar to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
sequal valye. 7

Lender's P-i"ght&f’d Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times: to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance’ with the terms and conditians of this Deed of Trust.

Complidnce” with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use oF oggupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in gffect, of all govern-meqtql autharities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 50-long-as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender s interests“in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasenably satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grag:tb'r a'-;}"'rge.s::.nqjther to abandan ot leave unattended the Property. Grantor shall do all other
acts, in addition to those-acts set forth above in this section, which from the character and use of the Property are
reasonably necessaryto protect and preserve the Property.

DUE ON SALE - CONSENT BY: LENDER. [ender may, at Lender's option, (A} declare immediately due and payable afl
sums secured by this Deed of Trust or “{B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's priaf:written conserit, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the'toriveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable;.--Wh_ether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract fof. déed, leasehold intersst with a term greater than three (3} years, lease-optien
contract, or by sale, assignment, or transfef of any Peneficial interest in or 1o any tand trust holding tite to the Real
Praperty, or by any ather method of canveyaiice of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by fedaral law or by Washington law.

TAXES AND LIENS. The following provisions: rg-léting 10 the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shall pay when due (and inall &vents prior to delinguency} all taxes, special taxes, assessments,
charges (including water and sewer), fines ‘and impositions levied against or on account of the Property, and shail
pay when due all claims for work done on or for services rendered or materiat furnished to the Praperty. Grantor
shall maintain the Property free of ali fiens having.priority over or equal to the interest of Lender under this Deed ot
Trust, except for the lien of taxes and assessments not due, gxcept for the Existing Indebtedness referred to
below, and except as atherwise provided in this Deed of Tryst. | =

Right to Contest. Grantor may withhold payment of any-tax; assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. ¥ a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of thé‘:_ﬁﬁgg,..'sequie the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporaté surety-bond-or-other security satisfactory to Lender in an
amaount sufficient to discharge the lien plus any costs and attorneys' fees, ar other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. L

Evidence of Payment. Grantor shall upon demand furnish to Lender satiéfaétory___evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental efficial-to déliver-to Lender at any time a written
statement of the taxes and assessments against the Property. ST

Notice of Construction. Grantor shall notify Lender at least fifteen (15} idays before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Granter will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor-¢an and will pay the cost of such
improvements. et

PROPERTY DAMAGE INSURANCE. The following provisians relating to insuring the P'ro_pé}tv are & part of this Deed of
Trust. t

Maintenance of Insurance. Grantor shall procure and maintain policies of fite indyrance with standard extended
coverage endorsements on a replacemant basis for the full insurable value covering all Improvemeénts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with“a stardard mortgagee
clause in favor of Lender, togethar with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptabiéd tg’'Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver:to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelied or diminished without at least thirty {30 days prior writter:notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not.be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Praperty belocated in
an area designated by the Director of the Federai tmergency Managsment Agency as a specia! tlsod-hazard-area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after'notice is givem'by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your gredit line and.
the full unpaid principal balance of any prior liens on the property securing the loan, up to the makimum paficy ;
Jimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to ‘maintain”such;
insurance for the term of the loan, ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may .~
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s’
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply.”
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoraticn

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr ar .
replace the damaged or destroyed Imprevements in a manner satisfactory to Lender. Lender shali, upon <
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S DEED OF TRUST
},n'an’_f:No: 5714294-1 {Continued) Page 5

:' thé Heal Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
~ingurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes:~ The: following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
.Desd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
iGrantor which Grantor is authorized or required to deduct from paymems on the indebiedness secured by this type
‘of Deed of Tfust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement and-“.{4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
rn‘terest made. by | Grantor

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this.svent shall. have the same effect as an Event of Default, and Lender may exercise any or all of its
available fernedies for an Event of Defauit as provided below uniess Grantor gither (1} pays the tax before it
becomes delinquent, of 12) contests the tax as provided above in the Taxes and Liens section and depasits with
Lender cash or a sufﬁcrent ‘corporate surety band or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement, are a part of 1h|s Deed of Trust:

Security Agreement. This, mstrument shall constitute a Security Agreemsnt fo the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 10 t|me

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Praperty, In addition to recording this Deed of Trust in the
real property records, Lender may,:at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions<of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ingured, in perfectmg or continuing this security interest. Upon default, Grantor shall not
remave, sever or detach the Persanal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed i the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wrthm three {3} days after receipt of written demand from Lender to the
extent permitted by applicable Iaw - ;

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the security interest granted by ihis Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT' _'Fhe ~following provisions relating to further assurances and
attorngy-in-fact are a part of this Deed of Trust s

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be made, executed ar delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be fited, recorded, refiled, or rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such maortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation. statements;: “ingtruments of further assurance, certificates, and
other documents as may, in the sole opinian of Lender, be-necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations” upder the'Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and securlty inferests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor.” Unless prohlbited by law or Lender agrees o the contrary in
wnttng, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact, If Grantor fails to do any of the thlngs referred to in the precadlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of rmaking, ;executing, defivering, filing, recording, and doing al
ather things as may be necessary or desirable, in Lender's sole lplmon tn accompllsh the matters referred 10 in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the tndebtadness when due, termmates the credlt line account, and ptherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall axecute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable stateinents of termination of any
financing statement on file evidencing Lender's security interest in the: Rénts and’ the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. "The grantee in_any reconveyance may be
described as the "person or persans legally entitled thereto", and the recltals iR the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the foilowmg fappen: 1A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with Ihe Credit Agreement This can
include, for example, a false statement about Grantor's income, assets, fiabilities, oriany other aspects of Grantor's
financial candition. (B) Grantar does not meet the repayment terms of the Credit Agieemem. (Cl-"Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can ‘include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of: aII persons liable on
the account, transfer of title or sale of the dweliing, creation of a senior lien on thesdwelling’ w-.thout Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prOthlted purposes

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust at any tlme thereafter
Trustee of Lender may exercise any one of more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedias will be cumulative and may be exerclsed alone ar
together. An election by Lender to choose any ane remedy will not bar Lender from using any other, remedy; If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, dfter Graritor's
failure to do so, that decision by Lendar will not affect Lender's right to declare Grantor in defauh: and ta exercnse
Lender's remedies. 5 U

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness imme_cﬂa e;l'yj:'
due and payable. P P
Foreclosure. \With respect to all or any part of the Real Property, the Trustee shall have the right o exercrse ltSu-':H

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 5ud|c|al
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Rernedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.
00608070 0
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ey DEED OF TRUST
 Loan: No: 5714294-1 (Continued) Page 7

' M!SCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

o Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
~with'Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Pgad-of. Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
Jamendment.
:Caption Headings. Caption headings in this Deed of Trust are far convenience purposes only and are not 1o be
used to -.nterpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate’in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender . '

Govermng Law Thls Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by federal:law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Doeed of Trust has: heén accepied by Lender in the State of Washington.

Choice of Venue Af :'there is. a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Lrabrllty AH ‘pbligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantar shall, .fnean each and every Grantor. This means that each Grantor signing below is
responsible for all oblrgatrons in this_ Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. [f Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have 1o comply’ with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent“to a reqliest, ‘that does not mean that Grantor will not have to get Lender's consent
again if the situation happens agaln “Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does* not mean’ Lender.wrll be required t¢ consent te¢ any of Grantor's future
requests. Grantor waives presentment demand for payment protest and notice of dishonor.

Severability. |f a court finds that' eny prowsaon ‘of this Deed of ‘Trust is not valid or should not be enforced, that
fact by itself will not mean that the'rest of ‘this Deed of Tryst will-pot be valid or enforced. Therefore, a court will
enforce the rest of the provisions of- thrs Deed of Trust even if'g prﬁwsmn of this Deed of Trust may be found to be

invalid or unenforceable. Bas §

Successors and Assigns. Subject to any irmrtatrons siated in thfs Qeed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upoh.and irure-to the beneﬁt 8f the parties, their successars and assigns. |f
ownership of the Property becomes vested in'a_pérson other tﬁan Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of"'r{{)st and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatrens of -this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence’ fnfthe perforrnance of this Deed of Trust.

€

Waiver of Homestead Exemption, Grantor hereby releasée and "Qva'ives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to,

jal In any action, proceeding. or
counterclaim brought by any party against any other party. _@lnltla__l_ Here ¥

DEFINITIONS. The following words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK and rts successors and assigns.

Borrower. The word "Borrower” means MARK § HOLLE and C;HEG-ESTINE M HOLLE and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns :

Credit Agreement. The words "Credit Agreement” mean the, credlt agreement dated August 2, 2006, with
credit limit of $3,500.00 from Grantor to Lender, together-with all renewals of, extensions of, modifications
of, refinancings of, censolidations of, and substitutions for th&=promissory note or agreement. NOTICE TO
GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST HATE ;

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granter Lender, and Trustee, and
includes without limitation all assignment and security interest prowsnons re[atlng to the Personal Property and
Rents. ; . 3

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. i

Existing Indebtedness. The words "Existing Indebtedness" mean the Indebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. L A

Grantor. The ward "Grantor" means MARK S HOLLE and CHRISTINE M HOLLE.

Improvements. The word "fmprovements” means all existing and future rrnprovernents huddrng5, siructures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other construction -on the Real
Property. £ .

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts costs an"d EXPENSES
payable under the Credit Agreement or Helated Documents, together with all renewals .ot, ;extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related, Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses inctrred:- by Trustee or
Lender to enforce Grantor's obiligations under this Deed of Trust, together with interest an suchampuntsas
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts thet may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. L :

Lender. The word "Lender” means PECPLES BANK, its successors and assigns. The words "suc_cesseré erf'
assigns™ mean any person or company that acquires any interest in the Cradit Agreement. i

Personal Property. The words "Personal Property" mean all egquipment, fixtures, and other articles of _pérso'nel
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sueh .
praperty; and together with all issues and profits thereon and proceeds (including without limitation all msurance'
praceeds and refunds of premiums! from any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property,

\tﬂ%ﬁ\%\ﬂ\m\mm\ﬂ\\%\m
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