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DEFINITIONS
Words used in multiple sections of this document are defmcd bclow and other words are defined in Sections

3, 11, [3, I8, 20 and 21. Certain rules regarding the ubage of words used in this decument are also provided
in Section 16.

(A) "Security Instrument' means this document, Whlch is dated J uly 31, 2004 R
together with all Riders to this document, g :

(B) "Borrower" is Cheryl Forsman, an unmarried woman . &

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is American Brokers Condult
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Lcnder isa "Co"rporation
orgamzed and ex1stlng under the laws of State of New York
Lcnder s add,rebs is. 538 Broadhollow Road, Melville, NY 11747

(D) "Trustee“ s :Land Title Company of Skagit County

(E) "MERS:- 13 Mon;;aﬂc E]ectroruc Registration Systems, Inc. MERS is a separate corporation that is actmé,
solely as 4 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of F:O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means thc promlbsory nete sighed by Borrower and dated  July 31, 2006

The Note states that Borrower owes Lcndcr One Hundred Forty Six Thousand and

No/100 i Dollats
(U.8. $146,000.00 )"plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debin: full not ‘Jatér than August 1, 2036

(G) "Property" means the propcrty Ihat is described below under the heading "Transfer of Rights in the
Propeity.”

(H) "Loan" means the debt ledenced by the ‘Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums diie nndet this’ ‘Security Instrument, plus interest.

(T} "Riders" means all Riders to"this. Sccurlty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcablc].

E Adjustable Rate Rider D Condomlmum Rlder D Second Home Rider
Balloon Rider D Planned Unit Development Ridey D 1-4 Family Rider

D VA Rider D Biweekly Payment Rider E Other(s) [specify]

(J) “Applicable Law" means all controlling applicablefederal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law} as well as all applicable final,
non-appealable judicial opitions.

(K) "Comtunity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property. by A condommmm association, homeowrners
association or similar organization.

(L} “Electronic Funds Transfer” means any transfer of fu.nds other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through‘an electrofic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorlze a ﬁnancral instiution to debit or credit an
account. Such term includes, but is not limited to, point- of-aale transfﬁrs ‘automated teller machine
transactions, transfers initiated by telephone, wire wansfers, and auromatgd clearmghouse transfers.

{M) "Escrow Items" means those items that are described in Section 3, :

{(N) "Miscellaneous Proceeds" means any compensation, scttlement, award of damat;:,e.e:é or proceeds paid by
any third party (other than insurance proceeds paid under the coverages: descnbed in: Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking-of ail or any part of the Property;
{iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or ommsmns B3 10, the value and/or
condition of the Property, . ;

(O) "Morigage Insurance’ means insurance protecting Lender agatnst the nonpayment of :'r default on, the
Loan. : :
(P) "Periodic Payment” means the regularly scheduled amount due for (i) prmmpal and mteresl under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument. =
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(Q) "RESPA" mean-: the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1111plcrnentmg,T regulanon Regulation X (24 C.F.R.Part 3500), as they might be amended from time 10 time,
o ang: addltmnal or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, MRESPA" refers to all requirements and restrictions that are imposed in regard
toa "fcderaliy related mm:té,age loan" even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

(R) “Successm- in [nterest of Borrower" mecans any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTSIN THE PROPERTY

The beneficiaty of ﬁ:ﬁs..-Sec_uﬁt_y..ln_ﬁtrmnent is MERS (solely as nomince for Lender and Lender's successors
and assigns) and the suceessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and ail renewals extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument snd the Note. For this purpose,
Borrower irrevocably grants ang cmweys to Trustee, in trust, with power of sale, the following described
property located in the County of Skagit

[Type of Rccq;_;dmg Jurisdigtion] [Name of Recording Furisdiction]

Ptn. Lot 13, all of Lot 14, Knowlton's lst Add.

The North 20 feet of Lot 13, .and all of Lot 14, "KNOWLTON'S FIRST
ADDITION," as per plat recarded in©

Volume 7 of Plats, page 59/ records of Skagit County, Washington.
Situate in the County of Skagit, -State of Washington.

Parcel 1D Number: 3936-000-014-0007 Ly Whlch currently has the address of

521 Carter Street Bl [Street]

Sedro Woolley fCiy) :Wa___shm_gf[_gn 98284 [Zip Code]
("Property Address"): et

TOGETHER WITH all the improvements now or hereafter erected on the pfoferty and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security lnstrument. All of the foregoing is referred:to in-this Securlty Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal-title o the’ interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custor, MERS:(as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those mterests including,
but not imited to, the right to foreclose and sell the Property; and to take any actlon reqqued of Lender
including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully scised of the estate herebv convcyed and has
the right to grant and comvey the Property and that the Property is unencumbered, cxcepr; fer encumbranccs
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bf “pécord, Bofrowcr warrants and will defend generally the title to the Property against all claims and
deniafds, sub]f:ct to.any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with llmltcd Varlatlons by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM. COVEN ANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prmupal Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shiall. pay:when “dye the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.
currency. However, ifany check-or ather instrument received by Lender as payment under the Note or this
Security Instrument is.feturned. to, Lender unpaid, Lender may require that any or ail subsequent payments
due under the Note and this: Security Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b} money order; (¢} certified check, bank check, treasurer's check or cashier's check,
provided any such check'is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, ot entity; or (d}_Electr_om(_;_ Funds Transfer,

Payments are deemed-received by Lender when received at the location desighated in the Note or at
such other location as may be designzited by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partlaf payinient if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payinént or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated te apply such payments at the ime such payments are accepted. If cach
Periodic Payment is applied as of its scheduled due:date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapphed funds.omtil’ Borrower makes payment to bring the Loan current. Iff
Borrower does not do so within a reasorinbie petiod of time, Lender shall either apply such funds or return
them to Borrower. 1f not applied earlier, sich funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure."Na offset or elaim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreéments secured by this Security Instrument.

2. Application of Payments or Proceeds. Exccpt asotheiwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the followmg, order of priority: {a) interest due under the
Note; (b) principal due under the Note; {¢) armountsidue under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became dne. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Se;c:umty Inst;rument and then 1o reduce the principal
halance of the Note.

if Lender receives a payment from Borrower for a delmquent PEriDdlC Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to' the. extentsthat, each payment can be paid in
full. To the extent that any excess exists after the payment is applied-fo_ the fulk payment of one or more
Periodic Payments, such excess may be applied to any late charges due., Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, aor Miscellaneous Proceeds’ tc) principal due under the
Note shall not extend or postpone the due date, or change the amount, of:the Perlodlc Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Per10d1c ‘Payinents are due under
the Naote, until the Note is paid in full, a sum {the "Funds") to provide for paymeit .of amounts due for: (a)
taxes and assessments and other ilems which can attain priority over this Secirity Instrupient as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Froperty, ,1f any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Iiisurance’ premums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgapa Insurarice “premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At oncunanon of at any
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'time" during.-the ‘term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmerits, if any: be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow ltem,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shail pay Lender the Punds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrew Jtems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items atany: timse_."-Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly; when ind where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
pavment within such time’ ‘period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall forall purposes be deemed to be 2 covenant and agreement contained in this Security
Instrument, as the phmqe cov&nant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its;rights undcr Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
jtems at any time by a notice given in, accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and*iii sucH apiounts, that are then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount {a) sufficient 1o permit Lender to apply
the Funds at the time specified. inder, R‘ESRA';_.and {h) not to exceed the maximum amownt a lender can
require under RESPA. Lender shill estifnate the amonnt of Funds due on the basis of current data and
reasonable estimates of expenditures of fityre Escrow ltems ot otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an’instititiof whose deposits are so insured) ot in any Federal Home
Loan Bank. Lender shall apply the Funds 10 pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrovier:for holding and applying the Funds, annually analyzing the
escrow account, or veritying the Escrow ‘It_em's, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such'a charge. Unless.an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Tender shall-nof-be required to pay Borrower amy interest or
earnings on the Funds. Borrower and Lender can agree in’ ertmg, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, ah ar.mua] accountm;, of the Funds as required by
RESPA.

f there is 2 surplus of Funds held in escrow: ds. dﬁﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA if thetf: 1s a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reqmred by REBPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance Wlth R_ESPA but in no more than 12
monthly payments, If there is a deficiency of Funds held in éscrow, as_.deimed under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lerider the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12monthfy payments.

Upon payment in full of all sums secured by this Security Instrumf:m Le:nder bh&ll promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asaessments, charges, hnea, and impositions
attributable to the Property which can attain priority over this Security Insh'umen{tm {easchold payments or
ground rents on the Property, if any, and Community Association Dues, Fées, and Asseséments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner:prpﬁded in Section 3.
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Y, "Borrowé‘r shall promptly discharge any lien which has priority aver this Security Instrument unless
Botrower: (=) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; but @nly 56 lonw as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcément of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the dien while thase proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security lnstriment, 1f Lé,nfier determines that any part of the Property is subject to a lien which can attain
priorvity over ‘this Sewrm Instrument Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above.in this Section 4.

Lender may require Bormwer to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender i iy connectlon with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agmnst_,loss by fire hazards included within the term “extended coverage,” and any other
hazards including, but nof Tindited to; earthquakes and floods, for which Lender requires insurance. This
insurance shail be maintained-in the'azhounte (including deductible levels) and for the periods that Lender
requires. What Lender requires pursdant to the precedmn sentences can change during the term of the Loan.
The insurance carcer providing.the msurance *shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, whlch tlght shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with 1h1s Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) g’one-timé charge for flood zone determination and certification
services and subsequent charges each time remappmgs or similar changes occur which reasonably might
affect such determination or certification. Botrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Mansgement Agency i connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the‘ icoverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's”expense. Lender i under no oblipation to purchase any
particular type or amount of coverage. Therefore, such coveragt: sha!l cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, ot thé content.; of the Property, against any risk, hazard
or liahility and might provide greater or lesser* céverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage §o obtamed rmé,ht significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrmnf:nt Thttse amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable Awith such mterest upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such’ pohmes shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage’ clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender;all recmpts of paid premiums and
renewal notices. If Borrower abtains any form of insurance coverage, uot otherwise' required by Lender, for
damage io, or destruction of, the Property, such policy shall include & sta.ndard mm'tba;:e clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camer and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and ! Borrower othenwse agree in
writing, any insurance proceeds, whether or not the underlying insurance was: reqmred by’ Lendcr shall bhe
applied to restoration or repair of the Property, if the restoration or repair is- economk:aﬂy te:aslb]e and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
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hald s.uch msurance proceeds untif Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may dIsburse -proceeds for the repairs and restoration in a single payment or in a series of progress
pavmems as the: worksis completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid pn such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such’ pmceec[s -Fees for pubtic adjusters, or other third parties, retained by Borrower shall not be
paid out of the' insurahce praceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasﬂ:rle or-Tiender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this’ Securlty Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrawer abandons the Property Lender may file, negotiate and settle any available insurance claim
and related matters. I Borrower does'not respond within 30 days to a notice from Lender that the insurance
carrier has offered to qc:ttlc a claim; then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gwen Iri ither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby EsSigns tof Lender (a) Borrower's rights lo any insurance proceeds in an amount
not to exceed the amounts unpald undcr the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right fo any.-fefund of unearned premivms paid by Borrower) under all insurance
policies covering the Property, “insofar, as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repalr or restore the Property ot to pay amounts unpaid under the
Note or this Security Instrumety, whe,th;r 0f not then due.

6. Occupancy. Borrower shall oceupy, ‘establish; and use the Property as Borrower's principal residence
within 60 days aftet the execution of this Security, Insttument and shall continue to occupy the Property as
Borrower's principal residence for at lesst ofie-vear after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. %, °

7. Preservation, Maintenance and Protectmn of the. Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow ‘the Property-to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrow er shail maintain the Property in order to prevent
the Property from deteriorating ot decreasing in value due-fo its condmon Unless it is determined pursuant to
Section 5 that repair or restoration is not econoinically. 1cas1ble Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. “Ifinsurance or condemnation proceeds are paid in
commection with damage to, or the taking of, the Propﬁrty, Bormwcr sha[l be responsible for repairing or
restoring the Property only if Lender has released proceeds for stich pu.tpoaes Lender may disburse proceeds
for the repairs and restoration in a single payment or in a:seties of progress payments as the work is
completed. If the insurance or condemnation proceeds are not ‘sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of éﬁch repair of Testoration.

Lender or its agent may make reasonable entries upon and mqpecuons of the Property. If it has
reazonable cause, Lender may inspect the interior of the improvements onthe Pmpertv Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowér or.with Bq;‘faw'cr‘s knowledge or
consent gave materially false, misleading, or inaccurate information or Swterhents to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repfesentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as B@rroWer s principal
residence. - :
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. 9. Protectmn of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal. proceeding- that might significantly affect Lender's interest in the Property and/or rights under this
Security - Instrument” {(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of'a lién ‘which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Bon‘ower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or . appropnate to protect Lender's interest in the Property and rights under this Security
Instrument, mcludmg ‘protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender' s dotions ¢an include, but are not limited to: (a) paying aty sums secured by a lien which
has priority over this Secu’i:ity Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Property.and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceedmg Securmg the Property includes, bur is not limited to, entering the Property to
make repairs, change locksy repiace ot board wp doors and windows, drain water irom pipes, eliminate
building or other code vielations or dangerous conditions, and have utilities muned on or off. Although
Lender may take action under this*Séction 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agleed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. :

Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Boirower
secured by this Seeurity [nstrument. These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrurment is on a- leasehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lendet
agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-maintain the Mortgage Insurance in eftect. If, for any veason,
the Mortgage Insurance coverage required by:Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Botréwer was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall"'pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously-im-effect, at a cosi substantially equivalent to
the cost to Borrower of the Mortgage Insurance prev:ouslv in, effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance ‘coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased fo be in effect. Lender will accept, usg andtetain these payments as a non-refundable loss
reserve in liey of Mortgage Insurance. Such loss reserve shall- bé uon-refundable notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any inferest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage [nsurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
ayailable, is obtained, and Lender requires separately desipgnated. paymenis foward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of makmg “the Loan and Borrower was
required to make separately designated payments toward the premmms for Mort,g,age Insurance, Borrowet
shall pay the premiums required to maintain Mortgage Insurance in effect, 6r to pmwde a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accardance with any written agreement
between Borrower and Lender providing for such termination or until tetmination{s required by Applicable
Law. Nothing in this Section §0 affects Borrower' s obligation to pay interest at the rate provxded in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thé 'Note) for certain losses it may
meur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortpape:Insurance,

Mortgage insurers evaluate their total risk on all such insurance m foreé from timé to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses“These agreements are
on terms and conditions that are samsfactory to the morigage insurer and the other party (or pames) to these
agreements. These agreements may require the mortgape insurer to make payments Using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).
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As a resu]t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entlty or any-affiliate of any of the foregomg, may receive (directly or indirectly) amounts that derive
from (of myighit be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or, modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes.a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangémeit is often termed "captive reinsurance.” Further:

{a) Any Such®agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance;or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for"Maorigage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreeémeiits will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance sinder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certam disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be pald ta Lender c

If the Property is damaped;: iuch Mlsce]laneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair, is economically feasible and Lender's security is not lessened. During
such repair and restoration period; Lender-shall have the right to hold such Miscellaneous Proceeds mntil
Lender has had an opportumity 10 inspett such Property ¢ ensure the work has been completed to Lender's
satisfaction, provided that such mqpectmn shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or'ind series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shail not be reqmred to pay Borrower any inferest or earnings on such Misceflaneous Proceeds. If the
restoration of repair is not economically feasible-or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secuted by this Security Instrument, whether or not then due, with the
excess, if any, paid 1o Borrower. Such M1scellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destructlon ar loss in valuc of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Securlty Instrumem whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, ot lo»s in value of the Pmperty in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Securlty Instfunent immediately before the partial {aking,
destruction, or loss in value, unless Borrower and Lender Gthermse agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellanéous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Praperty immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower, .+ ¢

In the event of a partial taking, destruction, or loss in valug of thé Prﬂperty in which the fair market
value of the Property immediately before the partial taking, destrucuon, ar’léss in value is less than the
amount of the sums secured immediately before the partial taking, destructlon, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, affer notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a élaim fof damages Botrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is- authorlzed to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property orito the suins. secured by this
Security Instrument, whether or not then due. "Opposing Party” means the thlrd party’ thait owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action m regard i) Mlscellaneous
Proceeds.
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. Bo;rrower shﬂll be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's Jud;,mcnt .could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property. or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstdte as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in':-Len_der"S._ judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest ifi thé ‘Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are-altributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Leénder:

All Miscellaneols Procééds that are not applied to restoration or repair of the Property shall be applied
in the order provided for ifi Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor n Iiterest of Borrower shall not operate to release the liability of Borrower or
any Successors it Interast of Borrowér. Lender shall not be required to commence proceedings against any
Successor n Interest of ‘Borrower or:to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this* Securlty Insl:r‘ument by reason of any demand made by the original Borrower or
any Successors in Interest-of. Borrower Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender 5 acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.™

13. Joint and Several Llablhtv, Co-mgners- Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execiite.the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and.convey. the co-signer' s interest in the Property under the terms of this
Security Instrument; (b) is not personailiz’obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms‘of sthis Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, anv Succcssor jii3 ‘Interest of Borrower who assumes Borrower' s
obligations under this Security Instrument in writing, and +is’ approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security - Instt‘umcnt Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security’ ]nstrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. ™.

14. Loan Charges. Lender may charge Borrower. fees ior serwces performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in“thic Property and rights under this
Security Instrument, including, but not limited to, attorneys' feeg, property inspection and valiation fees. In
regard to any other fees, the absence of express authority in this' Security” Injstrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of duch fee. Lender may not charge fees
that are expressiy prohibited by this Security Instrument or by Applicable-Law. ™"

If the Loan is subject to a law which sets maximum loan charges, and .that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nccessary to reduce the charge
to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refind by, reducmg thie principal owed under
the Note or by making a direct payment to Borrower. If a refund reducey prmmpal the reduction will be
treated as a partial prepayment without any prepayment charge (whether or ‘nop’a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made hy direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge:.

15. Notices. All notices given by Borrower or Lender in connection with thlq ‘Secutity Mistroment must
be in writing. Any notice to Borrower in connection with this Security Instrument qhall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered. 1o, Borrower 8. Notice
address if sent by other means. Notice to any one Borrower shall constitute notice ta., alI BorroWers uniess
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Apphcable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower -has dcmguated a substitate notice address by notice to Lender. Borrower shall pmmpdy notify
Lender-6f Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address,then Barrower, shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall he” glvcn by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender- has desl;:nated another address by notice to Borrower. Any notice in connection with this
Security Insfirument 'shall not be deemed to have been given to Lender until actually received by Lender. If
afly notice required by’ tlua Securlty Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Eaw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and’the’law’ of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securify Istcument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or_fitpplicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed “as -« prohibition against agreement by contract. In the event that any
provision or clanse of this Securlry Ln:,trument ot the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of” thlh Securlty Instrument or the Note which can be given effect without the

conflicting provision.
As used in this Securlty Jnsirumem (aj words of the masculine gender shall mean and include

corresponding neuter words or words .of the -ferninine gender; {b) words in the singular shall mean and
include the plural and vice versa; and ( c) the W()l’d may" gives sole discretion without any obligation to take
any actiotL.

17. Borrower's Copy. Borrower shall be cnven one copy of the Note and of this Security Instrument.

18. Transfer of the Praperty ok & Benel‘xcml Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond “for deed, contract for deed, instaliment sales contract or escrow
apreement, the intent of which is the wransfer of‘title by Borrower at a future date to a purchaser.

If alt or any part of the Property or any Intérest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is‘sold, 6r transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all. sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if sich exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the-hotice s given in accordance with Section 15
within which Borrower must pay all sums secured by this-Security” Instrul'nent If Borrower fails to pay these
sums prior to the expiration of this period, Lender may quke ‘any remedxes permitted by this Secutity
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinsiate After Accelerauon If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement of this Security. Instrumient discontinued at any time prier
to the earliest of: (a} five days before sale of the Property pursuant to<any power of sale contained in this
Security Instrument; (b) such other peried as Applicable Law might spec_:_ifyxfﬁr't‘fleﬂ termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Iils;ti;ument. ‘Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b} cures any default of any other cévenants Qr'"ag;r"éements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but tiot llmlted to, feasonable attarneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose’ of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes siich actieh as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this: SBCUIltY Instrument,
and Borrower's obligation to pay the sums secured by this Security lnstrument “shall continite ‘ynchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one-or'mare of the following
forms, as selected by Lender: (a) cash; (b) money order; {(c) certified check, bank chjcck,,-t‘rﬁéasurer’s check
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or. cashler ) check provided any such check is drawn upon an institution whose deposits are insured by a
federal agéncy, mstrumentahty or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Secunty Iﬂbu‘ument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {tagether with ﬂiia Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might-tesulii 111 a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note - and this " Becurity Instrument and performs other mortgage loan servicing obligations
under the Note, this Secunty Instrument, and Applicable Law. There also tight be ene or more changes of
the Loan Servicer Lmrelated to a.sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the” chanéc -which will state the name and address of the new Loan Servicer, the
address to which paymeuts should be:made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, thé mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be tran'sfér'rcd_ to a__--sizc.éessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by tti¢ Note pilrchaser.

Neither Borrower nor Le_nde:_r;.'ﬁiay coimmence, join, or be joined to any judicial action (as cither an
individual litigant or the member.of a class) :Ithat‘_ariscs from the other party's actions pursuant to this Security
Instrument or that alleges that the:dther party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such'B6f§owéf or Lender has notified the other party (with such notice given in
campliance with the requirements of Seé-gion"'ul 5) of‘'such alleged breach and afforded the other party hereto a
reasonable period after the giving of such fiotice’ totake corrective action. If Applicable Law provides a time
period which must elapse before certain"at:tioﬁ"“c_aﬂ be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice Of acceleration and oppertunity to cure given to Botrowet pursuant
to Section 22 and the notice of acceleration piven to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take cotretlive action provisions of this Section 20.

21. Hazardous Substances. As used i this Sectién 21: (a) "Hazardous Substances" are those
substances defined as toxic ot hazardous substances, poﬂutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or tokic: . petroleurn products, toxic pesticides and
herbicides, volatile solvents, materials containing asheStos or _formaldehyde, and radioactive materials; (b}
"Environmental Law" means federal laws and laws of the'jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) " l:nvn‘onmcntal Cleanup“ includes any response action,
remedial action, or removal action, as defined in Environmental: Law, and {d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise triggér an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disi)oaal stéi’a';_,e ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that-i§ in v1olat10n of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due;to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value (if the bep"erty The preceding two
sentences shall not apply to the presence, use, or storage on the Property of :mall quantities of Hazardous
Substances that are gencrally recognized to be appropriate to normal res1dem1al uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumérproducts).

Borrower shall promptly give Lender written notice of (a) any investigation, ,c-léim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invbh?'ing the~ 'Prbperty and any
Hazardous Substance or Environmental Law of which Borrower has actyal knowledge (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dlscharge rcleaae or threat of
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release of any Hazardous Substanice, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or rebulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Gleanup. - .

NON-UNIF-O:R_M CO,_,VENANT S. Borrower and Lender further covenant and agree as follows:

22. Acceleration;: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of ~dny.-“covenant or agreement in this Security Instrument (but net priox to
aceceleration under Sectmn 1§.unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the’ action” requtred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bormwer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale-of the Property at public auction at a date not less than 120 days in
the future. The potice shalt Turthey inform Borrower of the right to reinstate after acceleration, the
right to bring a court actioi“to asseri the non-existence of a default or any other defense of Borrower
to acceleration and sale, and_.--iiny.':ttther matters required to be included in the notice by Applicable
Law. If the default is not cured on _t)_r---bél:(:)__;'.e"‘t_he date specified in the notice, Lender at its option, may
require immediate payment jn: f'till of “all sums secured by this Security Instrument without further
demand and may invoke the power of. sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to colleet al] expenses mcurred in pursuing the remedies provided in this
Section 22, including, but not limited’ to,. feasonable aitorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand .on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more paxcels and in any order Trusl;ee determtnes. Trustee may postpone sale of the
Property for a period or periods permitted by App‘licable Eaw by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Properiy without any
covenani or warranty, expressed or implied. The rvecitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee:shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, bui nat lim'ite'cl to, reasonable Trustee's and
attorneys' fees; (h) to all sums secured by this Security Instrument; and (¢) any excess (o the person or
persons legally entitled to it or to the clerk of the superior court of the countg, in which the sale took
p]ace A .
23. Reconveyance, Upon payment of all sums secured by this Securtty Instrument Lender shall request
Trustee to reconvey the Property and shall swrrender this Security Insrument and. all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay- anyr rccordatlon costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time’ to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act’ thhout canveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred Tipon’ "Trustee herein
and by Applicable Law. :
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25:'Use of Property, The Property is not used principally for agricultural purposes.

26.__--A¢t0__1"11éys" Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action ot procéeding to construc or enforce any term of this Security Instrument. The term "attorneys’ fees,"
whenever used in this Security Instrument, shall mclude without limitation attorneys' fees incurred by Lender
in any bankrupicy progeeding ot on appeal.

ORAL-AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SlGNING{LBELOW;____: Borrower accepts and agrees to the ferms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

{Seal}
Cheryl Fo#ffsman -Borrower
R (Seal)
-Borrower
(Sea) T (Seal)
Borrower ~Borrower
(Seal) . {Seal)
-Borrower Bl i -Borrower
(Seal) s (Seal)
-Borrower b T -Borrower
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STATE OF WASHINGTON } .
County of . Skagit
On this.day personally appeared before me ~ Cheryl Forsman

to me known (o be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that h'licy_sig;r_led the same as hicir free and voluntary act and deed, for the uses
and purposes thereir mentipried, ..

GIVEN under my hand-and dfﬁéial seal this ) day of

Notdry Publicyin aad for ma@f of fashindon rosdit ar
My Appointment Expires on ) O Ol C)Cp
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FIXED/ ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FlXBD/A’DJUSTABLE‘RATE RIDER is made this 31st  dayof July, 2006 ,
and is incorporated into ‘and’ shall bé deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the " Sf:CL’iI]ty Instrument") of the same date given by the undersigned ("Borrower"} to secure
Borrower's Fixed/Adjusiable Rate Noe (the "Note") to American Brokers Conduit

("Lender") of the same date md.-'é_gx?;:ring the.property described in the Security Instrument and located at:
521 Carter Street, Se‘dr’o_ﬂ_oolle.y‘,_. WA 58284

[Propcrtv Address]

THE NOTE PROVIDES S FOR - ‘A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY 'ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY. ‘

ADMHTIONAL COVENANTS. In addition to thé“ Co\?éﬁénts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fellows

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAl\ GES

The Note provides for an initial fixed interest rate of-. = 6.500%. The Note also
provides for a change in the initial fixed rate to an ad_pustable mterest ratc as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate 1 will pay will change to an acIJustable interest rate on the first day of
August, 2011 , and the ad_]ustable___m_teres_t_ rate l will pay may change on that
day every 12th month thereafter. The date on which my initial fixed interést rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is caﬂeﬂ a "Change Date."
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{B) The- lndex

Beginnifip with" the ﬁrst Change Date, my adjustable interest rate will be based on an Index. The "Index"
is the average of interbank’ offéred rates for one-vear U.S. dollar-denominated deposits in the London market
{("LIBOR"}, as published in" T he WWall Street Journal . The most recent Index {igure available as of the date 45
days before each Chfa.n},c Date is called the "Current Index."

If the Index is no onger available, the Note Holder will choose a new index that is based upon
comparable information.. The Note Holder will give me notice of this choice,

{C) Calculation of. Changes A

Before each Change™ Date, the Nnte Holder will calculate my new interest rate by adding
Two and Cne Half "o o« percentage points
( 2.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one” percemagc point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my.hew interest rate until the next Change Date.

The Note Holder will then deterinine the amount of the monthly payment that would be sufficient to
vepay the unpaid principal that 1 am expectcd to owe'at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of my
monthly payment. #

(D) Limits on Interest Rate Changes

The interest rate | am required tn pay at the first Change Date will not be greater than

11.500 % or less than .~ . 2.500 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points from
the rate of interest I have been paying for the preceding 12 months My mterest rate will never be preater than

11.500%. -

(E) Effective Date of Changes "

My new interest rate will become effective on each Changc Date. I will pay the amount of my new
monthly payment begimming on the first monthly paymeht. dats after the Change Date until the amount of my
monthly payment changes again. ;

(F) Notice of Changes cod :

The Note Holder will deliver or mail 10 me a notice of any changes in my initial fixed interest rate to an
adfustabie interest rate and of any changes in my adjustable ‘intercst rate before the effective date of any
change. The notice will include the amount of my monthly payment, any mformatton required by law to be
given to me and also the title and telephone number of a person who Wlll anWCI’ any question 1 may have
reparding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL IN]‘EREST_lN BO:RRQWER

1. Until Borrower's initial fixed interestrate changes to an adjustable’ intefeqt rate-tinder the terms stated
in Section A above Lniform Covenant 18 of the Securi lnstrumcnt shall read as follows
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Transfér of the Propertv or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest,in the'Ptoperty” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, nstallment
sales contract or eserow “agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser, .

If all or afiy part-0f the ‘Broperty or any Interest in the Property is sold or transferred (or if
Borrower is net'a patorsl person and a beneficial interest in Borrower is sold or transierred)
without Lender's prior written:consent, Lender may require immediate payment in full of all sums
secured by this Security Instryment. However this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period-of nét less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay thesé sums prior-to the expiration of this period, Lender may invoke any
remedies permitted by this Sécurity-tistennient without further notice or demand on Borrower.

2. When Borrower's initial fixed, interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform-Covenant: 18 of the Security Instrument described in Section Bl above
shall then cease 1o be in effect and the: prowsmns of Uniform Covenant 18 of the Security Instrument shall

be amended to read as follows:
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Transfer of the Property or a Beneﬁual Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legdl or beneficial interest in the Property, including, but not
limited to, those beneficial interests wansferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transter of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest inthe Property is sold or transferred (or if
Borrower is not a natural person and a-beneficial intérest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may requere’ ‘“mmediate payment in full of all sums
secured by this Security Instrument. Howcver this-option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender’ also shall not exercise this option if: (a)
Borrower causes (o be submitted to Lender “information requited by Lender to evaluate the

intended transferee as if a new loan were being made to the fransferee; and (b) Lender reasonably
determines that Eender's security will not be impaired by thé loan assurnption and that the risk of a
breach of any covenant or agreement in this Security Tnstrumént.is acéeptable to Lender.

To the extent permitted by Applicable Law, Lender-may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee o
sigh an assumption agreement that is acceptable o Lender and that pbligates the transferee to keep
all the promises and agreements made in the Note and in. this Segurity Instrument. Borrower will
continue to be obligated under the Note and this Secunty Instrument aumnless Lender releases
Borrower in writing.

If Lender cxercises the option to require immediate payment An full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less ‘than 30 days from
the date the notice is given in accordance with Section 15 w1thm which Bon:ower must pay all
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SIS secured by th1s Security Instrument. If Borrower fails to pay these sums prior ¢ the
expiration’ of this* permcl Lender may invoke any remedies permitted by this Security Instrument
without further rmncz: oF demand on Borrower.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rlder ’

1BAsal) (Seal)

Cheryl Fo #\an N L " Borrower -Borrower
(Seal} 3 {Seal)
B -Bcrrowcr - -Borrower
_(Seal) {(Seal)
-Borrcwer -Borrower
(Seal) "< i (Seal)
-Borrower e, _ -Borrower
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