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DEED OF TRUST

DATE: August 3, 2006

Reference # (if appllcable) 121801 -8
Grantor{s):
1. JUMD BUILDINGS LLC

Grantee(s; @ o
1. Whidbey Island Bank )
2. LAND TITLE COMPA[\_W Bl_J_tll_ng't_oﬂ, Trustee

Legal Description:

A PTN OF LOT B, SP 22-82 IN 19- 354EWM
A PTN OF SE 1/4 OF NE 1/4, 19- 354|_5W_M_..

Assessor's Tax Parcel ID#: 350419-1-012-0008

Additional on page

Additional on page 9

THIS DEED OF TRUST is dated August 3, 2006, arﬁnng"'JJMD BUILDINGS., LLC; a Washington
Corporation {"Grantor"); Whidbey Island Bank, “whose malhng address is Burlington Office,
1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary™}; and LAND TITLE COMPANY-Burlington, whose
mailing address is 111 E GEORGE HOPPER ROAD, BURL]NGTON WA 98233 (referred to

below as "Trustee™).
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DEED OF TRUST
{Continued) Page 3

g _Réfh_oﬁél of Improvements. Grantor shall nat demolish or remove any Improvements from the Real Property
~without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to tnake arrangements satisfactory ta Lender to replace such Improvements with Improvements of at least
equal vallg.
Lender's Right to Enter. lLender and Lender's agents and represeniatives may enter upon the Real Property at all

reasonable times to attend to lLender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compiiance’ with Governmental Requirements. Grantor shall promptly comply, and shall prompily cause
complianice by all “agents, tenants or other persons or entities of every nature whatsoever who rent, lease ar
atherwise tise or, accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all gqverr__umental authorities applicable 1o the use or occupancy of the Property, including without
{imitation;“the Amaericans:With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing . pfior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jéopardized. :Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to tendeér, 10 protect Lender's interest.

Duty to Protect. Grantbr-"ag;eéé:f_neither ta abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Compliance with Leasé. .Grantor will pay all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and conditions of the: Lease. Grantor will indemnify, defend, and hold Lender harmless against
all lasses, liabilities, actions, ‘suits, pfoceedings, costs including attorneys’ fees claims, demands, and damages
whatsoever which may beinturred by réason of Grantor's failure to pay rents or strictly gbserve or perform under
the Lease. .

Other Agreemants Relating to the Leq.sek. ~Grantor further agrees {1} not to surrender, termingte, or cancel the
Lease, and (2) not to madify. change, supplement, alter, or amend the Lease, either orally or in writing, without
Lender's prior written consant, Any sttempt by Grantor to do any of the foregoing without Lender's prior written
consent will be void and of no forge and effect. “At Lender's option, Grantar will deposit with Lender as further
security all original documents relating-to the.Léase and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms_contained in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter or amend the Jeagehold interest. No estate in the Property. whether fee title to the
leasehald premises, the leasehold estate, or any subléasehold estate, will merge without Lender express written
consent; rather these estates will remain.'separate’and distinct, even if there is & union of these estates in the
landlord, Grantor, or a third party who purchiases or.0therwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of the fee simple-title, ar any other leasehold or subleasehold title to the Property,
that title will, at Lender's option, immediately. bécome subject to the terms of this Deed of Trust, and Grantor wyill
execute, deiiver and record ali documents necéssa_ry or appropriate to assure that such title is secured by this Deed
of Trust. LR

Notices Relating to the Lease. Grantor wiil promptly notify Lender in writing:

{1) if Grantor is in default in the performance or ot_;sérva‘ﬁde_: of any of the terms, covenants, or conditions
which Grantor is to perform or observe under the Leédse;” o

(2) if any event occurs which would constitute a de__fémt undggr"‘t_h:e Lease;
{3} if any notice of default is given to Grantor by thé"lathd-lord_‘yrid_er the Lease;

{4) if, pursuant to the Lease, any proceeds received for the F.'r'aper-ty. .are deposited with someane other than
Lender, whether received from any insurance on the Property of from the taking of any or all of the Praperty
by eminent domain; and -

(8) if any arbitration or appraisal proceedings ave requested or "'i.nstitut_gé pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy of all written aterials_relating to any of the above and to
provide Lender with such other information as Lender may reasonably-request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify the laridlord under. the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lender and will deliver a copy of this
Deed of Trust to the landlord. : i

Option to Cure Lease Default. Upon Lender’s receipt of any written notice oT-..&.Grantb[_?s" default under the Lease,
Lender may, at Lender's aption, cure such default, even though Grantor,.or any party on behalf of Grantor,
questions or denies the existence of such default or the nature of the default. Grantor-expressiy grants 1o Lender
the absolute and immediate right to enter upon the Property to such extent and @s often g8 Lender in it sole
discretion deems necessary or desirable in order to prevent or cure any such defad_lt-bv Grantdr.: I

DUE ON SALE - CONSENT BY LENDER. Lender may, ai Lender's option, {A) dec\are"immediaw{y due‘and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note “or -other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon thie sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interestin the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the.Real Property: whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installmént sale gontract,
iand contragt, cantract for deed, leasehold interest with a term greater than three (3) years, leasé-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Réal Property, or' by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%). of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor,~ However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washingten law.- ;

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of ‘Eh_js lf')ééd of
Trust: s S

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (inctuding water and sewer}, fines and impositions levied against or on account of the Property, ‘and shall;

pay when due all claims for work done on or for services rendered or material furnished to the Property, “Granfof -
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed af

Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to.”
helow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
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DEED OF TRUST
{Continued) Page 5

£ /Deéfense of Title. Subject to the exception in the paragraph apove, Grantor warrants and will forever defend the

¢ ititle to the Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that.questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
agtion<at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled t0
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause ta be delivered, ta Lender such instruments as Lender may request from time to time
to permit sych’ participation.
Compliance. With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing -applipable"l_a'ws, ordinances, and regulations of governmental authorities.

Survival of 'Bapfaf-‘e“t-‘"ﬁgm and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shéli'survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNES:S'E' The following pravisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lieh of'this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grapfor expressly covenants and agrees 1o pay, of see 1o the payment of, the Existing Indebtedness
and to prevent any default on sach indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall nof.enter into any agreement with the hoider of any mortgage, deed of trust, or
other security agreemént-which has-priority over this Deed of Trust by which that agreement is modified,
amended, extended, or-fenewed Without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances’ unter any such security agreement without the prior written consent of Lender.

CONDEMNATION. The followiﬁg provisioné relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding-in condémnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take suct steps: as .fay be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proteeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by.tounsel of its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruménts and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all arany. pari of the Praperty is condemned by eminent domain proceedings ot by
any proceeding or purchase in lieu of condemnation, Lender may at its glection require that all or any portion of the
net proceeds of the award be applied to the: indebtédnéss or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection’with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action’is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for aIIV_.t'axes’j"giég described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trus’t[:including without limitation all taxes, fees,
documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this: section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness sécured by-thig Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to deduct-from gayments on the indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargéable -against the Lender or the holder of the
Note: and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. f E

Subsequent Taxes. if any tax to which this section applies is ‘enagted-subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and” Lender-may exercise any or all of its
available remedies for an Event of Default as provided below unless ‘Grantor either:. (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided above in the Takes‘and Liens section and deposits with
Lender cash or a sufficient carporate surety bond or other security satisfagtory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisic‘;n“s_ relatiné"_fo this Deed of Trust as a
security agreement are a part of this Deed of Trust: 5 e, A

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shail have all of the rights of a secured party undsr thé Uniform Commercial Code
as amended from time to time. o -

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is, requested-by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In additioh te* recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization, from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing stai'em:i;:nt;' Grantor shali
reimburse Lender for all expenses incurred in perfecting er continuing this security interest..-Upon default, Grantor
shall not remove, sever or detach the Personal Praperty from the Property. Upon default, Grantoi shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lénderto the
extent permitted by applicable law. ST

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from ' -v'\‘.'rhi_c;h"'infbrrn'a;i‘on
concerning the security interest granted by this Deed of Trust may be obtained (each as required-by.the WUniform
Commercial Code} are as stated an the first page of this Deed of Trust. R

FURTHER ASSURANGES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: o S -

Further Assurances. At any time, and frem time to time, upon request of Lender, Grantor will make, execute-and ;
delivar, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices.”
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, sacurity deeds, security .-
agreements, financing statements, continuation statements, instruments of further assurance, certificates,:and’
other documents as may, in the sole opinien of Lender, be necessary or desirable in order to effectuate, compléte,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

the Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,

TR
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DEED OF TRUST
{Continued} Page 7

; 'hcf:glei-ate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
Sdug :'anq,pg_yable, including any prepayment penalty which Borrower would be required to pay.

Fbre‘élésurg.‘-: With respect to all or any part of the Real Proparty, the Trustee shall have the right 1o exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to fareclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

li_CC Ramqgias'. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a'secured party under the Uniform Commercial Code.

Collaet Rents.” Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over ant-abpve Lender's costs, against the indebistness. in furtherance of this right, Lender may require any
tenant or_sther user of the Property to make payments of rent or use fees directly to Lender. If the Rents aro
collected by Lender, thén Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received--*in_-:pa"y'ment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Paymenis :by teh_ants or othef users 1o Lender in response to Lender's demand shall satisfy the
obligations for which™the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendér shdll hdve the right to have a receiver appointed to take possession of all or any part of
the Property, with the pawer fo protect and preserve the Property, to operate the Property praceding or pending
foreclosure ar sale, and.to collect*the. Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedhess. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of’a réceiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. - Employment by Lender shall not disqualify a person from serving as a
receiver. : Lo

Tonancy at Sufferance. If ‘Granter remains’in possession of the Property after the Property is sold as provided
above or Lender otherwise becames entitied 1o possession of the Property upon default of Grantor, Grantor shail
become a tenant at sufferance of Lender'ar the purchaser of the Property and shall, at Lender's optian, either (1)
pay a reasonable rental for the use ofthe Property, or (2) vacate the Property immediately upon the demand of

Lender. 5

Other Remadies. Trustee or Lender '_sHé_Ii have :ény"other right or remedy provided in this Deed of Trust or the Note
or by law. SR SR

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or-other intended disposition of the Personal Property is 10 be
made. Reasonable notice shalt mean notice’given at’least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be madeé in-Conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted. by applicable law, Borrower and Grantar hereby waives any and all
rights to have the Property marshalled. In exergising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or séh_a;:ateiy, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property. ..

Attorneys’ Fees: Expenses. If Lender institutes any suit ‘ar_action ‘to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the céurt may adjudge reasonable as attorneys’ feoes at trial
and upon any appeal. Whether or not any court actian 1s involved, :and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are-necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part 6f the,lhdebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until-repaid: E),(_peﬁses covered by this paragraph include,
without limitation, however subject to any limits under applicable faw; Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including effarts to modiy or vacate any automatic stay or injunctipn), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee: td the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by-law. ™

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ';to_‘_'the powér:é and obligations of Trustee
{pursuant ta Lender's instructions] are part of this Deed of Trust: Lok e

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect te the Property upon the written requést of Lénder and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or.other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property;“and (¢} join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lefder under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a bei‘i‘din"gj' salé under any ather
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Tristes shall be & party, unless
required by applicable faw, or unless the action or proceeding is brought by Trustee. A

Trustese. Trustee shall meet all gualifications required for Trustee under applicable law’. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall‘have-the right to
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial foreclosure; ineither case in
accordance with and to the full extent provided by applicable law. EC A

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Tristée todny-Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded inthe
office of the recorder of WHATCOM County, State of Washington. The instrument shall contain,sin addition toall
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book:and page or -,
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the.successer
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intefgst. The:
successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferréd
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee. shall
govern to the exclusion of all other provisions for substitution. e L

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another man_‘n&rf
any notice required to be given under this Deed of Trust, including without limitation any notice of default and:any:"
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received-by
telefacsimile (unless otherwise required by law), when deposited with 8 nationally recognized overnight courier, or, if .
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to .~

MR

20060804
Skagit County Auditor
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DEED OF TRUST
(Continued) Page 9

_.'3thee énts of default section of this Deed of Trust.

:"'Emstlng tndebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
pravisign of this Deed of Trust.

Grantor. The word "Grantor” means JJMD BUILDINGS, LLC.

Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party of any or all of the
Indebtedness

Guaranty The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all ag part of the Note.

Hazardous' Substances The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or phystcal chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the énviranment when improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise-handled. The words "Hazardous Substances” are used in their very broadest sense and
inciude without lipritation any, and all hazardous or toxic substances, materials or waste as defined by or listed
under the Envnronmental Laws The term "Hazardous Substances® also includes, without limitation, petroleum and
petroleum by-prodiicts or any fractlon thereof and asbestos.

Improvements. The word "Impfavements® means all existing and future impravements, buildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. : :

Indebtedness. The Word "lndebt'edness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subsfitutions for'the Note or Related Documents and any amounts expénded or advanced by
Lender to discharge Grantor's obligations, or expenses incurred by Trustee or Lender to enforce Grantor’'s
obligations under this Deed of Trust together with interest on such amounts as provided in this Deed of Trust.

Lease. The word "Lease" TMEaNs:" the lease of the Property dated October 30, 2003, between JJMD
INVESTMENTS, LLC, A WASHINGTON LIMITED LIABILITY COMPANY, Landlord and Grantor, which was recorded

as follows: e
DATED: NOVEMBER 10 2003
RECORDED: NOVEMBER 12, 2003 ;
AUDITOR'S NO.: 200311120254
TRUSTEE: LAND TITLE COMPANY.

Lender. The word "Lender” means Whldbey lsland Bank its successors and assigns.

Note. The word "Note" means the promissory fote dated August 3, 2006, in the original principal amount
of $521,000.00 from Borrower to Lender,“tfogether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitytions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST HATE

Porsonal Property. The words "Personal Propertv mean all eghipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-hergafter attached or affixed to the Real Property;
tagether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereen arid proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposrtzon of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, mterests -and rights, as further described in this
Deed of Trust. : .

Related Documents. The words "Related Documents” mean 4l promlssory notes, credit agreements, loan
agreements, enviranmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. 3

Rents. The word "Rents” means all present and future rents, revenues nnceme |55ues royalties, profits, and
other benefits derived from the Property. :

Trustes. The word "Trustee” means LAND TITLE COMPANY -Burlington, whose malimg address is 111 E GEORGE
HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successar yustees.

GRANTOR ACKNOWLEDGES HAVING READ AlL THE PROVISIONS OF THIS. DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

memes e
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* Schedule “A-1” 121801-S
DESCRIPTION:
A" le'é-seho}d iterest in the following described property:

That portlon of the following described Parcels “A”, “B” and “C” lying southerly of an arc line described
as follows:”

Beginnin_g at-a point-on the West line of Parcel “A” below described, 1,000 feet Northwesterly of the
intersection of the centerlines of Cook Road and Interstate 5;

thence Easterly along the arc of a curve whose radius is 1,000 feet and whose central point is said
intersection of the centerling of Cook Road and Interstate 5 to the Westerly line of the Sam Bell Road
right of way and the terminus.of this arc line.

PARCEL “A”

Lot B, Short Plat No. 22-82, approved July 29, 1982, recorded July 29, 1982 in Book 6 of Short Plats,
page 6, under Auditor’s File No. 8207290006 and being a portion of the South % of the Northeast Y4 of
Section 19, Township 35 North; Ra,nge 4 .Eétst W.M.

EXCEPTING therefrom the South: 40 feet of the West 200 feet of said Lot B as measured along the West
and South lines thereof, 5

TOGETHER WITH a non-exclusive easer_:hent. for foad and utilities over, under and across Regency Place
as the same is shown on the face of said Short Plat No. 22-82.

Situate in the County of Skagit, State of Washington,
PARCEL “B”

That portion of the Southeast % of the Northeast % of Sectlon 19 Townshlp 35 North, Range 4 East,
W.M., described as follows: L

Beginning at a point on the Westerly line of what is commoniy. known as the S.L. Bell Road, as said road
existed on August 9, 1920, where said Westerly line intersects the North lme of sald subdivision;

thence West along the said North line, 436 feet;

thence Southerly and Easterly parallel with the Westerly line of the above mentloned S.L. Bell Road, 500
feet; :
thence Easterly at right angles to a point on the Westerly line of said S. L Ball Road that is 500 feet
Southeasterly as measured along said road, from the POINT OF BEGINNING; - .

thence Northerly and Westerly along said Westerly line, 500 feet to the POINT OF BEGINNING

Situate in the County of Skagit, State of Washington.

H)AIA m | \m
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" Schedule “A-17 121801-S

.. DESCRIPTION CONTINUED:

pARCEL

That portlon of the Southeast % of the Northeast % of Section 19, Township 35 North, Range 4 East,
W.M., doscrlbed as follows

Begmnmg at the Northeast corner of said subdivision;

thence North 87°32°12” West along the North line of said subdivision 711.36 feet to the West right of
way line of 01d.99 nghv»ay,

thence South 5°37°37” East along said highway right of way, 500 feet to the TRUE POINT OF
BEGINNING; o

thence North 87°32712” West 436 0 feet;

thence South 81°47°07" East, 44457 feet to the West line of Old 99 Highway;

thence North 5°37°37” West along said line, 45.00 feet to the TRUE POINT OF BEGINNING;

EXCEPTING from the above de__:scribe‘d -joa;oel, the following described “Tract X

TRACT “X™:

Beginning at a point on the West line of said Lot B, Short Plat 22-82, 1,000.00 feet Northwesterly of the
intersection of the centerlines of Cook Road and Interstate 5;

thence South 20°11°00” East along said West Ime of Lot B, Short Plat No. 22-82 for a distance of 176.63
feet to an angle point on said West line; :

thence South 37°46°43” East along said West lme for a distance of 370.32 feet, more or less, to the
Northwesterly corner of the South 40 feet of the West 200 feet of said Lot B (as measured along the West -
and South lines thereof),

thence North 52°13°17” East along the Northerly line: of sald South 40 feet of the West 200 feet for a
distance of 200.00 feet to the Northeasterly corner thereof;..

thence South 37°46°43" East along the Easterly line of said South 40 feet of the West 200 feet, or
Easterly line extended, for a distance of 74.53 feet;

thence North 15°04°59” West for a distance of 128.79 feet to: a pomt of curvature

thence along the arc of said curve to the right, concave to the East, “having a tadius of 530.00 feet, through
a central angle of 30°08°06” an arc distance of 278.76 feet, more or less toa cusp on a non-tangent curve
(being the North line of the above described parcel);

thence along the arc of said curve to the left, concave to the South, havmg an initial tangent bearing of
North 77°23°34” West, a radius of 1,000.00 feet, through a central angle of 12°52 10” an arc distance of
224 .61 feet, more or less, to the East line of said Lot B, Short Plat 22-82; :

thence continue along said curve to the left having a radius of 1,000.00 feet, through a central angle of
13°36°21" an arc distance of 237.47 feet, more or less, to the POINT OF BEGINNING.- - e

Situate in the County of Skagit, State of Washington.



