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Je 367367 P DEED OF TRUST

DATE: July 28, 2006’"

Reference # (if appllcable) Additional on page
Grantor(s): Lt
1. DURKSEN, FRANK H.

Grantee(s) K
1. PEQPLES BANK ‘
2. Chicago Title Company Island D|V|5|on Trustee

Legal Description: Ptn. Lots 11 and 12 HILLCREST TERRACE ADD.
: e Additional on page

Assessor's Tax Parcel [D#: 3797-oq.-b1_:__1--;‘c'>_oos P57526

THIS DEED OF TRUST is dated July 28, 2006, among FRANK H DURKSEN, as his separate
estate, whose address is 3808 Terrace Drive, Anacortes WA 98221 ("Grantor”); PEOPLES
BANK, whose mailing address is ANACORTES OFFICE PHONE: (360) 588-0153, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometimes as “"Lender” and sometimes
as "Beneficiary”); and Chicago Title Company - Island Division, whose mailing address is P.O.
Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee”).




INdSZT'E 8 oz afied 900Z/1&/L
Joypny Ajunod ybens

wi
. -i%l?_apie jo sjuaweaosduwl| yum sjuswanoidw) yons adedal 01 JepuaT 01 A10loe)snes slueweabuele axew o1 Jojurig

7 _ginbal Apw jepug ‘siuaweacidu] AUg JO [EACWAI BUL O} UOIHPUOD B SY  ‘JUSSUCD uallim toud §,18pusy INoypm
s“Apado;d |eaH auyl wod} siuawaacidw) Aue eADWB) 10 YSIOWSD 10U |[BYS JolUBID  syuawencidwl| Jo [BaoLlay

. JUBSU0T Ualltia Joud §,19pus oYM sionpoud R3304 Jo |PaeaB ‘los ‘enoas ‘Aejo ‘jead ‘{seb pue 1@
: pnpm} Sledgulw “1aquin Aue ‘aaowal 01 1yBu eyl Aued Pylo Aue 01 Juell Jo ‘enowdi Tou fiim sotueiy ‘Buiebaioy
L 8Yy Jo Aljesaust ayl Bumui) Inoylpn  Aliadosd Byl 4o uoptod Aue 4o Aledold @yl 01 Jo uo aisem Jo jo Buidding
“Aue Ja;;,ns 1o ‘m.mad ‘MWWoD 10u Buesinu Aue jwiad 1o 1ONpuc) ‘asned Jou [jEYs JOJUBID elSepn "eduesinp

; *an[eA sl aasasald 01 AlRsS893U SoUBLRIUIEW puk ‘sjuswage|dal
'suedm e uuo;md Andujmd pue uomipuos pooB ul Auadolg 8yl uIRJUIBW ljeys JOMURID  Culelulely 01 AnQ

G e ‘sasodund jeumynoube 1o}
Auedlouud pasn mu 1. Auadmd |leayd 8yl -Aladold Byl Uo SuoIeLLUl Jaylo 01 10 Auadoig Byl Jo BSN ayl 0} e1ea
suoisicoud Buimoljog iy - (1nejep Uodn payoass A[[eOIBWOINe 01U O JapueT wWoly asuesr e st ebepaud su}
Auadoid syp-tlodf slusy.ayl 199)j0d {g) pue ‘Aledoid eyl eBeuew Jo sjelado ‘esn (Z) !Aladold Sl JO {0I1IUOD
pue uo!ssas_sod 1 uneu.uaf' (.L) ABW 101URIG ‘YNeYaq] JO JUSAJ UEB JO 3DUSLINDI0 Ayl |l "esn) pue umssassod

:suoisiaQud Butamo) ol syl Aq pauaaf\oﬂ eq |Ieys Aladoid
ayl jo asn pue umssassod g, Jcnue.la jewn sesibe o  “A1HIdOHd JHL 40 JONYNILNIVIN ANV NOISSISSOd

. sxuau_moqq paieay 8yl pue ‘isnij 1o paag siyl ‘uswesify npald syl Japun suonebi|qo §,10iuBlL
JO 112 wuopiad Jeulswl Ajgiun B Ul pue ANDIAs |leYs pue ‘anp swoaaq Asyl se 1SnUL jo pasd siyl AQ paindas sunowe
lle 1apuaq o) Aed |leys Jcuuteis) :_lsm_.t §0 POsQ SIy) Ul PAPIACID SSiMIBYI0 Se 1d89XT TINVINHOSHIS OGNV LNINAV

‘SWH3IL
INIMOTTIOL FHL NO CIEI.LJHOOV GNV'NIAID S LSNHL 40 G330 $iHL "1SNYL 40 4330 SIHL ANV 'SINTWND0Q
g3ly1ad FHL INIWIIHOV A1GIHD. IHL HAANN SNOILYDITEO0 ANV SINIWIIUDV S.HOINVYD 4O HIVI
40 FIONYIWHOLHIAd (9) ANV 5S3INAIL93ANI IHL 40 INIWAVd () FHND3S OL NIAID SI 'ALYUIJOYd TYNOSHId
QNV SLN3Y 3HL NI lSE!!:EJ.NI }AliHnD':IS 3Hl ANV SIN3H 40 LNIWNDISSY THL DNIANTINI “LSNHL 40 d3330 SIHL

1§S3Upa1qapu| 8yy Jo lied 1o jje jo uopeiajeode uodn peXNoAR) AR3NEIIOINE
aq Jleys pue uondo s Japua'[ w ‘Payonsi B APW BSUBD| Ymym 'Siyoid puR SIS Byl 1090F Ol SSUSDY B IOWBID
01 s1uBIB Japue 1SNy 1o pesgsiyl.fo Buipiodes syl uodn s1e0yd pue perdapad ‘myuoads 8y 03 pepuslul 81 JuBIUBISSE
sIyl Aq peleald usl| Bul !0/0°80°99 AOH-UNM eoueploooe ul papioder 81 wewubisse siy)  cAuedoid sy jo syyoud
pue ‘sjuay ‘seses| B O] pue u 1salalu| pue 'sp,u 1q6u §,J01UelD) JO |8 ‘JapusT 03 AWNDas sk sufisse Agaiay Jojueio

o ‘aouejeq 0482 Aue Buipuelsypumiou Joeye pue 9210}
[IN} Uy UlBWIAS 1M ISNJ| $O0 paa(] Syl jo uaq atp, ’am;alaq 1 Ci0jueis) 0} Spuny dauenpe o] uoledijqo s Jepust ajeulisl
10 MpeJd JO Bl S} 3JBUILLISY 10U SIOP BILBIEQ 0182 ¥ "019Z 10 UMOYS JUNOWE BY) UYL JBMO| 3q SewN UIe)Isd
Je Aew 3paad jo auy Buiaonss sy jo eduejeq. pledun eyy “‘pesueapees Ajusnbesqns pue ‘piedes ‘ispue Agq pecueape
aq Aew spund ‘saue|eq ajeipaunalul Aue pue jusiueesBy Jpesn syl Wi paplacid se W] Bpe1D) syl o} dn 018Z Woy ewi
0} swp woyy Juswaaiby upas) ayy tepun Buipuelsin®d aduejeq eyl $8IN29S ISNIL JO PEa(] S|YI JBY) Jopua pur lcjueln
40 uonuew ayy st Y “Juewaa.By HpalD Byl U pepiAcd Se YWY UPaIg eyl pesaxe jou feys "ydeiBesed sug Jo ydesfeied
§saupsiqepuj oY) Jayye ul pepiacid se pavsueafie o papuadxe sjunowe Aue pue ‘saBieyd ssyio ‘seBeisno Asmiodwesl
Aue -juawasiBy upar) s ul peplaoid SB WINS JO- 8184 BqBlEA 10 pExy € J' ajuejeq yons uo sefieys esueuy Bupnpug
Jou ‘3wl guo Aue 1@ Bupmo souejeq Guipueisino 1ei0l eyl 1By uopelNUL Syl O] 10SfqQNE ‘GLUN OF AuM] WIOL IpPEWSS
PuUR ‘pledes ‘apelw aq ABW SIOUBAPE Yong -uonezniouie eaneBou satoje uaweelby NP1y eyl pojaued Jo pepuadsns
‘PRARUILLISL ueR(] J0U SEY HPSID Jo auj| Y pue JusweaBy Jpeas ey jo suuel By B Yyum seirdwos Jojuein se Buol o5
Mwi| upato ayy 0} dn J0Juels) O] $BJUEAPR SHew O} JIBPUST Se1eBIqo YHUM "1Sesalu| JO B1E S|qELIBA B UMM UPEID JO BU||
Buiajorsd B ‘uopeyusy Ihoyum ‘Bulpnjoul sseupalgepu] 3yl S8IN08S I5H) j_ Jo paaq SIYL - L1A3HD 40 INIT ONIATOAIY

S aley [emug} usaB s eouou YJng |un pue ssajun suoneBiqo 10 sueg| [eUOpRe
aIn3Jes 10U |jeyS 1sni) | UL Ualy) “1spus o} Joluesy jo suoueﬁqqo 1o SO1IQB] BYIT pue NpaId JO SUOISUBIXd
‘sueo) Jeuciyppe AuB Yyum uongssuuos ul Buipus] ul yinig Japun [gouR3 03, 1Bl 8yl jo sdpou aaib o) paanbed %)
Japuat 8yl §| 'S|QeslouIUN BSIMIBLIO SWOD3G ABw 1aljealaYy IO S Al slunoure yons Aedal o) uoneBi[qo syl J1ay1eym
pue ‘SucnEIWI| O 8IN1els Aue AQ palieq suiodsq Aew Jalestay 1o eq Aew.SIUnowe yons uodn AJ9A0D3I 19Ylaym
pue ‘astmisylc (0 Alled uonepowitoosde 'Aleins ‘loeient se pajefiigo Jsypayam sago yum Apguiol o Ajenpiapu)
8|GEl] o0 Agw JojuelD) Jsyieym ‘parepinbiun 1o paiepinbi ‘usbuiuos o AAInjosge  ‘pauiunelapun 10 pauluus)ep
‘198JIpul JO 199JIp ‘BNP J0U IO NP JALISUm ‘asImiaylo Jo AIEJUN|OA JaL{quM lueweajﬂv upaI1) 8yl jo asodind :
01 PPIE|JUn 10 pele|al Jeuieym ‘Buisue Jeyjeaiey Jo Bullsixa MOU JByIBYM: Byl Jo.a40Ut 10 SU0 AuR J0 J01URID) J5ulebe
Japua AQ SWIE|D [|g Se (|9M S8 “tUay) JO Ji0W IO sud AUE 10 ‘JBpusT 01I0lUEID-J0 'uoaiay) Isaiely snid ‘saniqel pue
sigap 'suonebyqo )e saunoos 1sniy 4o peaq sIyi ‘quswealby upss) syl 0l uomppe Ul NOILYZINYYILYTI02-SS0H)

'9ZGL5d 8000-L L0O-000-L6LE 8! Jequinu uoneaynuep xey Allﬂ'dﬂ-ld leay ay) ‘LZZ86
VA ‘$8400BUY ‘8ALQ 80B.IS] GOBE SE LMOLY AUOWILOD S)SSBIppe SN M0 Aledold Jesy eyl

uo;ﬁmqséM ..'.Aiunof) .-1li§ey|s ul pejeniis

‘uonduossap aul} siy) jo snunu:e; aq; pue || 107

ples jo auy Yihes ayl 0} 199 £ EG JO eduelsip B "1se3 , Gl .9F saalﬁap |,z yinog asuayy
!1a3) 80’8 0 2aULISIP B 1SIM , G, 6E $82.60p Of YInog sausyy

1198) 6Z°6Z JO SOURISID B ‘ISe] . L0, b Seebap Lz Yinog asuey]

I11 107 JO I8UI0D 1SBOYLION By} Lo} Z| PUE 1, SIOT PIES Jo

saly| Yoy ey Buoge 31885 GO LOL 1Sep ,GZ seeibop gg yinag se 1eyy juiod __‘n" Je-Buuubag

tauy paquosep Buimolo) syl 0 Aperse3 BulA| Amings jibeys
JO spiooel ‘zg pue g sebed ‘sjeld jo 7 swnjop ul papiodei josiall je|d ey} o} Binpxbnoe.‘
‘S3IHOOVYNY OL NOILIQAdY JIOVHHIL L1S3HOTIH ‘L pue LL Sjoq jo uou.lod IEHJ._

:u0)Buiysepy Jo aye1g ‘Ajunog uﬁexs ul pe;eooL
("AJJadOJg ]BBH“ 4])) ‘sislew selwis pue Jeunsylost ‘seb ‘o ‘sieisuw ||B UONELWIE INOUIIM . ﬁmpnrxu' “Aadosd
[eas- 8yl o1 Bunejes syijosd pue 'sanjedds "siybu Jeylo e pue !(s1yBu voneBun o ysup yia seniin ur yoois Supnsuy
siyBu youp pue sjybu Jsiem '1slem (e !seoueuanundde pue ‘Aem jo syBll ‘siusweses (e !sanlx|) pue sjuswaxbagon
'sBuipiing  pexiyle 0 palssus Ajusnbesqns so Bunsixe pe ynm souieBioy ‘Ajedosd jess paguosap Bummolor ayy

01 PUB Ul 133491U pue ‘a1l WBU §J0lUBID JO ||B ‘AJeidyeuag se 10pue JO Jeusq syl Joy pue unssessod pue Anue jo E
Wby ‘ajes o samod M ISNA U] 99)SNIL 01 SASALOD JOJURID ‘UOJRISPISUCD BEN|eA 104 INVHD QNV JONVAIANGD

¢ obed | (Panunuo)) L-88ZPLLS ‘ON ueoY

isndl 40 g33aa



A DEED OF TRUST
" Lean No: 5714288-1 (Continued) Page 3

e ual value.

"Lender s Right to Enter. Lender and Lender's agents and representatives may enter upon the Aeal Property at all
preasonalﬂe times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
e_om_phanc_e ‘with the terms and conditions of this Deed of Trust.

;Cempliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
icompliance’ by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘otherwise’use or_occupy the Property in any manner, with all taws, ordinances, and regulations, now or hereafter
in effect, of all-governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in “good-faith”any. such law, ordinance, or regulation and withhold compllance during any proceedmg, inctuding
appropriate appea[e s0 long as Grantar has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion;:Lendet's:interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security pr a surety bond reasohably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to'those acts set farth abave in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT B’Y LENDER Lender may, at Lender's option, {A) declare immediately dus and payable all
sums secured by this Deedvof Trust-or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior-written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” medns the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial ar-equitablé; ‘whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed,: leasehold interest with a term greater than three (3} years, leass-option
contract, or by sale, aSS|gnment, or transfer of any beneficial interest in or to any land trust holding title ¢ the Real
Property, ar by any other method of conveyanee of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise- |s prohrblted by federal law or by Washington law.

TAXES AND LIENS. The followmg provrsaons refatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due fand |n aII ‘svents prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fings and rmposﬁmns levied against or on account of the Property, and shall
pay when due all claims for work dorié: on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all !|ens havlng priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmente not due, except for the Existing indebtedness referred to
below, and except as otherwise prowded in: thrs Deed ‘of Trust.

Right to Contest. Grantor may withhold payment ‘of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interast in the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice:of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient'cgrporate surety-bond or other security satisfactory ta Lender in an
amaunt sufficient to discharge the lien plus any costs and atforneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,:Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs :

Evidence of Payment. Grantor shall upen demand furnlsh ‘1o Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental ofhctal 10 deliver to Lender at any time a written
statement of the taxes and assessments against the Property.”

Notice of Construction. Grantor shall notify Lender at least flfteen (1 5) days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
othet lien could be asserted on account af the wotk, services, or, materials,” Grantor will upon request af Lender
furnish to Lender advance assurances satisfactory to Lender 1hat Granter can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng the Preperty are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies_ df fire insup_‘:énc_e with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all‘ITmprovements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurance as” ‘Larider may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to: Lender,: mcludmg stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prigr ‘written natice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in tavor-of-Lender will;not be impaired
in any way by any act, omission or defaulft of Grantor or any other person. Should the Real F’roperty be located in
an area designated by the Director of the Federal Emergency Management Agency as & speclal ‘flood-hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after.mutice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of vour ¢redit line and
the full unpaid principal batance of any prior liens on the property securing the Ioan, up.tp-the-maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such
insurance for the term of the loan. . ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether of not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any |nsurance and apply.
the proceeds to the reduction of the indebtedness, payment of any lien affecting the -roperty, ar:the resteration

and repair of the Property. If Lender elects to apply the proceeds to restoraticn and repair, Grantor‘shall repair, ors
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender, Lender “shall,
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost cf =
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havehat been-’

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration.6f .*

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agcrued”
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender: hefds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests may appear.
AN At
607310222
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DEED OF TRUST

* Loan:No: 5714288-1 | {(Continued) Page 5

avallable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
“beeémes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
LEnder cash ot a sufficient corparate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunt\,r agreement are a part of this Deed of Trust:

35-Sacur|ty Agreement This instrument shail constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
&s amehded frqm time to time.

Security Interest' Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and cantinue. Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property reégords;” Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies orrepraductions of this Dead of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses inguired in perfecting or continuing this security interest. Upon default, Grantor shall not
remave, sever or- detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not.affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make’ it ‘avajlable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicablelaw.

Addresses. The mailing Eaddresses of Grantor (debtor) and Lender (secured party] from which information
concerning the security’ intefest. granted by this Deed of Trust may be abtained (each as required by the Uniform
Commercial Code) arg as: stated an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY IN FACT. The following provisions relating to further assurances and
atiorney-in-fact are a part of this: Deed oi_kTrust

Further Assurances. At any time, ahd*fr,om time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be'mide;, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, récerdéd, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, <Gontinuatien_statements, instruments of further assurance, certificates, and
other documents as may, in the“sdle gpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1).~Grantot's’ ‘obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the.liéns, and jsecurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor.. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantar shall reimburse Lender fdr al[ costs and expenses incurred in connection with the matiers referred
to in this paragraph. : :

Attorney-in-Fact. |f Grantor fails to do anv of the thmgs raferred to in the preceding pacagraph, Lender may do so
for and in the name of Grantor and at Graritor! 's expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the burpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desnabie, m Lender [ soie opinion, to accamplish the matters referred to in
the preceding paragraph. : &

FULL PERFORMANCE. If Grantor pays all the lndebtedness whet due, termmates the credit line account, and otherwise
performs all the obligations imposed upon Granter under this Deed of’ Trust Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and dehver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's securily, interest in ihe Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applrcahie law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto®, and thé recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters of faets. -

EVENTS OF DEFAULT. Grantor will be in default under this Deed of T__r.ust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in éonnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor’s
financial condition. (B} Grantor does not meet the repayment terms:of.theCredit Agraement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral “Thig “tan include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failre to'pay taxes, death of all persons liable on
the account, transter of tite or sale of the dwelling, creation of a semisr lien on’thie dwelling without Lender's
permission, foreclogsure by the holder of another lien, or the use of funds or the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Llf an Event of Default occurs under “this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedres

Election of Remedies. All of Lender's rights and remedies will be cumulatave and may be exercised alone ar
together. An election by Lender to choose any one remedy will not bar Lender’ from using.-any other remedy. |
Lender decides 1o spend maney or to perform any of Grantor's abligations under this Deed. of Tiust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare; Grantor m default and to exercise
Lender's remedies. P

Accelarate Indebtedness, Lender shall have the right at its option to declare the ent'.re Indebtedﬂess immediately
due and payable. . E

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the tightt’ tq exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to ‘forgelose. by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law:~ :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rlghts and
remedies of a secured party under the Uniform Cemmercial Cade. .

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and colfect the ‘Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs. against the Indebtedness. In furtherance of this right, Lender may requirg any tenant .or'.
other user of the Property to make payments of rent or use fees directiy to Lender. If the Rents arecollected by &
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instrumerits received:in’
payment theraof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by teﬁams

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are o

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thrs
subparagraph either in person, by agent, or through a receiver. EE

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power 1o protect and preserve the Praperty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

AR
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S DEED OF TRUST
" Loen:No: 5714288-1 {Continued) Page 7

g Governmg Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
~‘preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisiens.
) Thl_g Deed of Trust has been accepted by Lender in the State of Washington.

Qhei.c'é‘bf.._Ve“nue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Lourts of SKAGIT County, State of Washington.

‘No Waiver:by Lender. Grantor understands Lender will ot give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that doas not
méan Grantor will not have 1o comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lendler does consent 10 a request, that does not mean that Grantor will not have to get Lender’s consent
again if: the“situatign happens again. Grantor further understands that just because Lender consents to one or
more of .Grantor's réquests, that does not mean Lender will be required to consent to any of Grantor's future
requests, Granter waNe's presentment demand for payment, protest, and notice of dishonor.

Severability. If a- court fmds that any provision of this Deed of Trust is not valid or should not be enfarced, that
fact by itself wili not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court wilt
enforce the rest of the | prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable;*

Successors and Assigns,” Subject to any limitations stated in this Deed aof Trust on transfer of Grantor’s interest,
this Deed of Trust shall be’ bmdmg upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person other than Grantor, Lender, without nctice to Grantor, may
deal with Grantor's successors ‘with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tirﬁ__e is of thefessence in the performance of this Deed of Trust.

trial in any action, proceeding, or

Waive Jury. All parties to: this- ‘Deed of 'i'rust hereby waive the right to
counterclaim brought by any” party agamst any other party. {Initial Here

Waiver of Homestead Exemption:’ Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton a8 1o aII Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shaH have 1he fullowmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" meane PEOPLES BANK and its successors and assigns.

Borrowser. The ward "Borrower” means FRANK H. DURKSEN and includes all co-signars and co-makers signing the
Credit Agreement and all their successors and assu_:]ns

Credit Agreement, The words "Credit Agreement" mean the credit agreement dated July 28, 2006, with credit
limit of $250,000.00 from Grantor to"Lefder, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty mterest prowslons relating to the Personal Property and
Rents. g :

Event of Default. The words "Event of Default“"?ﬁ%‘aﬁmy of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of: Trust,

Existing Indebtedness. The words "Exrstmg 'mtiebtedne‘ss *mﬁan the mdebtedness described in the Existing Liens
provision of this Deed of Trust. ;’- . R

Grantor. The word "Grantor” means FRANK H DURKSEN

Improvements. The word "lmprevements" means all axi m -and future |mprouements. buildings, structuras,
mobile homes affixed on the Real: ,Property, facilities, addltmcgk,ﬁeplacernents and other construction on the Real
Property. P

Indebtedness. The word "Indebtedn%s" means_all- prmc?pat, mterest, and othar amaunts, costs and expenses
payable under the Credit Agreementi’ of Ragtecb @dcum"ents together Awith afl renewals of, extensions of,
modifications of, consalidations of and subetttutrene.%‘ibr the Credit Agreement ar Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or axpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, togdether.-with interést on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedngss mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. ”

Lender. The word "Lender” means PEOPLES BANK, its successors and assrgn§ The --words "successors or
assigns" mean any person ar company that acquires any interest in the Credit Agreemen

Personal Property. The words "Personal Property" mean all equipment, fixtures, ‘anid_other. artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-affixed-ta-the Real Property:
together with all accessions, parts, and additions to, all replacements of, and all substitutitis: for, any of such
property; and together with all issues and profits thereon and proceeds (including wn:hout IJmltatlon all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. S L

Property. The word "Property” means collectively the Real Property and the Personal Prepert\,r

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in thls
Oeed of Trust. A E

Related Documents. The words "Related Documents” mean all promissory notes, credrt agreements Iban
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral ‘tortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in-connectien wnth~-__
the indebtedness; provided, that the environmental indemnity agreements are not “Related Documents and are
not secured by this Deed of Trust. ! 5

Rents. The word "Rents” means all present and future rents, revenues, incoeme, issues, royalties, pr't)fits’,” an_d
other benefits derived from the Property. . -

Trustes. The word "Trustee" means Chicago Title Company - Island Division, whose mailing address is P. O Box__...
538, Mount Vernon, WA 98273 and any substitute or successor trustees. . .

N A

1022
Skagit County Auditor

7/31/2008 Page 7 of g 3:26PM




BY-Hd BLLLAGT-HL OF 0DV TMIOINIMIEDY A WM - L "pramwdy “'l.n'u IV '900Z 'LBGL “Ouj ‘SLOpN|as (oW purpay idad £00'00ZE 'S WA "BUpues Oud MASYT

8y

3
:Aseidiyauag :a1eq

"ISM4] JO paaQ 8yl J8puUn NOA AQ PI8Y Mou 188181u1 pue 3l ‘JyBu

ay1 ‘018494l pajIue suosiad syl 01 ‘AldeliEM INOYLIMASAUODE] D) ‘NOA 01 Buimeo swins je Jo JuawAed ucdn ‘pasenhbal
Aqausy ale mop  1shu) jo peaq syl A9 painass ssaupe;qapus |1e ;o Jap|oq pue ssuma [eBs| ay1 s paubisiapun sy
aalsm _]_ o 05

JINVYAIANOQITIY, W 4 1S3N03Y
s
R o
S
-
§
ZO’J{"B saldxe uoISSILILIOD AR %go
’ 5 - ribg) "t Gy . i
Vi
7 o o’ Jo Aep sup |eas ;mol;;o pue puey Aw BRpul usalh
pauouuaw wa.lan.u sasodind pue sasn ay)

JOy ‘pasp pue 108 AJEIUN|OA PUE B8if 18y Ja S1Y Se }SNhi) Jo paag ey} peubis eys JorSy eyl paBpejmoudde pue ‘1sNJy Jo
paag] ayl PeINDaxe Oym pUE Ul PAgUOSEP [2NPIAIPW 8yl 8q Ol 3JuspiAs AJDLDBSIESG SISEQ Al UD aw 0} paacid 1o awl
o1 umouy Ajjeuossad "NISHHNA H INYHL paiesdde Ajeuosiad ‘oqng AteloN peubisiapun’ ey ‘auy siojeq Aep siui uQ

40 ALNNQJ

ss |

40 3LVLS

LANIADAITMONIDVY TVNAIAIANI

'SWH3L 11 OL SIIOY .
HOLNVHO QNV ‘LSNYL 4O 0330 SIHL 40 SNOISIAOHd FHL TIV QV3H ONIAYH SIOATIMONIOV HOLNVED

(panunuog)

g abey
1snyl 40 g3aa

L-B8ZYLLG 1ON UeO



