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LAND TITLE OF SKAGIT GOUNTY
DEED OF TRUST

DATE: July 21, 2006' A

Reference # (if appllcabie} 121986 PWS Additional on page
Grantor(sh: ;
1. HASTINGS, KELLY J o

Grantee(s}
1. Skagit State Bank A
2. Land Title Company of Burllngton Trustee

Legal Description: Lot 9, Bmgham Place
: Additional on page 2

Assessor's Tax Parcel ID#: P77976-f.

THIS DEED OF TRUST is dated July 21, 2006 among KELLY J HASTINGS, as her separate
property, whose address is 706 BINGHAM PL, SEDRO WOOLLEY, WA 98284 ("Grantor™);
Skagit State Bank, whose mailing address is Main: Offlce 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometlmes as "Lender" and sometimes as
"Beneficiary”}); and Land Title Company of Burhnxgt__on whose mailing address is P O Box 445,
Burlington, WA 98233 (referred to below as "Trusteg”).” ...
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F CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right

. of.entry and possession and for the benefit of Lender as Beneficiary, all af Grantor's right, title, and interest in and to

“the following ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(ingluding stock in utilities with ditch ar frrigation rights]; and all other rights, royaities, and profits refating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Iocated iy Skaglt County, State of Washington:

Lot 9 “BINGHAM PLACE." as per plat recorded in Volume 10 of Plats, pages 17 and 18,
records of- Skaglt County, Washington.

Sltuate in the Clty of Sedro-Woolley, County of Skagit, State of Washington.

The Real Property Or-its “address is commonty known as 706 BRINGHAM PL, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is P77976,

Grantor hergby aSS|gns as securtty to Lender, ali of Grantor's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended ta be specific-perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rénts and-profits, which license may be revoked at Lender's aption and shall be
automatically revoked upon acceleratlcn of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE_(A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender:. {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed ot Trust do not conflict with, or
result in @ default under any agreement or other instrUment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order agplicable fo Grantor; {d} Grantor has established adequate means of obtaining
from Borrower on a gontinuing basis information about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights of defenses arising by reason of any "one action” or "anti-deficiency"”
law, or any other law which may prevent Lender from bringing any action against Grantor, including & claim for
deficiency to the extent Lender is otherwise ent'i'gled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
ta Lender all indebtedness secured by this Deed of Trist as it becémeés due, and Borrower and Grantor shall strlctlv
parform all their respective obligations under the Note, this Deed nf Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barro:,war and: G_;antor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the f_ollowiﬂq_;prbvisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1] remain in possession and
control of the Property; (2] use, operate or manage the’ Propertv, and (3)_collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following pravisions
relate to the use of the Property or to other limitations on the Property The Heal Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cond:tlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.’.

Compliance With Environmental Laws. Grantor represents and warrants to: Lender that: (1) During the period of
Grantor's awnership of the Property, there has been no use, generation, manufacture . storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persad o, under,? about or from the Property;

{2) Grantor has no knowledge of, or reason to beligve that there has been; except as;previcusly disclased to and
acknowledged by Lender in writing, (al any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, dispasal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the- Prop__erty, or (c) any actual or
threatened litigation of claims of any kind by any person relating to such matters;-and {3} Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
suthorized user of the Property shall use, generate, manufacture, store, treat, dlspose of or release any Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be_conducted iff.compliance with
all applicable tederal, state, and local laws, regulations and ordinances, including Wlthout fimitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to’ make’such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determme Oomphance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shdll be for Lender's
purpases only and shall not be construed to create any responsibility or liability on the part of Leriderto Grantor or
to any other person. The representations and warranties contained herein are based on Grantgr.s-due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future'claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs unger
any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims, losses; liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from'a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal;
release or threatened ralease occurring prior to Grantor’'s ownership or interast in the Property, whether or.not the™
same was or should have been known to Grantor, The provisions of this section of the Deed of Trust;: mcludmg :
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and récohveyance? -
of the fien of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Propertv, ;
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer anv ;
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the "
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals ||nclud|ng
oil and gas}, coal, clay, scoria, $oil, gravel or rock products without Lender's prior written consent.

Remaoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
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_:_wi:t'hﬁm Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
.+ Granter to make arrangements satistactory to Lender to replace such Improvements with improvements of at least
~Euat Vatue,

Lender's R|ght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
;feasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
:;compllance wuth the terms and conditions of this Deed of Trust.

'Compllance with-Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compllance by, aII agents, tenants or other persens of entities of every nature whatscever who rent, lease aor
othérwise use of occupy the Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in effect,.of all. governmental autharities applicable to the use or eccupancy of the Property. Grantor may contest
in good” Talth any such Jaw, ordinance, or regulation and withhald compliance during any proceeding, including
appropHate appeals 50 tong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole apinion, Lender's intérests in the Property are not jeopardized. Lender may require Grantor to posi adequate
security or a suretv bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect: Gfantor agrees neither o abandon or ieave unatiended the Property. Grantor shall do ait other
acts, in dddltmn 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary ter protect .and preserve the Property.

DUE ON SALE - CONSENT BY- LENDER Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed:af Trust-or-B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedngss-and-impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conyeyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether volntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, lsasehold-interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneflmal interest in or ta any land trust holding title to the Real Property, or by any
other method of conveyance of arvintérest in:the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federa aw'of by Washmgton law.

TAXES AND LIENS. The following prowsmns relatmg ‘1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when d’ué”l‘anc_i _:i'Ex a‘ll events priar 1o delinguency) all taxes, special taxes, assessments,
charges (inciuding water and sewer), fines and impogitions levied against or on ascount of the Praperty, and shall
pay when due all claims for work done on orfor ser‘iki;;es rendered or matarial furnished 1o the Property. Grantor
shall maintain the Property free of all liens having pricrity over of equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold paymeht of any tax, agsessment, or claim in connection with a good faith
dispute over the obligation to pay, 5o long as Uender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing; secure tha discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate” surety ‘hond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and aftorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contést, Grantor shaf| defend itself and Lender and shall
satisfy any adverse judgment before enforcemeant against the Propartv Grantar shalt name Lender as an additional
abligee under any surety bond furnished in the contest pfaceeﬁmgs

Evidenca of Payment. Grantor shall upon demand furnish 0 Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentat ofﬂcna! 10 dehver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notity Lender at least fifteen.(15) da'“\',fs. 'before any work is commenced, any
saervices are furnished, or any materials are supplied to the Property; if any mechanic's lien, materialmen's lien, or
other lien gould be asserted on account of the work, services, or materials, .Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactery to Lender that Grantor can and’ w:ll pay the cost of such
improvements. B

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Pmpe;tv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire__i_ns-uranc’e __with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all‘lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and:with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insuranceias Lender.may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable tor Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of. Lerider; witi-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory 1o Lender; neluding stipulations that
coverages will not be cancelled or diminished without at least thirty 130} days prior written’notice te Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wilf not beimpaired
in any way by any act, omission or default of Grantor or any other persan. Should the Real Propertv he located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood*hazard area,
Grantor agrees 1o abtain and maintain Federal Flood Insurance, it available, within 45 days aftef netice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal batangeé of the loan
and any prior liens on the property securing the loan, up to the maximum palicy limits set unde.r the Nat-.onal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.=.

Application of Proceeds. Grantar shall prorpuy notify Lender of any loss or damage to the Property. Lehdar may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender:s”
security is impaired, Lender may, at Lender's election, recefve and retain the procgads of any insurance: and apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoranon
and repait of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall rep‘aiﬂ
replace the damaged or destroyed \mprovements in a manner satisfactory to Lender. Lender shall, upon: | i
satisfactory proof of such expenditure, pay or reéimburse Grantor from the proceeds for the reasonable cost of .
repair or restoration if Grantor is not in defautt under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration; of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accried
interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as "
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* Graritor's interests may appear.

7 LENDER’'S. EXPENDITURES. If Grantor fails {A} to keep the Property free of all taxes, iiens, security interests,

. encumbrances; and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
“«Prapgrty‘then:Lender may do so. If any action or proceading is commenced that would materially atfect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes 1o be Aappropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear |nterest at the rate charged under the Note fram the date incurred or paid by Lender to the date of repayment
by Grantor Alf such’ expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demangd; (B)}'be.ddded to the balance of the Note and be apportioned among and be payable with any instaliment
payments ta becomie due during either {1] the term of any applicable insurance policy; or {2) the remaining term of
the Note; o+ lC} be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also:will 'secure pa\rment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights’or any remedies 10 which Lender may be entitied on account of any default. Any such action by Lender
shall not be construed aé'c:uri'ng the detault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTLE The following provisions relating to ownership ot the Property are a part of this Deed
ot Trust: :

Title. Grantof warrahls"‘thatf" 'lal Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all Iiens_:.a"hde"ﬂcumbrances other than those set farth in the Real Property description or in any
title insurance policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and lb} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. 2 vk

Defanse of Title. Subjecft to the exc_‘.‘eption in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. in the event any action or proceeding is commenced
that questions Grantar's’ ‘title or the intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. “Grantor fay-be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding-and to. Be répresented in the proceeding by counsel of Lender's awn choice, and
Grantar will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation, -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances, and regulatlons of governmental authorities.

Survival of Promises. All promises, agreements andstatements Grantor has made in this Deed of Trust shall
survive the execution and delivary of this' Deed of. Tryst, shall be continuing in nature and shall remain in full force
and effect until such time as Borrower's Indehtedness is paid in full.

CONDEMNATION. The fallowing provisions relgtmg.to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemriation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, bul Lender shall .be entitled to participate in the praceeding and to be
represented in the proceeding by counsel of its Gwn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documeniatron a5 may be requested by Lender from time to
time to permit such participation. E £

Application of Net Proceeds. If all or any part of the -Pro’pertv i gon:demned by eminent domain proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at'its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness orthe repair-or restaration of the Property. The net
proceeds of the award shall mean the award after payment-of ali reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnanon o

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shaH execute such documents in addition to
this Deed of Trust and take whatever other action is requested by-Lender to-perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting ar continuing this Deed of Trust, ingluding without'lifitation all taxes, fees,
documentary stamps, and other charges for recording or registering thig. Deed of Trust.

Taxes. The following shall constitute taxes to which this section applieé_: {11 a speéifjg-: tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this.Dé&d-of Trust; (2} a specific tax on
Borrowar which Borrower is authorized ar required to deduct from paymenis-ofi'theIndebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of pnnclpal and interest
made by Borrower. s

Subsequent Taxes. If any tax to which this section applies is enacted subsequerit__ tb t'he_ déte.:o"f this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-exercise’any or all of its

available remedies for an Event of Default as provided below unless Grantor either {1] pays the tax before it
becomes delinquent, or {2] cantests the tax as provided above in the Taxes and Liens-Segfion a’nd deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender? o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any. of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code
as amended from time to time. y : :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lem;le'-r_ to perfect
and continue Lender's seturity interest in the Personal Property. In addition to recording this Deed ‘af Trust in the
real property racords, Lender may, at any time and without further authorization from Grantar, file execf’uted_,
counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shail reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor:shall not ;
remove, sever or detach the Personal Property from the Property. Upon detault, Grantor shall assemble ahy
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and g
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addressas. The mailing addresses of Grantor (debtor) and Lender - - IIHHMH mlml . ]m]mm lﬂmmwﬁ
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_:G'o:r']_ee“rning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
< Commercial Code] are as stated on the first page of this Deed of Trust.

_FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attordey-in-fact,are a part ot this Deed of Trust:

ffFurther Assurances. At any time, and fror time ta time, upon request of Lender, Gramtor will make, execute and
“deliver, or. will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, .cause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as.. Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnanclng staterments, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; coritinde, orpreserve (1} Borrower's and Grantor's obligations undar the Note, this Dead of Trust, and
the Related Documents;“and (2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property;-whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary.in wrmng, Grantor shall reimburse Lender for all costs and expanses incurred in connection
with the matters referred o in this paragraph.

Attorney-in- Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granwr and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grantar's attorngy-in-fact for the purpese of making, executmg. delivering, filing, recording, and deing all
cther things as may be necessary gr desarable in Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragra h.. = -

FULL PERFORMANCE. [f Borrower and Gra‘ntor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impeosed upon Grantor under:this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall exacute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in-the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applrcable {aw, Fhe.grantee in any recanveyance may be described as the "person or
persons legally entitled thereta”, and: the recnals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulpess of any such matters or facts,

EVENTS OF DEFAULT. At Lender's opt'-on Gramo wﬂl be in default under this Deed of Trust if any of the following
happen: :

Payment Default. Borrower fails to make any pavment when due under the indebtedness.

Broak Other Promises. Borrower or Grantor Lreaks, any prornise made to Lender or fails to perform promptly at the
time and strictly in the manner provided jn this Deed,of Trust ar in any agreement related 1o this Deed of Trust,

Compliance Default. Failure to comply with an'gf other term, obligation, covenant or conditien contained in this
Deed of Trust, the Note or in any of the Retdted Documents.

Default on Qther Payments. Failure of Grantor Wwithin the time required by this Deed of Trust to make any payment
far taxes of insurance, of any other payment necessaw i) prevent filing of or 10 effect discharge of any lien,

False Statemants. Any representation or statement made or furnlshed to Lender by Borrower or Granter or an
Borrower's or Grantar's behalf under this Deed of Trust or the Helated Documents is false or misleading in any
material respect, either now or at the time made or furnlshed *

Defective Collateralization. This Deed of Trust or any- of the Related Documents ceases to be in full force and
effect lincluding failure of any collaterat document to creaxe a vahd and perfected security interest or fien} at any
time and for any reason. < -

Death or Insolvency. The death of any Borrower or Grantor the msolvenuy of Borrower or Grantor, the
appointment of a receiver for any part of Borrower’s or Grantor's property, any assignment for the benefit af
creditors, any type of creditor workout, or the commencement of any proceedmg under any bankruptcy or
insalvancy laws by or against Borrower or Grantor. A

Taking of the Property. Any creditor or governmental agency trles to take any of.the Property or any other of
Borrower's ar Grantor's property in which Lender has a lien. This include$ 1aking of. garmshmg of or levying on
Burrower's or Grantor's accounts with Lender. However, if Borrower or Grantor digputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable,“and if Borrgwer or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bend satrsfaqtory to Lender to satisfy the
claim, then this default provision will not apply,

Breach of Other Agreement. Any breach by Borrower or Grantor under the. terms of any other agreement between
Borrawer or Grantor and Lender that is not remedied within any grace perlod prévided tHerein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor te Lender,
whether existing now or later. : .

Events Affecting Guarantor. Any of the precading events occurs with respect 1o any guaranmr aRdorser, surety,
or accommodatian party of any of the Indebtedness of any guarantor, endorser, surety, oracceimmaodation party
dies or becomes incompetent, or revokes ar disputas the validity of, or liability undet;asy Guaranw of the
Indebtedness. .

Insecurity. Lender in good taith believes itself insecure.

RIGHTS AND REMEDIES QN DEFAULT. [f an Event of Default occurs under this Deed of Trust,. at any nme thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies: . B P

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exermsed alone oF
together. An election by Lender to choose any one remedy will not bar Lender from using any mher remady.: If:
Lender decides 1o spend money or to perform any ot Grantar's obligations under this Deed of Trust aftér Gran‘«tor 5
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default: a d to exercnse
Lender's remedies.

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness tmmedlatel\,'
due and payable, in¢luding any prepayment penalty which Borrower would be required to pay. ;

Foraclosure. \With respect 1o all or any part of the Real Property, the Trustee shall have the right to exermse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial 4
foreclosure, in either case in accordance with and 10 the full extent provided by applicable law.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have all the rights and ’
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Borrower or Grantor 1o take possession of and

A
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sManage the Property and collect the Rents, including amounts past due and unpaid, and apply the nat proceeds,
.~ over and above Lender’'s costs, against the Indebtedness. n furtherance of this right, Lender may require any
-+ ‘tenant-er other user of the Praperty to make payments of rent or use fees directly to Lender. if the Rents are
rollected by Lender, then Grantor itrevocably designates Lender as Grantor's attorney-in-fact to endarse
:*ir__l_s'trumehts received in payment thereof in the name of Grantor and toe negotiate the same and collect the
i progeeds.; Payments by tenants or other usets to Lender in response to Lender's demand shall satisfy the
obhgatlons for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exermse its rights under this subparagraph either in person, by agent, or through a receiver.

Appomt Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operste the Property preceding or pending
toreclosire.or.sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recewershlp, against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
right 1" the appdintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantnal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. ;

Tenancy at Suffer"ané’e. !fEGrantor remains in possession of the Praperty after the Property is sofd as provided
above or Lenger otﬁer"wisé bécomes entitled to possession of the Property upon default of Grantor, Grantor shall
begcome a tenant at sufferarice of Lender or the purchaser of the Property and shall, at Lender’s option, aither (1}
pay a reasenable rental fnr the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. s

Othar Remadies. Trustee &r Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice .shall'mean mdtige given at least ten (10] days before the time of the sale or dispaosition.
Any sale of the Personal Property rnav be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent perrmtted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercnsmg its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together oiiseparately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any.poftior of the Praperty.

Attorneys’ Fees: Expenses. If Lendar institutes any, syit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover-such sum as-the court may adjudge reasaonable as attorneys’ fees at trial
and upon any appeal. Whether or not aﬂy ‘court'action is invalved, and to the extent not prohibited by law, all
reasonabie expenses Lender incurs that in Lende_r € opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall hécome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limits, under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- ;udgment
callection services, the cost of searching records, obtaining titlé:reports {including foreclosure repairtsy, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to aﬂ other sums prowded by law.

Rights of Trustes. Trustee shall have all of the nghts and dutles of ‘Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prmnsmns re|at|ng to the powers and obligations of Trustee
{(pursuant to Lender's instructions) are part of this Deed of Trust: ™

Powaers of Trustee. In addition to all powers of Trustee arising; as ‘a matter Of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedigatidn of streets or other rights to the
public; (b} join in granting any easement or creating any restriction-on theJ.Rea!_‘]_?__ropertv; and {c} join in any
subordination or other agreemsnt affecting this Deed of Trust or the interestof Lerider under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other pﬁrpy‘"of a p_e{':gding sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,;or Trustee;shaill be a party, unless
tequired by applicable law, or unless the action or proceeding is brought by Trustee. ;

Trustee. Trustee shall mest all qualifications requirad for Trustee under applicable law,~In: addition to the rights
and remedies set forth above, with respect to all ar any part of the Property, the Trustee-shall have the right to
fareclose by notice and sale, and Lender will have the right to toreclose by ;udlcnal foraclosure in either case in
aggordance with and to the full extent provided by applicable law. : .

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by, Lehder and racarded in the
oHice of the recorder of Skagit County, State of Washington. The instrument shall_contain, in‘addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the bookiand page ar the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor frustee,
and the instrument shall be executed and acknowfedged by Lender or its successors i mteresta The successor
trustee, without conveyance of the Praperty, shail succeed to all the title, power, and duties céniferred upon the
Trustee in this Deed of Trust and by applicabie taw. This procedure for substitution of Trustee shau gavern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giveniin another mahner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any =
natice of sale shall be given in writing, and shall be effective when actually detivered, when actually received by, :
telefacsimile {unless otherwise required by law), when depesited with a nationally racognized overnight caurier, or, |f .
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, direéted 10
the adr.lresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the: <holdet. of -
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning o
this Deed of Trust. Any person may change his or her address for natices under this Deed of Trust by giving_formal
writtan notice to the other person or persons, specifying that the purpose of the notice is to change the pergon's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. £
Subject to applicable law, and except for natice required or allowed by law to be given in another manner, if there is-
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantars. IFwitt”

be Grantor's responsibility to tell the others of the notice from Lender.
T

MISCELLANEOUS PROVISIONS. The following miscellaneous provisior
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_;Amendments What is written in this Deed of Trust and in the Related Documents is Granior's entire agreement
- with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
~this-Déed of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change or
amendment

;Captlon Headmgs Capticn headings in this Deed of Trust are for convenience purposes only and are not to be
sused to |nterpret or define the provisions of this Deed of Trust.

'Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propertv at any time held by or for the benefit of Lender in any capacity, withaut the writien consent
of Lender o -

Govermng Law Thls ‘Deed of Trust will be governad by faderal law applicable to Lender and, to the extent not
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Tryst has baen accaepted by Lender in the State of Washington.

Joint and Several Liability. " All cbtigations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references t6. Grantor shalt mean each and every Grantor, and all references to Borrower shall mean
each and avery Berrower This means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed Gf Trust

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so jf Wntlng _The fact that Lender delays or cmits to exercise any right will not mean that
Lender has given up.; that rlght It L.énder doas agree in wrmng to give up one of Lender's rights, that daes nat
mean Grantor will not have'to ebmply ‘with the other provisions of this Deed of Trust, Grantor alsp understands
that if Lander does consent to a (equest that does not mean that Grantor will not have to get Lender's consent
again if the situation hapaens again.; Granter further understands that just because Lender consents to one or
mere of Granter's requests ‘that does not.mean Lender will be required to consent to any of Grantor's future
requests. Gramor waives presentment demand for payment, protest, and notice of dishonor.

Sevarability. If a court finds that any pre\nsnon of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that thé rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsmns Qf thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject 10 any ||mttati0ns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon-and rnure to the benefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in'a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referente 'ao_:iﬁi_s Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from:tha gbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor her_eby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as*to“all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fo‘l'lewing meaniﬁge"when used in this Deed of Trust:
Beneficiary. The waord "Beneficiary” means Skagit State. Bank end its successors and assigns.

Barcower, The word "Borrower” means LARRY R BHOWER and mc'.udes all co-signers and co-makers signing the
Note and all their successors and assigns. D

Deod of Trust. The words "Deed of Trust” mean this Deed'“of”"fru'ét arnong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest’ prowsmns retaung to the Personal Praperty and
Rents. EE

Environmental Laws. The words "Envirgnmental Laws” mean any “and all siate, federal and local statutes,
regulations and ordinances refating to the protection of human tealth ar thé environment, including without
limitation the Comprehensive Environmentat Response, Caompensgatign, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendinents ani Re#lthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.§.C, Sectiop 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, et seq., or other apphcabie state or federal laws, rules,
of regulations adopted pursuant thereto. : ¢

Event of Default. The words "Event of Defauft” mean any of the events- of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. g . :

Grantor. The word "Grantor" means KELLY J HASTINGS.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or ace(Jmmodatuon party to
Lender, including without limitaticn a guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances" mean materials that because of the:r guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose.a presentor potential hazard
tg human health or the environment when improperly used, treated, stored, disposed of, genera't‘ect‘" manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their.very broadest sense and
include without limitation any and all hazardeus or toxic substances, materials or waste as “detined. by orlisted
under the Environmental Laws. The term "Hazardous Substances” also inclutes, without Irmltation,- petreleum and
petroleum by-products or any fraction thereot and asbestas. o :

Improvements. The ward "Improvements™ means alt existing and future improvements, building's s’frucmres
rmohile homes affixed an the Real Property, faciliies, additions, replacements and other constfuction oh *the Hea'u
Property. . :

Indebtedness. The word "Indebtedness” means ali principal, interest, and other amounts, costs and expanées
payabte under the Note or Related Documents, together with all renewals of, extensions of, modifications &f;
consclidations of and substitutions for the Note or Related Documents and any amounts expended or, advanced: By
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’ §
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Skaqit State Bank, its successors and assigns. The words " successo-ra or ’
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated July 21, 2006, in the original principal amoun!
of $10,000.00 fram Borrower to Lender, together with all renewals of, extensions of, medifications of, ™.
refinancings of, consolidations of, and substitutions for the premissery note or agreement.

WA w Al
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sPetsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
i o7 property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
x..-"together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; ‘and together with all issues and profits thereon and proceeds {including without limitation all insurance
::’proceeds and refunds of premiums) from any sale or other disposition of the Praperty.

-Property.‘_- The word "Praperty” means collectively the Real Property and the Persona! Property.

. Real Praperty. The words "Real Property" mean the real property, interests and rights, as further described in this
" Deed of Trust

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environimental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collaferal mongages and all other instruments, agreements and documents, whether now or hereafter
existing, executed m connectlon with the Indebtedness.

Rents. The wardg, "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits denved from the Property.

Trustes. The word "Trustee" means Land Title Company of Burlington, whose mailing address is P O Bax 445,
Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES: HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS /

GRANTOR:

STATE OF

188
COUNTY OF

On this day before me, the undersigned Natary Public, personally appeared KELLY J HASTINGS, personally known to
me or proved to me on the basis of satisfactory evidence to be the‘individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as h|s or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and official seal this

\..” Résiding at

My comrnission expires

REQUEST Fbﬂm‘%owemmcﬁ

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hersby
requested, upon payment of all sums awing to you, to reconvey withaut warranty, to the persons entltled thereto, the
right, title and interest now heid by you under the Deed of Trust. - :

Date: ‘ ) Bené_fiqiary: .

Its:
- LASER PRO Landing, Var, .31 0,004 Copr. Mottt Financrt SeiLtiars, e, 1537, 2006, AL Rights Resarar, - WA MLIFRLPLGET FC TR.128/ 17 9R IR
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