DA

Skaglt County Audltor
7/28/2006 Page 1 of 17 3: 44PM

Aner Rucord_iflgﬁRetum To:
COUNTRYW*DE HeME LOANS, INC,
MS QV 79 DO”UM‘“I\T PRCCESSING

P.0O.Box 10443
van Nuy: TR 91410 0423

Assessor's Parcel of /\Li;bum'Nmnber: 385 6 062-0004
Abbreviated Legal l)u(.rlptmn (_,’” D
TRACT 62, FIRS-i 'A..JT"TTI e AL\TERE: NS pIV'P ING TRACTS; AND SECTICN

[[m_luds., lol. block and plat or section. township and range|

Full tegal deseription lnmlcnl orf pd% _3:- ‘ FHIDT AMERICAN TITL

AeesUDE 2

L$ TITLE OF WASHINGICK, A WASHINGTON CORPORATICN

Additional Grantees localed on page

§ '.'iS_p'-;l'ce Above.Fhis Line For Recording Data]

00014040447807006
[Doc ID #]

DEED.OF TRUST

MIN 1000157-0007014391-8

DEFINITIONS

Words used 1 multiple sections of this document are defined below and oth;:f words are defined in Sections 3,
(1. 13018 20 and 21, Certain rules regarding the usage of words ‘ysed in‘this’document are also provided in
Soction 16 oy

{A) "Security Instrument’ means this document, which is dated JULY 25 2_()(156 , together
with all Ruders to tlus document. i s

(B) "Borrower' is Y

NACYMI K SANCHEZ, AND JESUS R SANCHEZ, WIFE AND HUSBAND

Borrewer is the truster under this Security Tnstrument.
(C) "Lender i

CCUNTREYWIDE AOME LOANS, INC.

Lender 1s a CCRECRATION

erganized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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Aénder's-address 1s

4500 Park Granada MSN# SVB-214, Calakasas, CA 21302-1613
_: Dy "Trustec" 1%
LS T ITTE OF WASHINGTON, A WASHINGTON CORPCRATION
: SUITE 1118, EVERETT, WA %8201
(E} "MERS" 15 Mong’me Iilectronic Registration Systems, Inc. MERS 15 a separale corporation thal is <1ctmg
solelv. as a. nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Seaurlt‘ Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
1@]&1)110113 nupiber of P €). Box 2026, Flml, MI 48501-2026, tel. (888) 679- MERS.
(F) "Nnte" meam thé. pmm]%on note signed by Borrower and dated SULY 25, 2006 . The
Note states-that Borrower swes Lender
FIVE EUNDRED 8 IxTﬁg : T:HOUSAND and 20/100

Dollars (U8, § '36 U”O :" ) plus interest. Borrower has promised to pay this debt in regular
Penodic Payvments and to pay the debt in full not later than  AUSUST 01, 2036

(&) "Prupert\“ means the propcrn that is described below under the heading "Transfer of Rights in the
Property.”
(H) "Loan" means the degbt e&’ld nced by the Nole, plos interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrument, plus inferest.

(I) "Riders" means all Riders to thj:f Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrowpr [chech bO\ as applicable]:

4 Adjustable Rate Rider -Condonnmum Rider [ ] second Home Rider
Ballcon Rider L] P]anned Unit Development Rider L 114 Family Rider

[ vA Rider ] F%mefl_xl} Pq}::_pe__nt Rider i ] Other(s) [specify]

(1) "Applicable Law" means all 'Vontrblling" applitable federal, state and local statutes, rogulations,
ordinances and admimstrative riles and orders (thm héve the effect of law) as well ag all applicable finul,
non-appealable judicial opinions. ~
(K) "Community Associativn Dues, Fees, 1nd Asscssmcnts means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpt,rl\ by a condominium association, homeowners association
or similar organizalion. :
(L) "Electronic Funds Transter’ means anv trmeer of funds’ other than a transaction onginated by check,
drall. or similar paper mstrament, which is nitiated lhmugh i blutmmo terminal, telephonie mstrument,
computer, or magnelic ape so as o order. mstrucl. or autheiize a "Imaucm] institution to debit or credit an
account. Such term neludes, but 1s not hmited o pmnt -of-sile’ transfers, automated teller machine
transuctions, transters imtiated by telephone, wire transfers, dnd duloumtud cle"nrmghou%e transfers.
(M) "Escrow Items™ means those ilems that are deseribed . Se\.tlon, R
{N) "Miscellaneous Proceeds™ means any compensaion, aettlemg_ant:_ atwvard ot damages, or procecds paid by
any third party (other than insurance procceds paid under the ;coverages ‘described in Section 5) for: (i)
damage to, or destruction of, the Property; {1i) condemnation or Oih(;r tal\ing ofiall or any part of the Property,
(1i1) convevance in lieu of condemnation: or (iv} nubrc,prwunlalmm of, er on sions as to, the value and/or
condition of the Property. - S ;
(0) "Morigage Insurance’ means insurance protecting Lender dgdlﬂbl tha, nenpa\zment of, or default on, the
Loan.
(P) "Periodic Pavment" means the regularly scheduled amount due for: (1) prmcxpal and interest under the
Note. plus (i1} any amounts under Section 3 of this Security Instrument.
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C- Sactlon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F R Part 3300), as they might be anmndgd from time to time, or
any additional or successor legislation or regulation that governs the same sub]'éct’"inatter 'At," used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are: 1mposed in regdrd o a
"federally related morlgage loan” even it the Loan does not qualify as a tedarall‘y reiated mﬁngagt, loan"
under RESPA. WEE
(R) "Successor in Intercst of Borrower' means any party that has taken title to the Property : Whether or not
that partv has assumed Borrower's obligations under the Note and/or this Security Instrument. . -

TRANSIIR OF RIGITTS 1N THLE PROPERTY . < .
The beneticlary of this Security Instrument 15 MERS (solely as nominee for Lender and LBHdLl’b auucwsoru _
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lsnder (1) the :
mpauncm of the Loan, and all renewals, extensions and moditications ol the Note: and (i) the performance
U Borrower's covenants and agreements under this Sceurity [nstnunent and the Note. For this purpaae."
Bﬂn ower irrevoeably prants and convevs to Trustee. in trust, with power of sale, the following dcscnhed
property located it the ’ i

JCOUNTY ol SKAGIT
[Tvpe of Recording Inrisdichion) [Mame of Recording Jurisdiction]
%-SA(WA) (0012).01  CHL (08/05) Page 2 of 11 Form 3048 1/01
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JTRECTJEZ, "FIRST RDDITION TC ALVERSON'S CAMPING TRACTS", ACCORDING TO THE
;fDﬂAT:RE”ORDED IN VOLUME 4 OF PLATS, PAGE 40, RECORDS OF SKAGIT COUNTY,

: WASHIRGTON THAT PCRTION CF CQVERNMENT LOT 2, SECTION 36, TOWNSHIP 36
ﬁ*hORmP RANGE 1 EAST, W.M., LYING BETWEEN THE NORTHERLY AND SOUTHERLY LINES
OF TRACT 64, "FIRST ADDITION TO ALVERSON'S CAMFING TRACTS", ACCCORDING TO
THE FLAT RECORD”D IN VOLUME 4 OF PLATS, PAGE 40, RECORDS COF SKAGIT COUNTY,
WASHINGTON EXTENDED EASTERLY FRCM THE EAST LINE OF SAID TRACT 52 TO THE
LINE, OF ORDINARY HIGH TIDE.

‘ dru.s al
—756': GUERNES ISLAND RCAD, ANACORTES

[Street City]

which eurrently hasithe

Washinglon 92221 i#Propern Address™ )
|2 Cade|

TOGETHRR WITH ul__l'-'ih-e"i'zllpr'"(}}-'i:111r!1is now or hereafter erected on the property, and all easements,
appurtenances. and (ixtures now or herealler a part of the property. All replacements and additions shall also
he covered by this Sccunt_\':-_,l1'istrulncn't';;.¢\ ol the loregoing 15 referred (o in this Secunity Instrument as the
"Properts " Borrower undersianids: :and agrees that MERS helds only legal fitle to the interesls granted by

it necessary (o comply with law or custom, MERS (as neminee tor

Borrower in this Security Imtrument Bt
Lender and Tender's successors angd’ asmgus\ has.the right: to exerease any or all of those interests, including,
but not limited to. the right to torm,io_scu arid sell the Property; and to take any action required of Lender
inecluding, but not limited to, re]eaaing“ﬁhd eaﬁcelin""g this Security Instrument.

BORROWER COVENANTS that Barrawer is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the I’mpert\ 1s unencumbered, except for encumbrances of
record. Borrower warrants and will defend: gmerall\ lh’e litle to the Property against all claims and demands,
subject to any encumbrances ol record. 3 i

THIS SECURITY INSTRUMENT combmus unilonn covenants for naticnal use and non-uniforin
covenanls with limited vanations by Jun‘;du.tmn to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender C-()\"@Ilhl_II'é‘ﬂduagrBe as follows:

1. Payment of Principal, Interest, Escrow Items,uPr"_cp'ﬁymeﬁt Charges, and Late Charges. Borrower
shall pay when due the principal ot, and interest on, fhe*'debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Rorrower shall. afsopay funds for Lscrow Items pursiant to
Section 3. Pavments duc under the Nole and this Security Instmmem ‘shall be made in U.S. curency.
Henwvever, 1if any check or other instrument received by Lender as pay mml_ under the Note or this Security
[nstrument is returned to Lender unpaid. Lender mav require that anv or all:subsequent pavments due under
the Note arid this Sceurity Tnstrument be made in one or more of:the Iollowmg forms, as selected by Lender:
{a) cash: (b)Y money order: {¢) cerlitied check, bank check. lI'C:lbLI.[‘LI" s check o1 cashier's check, provided any
such check is drawn upon an institution whose deposits are insured-by a° tedelal agenu instrumentality,
¢entityv; or (d) Electronie Funds Transter, E

Pavments are deemed recenved by Lender when received at the locatlon deugld ediin the Note or at such
other location as mav be designated bv Lender in accordance with the notice prmmons in Section 15. Lender
may return any pavinent or partial pavment U the pavment or partial pay mentb are insuffieient to bring the
Loan current. Lender mayv accept any pavment or partial payment msuffidient to hrmg the Loan current,
without warver ot any rghts hereunder or prejudice to 1ls rights to reluse such pav tent or partial pavments in
the Tuture, hut Lender 1s nol ohligated 1o apply such pavments at the time such pa\»ments are. accepted If each
Periodic Pavment is applied as of ils scheduled due date. then Lender need not pay interest onsunapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Lo#n clrrent. It
Borrewer does not do so within o reasenable period of time. Lender shall either apply such fufids or return
thent to Borrenver, 11 not applied earher, such funds will be applicd 1o the outstanding pnuclpal baIanw under
the Note mnediately prior 1o foreclosure. No offset or claim which Borrower might have now or.in’ the fiture
against Lender shalf relieve Borrower from making payments due under the Note and this buwnt Inslrumcn[
or px.rtonmno the covenants and agreements securced by this Security Instrument. :

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, dli pay ﬂlbﬂt:}_..'.n
dL,LEpl'Ed and applied by lender shall be applied in the lollowing order of priority: (a) interest due under the
Nate: {b) principal due under the Note: (¢) amounts due under Section 3. Such payments shall bé. apphed to
each Periodic Payment in the order m which it became due. Any remaimng amounts shall be applied first to'
late charges, second to any ether amounts due under this Security Instrument, and then to reduce the prmmpal
balance of the Note. :

If Lender receives a pavment [rom Borrower for a delinquent Periodic Payment which 1nc]ude% a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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,flcm, Lh’m:e If nore than one Periodic Pavment is outstanding, Lender may apply any payment received from
Bono“\\u to the repavinent of the Periodic Pavments i, and to the extent that, each payment can be paid in
S fult Lediherextent that anv excess exists afler the pavment is applied to the tull payment of one or more
“wPeriodie Pavments. such excess may be applied (o any late charges due. Voluntary prepayments shall be
upplled first 1o any prepayment charges and then as described in the Note.

sANY ‘]])pllbdll(l]‘l ol pavments, insurance proceeds, or Miseellaneous Proceeds to prineipal due under the
\otc shallsiot @xtend or postpone the due date, or change the amount, of the Periodic Payments.

"3, Funds for Eero“ Items. Borrower shall pav to [ender on the day Penodie Payvments are due under
the Note. umrl th Nok 15 paid in full, a sum (the "Funds"y 1o provide for pavment of amounts due for: (a)
taxes and hssessnients rmd other items which can attain priority over this Securily Instrument as a lien or
cncumbrance on the Prupcrl_\ . (h) leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insuranee req'uired by Lender under Section 3; and (d) Mortgage Insurance premiums, if any, or
any sumns pavable. b\ Borrower to Lender in licu of the pavment of Mortgage Insurance premiums in
accordance with:-the: prm isiotis-of Scction 10. These items are called "Escrow Items.” At origination or at any
time during the “lerm of _.the____I_oqn, Lender may require that Community Association Dues, Fees, and
Assessments, i any. be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly firmish to.ender all notices of ameunts to be paid under this Section. Borrower shall
pay Lender the Funds tor Ebcrm\ Item:. unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender, may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
[tems at any time. Any suc,h waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where pay able the’ amuuntb duc for anv Escrow Items for which payment of Funds has
been waived by Lender and: 1f Lender I"L,thlICS shall furnish to Lender receipts evidencing such payment
within such time period as Lendér may requlre Borrower's obligation to make such payments and te provide
receipts shall for all purposes be”deg¢med to.he a covenant and agreement contamed m this Security
Instument, as the phrase "covcnafhl'and ag"réameﬁt“ 15 used in Section 9. [f Borrower 1s obligated to pay
Escrow Ttems direetlv. pursuant to aswvaper. and Borrower [ails o pay the amount due for an Escrow Iem,

Lender may excreise ils rights under %emon md pay such amount and Borrower shall then be obligated
under Seetion 9 te repay to Lender anv suck amountLender may revoke the waiver as to any or all Escrow
Frems at any time by o notice given m rl«.LLHLl_cll‘l(.-L___ with-Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts. that are then required under this Section 3.

Lender mav, al any time. eollect ardd hold I'unds in an amount (a) suflicient to permit Lender to apply the
Funds at the ume specified under RIISPA, el By not 1o exceed the maximum amoeunt a lender can require
under RIZSPA. Lender shall estimate the amount, 63 Funds due on the basis of current data and reasonable
estimates ol expenditures of future Fscrow [tems of btherwise in auuordancu, with Applicable Law.

The Funds shall be held in an mstitution whose depmuf are 111‘%11red by a federal agency, instrumentality.
or entity (meludimg Lender, if Lender is an institution whisgrdeposits are so insured) or in any Federal Home
Loan J3ank. Lender shall apply the Funds to pav the Hsérow Itemis no later than the time specified under
RESPA. Lender shall not charge Borrower for helding and, dbplving the Funds, annually analvzing the escrow
account. or veritving the Liscrow Items, unless Lender pays Borrower 1terest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an dgreemem i made in writing or Applicable Law
requires interest te be paid on the Funds, Lender shall net he requrred te pay Borrower any interest or earnings
on the Funds. RBorrower and Lender can agree in writing, however, that intérest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accountirig of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPAS Lender shall account to Borrower
tor the exeess tunds in accordance with RESPA. If there is a shortage of; Fundb held: in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower_ all pay to Lender the
amount necessary to make up the shortage in accordance with RESPA; but in no-more than 12 monthly
pavments If there 1s a deficiency of Funds held in escrow, as defined un_der RESPA‘ “Lénder shall notify
Borrower as required by RESPA, and Borrower shall pav to lender the ariount nﬁﬁesséry to make up the
deficiency in aceordance wath RESPA, but in no more than 12 monthly pavments. .

Upon payment in full of all sums secured by this Security Instrument, Lender ::hdﬂ prompﬂ\x refund to
Borrower any Funds held by Lender. Lo

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and unpos1t10ns attrlbutable
to the Property wlaclh can attain priority over this Security Insuument, leasehold payments or gmund Tents on
the Property, it any, and Community Association Dues. Fees, and Assessments, if any. To. th exlent thclt these
items are Escrow Items. Borrower shall pay them in the manner provided in Section 3. o

Borrower shall promptly discharge any lien which has priority over this Securily Inslrumcnl un]esa
Borrower: (a) agrees m writing to the payment of the obligation secured by the licn in a manner acceptable’ tor,
Lender. but only so long as Borrower is perferming such agreement: (b) contests the lien in gobd-faith b} ,~-or._"~
defends against enforcement o1’ the lien in, legal proceedings which in Lender's opinion operate to prei*erﬂ the '
enforcement ol the lien while those proceedings are pending. but only until such proceedings are ‘concluded:
ar (¢} secures from the haolder of the licn an agreement satisfactory to Lender subordinating the lien 1o thls"'
Security Instrument. 1" Lender determines that any part of the Property is subject to a lien which can attain

priority over this Security Instrument, Lender may give Borrower a notice identifving the lien. Within 10-day
of the date ony which that notice is given, Borrower shall sausty the lien or take one or more of the actions set
forth above in this Seetion 4.
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Lmder may require Borrower to pay a one-time charge {or a real estate tax verification and/or reporting
s nsed by Lender in connection with this Loan
3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
suréd against loss by fire, hazards included within the term "extended coverage," and any other
ha/drds mn,ludmg but not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (ineluding deductible levels) and for the periods that Lender
u,qmres What'Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The® 1summ.u L_amer providing the insurance shall be chosen by Bomrower subject to Lender's right to
disapprove Betrower's cheice. which right shall not be exercised unreasonably. Lender may require Borrower
o pay. in -,onnu,llun mth this Loan. either: (aj a ane-time charge for floed zone determination, certification
arud lrdd\mg services: or€h) a ene-lime charge for flood sone detenmination and certification services and
subsequent charges eaéh (ife remappings or similar changes cccur which reasonably might affect such
determination or certificition. 13orrower shall also be responsible for the payment of any fees imposed by the
Federal }meruem\ Managum,nl Ageney in conneclon with the review of any flood zone determination
resulting frem an u‘mea_tmn by Botrower.

If Borrower lails 1o mdinlain any of the coverages described above, Lender may obtain nsurance
coverage. at Lender's optigi aridl Bosrower's expense. Lender is under no obligation to purchase any particular
tvpe or amount of coverage Therefore. such eoverage shall cover Lender, but might or might not protect
Borrower, Borrower's é'(1L111}?-' mthe f"mpert_\': or the contents of the Properly. against any risk, hazard or
labilitv and might provide greater or _]ésscr coverage than was previeusly in effect, Borrower acknowledges
that the cost of the insurance, coverage so.obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Amamounts disbursed by Lender under this Scction 5 shall become additional
debl of Borrower seeured by 1hi§ Sccurll\ Instrument. These amounts shall bear interest at the Note tate from

the dale of disbursement and shall bc pd‘. ‘lhlﬂ mth such interest, upon notice from Lender to Borrower
requesting pavment. : :

All insurance policies requlred b\ Lender and rene\mls of such policies shall be subject to Lender's right
to disapprove such policies, shall include: Al shndmd mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender bhal] have the' right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gl\ e'to Lender all receipts of paid premiums and renewal notices. It
Borrower obtmns any form of insurance coverige: not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy sha]l mclude a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee. .

In the event of loss, Borrower shall give pmmpt notice to the inswrance carrier and Lender. Lender may
make proo! of loss if not made promptly by Bofrower. Unleas Lcndcr and Borrower otherwise agree in
writing. any insurance proceeds, whether or not the underi ng msurﬂnce was required by Lender, shall be
applied to restoration or repair of the Property, i the rn,a.toratlon or repair is economically feasible and
Lender's security is not lessened. During such repair and'restorationperiod, Lender shall have the right to hold
such insurance proceeds until Lender has had an opporturity-1o. ahspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection sh é]l be undertaken promptly. Lender
mav disburse proceeds for the repairs and restoration in a single pavmént or i a series of progress payments
as the work 15 completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrbwer any interest or earnings on
such proceeds. Fees lor public adjusters, or other third parties, retamed b Borro et shall not be paid out of
the msurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is not
economically feasible or Lender's seeurity would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the gxcess, 1t any. paid to Borrower.
Such insurance preceeds shatl be applied in the order provided for m Sectién 2 :

[t I3orrower abandoens the Property, Lender may file, negotiate and settle any av allablﬂ msurance clain
and related matters, 1 Borrower does not respend within 30 days o a noticé frem J_,_enc_lgr that the insurance
carrier has ofTered o settle a clamm, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notiee 15 given, In either event. or if Lender acquires the Pmi)t.fh‘ undef Séction 22 or
atherwise. orrower hereby assigns o Lender (a) Borrower's rights to any insurance, proceu.,_ s in-an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) 'm\ other 6 Borrouer%
rights (other than the right to any refund of unearned premiwms paid by Borrower) under ail | nsuringe policies
covering the Property, insofar as such rights are applicable to the coverage of the Property, Lcnder may use
the insurance proceeds either Lo repair or restore the Property or to pay amounts unpaid under. the Nofe or t111:>
Security Instrument, whether or not then due. : s

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmmpal realdenceg_
within 60 days after the execution of this Security Instrument and shall continue to occupy thie Propetty.as,
Borrower's principal residence for at least one vear after the date of occupancy, unless Lender othcrwlse: )
agrees in wriling, which consent shall not be unrcasonably withheld, or unless extenuating clrcumstances E‘\lSt '
which are beyond Borrower's control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

destrov. damage or impair the Property, allow the Property 1o dJeleriorate or commit waste on the Property i
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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,fthe ‘mperh {rom deteriorating or decreasing in value duc to its condition. Unless it is determined pursuant to
: %mu- i1 5 thal repair or restoration is nol economically feasible, Borrower shall promptly repair the Property if

damaged (6o avoid further deterioration or damage If insurance or condemnation proceeds are paid in
Eonrlectitn “with damage to. or the taking of. the Property, Borrower shall be responsible for repairng or
restoring (he }’ropul\ only if Lender has released proceeds [or such purposes. Lender may disburse procesds
foi the repd] and restoralion in a single pavment or in a series of progress payments as the work is
-vum_pl-‘ 111 thr, 1 suranee or condemnation proceeds are not sufficient to repair or reslore the Property,
Borrosyer isiotrélieved of Borrower's obligation for the completion of such repair or restoration,

Iénﬁer Or iy "a;:wt may make reasonable entries upon and inspections of the Property. If it has
reasonable” caulse, “Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower hétice at the timé of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process.
Borrower or any pcr ns OF entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave matena]h ‘.t’llbe Anisleading, o7 inaceurate information or statements to Lender (or failed to
provide Lender w ith matgrlal 1nimmdt10n} in connection with the Loan. Material represenlations include, but
are nol limited to. representatmns concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender 5 Interest in the Property and Rights Under this Security Instrument. 1f (a)
Borrower fails to p(,rlorm the LO‘»t‘,ll'llltS ‘and agreements contained in this Security Instrument, (b) there 1s a
legal proceeding that might x1g111f1ca11tly affect Lender's interest in the Property and/or rights under this
Security Instrument ¢such “as. a proceedmg in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which m'{ attgin prmr:t\ over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower his abandofied the Property. then Lender may do and pay for whatever is
reasonable or appropriate to pmtect Lender s intgrest in the Property and rights under this Seeurity Instrument,
including protecting and/or assessing. the.valug Ul’" ‘the Preperty, and securing and/or repairing the Property.
Lender's actions can mclude. but are: nol hmltu,d . (8) puving any sums secured by a lien which has priority
over this Security Instrument. (b} apparing i U)url andl (¢} paving reasonable attorneys' fees to protect its
interest in the Property and/or rights under this bu,uut} Instrument, including its secured position in a
bankruptey proceeding. Securing the Property’ inqliidez;'_ but is not limited to. entering the Property to make
repulrs. change locks, replace or hoard up doors“and windows, drain waler from pipes. eliminate building or
ather code vielations or dangerous conditions, and have utilities turned on or off. Although Lender mayv take
aclion under this Section 9, Lender does not hé\'g:.”-lp do so and 1s not under any duty or obligation to do so. It
15 agreed that Lender incurs no Hability lor not takjng any or all agtions authorized under this Section 9.

Any ameunts disbursed by Lender under this Section 9 shall become additional debl of Borrower secured
by this Security Instrument. These amounts shall bear intere it ¢t The Note rate from the date of disbursement
and shall be pavable, with such interest, upon notice from-1. ender to Barrower requesting payment.

It this Security Instrument is on a leasehold, Borrow ér shall comply with all the provisions of the lease.
It Borrower acquires fee title to the Property, the ]eabehold and the fee tltle shall not merge unless Lender
agrees to the merger in writing. EOR e

10. Mortgage Insurance. [f ].ender required Mortgflge In:,uram,e as'a LOHdlEiOIl of making the Loan,
Borrower shall pay the premiums required to maintain the MortgageInsurance i effect. I, for any reasen, the
Morlgage lnsurance coverage required by Lender ceases to beé zivailablf_:;:frmn the mortgage insurer that
previously provided such insurance and Borrower was required: to. maké _separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the. premiums reqiired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost# subbtannally equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altemate morlgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not aVElll']blB Bﬂrrov\er shall continue
to pay lo Lender the amount of the separately designated pavments that were due when the ljsurance coverage
ceased to be in effect. Lender will accept, use and relain lhese payments as d-ner- re__i‘ur}dable loss reserve in
lieu of Mortgage [nsurance. Such loss reserve shall be non-refundable, 110t‘,\'ithstandi11g""the fact-that the Loan
is ultmately paid in full. and lender shall not be required to pav Borrower any mterest or, eammgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insuram,e goverdge (in the
ameunt and lor the period that Lender requires) provided by an insurer selected bV Lcndmr again becomes
available, 15 ebtained, and Lender requires separately designated pavments toward the premiums for. Mongagc
Insurznee. 1f Lender required Mortgage Insurance as a condition of making the Loan<and Borrox\er was
requited o make separately designated pmyments toward the premiums for Mortgage Tnsurange: Borrowe]
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refurnidable loss
reserve, unul Lender's requirement for Mortgage Insurance ends m accordance with any \\-‘i’iﬁﬂﬂ"ag.ﬁ;emeﬁf
between Borrower and Lender providing for such termination or until termination is required 'b\“Appli"c"ab'Ié._"
Law. Nothing in this Section 10 affects Borrower's obligation to pay inferest at (he rate provided in the Note .

Mortgage Insurance reimburses Lender (or any entitv that purchases the Note) for certain loéses it lmu
neur 1" Borrower does not repay the Loan as agreed. Borrower 1s nol a party to the Mortgage Insuranee.
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Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may enter
_;;fmto agn,cmems with other parties that share or modily their risk, or reduce losses. These agreements are on
 lerths, aind ‘Gonditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
S agreemetils. "Tﬁmn agreements may require the mortgage insurer to make payvments using any source of funds
that Ihe l‘llUI‘lgdC‘L msurer may have avalable (which mav include fimds obtained from Mortgage Insurance
premmmsl _

As a pésult of these agreements. Lender, any purchaser of the Note, another insurer, any reinsurer, any
othet- entlt\ or afiv_affiliate of any of the foregoing, mav receive (direetlvy or indirectly)y amounts that derive
from (or mlght be L]]&h}dbﬂﬂ,d as) @ portion ol Borrower's payments for Mortgage Insurance, in exchange for
sharing op m_odu_\ g lhn moertgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of-Lender takes g share of the insurer's risk in exchange for a share of the premiums paid to the
insurer. the arrangement 13 .0ften termed "captive reinsurance.” Further:

(a) Any such ;_:gregme':nt‘si\\-iil not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or an¥’ otherfermsof the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreém_:eﬁt_s will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Hemcowners Protection Act of 1998 or any other law. These rights may
include the right to receive. t.ert"tln disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premjums that were unearned at the time of such cancellation or termination.

11, Assignment of Mlswll.meuus Pmceeds Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Dender. |

If the Property 1s damaged: sm,h M1-“.ellaneous Proceeds shall be applied to restoration or repair of the
Property. i the restoralion or repair:£s _g;onmmu_flll\ feasible and Lender's security is not lessened. During such
repair and restoration peried, Lender$hall et the right to hold such Miscellaneous Proceeds until Lender has
had an oppertunitv to mspect such I‘.-r'bii_er‘t}_-’ f0.ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be tindertaken’ promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a senes of progress payinéms as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to-be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest/'or eamings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Securify Ingtrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a tolal taking. destruction. oriloss in valug of the Property, the Miscellaneous Proceeds
shall be applied 1o the sums secured by this Security Inbmumnt whether or not then due, with the excess, if
any, paid to Borrower, : Tl

In the event of a parnal taking, destruction, or 10%9 in 'alue of ‘Lhe Propert\ in which the fair market value
ol the Property immediately before the partial taking. det;truutlon or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument nnnwdli v before the partial taking. destruction.
or loss in value, unless Borrower and Lender otherwise agree in sviting, the sums secured by this Security
[nstrument shall be reduced by the amount of the Miscellaneous Progeeds multiplied by the following fraction:
(@) the total amount of the sums secured immediately before the: partial tak'i11g destruction, or loss in value
divided by (b the fair market value of the Property nmmediatelv hetore the ar[ml takmg destruction. or loss
in value. Any balance shall be paid to Borrower. - :

In the event of a partial aking. destruction. or loss m value of the Propert\ An \'»hlch the Tair market value
ol the Property immediately before the partial taking, destruction, or loss m:;\clluu, 1s_lum than the amount of
the sums seeured immediately before the partial taking. destruction, or ibés in xalﬁe; unjess Borrower and
Lender othenwvise agree in writing. the Miscellaneous Proceeds shall be apphed to the umb secured by this
sSecurity [nstrument whether or not the sums are then due.

[T the Property 15 abandoned by Borrower. or if, after notice by Lender to Borr(mer that.the Opposing
Party (as defined m the next sentence) offers to make an award to settle a claim for: damageq B rrower fails o
respond to Lender within 30 davs afler the date the notice 1s given, Lender is authonzed ta Lellect and apply
the Miscellaneous Proceeds either to resloration or repair of the Property or to the sum's sedlred by this
Security Instrument, whether or not then due. "Opposing Party" means the third p‘ll’t\ that”owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard o Mﬁccllaneous
Proceeds. [ U L

Borrewer shall be in defuult if any action or proceeding, whether civil or criminal, :is begun lh«:l[
Lender's judgment, could result in forteilure of the Property or other material impairment of Len_‘der_ks. 1ntn:rest .
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if ac¢celeration,
has cccurred, reinstate as provided in Section 19, by causing the action or proceeding to be disrﬂisged_}hjfh_ﬂ :
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Fender's
interest in the Property or rights under this Security Instrument. The proceeds ol any award or ‘claim for’ .
damages that are attributable 1o the impairment of Lender's interest in the Property are hereby ass;gned and .7
shall be paid to Lender. : 3
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) '\11 Miscellaneous Proceeds that are not applicd 1o restoration or repair of the Property shall be applied in
.::; thc order provided for in Section 2.
3 " 1% "Burrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
“epayment or modnn_atmn of amortization of the sums secured by this Security Instrument granted by Lender (o
Borréwer or 'm\ Successer in Interest of Borrower shall not operate to release the liability of Borrower or any
Stccessors i Iiferest of Borrewer. Lender shall not be required to commence proceedings against any
Suécessor in Infergs-t of Borrower or to refuse to exlend tune for payment or otherwise modify amortization of
the é,'um:"{ seeired'by this Security Instrument by reason of any demand made by the original Borrower or any
Successors inTntetest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without lhtii'tati'onl’ Lcjhd}:r's acceptance of pavments [rom third persons, entities or Successors in Interest of
Borrower orin a1110unt> IEbS than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. I
13. Joint and Several’ Llablllt‘ Co-signers; Successors and Assigns Bound. Borrower covenants ancl
agrees that Borrenver's: obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secufity Instrmment but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to 11}ortgdg > ~graft and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) 15'not” per\(malh obligated to pay the sums secured by this Security Instrument; and
(c) agrees that 1 u‘nder and am cher Borrower cun agree to extend, medify, forbear or make any
accommeodations with TLg:de tey ‘the ters of this Security Instrument or the Note without the co-signer's

consent.

Subject o the prout.lont. ot bu,tlon ]E» ~any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security IfistRunentin \\T111ng_. and is approved by Lender. shall obtain all of Borrower's
rights and benefits under this SGauirily ]nsimmem Borrower shall not be released from Borrower's obligations
and liability under this Sceurily [ngkrun ént unless].ender agrees to such release in writing. The covenants and
agreements of this Security lnat]umml hhd” hmd weept as provided in Section 203 and bencfit the successors
and assigns of Lender, T

14. Loan Charges. l.ender 1115[_\"”61'&113@'6 Borrower [ees for services performed in connection with
Borrower's default, for the purpose of prateciing Lehder's interest in the Property and rights under this
Security Instrument, including, but not limiled to_#ltofeys' lees, property inspection and valuation fees. In
regard to any other fees. the absence of express authorm in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition.on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instruiu;’:ﬁ:t or by Applicable Law.

[ the Loan is subject to a law which sets masimum loan charges, and that law is finally interpreted so
thal the interest or other loan charges collected & to be colletted, in connection with the Loan exceed the
permitled limits, then: (a3 any such loan charge shall be reduced by:the amount necessary to reduce the charge
to the permitted limit: and (b) any sums already collected froni Borréwer which exceeded permitted limits will
be refunded to Borrower. [ ender may chocse to make this refund by’reducing the principal owed under the
Mote or by makmg a direcl pavment 1o Borrower. 1 a relund r;;duues prmupal the reduction will be treated as
a partial prepavment without any prepayment charge (\\hclhtr or 1101 a prtpd\;ment charge is provided for
under the Note) Horrower's acceptance of any such refund made: bv diréet pavment to Borrower will
constitute & waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection \_,'.\-‘ith' this Security Instrument must
be in writing. Anv notice to Borrower in connection with this Security Tﬁs_t_rinn_egt shall be deemed to have
heen given to Borrower when mailed by first class mail or whenactually, delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitidte notice: .o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall bc the Propem Address unless
Borrower has designated a substitute notice address by notice to Lender.: Borrowerishall promptly notity
Lender of Borrower's change of address. If Lender specifics a procedure for reportmg Bortower's change of
address, then Borrower shall only report a change of address through that spéeifiéd procedure. There may be
only one designated notice address under this Securtty Instrument al any one time. Am""hotice to, Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unleqq T.ender has
designated another address by nofice to Borrower. Any notice in connection \nth'thls Secu?rltu Instrument
shall not be deemed to have been given to Lender until actually received by Lender- [ any notjc requ]red by
this Security Instrument 1s also required under Applicable Law, the Applicable Law reqturement Wlll satishy
the corresponding requirement under this Security Instnument. 3 T

16. Governing Law,; Severability; Rules of Construction. This Security Imtmmcnt shal] e goven
by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and qbll.gati&ons
comtamed 11 this Seeurily instrument are subject to anv requirements and limitations of Applicable Laiv."
Applicable Low might explicitly or impheitly allow the parties to agree by contract or it might be silerit, birt, °
such silence shall net be construed as a prohibition against agreement by contract. In the event: ﬂldi any :
provision or clause of this Security Instrument or the Mote conflicts with Applicable Law, such ecnth cl xhal]
not allect other provisions of this Security Instrument or the Note which can be given effect \uthaut the*
contlieting provision.

As used in this Security Instrument: (a) words of the masculine gender shail mean and inchld'
corresponding netter words or words of the feminine gender: (b) words in the singular shall mean and inc]-u"d_e ‘
the plural and vice versa: and {¢) the word "may” gives sole diseretion without any obligation to take am
action.
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7 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
e 8. Transfer of the Property or a Beneficial Interest in Borrower. As used i this Section 18,
; ”iuta,rual in'the Property” means any legal or benelicial interest in the Property, including, but not limited to,
*thosé berietivial. interests transferred in a bond for deed, contract for deed, installment sales contract or eserow
agreeinent, th{ intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or any parl of the Property or anv Interest in the Property is sold or transterred (or if Borrower is not
a mtuml persen and 4 benelicial inferest m Borrower is sold or transferred) without Lender’s prior written
consent, Lmdu" inay require immediale payment in full of all sums secured by Lhis Security Instrument.
However. thus’ opllon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Ir Lmdw gxere s this option. Lender shall give Borrower notice of acceleration. The notice shali
provide a périod ofnot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower ‘st pay all sums secured by this Sceurity Instrument. [f Borrower fails to pay these
sums prior w e eXpiration nt this pericd, Lender mav invoke any remedies permitted by this Security
Instrument w Lthoul Iurlh:.r nulls.c or demand on Borrower.

19. Borrowet's Rl“ht to Reéinstate After Acceleration. I Borrower meets certain conditions, Borrower
shall have the right to have ¢nlorcement of this Security Instrument discontinued at any time prior to the
carliest of (a) five davs bclt)rL"'acalu of the Property pursuant o any power of sale contained in this Security
Instrument: (b} such other permd as. Appllmiblb Law might specifv for the ienmination of Borrower's Tight to
reinstate. or () entry ol a _|L_1d§1116111 enforeing this Security Instrument. Those conditions are that Borrower:
{a) pavs Lender all sums \khi‘(,h then avpuld be due under this Security Instrument and the Note as if no
acceleration had ocourred. (b\ cures an¥/default of any other covenants or agreements: {¢) pavs all expenses
incurred n enforcing this SELHI'I'.'\ Inbl.rmm,m ineluding, but not limited to, reasonable attornevs' fees,
property inspection and valuatiofi fees, and other fees incurred for the purpose of protecting Iender's interest
in the Property and rights under this'Se urity Instrnment: and (d) takes such action as Lender may reasonably
requite Lo assure that Lender's iriteres in‘"ﬂic ~Property and rights under this Security Instrument, and
Borrower's obligation te pay the suns’secured b‘, this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatémient sums and expenses in one or more of the following forms,
as seleeted by Lender: (a) cash; (b) money order: (¢) certified check, bank check, treasurer's check or cushier's
check, provided any such check is drawn upon an, institition whose deposits are insured by a federal agency.
instrumentality or entity; or (d) Electronic Funds Fransfer Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby Slié]llfl.‘ell"laiﬂ fully effective as if no acceleration had occurred.
Elowever, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nole (together with this Security Instrument) can b sold one or more times without prior notice to Borrower.
A sale might resuit in a change in the entity (known as the/Loan’ Servwer 3 that collects Periedic Payments
due under the Note and this Secwrity Instrument and perlorma other morigdge loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. [ Hiere also #ight be one or more changes of the Loan
Servicer unrelated to a sale of the Note, It there is a Lhange ofsthe’Loan Servicer, Borrower will be given
writlen nolice ol the change which will state the nume and address E "the niew Loan Servicer, the address to
which payments should be made and any other information RESPA réquites in connection with a notice of
transfer ol servicing. 1 the Note is sold and therealfier the Loan is s¢rviced by a Loan Servicer other than the
purchaser ol the Note, the morlgage Ioan servicing obligations o Borrower \&111 Temain with the Loan Servicer
or be transferred 10 a successor Loan Servicer and are not aqsumed by thie Note pu.rcha:.er unless otherwise
provided by the Note purchaser. g

Neither Borrower nor Lender mav commence, join, or be |mned s any 1ud1c1a1 action (as either an
individual litigant or the member of & class} that arises from the other party actions pmsuant to this Security
Instrument or that alleges that the other party has breached any plmmon'-o or any dut\ owed by reason of,
this Security [nstrument. until such Borrower or Lender has notified the otlier party {with such notice given in
compliance with the requirements of Section 157 of such alleged breach and dtfordt:d__:.lht_,;othcr party hereto a
reasenable period atter the giving of such notice 1o take corrective action, [ Applica.bl'e’:Law provides a time
period which must elapse before certain action can be taken, that time period will be -'iieemed 10 be reasonable
for purposes ol tlus paragraph. The notice of aceeleration and opportunity to cure glven [1e3 Borr(mer pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section, 1 Shall he deemed to
satisty the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substanees. As used in this Section 21: {(a) "Hazardous Substances” afe lhose bubstances
defined as toxic or hazardous substances. pollutants, or wasles by Environmental Law- and the t" llewing
substances: gasoline, kerosene, other flammable or toxic petroleun products, toxic pesticides and herb1c1de>
volatile solvents, aterials containing asbestos or formaldehyde, and radicactive * matenals o "b)"‘
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that felate ,
to health, safety or envirommental protection; (¢) "Environmental Cleanup" includes any response actlon :
remedial action, or removal action, as defined in Envirommental Law; and {d) an "Environmental Qoi d1t1on
means a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not de; nor”
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law.{b)-~
wlich creates an Environmental Condition. or (¢) which, due to the presence, use, or release of 2 Hazardols

@ saWA) (0012).01 CHL (08/05) Page 9 of 11 Form 3048 1/01

LT i

Skagit County Audutor
7/28/2006 Page @ of | 17 3: 44PM




TOC ID %: 00014040447807006
Subslame creates a condition that adverselv affects the value of the Property. The preceding two sentences
>lmH ot apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances

_' that are gefierally recognized to be appropriate to nonual residential uses and to maintenance of the Property

. inchiding, Bt not limited to, hazardous substances m consumer products).

" Borrower shall promptly give Lender written notice of (a) any investigation, claim, demarnd, tawsuit or
othet. action _h:}':f:ﬂll}' governmental or regulatory agency or private party involving the Property and any
Hazardous, Substanee or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
C ondltlon dhcluding’ ‘but not limited to, any spilling, leaking, discharge. release or threat of release of any
HE]Z']T(IOIIS bubbtame and () any condition caused by the presence, use or release of a Hazardous Substance
which ad\’ersalv Elffu.ib lhu value of the Property. If Borrower learns, or is notified by any governmental or
regulatory m’{hont\ or apy _private party, that any removal or other remediation of any Hazardous Substance
affecting the Property isnecessary, Borrower shall promptly take all necessary remedial actions in accordance
with Em'iromnentﬂl..-Tjaw. 'thﬁmg herein shell create any obligation on Lender for an Environmental Cleanup.

NON- UI\HF( )RNI C )VL AN 5. Borrower and Lender turther covenant and agree as foilows:

22. Acceleration; Remcdlcs Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of ahy .coycnar_\t or agreement in this Security Instrument (but not prior to
acceleration under Set_:fio.n' I_S"i:_r_;ly.—:s_;’-'Applicablc Law provides otherwise). The notice shall specify: (a)
the default; {h) the actiin r_cquii"é(l t'fjxc;ure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, b\ which' the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale 6f the Property at public auction at a date not less than 120 days in the
future. The notice shall furtheFifiform Borrower of the right to reinstate after acceleration, the right to
hring a court action to assert ¢I1'é_:_ni'1‘.n—existc_ncc of a default or any other defense of Borrower to
acceleration and sale, and any othet matters "rcq'[Iired to be included in the notice by Applicable Law. If
the default is not cured on or beforé the «dite’ specified in the notice, Lender at its option, may require
immediate pavment in full of alt sum's semrﬂed ‘by this Security Instrument without further demand and
may invoke the power of sale and/or any other lemed]es permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred ip p‘ursy_ir‘fg the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lendet shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Appllc*lblc Law and after publication of the
notice of sale, Trustee, without demand on Borrower, 5h1[l scéil‘the Property at public auction to the
highest bidder at the time and place and under the terms deug,n‘lted in the notice of sale in one or more
parcels and in any order Trustce determines. Trustee mfn, postpone sale of the Property for a period or
pericds permitted by Applicable Law by public 'tnnouncement at the time and place fixed in the notice
of sate. Lender or its designee may purchase the Propert‘ -at an¥ &ale i

Trustec shall deliver to the purchaser Trustee's deed conveving the Propertv without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the ploceeds of the sale in the following order:
(a) to all expenscs of the sale, including, but not limited to, reasonable Trustee 's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess o the person or persons legally
entitled to it or to the clerk of the superior court of the county.in-which the sale took place.

23. Reconvevance. Upon pavment of all sums secured by this Security_;lnstrmnént;; Lender shail request
Trustee to reconvey the Property and shall surrender this Security Instrufr_lént and a'll___:hot_es evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvev thé: Pr(}perty withéut warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatlon costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may Imm lmle to” tlme appoint a
suseessor trustes o any Trustee appointed hercunder who has ceased to act, Wlthout convevaﬂce of the
Property, the successor trustee shall succeed to all the title, power and duties conterred upon Tmstee heremn
and h\ App licable Taw. .

5. Use of Property. The Propertly 1s not used principally for agricultural purposes. .« _

76. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and coslg in gny
action or proceeding 1o construe or enforee any term of this Security Instrument. The term:"attorney's' ff:és
whenever used 1 this Sceority Instrument. shall include without Himitation attorneys' {ces mcun‘ed by Lu}der]_
i any bankrupley procecding or on appeal. Lo S

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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DOC ID #: 00014040447807006
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
\ecurlt\ lnstrumult and in any Rider excouted by Borrower and recorded with it

”
C‘('.qc.___ fe Q'g-: S (Seal)

NACMI K. SANCHEZ -Borrower

ya Y

_TE:._-Uc . SA -Borrower

{Seal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON

County of \M
Onp this day K/ wmally appeared betore me Nm%
Jeane Sanehd?

and purposes therein mentioned.
GIVEN under my hand and official seal this

My Appointment E.\;pircs\é\]/ﬁ ' lf 23 {06

\\\|||||;;,,'
V

! Wasth
’":mm\\‘
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MONTHLY ADJUSTABLE RATE PAYOPTION RIDER

_(-N'["TA“Twelve Month Average Index - Payment Caps)

140404478
[Lean #]

THIS ADIUSTABLE R» ’\TF“ R[DFR 1 ll'lddL this TWENTY-FIFTH dav of

JULY, 2006 _ ' mwrpomlgd mto and shall be deemed to amend and supplement the
Mortgage. Deed of Trust, or Seeurity Deed (the "Security Instrument") of the same date given by the
undersigned ("Borrower") lo sccﬁ'rc'BLwrrm\fe‘r"‘;_ﬁdjustable Rate Note (the "Note") to

COUNTRYWIDE HOME LOAN'Q e INC

("Lender"y of the same date apd covering Lht, pmpu,rL\ dt_b\_ﬂbed in the Security Instrument and located at:
5265, GUERNES ISLAND RCAD
ANAECQORTES, WA 93221
“[Property Address|

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A'LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. THE-PRINCIPAL AMOUNT TO REPAY COULD
BE GREATER THAN THE AMOUNT ORIGINALLY BORROWED BUT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE. :

ADDITIONAL COVENANTS: In addition 1o ‘[he co‘»emm% and agreements made in the Security
Instrument, Borrower and Lender Further covenant and agree as tollow:-

A. INTEREST RATE AND MONTHLY PAYMENT Cl:_[ANGES‘_.,-':' '
The Note provides for changes in the interest rate and the mbgithl}; ]521}1;'_]1‘16}11_‘_5:_;:35 follows:

2. INTEREST

(A} Interest Rate :

Interest wall be charged on unpaid Principal until the full amounl ha:, been pald I will initially pay
interest at a yearly rate ol 7 750 Y. This is mv inital interest sateand is the: rate for determining
the interest T owe until il changes as provided below. Interest will be chargeid on the, baah of a twelve-month
vear and a thirty-day montl.

® PayOption MTA Rider - No Intro Period
TEB27-XX (Q3/086)(d) Page % of B
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: A LOAN #: 140404478
The interest rate uacd, th c.ﬂlc.ulate the initial Minimum Payment described in Section 3 is
1.250 % When'l mike. a. Minimum Pavment which is based on an interest rate that is less than
the rate of interest de, the. unpzud mteresl is added to the Principal amount. Tlus is known as "deferred
interest” or "negative amortlzat]on :

(B) Interest Rate Change Dates

The interest tale 1 owe: iy change on ‘the tirst day of the first scheduled monthly payment, and on that
day every month thereafter. F#ch date on which my interest rate could change is called an "Interest Rate
Change Date." The new rate ot ‘intetest will become eflective on each Interest Rate Change Datc. The
interest rate mayv change monthly but the m(mthl\ payment is recalenlaled in accordance with Section 3.

{€C) Index : =

On cach Interest Rate (,hcmgu Dﬂte Im dd]Lht'lblL inlerest rate will be based o an Tudex. The "lndex”
15 the “Twelve-Month Average” of the dTll}Li‘l ¥ felds on activ ely traded United States Treasury Securities
adjusted 1o o constant matunity of one vearas pub]mhad by 1he Fedural Reserve Board in the Federal Reserve
Statistical Release entitled “Selected Interdst Rates (11.15)" (the “Monthly Yields"). The Twelve Month
Average 18 determined by adding together thehMonthiv “r'uld'; for the most recently availahle twelve months
and dividing by 12, The most recent Index llLllI‘t available as 01 the date 15 days belore cach Interest Rate
Change Date is ca Iu} the "Current Index” ;

I the Index is no longer avalable, the Note lloldcr wilk chmm a new index that is based upon
comparable information. The Note Holder witl give me nume ol lh]s LhO]CC

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder W 111 culuulc\u, my new interest vate by adding
THREE & 525/1000 percentage point(s) .+~ 37525 (this amount is the
"Margin"} to the Current Index. The Note Holder will then round the result:of this addition to the nearest
one-gighth of one percentage point (0.125%). This roundeéd amoun_t-': will be my new interest rate
until the next nterest Rate Change Date. My interest rate will '"ne'\mr be gréatur than S .950 % or
lower than the Margin. The interest rate required by this Section 2.0f, this, Note ES Ihe rate I will pay both
befare and after any default described in Section 7(B) of this Note.

3. PAYMENTS

(A) Time and Place of Payments

[ will make a payment every month. et

[ will make my monthly payments onthe FIRST day of--'cacﬁ month-beginning on
September, 2006 1 will make these payments every menth until | have paid all the
Principal and interest and any other charges deseribed below that I may owe underthis Note: Each monthly
payment will be applied as of its scheduled due date and will be applied to ‘interest befére Principal.
If.on AUGUST 01, 2036 T still owe ameunts under this Note, I will pay thosg amounts

* PayOption MTA Rider - No Intro Period
1E627- XX {03/086) Page 2 of 6
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R LOAN #: 140404478
m full on that date, which is"called the "Mawrity Date." [ will make myv monthly payments at

P.0. Box 10 419 VanmNuyS, CA 91410-0219

or at a dilferent place i It.qtlll'(,d by lhe Note Holder.

{B) Amount of M}; -_In.itial Mir'iimum Pavment

The "Minimum Pavment™ is the piinimum amount Note Holder will aceept for my monthly payment.
Bach of my initial Minimum™ P’i\«l]u,lltt:. until the first Pavment Change Date will be in the amount of
Us § 1,886.21 . Ainless ad]uoted under Section 3(F). If the Miniinum Payment is not
sufficient to cover the amount ol e ulterebl duc 11egaln ¢ amortization will oceur.

(C) Payment Change Datcs S RS g

My monthly pavinent may change as rqured b\ Section 3(D) below beginning on the
first day of SEPTEMBER 2007 . and on that day every 12th month
thereatter. Each of these dales is called a "Pay meut Change Date." My monthly pavment also will change at
any time Section 3F) or 3(G) below raqunex me to pay a different monthly payment. The Minimum
Pavment is determined at the last Paviment Change Date or as provided in Section 3(F) or 3(G) below. T will
pay the amount ol my new Minimum Payment' cm,h month begmmng on each Pavment Change Date or as
provided in Sectien 3(F) or 3(G) below. :

(D) Calculation of Monthly Payment Changes :

At least 30 days before each Payment Change D'ite the Note Holder will calculate the amount of the
monthly payment that would be sutficient to repay the: unpald Principal that [ am expected to owe at the
Pavment Change Date in full on the Maturity Date in subbtanttaﬂ\:_‘ equal pavments at the interest rate
effective durmmg the month precedusg the Pavment Change Dates The result of this caleulation is called the
"Full Pavment.” Unless Section 3(F) or 3(G) applies, thé amount of: my new monthly payment
cffective on a Pavment Change Date will not inerease by morg than 7 .500% of my prior monthly
pavinent. Thus timitation is called the "Pavment Cap." This Pawmni (ﬂp apphes only to the Principal and
miterest pavment and does not apply to any escrow pavments bender” nray require under the Security
Instrument. The Note Holder will apply the Payment Cap by multiplving-the amount of my Minimum
Pavment due the month preceding the Payment Change Date by the 11L1mbér 1 1075 . The result of
this caleulation 1s called the "Limited Payvinent.” Unless Section 3(F) or %(G) below requires me to pay a
dilferent amount, my new Mmimuwm Pavment wall be the lesser of 1he Lmnlt;,d Pax mmt and the Iull
PPavment :

() Additiens to My Unpaid Principal : :

Since my moenthly pavment amount changes less frequently than the mteresi mtt: and since the
monthly payment is subject to the Payment Cap described in Section 3(D), my Mmunum Pavriient could be
msufficient to pay the interest portion of the monthly payment that would repay the unpald Pnnupal i owe
at the monthly pavinent date in full on the Maturity Date i substantially equal pavments. For each month
that my monthly pavment is less than the interest portion, the Note Hoelder will subtract the amount of my
monthly pavinent trom the amount of the interest due and will add the difference to my unpald Prmmpal

® PayOption MTA Rider - No Intro Period
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- a LOAN #: 140404478
mterest will acerue on 1he ‘11110111]1 of this difference at the interest rate requred by Section 2. For each
month that the monthly pmxnen,l.m.g_reater than the interest due, the Note Holder will apply the payment as
provided in Secticn 3 3";;\ 1 *

(F) Limiton My Unp vid Prmc1pf1l Increased Monthly Payment

My unpaid Prineipalicdan never gic ed the Maximum Principal Limit equal to
ONE HUNDRED FIFTEEN, | percent ( 115 %) of the Principal amount T
origmally bonowed. On the diite t_hﬂ'i ‘mf\" paving my Minimum Payment would cause me to exceed that
limit, [ will instead pay a new I\Iiﬁnmﬁn Pavmeat This means thal my monthly pavment may change more
frequently than annually and sugh’ pd\lTlLl]l ch’mg__u will not be limited by the Pavment Cap. The new
iefit to repay my then unpaid Principal in full on the Maturity

Mintmum Payment will be m an amount w,ull'
Date in substantiallv equal pavments at the Lth-uuTenl inlerest rate.

(G} Required Full Payment LA
Onthe tenth Payment Change Date and on each succeeding fifth Payment Change
Date thereafier, | will begin payving the FullPavment as my Minimum Payment until my monthly payment
changes agam. | also will begin paving the Full Pavment as my Minimum Payment on the final Payvment
Change Date. :

(H) Pavment Options _ .
Atter the Irst Interest Rate Change Date. the \“mg 'lolder may provide me with up to three (3}
additional monthlv pavment options ("Payment Optioris” } that arg gieater than the Minmum Payment. The
Pavment Options are caleulaled using the new interest zate L dpcotd'lme V\lth Section 2(I2) The following
Pavimenl Options may be provided: EE -
11V Taterest Ounly Payment: the amount ﬂml v»ould pd\ onl\, the interest portion of the
monthly pavment. The Principal balance will not be decreased by this Payment Option and it is
only available 1f the interest porlion exceeds the Minimi;uﬁ Payment. ;
(1) Amortized Payment: the amount necessary to pay thie loan off (Principal and interest) at
the Matunty Date in substantially equal pavments based ori+the- theu—gurrem interest rate,
(it} 15 Year Amortized Payment: the amount necessary:to pay the loan off (Principal and
interest) within a fifteen (13) vear term from the first pawnent due date 1n substantially equal
payments at the then-current interest rate. :

These Payment (ptions are only available if thev are greater than the Minimuni Pa}:'mcnt Because the
interest rate may change menthly, the amounts of each of these Payment Optlons may also c,hange monthly.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I_N BORROWER

Section 18 ol the Security Instrument entitled "Transfer of the Property or a Benetlcml Interubt in
Borrower" 1s amended to read as foilows: :

® PayOption MTA Rider - No Intre Period
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‘ ; : LOAN #: 140404478
Transfer of the Prnpert\ or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
n the Property™ means iy iwdl or beveficlal interest in the Property, including, but not limited to, those
beneticial mterests transferred m.a hond for deed, contract lor deed, installment sales contract or escrow
agreement, the intent 6‘!‘&nl_1tcl_1 is the lr;mﬂu of tide by Borrower at a future date to a purchaser.

[f all or any part of the,Propertyyof anv Interest in the Property is sold ot transterred (or if Borrower is
not a natural person and heml‘iuid‘i‘:'illtercat in Borrower is sold or transferred) without Lender's prior
written consent. Lender may feguire, nﬂmedlalu pavment in full of all sums secured by this Securty
Instrument, Iowever, this optmn shall? ‘not be exercised by Lender if such exercise is prohibited by
Appiicable Law. Lender also shall’ ot E\L’I‘LISE this oplion if: {a) Barrower causes 1o be submitted 1o Lender
informalion required by Lender ta<Cvaluate the. intended transleree as if a now loan were being made to the
transferee; and (b Lender reaammbl\ derenmnea that Lender's security will not be impaired by the loan
assumption and that the nsk of a 'bruagh .nt__ any covenant or agreement n this Security Instrument is
acceptable to Lender. To the extent permitted by Applicable Law, Lender may charge reasonable fees as a
condition to Lender's consent to the loan aésumiﬁioﬁ. Lender may also require the transteree to sign an
assumption agreement that is acceptable to'Lender'and that obligates the transferee to keep all the promises
and agreements made in the Note and in tas Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument uriless Lender releases Borrower in writing.

If Lender exercises the option to require mmntediate payment in full, Lender shall give Borrower notice
of aceeleration. The notice shall provide a period 0f not less than 30 days from the date the notice is given in
accordance with Section 13 within which Borrower must pa\ all & ms secured by this Security Instrument, If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Tnstrument withoul further noliee or depiand on Borrower.
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LOAN #: 140404473
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Monthly Adjustable Rate Pa}-”f)pti@n Rider.
WITNESS THE HANDY(S) ANI) SEALES) OF THE UNDERSIGNED.

NAOME K/} SANZHEZ Borrower

~Borrower

JESUS /R ~-SRf

'BOITD“: gr

-Bomower
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