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DEED OF TRUST

DATE: July 25, 2006

Reference # {if appllcable) BE10877 Additional on page

Grantaris):
1. ARMER & AHMER INVESTMENTS

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. CHICAGO TITLE COMPANY_ Trustee__

Legal Description: LOT 22, PLAT OF SKAGIT ORCHARDS
RS Additional on page 2

Assessor's Tax Parcel ID#: 4781-000:022-0000

THIS DEED OF TRUST is dated July 25, 2006, among ARMER & ARMER INVESTMENTS, A
CALIFORNIA GENERAL PARTNERSHIP ("Grantor”"); BUSINESS BANK OF SKAGIT COUNTY,
whose mailing address is BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON,
WA 98233 (referred to below sometimes as "Lender“ and sometimes as "Beneficiary”); and
CHICAGO TITLE COMPANY, whosa mailing address.is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (raferred to below as "Trustae")
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DEED OF TRUST

*Loan No: 1900602360 (Continued) Page 2

CONVEYANCE 'AND. GRANT. For valuable consideration, Grantor conveys to Trustee in trust with pawer of sala, right
of entry and. possession and for the banefit of Lender as Beneficiary, all of Grantor's right, titls, and interest in and to
the Tollowing -described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easemants, rights of way, and appurtenances; all water, water rights &nd ditch rights
{including.$toek. ik, utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property,-including ‘withaut limitation all minerals, oil, gas, geothermal and similar matters, (F;hs "Real Property”}

located in SKA’GIT_:Ct_mqty. State of Washington:

LOT 22, PLAT OF SKAGIT ORCHARDS, ACCORDING TO THE PLAT THEREOF, RECORDED
SEPTEMBER ‘24, 2001, UNDER AUDITOR'S FILE NO. 200109240161, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT GOUNTY, WASHINGTON.

The Real Property-fj_':br" its“"kﬁ_dd-ré"ss is commonly known as 101 N 30TH STREET, MOUNT
VERNON, WA 98273.. The Real Property tax identification number is 4781-000-022-0000.

Grantor hereby assigns as gecurity to Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. This assignment is.tecorded in accordance with RCW 85.08.070; the lien created by this
agsignment is intended to be Spdeific, perfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the.Rents and.profits, which license may be revoked at Lender's option and shall be
automatically revokad upon acceleratipn of-all or part of the indebtadness.

THiI§ DEED OF TRUST, INCLUDING:THE ASSIGNWMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 15 GIVEN AND ACCEPTED. ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except aé-pthéiwisek_.p}'byided in this Deed of Trust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as they becorhe .due, and shall strictly and in a timely manner perform all of
Grantor's obligations undar the Note, this Déed of Trust, and the Related Doouments.

POSSESSION AND MAINTENANCE OF THE =Pl?iOPI_'-:‘RT‘f’. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisio,r:ns:

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3} collact the Rents from the Property
{this privilege is 8 licensa from Lender to Granfor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on. the-Property. The Real Property is not used principally
for agricultural purpossas.

Duty to Maintain. Grantor shall maintain the Propefty dn tenantable condition and promptly perform all repeirs,
replacements, and maintenance nscessary to preserve itg value,

Compliance With Environmental Laws. Grantor represents and warrants-to Lender that: (1) During the period of
Grantor’s ownership of the Proparty, there has been no uss; generation,.manufacture, storage, treatment, disposal,
roloase or threatenad release of any Hazardous Substance by ary pérson on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to belisve that there has been; except as previously disclosed to and
scknowledged by Lender in writing, (a} any breach or violation of any Environmentat Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, releasa or ‘threataned. release of any Hazardous Substance
an, under, about or from the Property by any prior owners of ogcupante of the Property, or [c) any actual or
threatened litigatien or claims of any kind by any persen relating to_such matters; ‘and {3} Except as previously
discloaed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall usa, generate, manufacture, gtors, treat; dispose of or releass any Hazardous
Substance on, under, Bbout or from the Property; and (k) any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinarices, Iincluding without limitation all
Environmantal Laws. Grantor authotizes Lender and its agents to dnter upon the:Property to make such
inspactions and tasts, at Grantor's expensa, as Lender may deem appropriate to dstarmine compliance of the
Property with this section of the Dsed of Trust. Any inspections or tests mada by Lerider shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on-the-part of Lender to Grantor or
to any other parson. The representations and warranties contained herein are based on Graptor's due diligence in
invastigating the Property for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
agsinst Lender for indemnity or contribution in the event Grantor becomes liable for.clesnup or other costs under
any such faws; and (2} agress to indemnify and hotd harriess Lender against any and alt claims, losges, liabilities,
damages, penalties, and expenses which Lender may diractly or indirectly sustain or siffer resulting:from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,-storage, disposal,
rolease or threatened release occufring prior to Grantor's ownership or interast in the Prgparty,”whetheror not the
same was or should have been known to Grantor. The provisions of this section of the-Deed of Trust: Including
the obligation to indemnify, shall survive the payment of the Indebtedness and the satigfaction and reconveyance
of the lien of this Daed of Trust and shall not be affscted by Lender’s acquisition of any intergst in thie Property,
whaether by forectosure or otherwise. s

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, peimit, or suffer 'ﬂﬁy
stripping of or wasta on or to the Property or any portion of tha Property. Without limiting the geherality of the:
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minherals linchuding”

oit and gas), coal, clay, scoria, soil, gravel of rock products without Lender's prior written congsent, =

Removal of Improvements. Grantor shall not demolish or remgve any Improvements from the ﬁeé};_ Prdpe_[t-'y”
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require:’
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least -
equal value. S

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Properti} at all: -« i
reasonable times to attend to Lender's interests and to inspect the Rea! Property for purposes of Grantor's

compliance with the terms and conditions of this Deed of Trust. ..
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{ { Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
‘ compliancs by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or
.. ‘otherwise use-br accupy the Property in any manner, with all laws, ordinanges, and regulations, now or hereafter
“in effect, of all ‘governmental authorities applicable to the use or occupancy of the Property, including without
liiitation; the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation .and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notiffad. Lender in writing prior to deing so and so ong as, In Lender's scle opinion, Lender's interests in the
Propérty are not Jaopardized. Lendar may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to'Lender, to protect Lender's interest.

Duty to Protect. G:_ré'ntor"agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those-acts get forth above in this section, which fiom the character and use of the Property are
reasonably nacessary 1o pi!ct__e_ct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) daclare immediately due and payabla all
sums secured by this Deed-of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written gonsent, of all or any part of the Real Property, or any interest in the Real Property. A
“gale or transfer” means the conveyance'of Real Property or any right, title or intarast in the Raal Property; whether
legal, beneficial or equitabls; iwvhether voluntary or involuntary; whether by outright sale, deed, Installment sale contract,
Iand contract, contract for déed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer. of any benaficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance’of-an interest In the Reat Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any chiange in ownership of mare than twanty-five percent (25%!} of the veting
stock, partnership interasts or limited Jiability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender jf 8uch exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions’ i'é: ating to the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shall pay when due (and‘in all events prior to definquency) all taxes, spacial taxes, assessments,
charges (including water and sewer), fings and impositions levied against or on account of the Froperty, and shall
pay whan due all claims for work done @n or for sarvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all llens-having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’#svessments not due and except as otherwise provided in this Deed of
Trust. A

Right to Contest. Grantor may withhold payment of any 1ax, assassment, or claim in connection with a good faith
digpute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filad as a result of nonpayment, Grantor shall within fifteen-{15) days after the lien arises or, if a len is filad,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lian, or if raquested by
Lender, deposit with Lender cash or a sufficlent corporate, surefy bond or other security satigfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys”: fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against.the Property. Grantor shail name Lender as an additional
obligee under any surety bond furnished in the contest procesdings.’

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentalofficial to deliver to Lender at any tims a written
statement of tha taxes and assessments against the Property. LY

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
gervices are furnished, or any materlals are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
other fien could be asserted on account of the work, services, or materials. Grantor wil! upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that. Granior:-cen ahd will pay the cost of such
improvements. R T

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. £ v

Maintenance of Ilnsurance. Grantor shall procure and maintain policies of firs.insurance” with standard extended
coverage endorsements on a replacement basis for the full insurable value-coveiing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance claise, and with a standard mortgagee
clause in favor of Lender. Grantor shall Blso procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being namsd -as additional-insurad’ in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, ingliding but not fimited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. .Poligies ghgll be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issusd.by a-company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from“time to time the
policies or certificates of insurange in form satisfactory to Lender, Including stipulations that coverages will not be
canceliad or diminished without at least thirty {30) days prior written notice to Lender. Each insurance Policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any-way by any act,
orission or defauit of Grantor or any other parson. Should the Real Property ba located in-an’area designated by
the Dirsctar of the Federai Emergency Management Agency as a special flood hazard area; Grantor agrées to
obtain and maintain Federal Flood Insurance, if available, within 45 days aftar notice is given by Lsnder that the
Property Is [ocated in & special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the [oan, up to the maximum policy fimits set under the National Flood Insurance Program,

ot as otherwisa required by Lender, and to maintain such insurance for the term of the loan, 2

Application of Proceeds. Grantor shall promptly notify Lender of any 1058 or damage to the Property, “Lender-may .~
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or'not Lender's’
security Is impaired, Lender may, at Lender's slection, recsive and refain the procesds of any insurance and apply.: ¢
the proceeds to the reduction of the Indebtadnese, payment of any lien affecting the Property, or the ‘restotation:
and repair of the Property. If Lender elects to apply the proceads to restoration and repair, Grantor shall repair or |
replace the damaged or destroyed Imgrovements in & manner satisfactory to Lender. Lendor shali’ upon: .
satisfactory proof of such expenditure, pay or reimbursa Grantor from the proceeds for the reasonable cost sof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been .
disbursed within 180 days after thelr receipt and which Lender has not committed to the repair or restoration. of"
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='the Propertv shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
tinterest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
. any priceeds after payment in full of the Indebtadness, such proceeds shall be paid without interest to Grantor as
Grantor 5 |nterests may appear.

Grantor 8 Report on Insurance. Upon request of Lender, however not more then once a year, Grantor shall furnish
to Landar ‘g report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured;” (3). “the amount of the policy; (4) the property insured, the then current replacement value of such
property, and-the marner of determining that va!ue, and {B) the expiration date of the policy. Grantor shall, upon
request of Lender,. have an :ndependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.=

LENDER'S EXPENDITURES If any action or procaedmg i commenced that would materially affect Londer's interast in
the Property or if Grantor fails fo comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fmlure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Daed of Trust or any Relatad Documents, Lender on Grantor's behalf may [but shall not be obligated to) take
any action that Lender daems; appropnata. including but not limited to discharging or paying all taxes, lisns, security
interasts, encumbrances-@nd other clairhs, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the ‘Propérty. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charfged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses: will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {B) be added to the balancé of the Note and be apportionsd among and bs payable with any installment
payments to become due duting.sither (1) tha term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloon payprent which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment 6f thege ambunts, Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY: DEFENSE OF TITLE. The followang prcwsmns ralating to ownership of the Property are a part of this Deed
of Trust:

Titte. Grantor warrants that: (a] Gr‘am‘.o‘r._ holc;l_s good and marketable title of record to the Property in fee simple,
frea and clear of all liens and encumbrances-other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opimioniissued in favor of, and sccepted by, Lender in connection
with this Desd of Trust, and {b) Grantor has tha fult fight, pawer, and authority to executes and deliver this Deed of
Trugt t¢ Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claimis of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the
action at Grantor's expense. Grantor may be thanominal party-in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be reprasénted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such lnstrurnents as Lender may request from time to time
to permit such participation. = L

Compliance With Laws. Grantor warrants that the Proparty and Grantor 5 use of the Proparty compliss with all
existing applicable laws, ordinances, and ragulations of:governmental authorities.

Survival of Representations and Warranties. All represéht;ii:ibﬁs,..Wgrrantias, and agreements made by Grantor in
this Daed of Trust shell survive the exscution and delivery of-this Déed.of Trust, shall be continuing in nature, and
shall remain in full force and effact until such time as Grantor's indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Daed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nacessary to defend.the action and obtain the award. Grentor
may be the nominal party in such proceeding, but Lender shall be entitled. 16 participate in the procesding and to be
reprasented in the proceeding by counsel of its own choice all at Grantor's expense;, and Grantor will deliver or
cause to be delivered to Lender such instruments and documesntation as may be raquosted by Lender from time to
tima to permit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned hy amment demain proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at its slection-reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or-restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustes or Lender in connection with the condemnation.

WPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Thla follow' g- prowsnons relating
to governmental taxes, fees and charges are a part of this Deed of Trust: i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documenta Jin addltion to
this Deed of Trust and take whatever other action is requested by Lender to perfect and conhnua Lender's lien on
the Real Proparty. Grantor shall reimburse Lender for all taxes, as described below, togethar with all.expenses
ingurred in recording, perfecting or continuing this Deed of Trust, including without Itmitatlon all taxes. fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. -

Taxes. The following shall constituts taxes to which this saction applias: (1) a specific tax"l]po'n this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) -a specific tax pn
Grantor which Grantor is authorized or required to deduct from paymants on the Indebtedness seciured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabls against the Lender or the holder of the Note:.
and (4) a specific tax on ail or any portion of the Indebtadness or on payments of principal and interest made by -
Grantor. s

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of ':thl‘s_ Daéd of *

Trust, this event shall have the same effect as an Event of Default, and Lender may exercisa any ar all of ife
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax-before it .
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depomts with: &
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. c

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust:
200607270199
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: =.Sacuntv ‘Agreement. This instrument shall constitute a Security Agreament to tha extent any of the Property
. % constituies fixtures, and Lender shall have ail of the rights of a secured party under the Uniform Commarcial Code
., g amended from timo to time.

‘Security Interest.- Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contlnue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust-in the real property records, Lender may, at any time and without further authorization from Grantor, file
executsd counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse lLender for all expenses incurred in perfecting or continuing this gecurity intarest. Upon default, Grantor
shall not remove,-Sever ¢r detach the Personal Property from the Property. Upon default, Grantor shall assemnbla
any Personal Property not'affixed to the Property in 8 manner and at a ptace reasonably convenient to Granter and
Lender and iaks-it available to Lender within thres {3) days after receipt of written demand from Lender to the
extent perrmtted by: apphcable laws,

Addresses. Tha malllng ‘addresses of Grantor (debtor) and Lender (securad party) from which Information
congerning the security: dnterast granted by this Deed of Trust may be obtained (each &s required by the Uniform
Commarcial Code) are'as siatad on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTDRNEY-IN FACT., The following provisions relating to further assurances and
attornay-in-fact are a part of thls Daed of Frust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will cause to’be made, executed or delivered, to Lender or t0 Lender's designee, and when requested by
Lender, cause to be filed, recorded. refiled, or rerecordsd, as the case may be, at such times and in such offices
and places as Lender may desm appropnate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statementg,” continuation statements, instruments of further assurance, caertificates, and
other documents as may, in the: sole‘opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, Or preserve. {13 Grantor sobligations under the Note, this Deed of Trust, and the Releted
Documents, and (2) the liens and-sécurjty intsrests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or:hereafter acquirad by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wntmg, Grantor shall re|mburSo Landar for all costs and expenses incurred In connection with the
matters referred to in this paragraph. ; 3

Attorney-in-Fact. If Grantor fails to do an\r of the’ thmgs referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpdse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the praceding paragraph.

FULL PERFORMANCE. If Grantor pays alf the Indebtedness when. due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust,Lender shall-éxecute and deliver to Trustes & request for full
reconveyance and shall exectte and deliver to Grantor suitable s’tataments of termination of any financing statement on
file evidencing Lender's security interast in the Rents and the. Persona} Pruperty Any reconveyancs fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reeonveyance may he described as the "person or persons
legally entitled thersto", and the recitals in tha reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mattera or facts. . :

EVENTS OF DEFAULT. Each of the following, at Lender's upmon shall constutute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make &ny payment when due undar the lndebtednesa

Qther Defaults. Grantor fails to comply with or to perform any other tea'm obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Docuiments or {0 ¢omply with or to parform any term,
obligation, covenant or condition contained in any other agreemsnt between Lendar and Grantor,

Compliance Default. Failure to comply with any other term, obhgatnon. covenant or condition contained in this
Dead of Trust, tha Note or in any ¢f the Related Documents.

Default on Other Payments. Faifure of Grantor within the time required by thts Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

Default in Favor of Third Partles. Should Grantor default under any loan, ‘exténsion of, credit security agreement,
purchase or sales agreement, or any other agreement, in favor of any other ereditor Of parson that may matariglty
affact any of Grantor's property or Grantor's ability to repay the lndabtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents.

Falsa Staterments. Any warrenty, representation or statement made or furnlshad to L.endar by Grantor or on
Grantor's behalf under this Dead of Trust or the Related Documents is false or misléading in’ any. aterial respect,
sither now or at the time made or furnished or becomes false or misleading at any tima thareaftar :

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases.to ba in fuII force and
sffect (including failure of any collateral document to create a valid and perfected secuntv mterest or lisn} at any
time and for any reason. R it

Death or Insoivency. The dissolution or termination of Grantor's existence as a going busmass or the dea‘th of any
partner, the insclvency of Grantor, the appointment of a receiver for any part of Grantor's property,-. any
assighment for the benefit of creditors, any type of craditor workout, or the ccmmencement of Ahy proeeedlng
under any bankruptcy or insolvency laws by or against Grantor,

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by ]udlclaf:.
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmigntal:agency
against any property securing the Indebtsdness. This includes a garnishment of any of Grantor's accotints, o
including deposit accounts, with Lender. However, this Event of Default shall not apply If there isa good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor ‘or forfeitiire, ;'
procesding and if Grantor gives Lendsr written notice of the creditor or forfeiture proceeding and depdsits wnh-" :
Lender monies or a surety bond for tha craditor or forfeiture proceeding, in an emount determined by Lender in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Othar Agreement. Any braach by Grantor under the terms of any other agreement botwoen Grantor and"'“
Lender that is not remedied within any grace period provided therein, including without limitation any agreernant___--"
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: ='concerniﬁig~;_ﬁny indebtedness or other obligation of Grantor to Lender, whether existing now or later.

. Events‘Affecting Quarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

" Ifdobtedriesg or.any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
nder; any Guaranty of tha Indebtedness. In the event of a death, Lander, at its option, may, but shall not be
required-to, permit'the Guarantor's estate to assume unconditionally the obligations ariging under the guaranty in a
mannei setisfactory to Lender, and, in doing so, cure any Event of Default.

Advé“rsé Char_lge. ':A-‘i‘-material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indsbtadness is impaired.

Insecurity. Lander inﬁoqd.faim beliaves itself insecure.

RIGHTS AND REM'EDI'I‘E'S__ E)N ﬁl;f‘-AUl.T. {f an Event of Default occurs under this Dead of Trust, at any time thereafter,
Trustee or Lendef.may exefcise any one or more of tha following rights and remediss:

Election of Remedlies. E__[s‘i‘:fion 'by Lendsr to pursue any remady shall not exclude pursuit of any other remedy, and
an alection to make expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fail_L!ré“tp perform, shakt not affact Lender's right to declare a default and exercise its remadises.

Accelerate Indebtedne'és_.__ '"Lja_-nd"él‘ "sﬁall have the right at its option to deciare the entire Indebtednegs immediately
due and payable, including_.anv prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all of any part of the Real Property, the Trustes shall have the right to exerciss its
power of sale and to foreclose by ngtit_:_s and sala, and Lender shall have the right to foreclose by Judicial
fareclogure, In either case.in dceordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to.all.or any part of the Personal Property, Lender shall have all the rights and
remedias of a secured party under thé Uniform_;ommercial Code.

Collect Rents, Lender shall Have tha-right, without notice to Grantor to take possession of and manage the
Proparty and coliect tha Rents, intluding-amounts past due and unpaid, and apply thas net proceeds, over and
above Lender's costs, against the. Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent.or use fees directly to Lendsr. If the Rents are collected by
Lendar, then Grantor irravocably designales Lender.4s Granter's attorney-in-fact to endorse instruments racaived in
payment theraof in the name of Grantor:and to negotiate the sams and collect the proceeds. Payments by tenants
or other users to Lender in response to-Lender's demand shell satisfy the obligations for which the payments are
made, whether or not any proper grounds-for.the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall hava the right ta have a receiver appointad to take possession of all or any part of
the Property, with the powar to protsct and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents frofn' the Property and apply the proceads, over and above the cost of
the receivership, against the Indebtedness. The receivar may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethst or not.the apparent value of the Property exceeds the
indebtedness by a substantial amount. Empioyment by Lender shall not disqualify a person from serving as
receiver. o £

Tenancy at Sufferance. If Grantor remains in possession. of the Property after the Property is sold as provided
above of Lender otherwise bacomes entitled to possession of the Propeérty upon default of Grantor, Grantor shall
become & tenant at sufferance of Lender or the purchaser 6f the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate-the Property immediately upon the demand of
Lender. Foi F

Other Remedies. Trustee or Lender shall have any other right or, rémedy p_r-dvidsd in this Deed of Trust or the Note
or by law. i

Notice of Sale. Lender shall give Grantor reascnable notice of the tima and place of 8ny public sale of the Personal
Property or of the time after which any private sale or other intended disposition of.the Personal Property is t0 be
made. Reasonable notice shall mean notice given at least ten {10} days bafore the fimie of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor-hereby waives any and all rights to have
the Property marshalisd, In exercising its rights and remedies, the Trustes ofkénder shall bie free 1o sell all or any
part of the Property together or separately, in one sale or by separate sales. - Lender .shall'be entitlad to bid at any
public sale on all or any portion of the Property. ST

Attorneys' Fees; Expenses, If Lender institutes any suit or action to enforce any of the _;e'rrris of this Dead of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reagonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extant-not-prohibited by law, all
reasonable expenses Lender incurs that In Lender’s opinion are necessary at any.tima. for thé protection of its
interest of the enforcement of its rights shall becoms a part of the Indebtednass payable on demand-and shall bear
interest at the Note rate from the date of the expenditure until rapaid. Expenses coversd by this:paragraph include,
without limitation, howaver subject to any limits under applicable faw, Lender's attorneys' fees and Lender's legal
expensas, whether or not there is a lawsuit, including sttorneys’ fees and expenses foi~barikruptéy proceadings
(including affarts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining titte reperts (including foreclosure:feports),” survayors'
reports, and appraisal fees, title insurance, and faes for the Trustee, to the extent permitted .by applicable law.
Grantor also will pay any court costs, in addition to all other suma provided by faw, ol Ty

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of :T_r"_ate‘é“
{pursuant to Lender's instructions) are part of this Deed of Trust: i :

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take tha following actions with respect to tha Property upon the written request of Lender and Grantor:~{a} join.in: -
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to-the [
pubilic; (b) [ein in granting any easement or creating any restriction on ths Real Property; and (c) joiri.dn any
subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust. © =

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any othai;_.."""”m
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'.trust deed or lien, or of any action or proceeding in which Grantor, Lsnder, or Trustee shall be a party, unless
¢ rgqulred by applicakle law, or unless the action or proceeding is brought by Trustes.

“.. Trustée, Trustaa shall meet all qualifications required for Trustee under applicable law. In addition to the rights
“and remedles set.forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foraclose by notica_and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case In
accordance with and to the full extent provided by applicable law.

Succestor Trustes, Lender, at Lendar's option, may from time 10 time appoint a successor Trustes to any Trustes
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the
office of the recorder-of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters requifed by sfate law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's’ Fite:Number ‘whaere this Deed of Trust is recorded, and the name and address of the successor
trustee, and. ihe instrument shall bs executed and acknowledged by Lender or its successors in interest. The
SUCCESSOr Trustos, without-canveyance of the Property, shall succeed to all the title. power, and duties conferred
upon the Trustes in this 'Deed of Trust and by applicable law. This procedurs for substitution of Trustee shall
govern to the exclusion of:all other provisions for substitution.

NOTICES. Subjact to applicable’ law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given wnder “this Desd of Trust, including without limitation any notice of default and any
notice of sate shall be given in writing, end shall be effective when actuaily delivered, when actually received by
telefacsimile {unless otherwise raquired:by Iaw), when depositad with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the baginning of thig Desd of Trust. All copies of notices of foreclosure from the holdsr of
any lien which has priority overthiz‘Deed of: Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may ghange its eddress for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying.that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrass to keep Lender infortiiad 8t 'all times of Grantor's current address. Sublect to applicable law,
and except for notice required or allowed by Jaw to be given in another manner, if there is more than one Grantor, any
notica given by Lender to any Granter ig. deemsd to Be notica given to ell Grantors.

MISCELLANEOQUS PROVISIONS. The followmg mlscellaneous provisions are a8 part of this Deed of Trust:

Amandments. This Deed of Trust, together ‘with. ﬂny Related Documents, constitutes the entire understanding and
agreemant of the parties 8s to the matters set-forth in this Dead of Trust. No alteration of or amendment to thig
Desd of Trust shall be effsctive unless gwen in wrrtmg and signed by the party or partias sought to be charged or
bound by the alteration or Emendment. E

Annual Reports. If the Property is used for_ purposes other than Grantor's residence, Grantor shall furnish to
Lender, upen request, a cartified statemant of nat operating ingome received from the Property during Grantor's
previous fiscal year in such form and detail as-Lender shall require. "Net operating income” shall mean all cash
recsipts from the Property less all cash sxpenditures made in connactmn with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust dre for conv-mence purposes only and are not to be
usad to interpret of dafine the provisions of this Daed of Trust

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interost or
sstate in the Property at any time held by or for the benefut of: Lendar in any capacity, without tha written consent
of Lender. e

Governing Law. This Dead of Trust will be governed by federal Iaw appllcable to Lendar and, to the extent not
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been acceptad by Lender In the State of Washington ;

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s requast to submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Lender shatl not be deamed to have wawed any rlghts under thls Desd of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on thepart of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise: t¢ demand. strict compliance with that
provigion or any other provision of this Desd of Trust. Mo prior waivér by Lender, nof-any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's cbligations
as to any future transactions, Whenever the consent of Lander is required under this Deed of Trust, the granting
aof such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all casas such consent may be granted or withhlld"in-"the sole discretion of Lendar.

Severability. If a court of compatent [urisdiction finds any provision of this Deed'of: Trust'to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending” provlsmn legal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall.be considerad modifisd 50
that it becomes legal, valid and enforceable. If the offending provislon cannot be so-medified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the ll[agahty, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect tha lagality, validity or enforcaab:llty of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Daed of Trust on tranafar of Grantqr s |ntérest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and aggigns.: If
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference to this Deed of Trust and the Indabtedness by way of farbearance or:.
extension without releasing Grantor from the ¢bligations of this Deed of Trust or liability under the Indebiednlss :

Time is of the Essence. Time is of the assence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the hvmesta d‘”
exemption laws of the State of Washington as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. Ths following capitalized words and terms shall have the following msanings when used in this D‘éa_d of:
Trust. Unless gpecifically stated to the contrary, all refarences to doltar amounts shail mean amounts in lawful-mbney

of the United States of America. Words and terms used in the singular shall include the plural, and the plural sh&ﬂ‘-'_-u"u
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall‘

have the meanings attributed to such terms in the Uniform Commaercial Code:
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: ’.Baneiiciqry; The word "Beneficiary” means BUSINESS BANK OF SKAGIT CQUNTY, and its successors and
. Gassignss’ S
. Baricwef, The.word "Borrower® means ARMER & ARMER INVESTMENTS and includes all co-sipners and

co—makers slgnmg the Note and ail their successors and assigns.

Deed of Trust Tha words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes: wrthout Iiml“tation all assignment and security interest provisions relating to the Personal Property and
Rernts:

Default. The word "Default“ means the Default set forth in this Deed of Trust in the section titled "Default”,

Environmental- Laws The words *Environmental Laws” mean any and all state, federal and local statutes,
regulations -and “ordinances’ relating to the protection of human health or the environment, including without
limitation tha. Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, 85 amended, 42
U.5.C. Section 9601 et geq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Reaovary Act-42 U.5.C. Section 6901, et seq., or other applicable state or federal faws, rules,
ar regulations adopted pursuant_ hersto

Event of Default. The wordg: "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectmn of thia Déad of Trust.

Grantor. The word "Grantor" maans ARMER & ARMER INVESTMENTS.

Guarantor. The word "Guarantor maans any guarantor, surety, or accommodation party of any or all of the
Indebtedness. B

Guaranty. The word 'Guaranty" maans the guaranty from Guarantor to Lender, including without Iimitation a
guaranty of all or part of the Nate :

Hazardous Substances. The words “Hazardous Substances” mean materials that, becauss of their quantity,
concentration or physical, chemical ot mfeetlous characteristics, may cause or pose a present gr potential hazerd
to human health or the environmant when'improperly used, treated, stored, dlsposad of, generatad, manufactured,
transported or otherwise handled. The words "Hazardous Substances® are used in their very broadest senss and
include without limitation any and all hazardous or toxic substances, materials or waste as delined by or listed
under the Environmeantal Laws. The term "Hazardmus Substances" also includes, without limitation, petroleum and
patroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements” means sll existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facumes, addmons, replacements and other construction on the Real
Property. .

Indebtednass. Tha word "Indebtedness” maans all prmcnpal. mterast and other amounts, co8ls and expenses
payable under the Note or Related Documents, together with’ ‘all"yenewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Relatsd BDocuments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or sxpefises’ “incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with mterast on such amounts as provided in this Deed of Trust.

Lender. The word "Lendar" means BUSINESS BANK OF-_SI(AGIT"COU_NTX, its succassors and agsigns.

Note. The word "Note" means the promissory note dated July 26, 2008, in the original principal amount
of $160,000.00 from Grantor to Lender, together with ail renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssorv note oF agreement NOTICE TQO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equrpment flxtures, and other articles of personal
property now or hereaftar owned by Grantor, and now or hergafter attéched-~or-.affixed to the Heal Property;
together with ali accessions, parts, and additiens to, all replacemeénts ‘of,-and .all_substitutions for, any of such
property; and together with all issues and profits thereon and procesds {inc[uding wrthnut limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and tha Personal Prcperty

Rezl Property. The words "Reaf Property” mean the real property, interasts and rlghts, a8 further dascribed in this
Deed of Trust.

Related Documeants. The words "Relatasd Documents” mean all promissory noteﬁ, credit: agreements, [oan
agresements, environmental agresments, guaranties, $scurity agresmants, morfgages, deeds of trust, sacurity
deads, collateral mortgages, and all other instruments, agreements and documents, whether now or hereaftar
existing, exacuted in connaction with the indebtedness. . A A

Rents. The word “Hants” means all present and future rents, revenues, |ncome, ISSUBS, royaltlas, profits, and
other benefits derived from the Property.

Trustee. The word “Trustee® means CHICAGO TITLE COMPANY, whose mailing address ls 425 CO‘M’MERC‘AL
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustess,
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G.RANTOH A.‘CK:.NDWI.EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR

ABRMER & ARMER INVESTMENTS

ARMER [NVESTMENTS

ARMER IRREVOCABLE TBUST C DATED BECEMBER 19, 1984, Genersl Partner of
ARMER & ARMER INVESTMENTS

PAﬁB'__r_'N_ER__sulP,ACKNOWLEDGMENT

STATE OF _//, /{ ) - ]

) 8§

COUNTY OF (‘K-\/Z%//’?W/OZZ : )
On this é £4 day of /74’&2’ . 20 ﬁé ., before ma, the undersigned

Notary Publie, personally appeared CARQYENE AC’ARMER—MARTINELLI General Partnar of ARMER & ARMER
INVESTMENTS; MERCY R ARMEHR, of ARMER [RREVOCABLE TRUST C. DATED DECEMBER 19, 1984, and personally
known to me of proved to me on the basis of satisfactory awdence to be partners or designated agents of the
partnership that executed the Deed of Trust and acknowledged the:Daed of Trust to ba tha free and voluntary act and
deed of the partnership, by authority of statute or its Partnership Agisement, for the uses and purposes thergin
mentioned, and on oath stated that they are authorized to exacute thls ,Déad of Trust and in fact executed the Deed of

Trust o w the partnership. p .
By_(, ;ﬁm H}sidlng at %Q} ag mfﬂ\ Qﬂﬁf .

:f? FeLir Cofee C A
Notary Public in and for the Stata of - *__ gly commissmn expires é 20 / 2

C. LANE

Cou. # 1669686 Ul
HOTARY Pusuc CALIFORNIA

SALRAMENTG Canty
Mv CoM. E37. I 20, 2010]'

REQUEST FOR FULL RECONVEYANCE
To: . Trustae

The undersigned is the legal owner and holder of all indebtedness secured bv thls Deed of Trust You are hereby
reguested, upon payment of all sums owing to you, te reconvey without warranty; to'the: pstsons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Data: Benefl(ﬁiar"y:
- By:
gz
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