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DEED OF TRUST

DATE: July 26, 2006

Reference # (if appllcable} e Additional on page
Grantor(s): N '

1. GRIFFETH, BFIANDON M

2. GRIFFETH, BILLIET

Grantee(s)
1. PEOPLES BANK - :
2. Chicago Title Company Island Dlwsuon Trustee

Legal Description: Lot 17. PRAIRIE A-CR‘ES =
F Additional on page

Assessor's Tax Parcel ID#: 4407-000-,:01._7--"6002 P81593

THIS DEED OF TRUST is dated July 26, 2006, among ‘BRANDON M GRIFFETH and BILLIE T
GRIFFETH, husband and wife, whose address is’ 4900 Ida Drive, Sedro Woollay, WA 98284
("Grantor”); PEOPLES BANK, whose mailing address is BURLINGTON OFFICE, PHONE: (360)
707-0333, 757 HAGGEN DRIVE, BURLINGTON, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Chlcago Tltla Company - Island Division, whose
mailing address is P.O. Box 638, Mount Vernon, WA 982_73 {referred to below as "Trustee”).
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DEED OF TRUST

Ldén'_f:No; 5714284-1 {Continued) Page 3

_a"phr-oi'jiriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
“sole opinion, Lender's interests in the Property are not jeapardized. Lender may require Grantor 1o post adequate
. s’ecurit'y'dr a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addmon to those acts set forth above in this section, which from the character and use of the Property are
?f-reasonab'.y necessary to protect and preserve the Property.

DUE ON.SALE - CONSENT BY LENDER. lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by thrs Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deerms appropriate, upon the sale or
transfer, without Lender's. prior wrilten consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale 'or"’t_rans:_fer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal; beneficial or ghuitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, eontract for deed, leasehold intersst with a term greater than three {3} years, lease-option
contract, or by sale, ass1gnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender tf such exercide is prohibited by federal law or by Washington law.

TAXES AND LIENS The fol]owmg prowsuons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantaor sh'a.ll“p'av' vyhe‘n'“‘duga {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges {including water and sewer), “fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all.liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien af taxes ‘and assessments not due, except for the Existing Indebtedness referred ta
below, and except as othe'r_wis_e provided.in:this Deed of Trust.

Right to Contest. Grantor may wi‘thh_o!’d=_:payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lehg as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (16) days after Grantor has-hotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or+a sufficigrt corporate surety bond ar other security satisfactory to Lender in an
amount sufficient to discharge the lien“plus any costs and attorneys' fees, or other charges that gould acerue as a
result of a foreclosure or sale under the lieni In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforeement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cortest proceedings.

Evidence of Payment. Grantor shall upan =dqménd"'furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appfopriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against.the Property.

Notice of Construction. Grantor shall notify Lender at ieast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's fien, or
other Yien could be asserted on account of the work, services,or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, . Dok

PROPERTY DAMAGE INSURANCE. The following prows:ons relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and mainta’m’n po'uicies-oi “fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurabl'é value. govering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance cia'use, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Ilablllty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and hasis; réasanably. acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, ‘upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory tq. Lender including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days/prier-wiitten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage:in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.; Should-the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a_ special flood hazard area,
Grantor agrees to ebtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum ametlint of your credit line and
the full unpaid principal balance ot any prior liens on the property securing the foan; up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required: by Lender,-and to maintain such
insurance for the term of the loan. Lo A

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage t4 the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any. insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the-restoration
and repair of the Praperty. If Lender glects to apply the proceeds to restoration and repair, Grantor shall_repair or
replace the damaged or destroyed Jmprovements in a manner satisfactory to Lender: Lender shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for-the: reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which- have not .been
disbursed within 180 days after their receipt and which Lender has not committed to the repair’or restaration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 10 pay, acGried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness;” If-Lendar halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as,;.

Grantor's interests may appear. . "

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed beJow i
in effect, compliance with the insurance provisions contained in the instrument evidencing suéh Exlstmg_:
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the axtent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds fromn the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds T

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {(A) to keep the Property free of all taxes, liens, security interésis,
encumbrances, and other claims, {B} to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then .~

BRI

SItaglt COU nty Audltor

7/27/2006 Page 3 of g8 3:22PM




wazz £ 8 jot abed 900Z/LZ/L
Jo;;pnv A;unog ;llexs

i

epog |9|onau1u.|o:) WUOHUN Bul J8pun Aued painodas e o SIYBU BUYL L0 (|2 SARY [[2YS 19PUST PUR 'SBINIXI) SBININSUCD
Auedojd aq1 jo Aue ueixs eyl 01 BwWaRBY AMINDSS @ BININSUOD |leys luswNAsul SIY]  -uewsaiBy Anoeg

1JsNa} 10 pes SI2 0 Led B eJe JUdWadIBe AlInDas
e se= sml jo paaqg sup 01 Bunejss sucisinoid Buimalio) eyl SINIWILYLS DNIONYNIL LNAWIIUDY ALHNDIIS

;' g “i8pue 01 AI0198451188 AMINDSS JBYL0 10 puoq A1ains 9)e.0d100 JUBISIYNS B 10 Yseo Iapuar
Ay s1;sod9p PUe UOIDSS SUDIN puUB SBXe| Byl U} BAOQE peplrcld SB Xl 8Uy) S1SeIU0D () Jo ‘wenbujjap sawooeq
r'asogeq.xel syl sded (|} Jeyye Jojueis) sSejun mofaq pepiacid se HNEge JO 1WA ue 104 SS[pewal eiqe|lenr
S11 30 jig 10 Aug 951019X0 ABW JapUST PUR ‘YNEieq |0 JUBAJ UB ST 158)43 SWIBS By} SABY [|BYS JUIAD Silfl 1SNU L
e} posq Sy} ;0 a;ep 843 01 wenbasgns pParceus st selidde uGRIAS SN YMNYM D} xBl Aup || "sexej uenbesgng

*iojueln) Ag apew 138181
pue |ed|ouud pley swauMed uo 10 sseupslqapu] Byl Jo uoiuod Aue Jo ||e uo xel Jyloeds e ) pue uswsalby
UpsID §1J0718p|oY PR JO JapudT Byl Jsuebe ajqeeBieyd 1snu) 40 paa(] 0 adAy sjyy uo xel e (g) ‘ISni] o pPaeg o
adA1 siy1 Ag peInges sseup@IgGapu| 8y uo uewAed wWolj 13Npep 01 pPeJINkSl 10 pazuoyIne s JOIURIT) YIYM 101U L0
uo xey omosds B (Z), 118N4L 4O pasaq syl AQ Painoss sssupslqepu) eyl Jo ued Aue 1o e uodn o i$Ruy JO paaq
§0 BdAl si-uodn xe:, m;uaeds B (1} :seydde uONDAs SWY} YIMYm O} SOXE) SINMISUOD [leys Buimopoy eyj. ‘sexe]

JASRY Jo peeq sy BunaysiBel s Buipiodal 10} sebleyd jeylo pue 'sdweis Algluewnaop
'S99 'sexel ||e uoHEMil Inoylm Buipniow sni) 4o pssg sl Bumnunuod Jo Bunoaped ‘Bupiodel ul peunoul
sasuadxe jfe yum J1euiabol: mOleq paquosep se 'sexel ||e 10} 18PUST SSINGUIRI |BYS JOIURID -Auedolg (eay Byl
Uo UBY §,JBPUST BRUIIOD Pue 198jied 01 18pUST AQ pE1senbal S| UOIIIE JBLIO IBABIBYM 9X2) PUE 18N | JO pasgg s
01 uolIppE Y| suaWinaop yans amoexa Heys Jojuels) “Iopua Ag jsenbai uodn -sefiey) pue seey ‘sexe] lueuny

38Nl jo peaq Syl 4o Med e aie sebleyd pue ses) ‘sexel [RIUBWILIAA0E O)
Buiejas suoisiaoid 5UlMOJl°} GLJJ. samuomnv TYLINIWNYIAOD A8 S3DUVYHO GNY 5334 'SAXVI 30 NOLLISOdWI

‘UCIIBLLIAPUOD SUYL LA UOI3D3UU0D U 18PUST 10 8alsnd) AQ paunoul
$88) ,SAaus0lle pue 'sasuadxa ‘s;soa a(qeuasess |8 j0 uswAed 1aye piEme eyl uesw Heys preme syl jo spesdold
wu ayy  Auadosg syy Jo uoiescIsal 10 Jiedsd syl 10 SSSUPBINAPU| YL 01 paydde aq pieme syl jo spasodcid 18u
ay1 Jo uoitiod Aur 10 fle 18U3 siinbe. VOITIBIE SU 3B ABW JSPUST ‘UGLBLLLISPUED O NBY LI BSEYDING IO Buypesnold Aue
Aqg Jo sBuipsasold ulewop 1uauuua Aq paumapuco ) Alladoid sy Jo Jed Aue Jo |2 §| 'Speedold jaN jo uoneayddy

S ; ‘uonediagied yons Jued 0y awn
01 awin woyy 1spua Aq pamanbe: aq Aeu.u se uonemawnoop pue SIUSLUNISUL YINS Jepuan 0} pelaal|ap aq 01 asneo
10 1oAllep |jim JOJURIG) DUE ‘asuadxa:s Jmuexg 1e-jjE 901610 UMO SU JO |asunod Aq Buipasoosd By u pajuasaldel
8 0} pue Buipassosd syl u) sredied” 0} pafiliug g ||eys ijapua Ing ‘Buipsadoid yons u Aued [euiliou eyl aq Aews
Jojuels) 'plesme ayl UEIGO pue uonoe aq1 pusfep -01Alessa00U aq Aew se sdels yons axel Andwosd fjeys Jolueln
pue ‘Bupuam w aspusy Apou Apdwoid ueqs Je;ue.lg pam S| uoneuwspuod vl Bupeanoud Aue j|  -sBuipassoiy

1snu | jo paaq sy} jo ued v ase sBuzpeaomd uoueumapuoo 01 Bune|as suoisiaoid Bulmolo) 8y) NOILYNINZGNOD

“JPPUST JU JUBSUOD UM 1oL By moqnm 1usu.meuﬁe Auunoes yons Aue Jepun saousape siming Aue (denoe
10U 1sanbes seyiau (leys JojueID  tJapua jo 1UAsUoD UANLM Joud BUl INOUNAM PamBdus) JO ‘PapusIXs ‘pepuswe
‘paiypow st JuswsauBe 1Bl yoium Aq 1snl) O peeg syl Jeao Ajuoud sey yoym juaweasBe Alunass Jeylo
1o 18n4 yo peep ‘abefuiow Aue Jo tepjoy ay un‘auaweaxﬁe AuE Ol J8IUD 10U ||BYS JOIURID) “UOPREMMPOIN ON

*SEAUPAIGAPUE YONS 404 SIUSUNIOP
Alunges Aue Japun ynejsp Aue Jo 'SSSUPBINaPUI YINS. ﬁumuapma smawmxsun ayl Japun ynejep Aue ‘ssaupaigepul
yons uo yYneyep Aue Juasasd 03 pue sseupaiGapu; Bunsixg eyr jo- wamAed ayr 03 aes 10 ‘Aed 01 ses.be pue
SIIBUBADD Alssaldx? 10lUBID ‘0Q'00S'RBELS 40 wnowe [ediowid 1eu1l5uo ‘YL Ul 81 pue QO'GZZ'LE1LS Allewsxosdde
40 @ouejeq |ediouud uelng e sey uonebiqo Bunsixe oyl NOLONIHSYAM ‘ALNNOD LIDVWNS 40 SOY0DIY
‘#100LZ0LS00Z "ON 314 S.HOLIANY YIANN §002 'LT HEIEIO.LDO Q3QH00IY LSNHL 40 Q330 v (S8 pequasep
euelpu) 40 ueg AND (euoneN o uoisiaup e ‘efebuiopw Ay jeuonen .01 wvoneBiqo Bunsixe ue jo wawhed Buyndes
us|| 8yl 01 JoLRU pue Alepuosds g ABL SSBUPSIOSPU] Byl Bt.mnoas J,sm 11-§0-099(Q SIML Jo Ual 8y ‘uar] Bunsixy

1SN 0 P33Q) SIY1 4O Lied B sle 88EUPSIGEPU] BUNSKT BuILIBLOD SUOISIAGIH Buioloy BuL "SSANGILAIANI ONILSTXT

NNy ul pled S| SSBUPSIGapU| S LI01UBID SE BLN YINS JaUN 10818 pue
92404 |} U1 UlRLWAI |leys pue einieu Ui Bumnuiluoo eq jiBYs ‘I1SNJ) 10 pBAQ SIUY JO-AIBAISD PUE LOHNISXE A1 BAIAING
Ileys 1sni) jo peR(Q SI3 Ul 8PRW SRY JOIUEID SlUSWelRs Pue ‘slusweeibe 'sesiucid |y "SespUOI] JO [BAIAING

'SaI0YINE |BIUILLIBADE JO suouemﬁa.l pue 'soaueijo ‘sme| 9|qesiidde Bunsixe
fle yim seljdwlon Alladoly Byl 40 8sn S JoWELD pur Aledold syl 18y s1ueuem Jmuwg TSMETY YJUAL eduejdwo)

uouedlmued uans nuad oy
AW} 0} AWl woly 159Nbal ABW 19pUST S8 SIUSLUNIISUI YONS 18puaT 01 ‘pPassal|ap sq 0] SSMABY IO “JBAIRP [[IM Joei
Pue 'asicyd UMO S8puUsT o jasunod Ag Buipaaooid sy w pausseldas aq oy pue Bupsesgad eyl u) eredioned
01 pejnue eq [1eys 12pus Ing ‘Bulpsasold yons ul Aled [eulMOU BY) Bq ABLy JGIUBIDY. "esuddia 8, J0IUBIL 12 uolae
SYl puajep |eys JOWEID ‘I1SNi] JO Pesq SIUL J9PUN JSPUST 10 998N JO 159J01Ul 9140 BINE’S, J0IUEID Suolsanb 1ey)
paouswiwos s Buipsasosd o UONOR Aue lUgAS Syl U| -suosied jg jo swiela (nyme| ayl 1surebe Auadoly syl o1 e
Ayl PuBsap JsABIC] IIm puUB SlUeleM JolusiD ‘earcge ydesBeied syl ul uondesxe ayl 51 30algng eIl Jo esuejeq

*1apusT 01 18NU1 JO pea(g siUl J3AlISp pue. aINgaxs o1 Auoyine
pue ‘Jamod B [Ny ayy sey Jojues (O} pue '1Sni] JO peRd S UMM UONIBULAD Ul Jepus ‘Ad paxdesoe pue ‘jo
jaae} ul panssi uouido any [euy 10 ‘uodad a1 ‘Asnod SoUBINSUL BT AUR UL 10 MO8 UQII8S. ssaupalqopy| Hunsixg
ay1 ul 1o uonduossp Ausdold (2ay aul Ul 4UIO) 188 BSOYL UEY) JBLI0 SSIURIQUINOUS PUR SUAl ({8 J0 19D pue 8ay)
‘aidwils 283 w Auedoad syl 0) p10J8d JO 8|1l SjgeIaylew pue pool spioy soluein (@) eyl smenem :o;umg eyl

g & aAlsni) o
pa8Q syl jo ued e a1e Auadold eyl jo diysiaumo o3 Bune|as suoisiacid Buimojog 2y "FLIL 40 EISNEH':ICI A.LNVHHVM

‘pey aapy pINoM eSiMIBO) 18yl Apamm
Aue woy Japust Jeq of se 08 ynejap 2y Buund se PanasuoD &g Jou |leys sepue Ag uonoe yang Auy iinejep Aue
{0 Junoase uG pa(liiue 8q ARW JOpUST YoM 01 SBlpawsl Aue o syBu Jayro Aue 01 uopippe Ul Bg jeys ydeiBeied sup
ur 10y papiacad syybu syl -suncwe asayl Jo JuswAed ainDes 1w 0Sie 1SNI) JO paaq 8y AMniEw s,;ual.uaaiﬁv upgeIn
ayz 12 ajgeAed pue anp 24 Jim YoIym JUswABd voojleq € se paeal 8g (D) Jo uswaeaiBy Npa) Syl Jo uliey Buuunemax_h._
a3yl {Z} Jo !Aoiod aoueansu sjqeardde Aue Jo wiiel ayl (|} Jeyue Buunp anp awoseq 0} sjuawAed 1UBLIJ||EISL|I AUB UM
sigeded sg pue Buowe peuoiiodde aq pue Juawaeaifiy Upasd Byl Jo acuejeq syl 0} peppe 8q {gQ) ‘puewap yo Igeied :f'
8g (v} ilim ‘uondo s Jepus 1B ‘pue sSBUPSIqapU| Byl JO LEd e SLWO028q ||IM sasuadxd yons ||y loluesn AguswiAedar
jo @iep oyi 031 uapus] Aq pied Jo pauniul S1ep Byl wol) uawaslBy uper) auy sopun pabieys alel By je-isesol
ieaq uayl jm sasodind yons loy Japus AQ pied Jo paundul sesuadxa |y “S1S8i81Ul S,J9puet 12830ud 03 ajendoldde r
9Qg 01 SIARIFQ JSPUST 1BYl UONOE Aue axel ‘ol paanbaus j0u S Ing ‘Aewr feueq s JOjuelD) U0 sepue ueyl 'Aledolg.
84l U] 81S3181Ul $,18pUST 108)R Ajlelelew pInoMm jey) pasuswwod §1 Buipeesosd 10 vonoe Aue ) ‘os op Aew 1Bpus -

t ebed {panunuon} L-b8ZPLLG :ON UBOT
1SNyl 40 d33q '




DEED OF TRUST
~ )oan No: 5714284-1 (Continued) Page 5

) _:a's'_aﬁi‘énded from time to time.

o Sécﬁurity-lnterest. Upeon request by Lender, Grantar shall take whatever action is requested by Lender 1o perfect
" and continte Lender's security interest in the Personal Property. [n addition 10 recording this Deed of Trust in the
real property. records, Lender may, at any time and without further autharization from Grantor, file executed
;coijnterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
“L.ander tor:all:expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
Teimove, sever or detach the Personal Property from the Property. Upan default, Grantor shalt assemble any
Personal Properfy pot affixed 1o the Property in a manner and at a place reasonably cornvenient to Grantor and
Lenider-ahd make. it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitied by applicable law,

Addres._ées.“" The mialling addresses of Grantor (debtor} and Lender [secured party] from which information
concerniig the' sscurity’interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first pape of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-]N FACT, The following provisions relating to further assurances and
attorney-in-fact arg.d part of this, Deed of Trust:

Further Assurances At any | trme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mage, executed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender hay dagri dppropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financifg .statements,. continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and: (2} the“liens and security interests created by this Deed of Trust on the Property,
whether now owned or h&reaﬂer acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender fm ‘all costs and expenses incurred in conngction with the matters referred
1o in this paragraph. N

Attornev-m -Faet. f Grantor fails’ to do any of-the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and ay Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or’ desu‘able, in Lendef s sole opinion, to accomplish the matters referred to in
the preceding paragraph. ; e

FULL PERFORMANCE, If Grantor pays all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor urides this Deed of Trust, Lender shall execute and defiver to Trustee
a request for full raconveyance and shall exécute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s -security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitléd thereta”, and the recitels in the reconveyance of any matters or
facts shall be conclusive proaf af the truthfulness of ‘any such matters.ar facts.

EVENTS QF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any-timé in ¢onnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's mcome assets; liabilities, or any other aspects of Grantor's
financial condition. {B) Granior does not meet the repaymient terms of the Credit Agreement, {C} Grantor's action ar
inaction adversely affects the coilateral or Lender's rights in the goltateral., This can include, for example, faiture to
maintain required insurance, waste or destrustive use of the dwslling, failuré to.pay taxes, death of all persons fiable on
the account, transfer of title or sale of the dwelling, creation of & senior lien on the dweling without Lendar’s
permission, foreciosure by the holder of anothar lien, or the use of funds or the dweihng far prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this esd of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more of the following nghgs ~and rgmeghes

Election of Remedies. Al of Lender's rights and remedies will be cumilative=and may be exercised alone or
together. An election by Lender to choose any one remedy will not-bar Lender from using any other remedy. {f
Lender desides to spend money or ta perform any of Grantor's obligations‘under this Deed of Trust, after Grantor's
faflure to do so, that decision by Lender will nat affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. i

Accelerate Indebtedness. Lender shall have the right at its option to declare the ent1re lndeb‘tedness immediately
due and payabhle. L

Foreclosure. 'With respect to all or any part of the Real Property, the Trustee shail hava the, nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right 1o’ fmeciose by judicial
foreclasure, in either case in accordance with and to the full exient provided by app]:cable w;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaii have ali the rights and
ramedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shafl have the right, without naotice to Grantor to take possessmn of ‘and manage the
Property and coilect the Rents, including amounts past due and unpaid, and apply tha net proceeds, avar angd
above Lendei’'s gosis, against the Indebtedness. !n furtherance of this right, Lender may regiirg.any.tenant or
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are. collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attornay-inv-fact to enderse ifistrumerits reteived in
payment thereof in the name of Grantor and to negotiaie the same and collect the proceeds. Payments by 1enants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the-payments® are
made, whether or not any proper grounds for the demand existed, Lender may exercise its nghts unde.r this
subparagraph either in person, by agent, or through a receiver, &

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of al! or any part of
tha Properiy, with the power to protect and preserve the Property, to operate the Property preceding: “ar pendmg j"
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above-the cost of;
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law..“Lerdef's

right to the appointmant of a receiver shail exist whether or not the apparent vaiue of the Property exceeds 'théu,-""‘_.
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as'a =

receiver,

Tenancy at Sufferance. !f Grantor vemains in possession of the Property after the Property is sold as proiiigi’éd
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becoms a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1} S

LT
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DEED OF TRUST
" LoanNo: 56714284-1 {Continued) Page 7

) _;reé_ba’ﬁsible for all obligations in this Deed of Trust,

© ¥ Né Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
. uniéss,_Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
;mgan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
ithat if Lender: does consent to a request, that does not mean that Grantar will not have to get Lender's consent
again if the_eituetion happens again. Grantor further understands that just because Lender consents to one or
more..of Grantor's, requests, that does not mean Lender will be required to consent to any of Grantor's future
requestsy Granter waives presentment, demand for payment, protest, and notice of dishonor.

Severabllltir I a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by:itsetf will not'miean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest o_f the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found ta be
invalid or unenforceable.

Successors and Assigns.” Subject 1o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trost-shall be.binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's SUCCesSSOfs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing'Grahtor from the obligations of this Deed of Trust or liabiflity under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waive Jury. All partles tu thrs ‘Daed of Trust hereby waive the right to
counterciaim brought by any party agalnst any ather party. (initlal Hera

n any action, proceeding, or

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Stateof Washlngtan as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust;
Beneficiary. The word Benehmary means PEOPLES BANK, and its successors and assigns,

Borrower. The word "Borrowsr” means BRANDON M GRIFFETH and BILLIE T GRIFFETH and includes ail
co-signers and co-makers signing the Credlt Agreement and all their successors and assigns.

Credit Agreement. The words "Credrt Agreement" mean the credit agreement dated July 26, 2006, with credit
limit of $35,000.00 from Grantor to Lender, together with all renewals of, extansions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nate ar agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A’ VARII_\_BLE {NTEREST RATE.

Deed of Trust. The words "Deed of Tru=st mear 'thfé‘Deed of Trust amoang Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and securlt\; interest provisions relating 1o the Personal Property and
Rents. L

Event of Default. The words "Event of Defaurt mean any of the svents of default set forth in this Deed of Trustin
the events of default section of this Deed ei Trust. :

Existing Indebtedness. The words * Exlstlng lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "Grantor”™ means BHANDO M G IFFETH and BILLIE T GRIFFETH,

i
Improvements. The word "Improvements” rn é&iﬁ °__ ng. and future improvements, buildings, structures,
mobile homes affixed on the Real Property;: fac.‘iLst' e‘ ?@ qttmns, replacements and othar construction on the Rea!
Property. p K L
13 PR TR

Indebtedness. The word "Indebtedness” means all principal, |nterest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together’ with all renewals of, extensions of,
modifications of, consolidatians of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender 1o discharge Grantor’s- obllgatlons or expenses incurred by Trustee or
Lender to enforce Grantor's obiigations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Collateralization pravision of this Deed of Trust B

Lender. The word "Lender” means PEOPLES BANK. its successors and, assigns.’ 'l:l?\e words "successers of
assigns" rean any perscn or company that acquires any interest in the Cred|t Agreement

Personal Property. The words "Personal Property” mean all eguipment, f|xturesr and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached:or: “affixed 1o the Real Property;
together with all accessions, parts, and additions to, ail replacements of, and:all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds [mcludmg wrtheut hmrtatlon all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property ’

Property. The word "Property” means collectively the Real Property and the Personal Fruperty

Real Property. The words "Real Property™ mean the real property, interests and rlghts as further descnbed in this
Deed of Trust, R

Related Documents. The words "Related Documents” mean all promissory notes, c‘redi_t a-gr-ee_n"iente, lean
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collate_ral mortgages, and
alt other instruments, agreements and documents, whether now or hereaiter exrstmg, executed in-tonnection.with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Decurnents end are
not secured by this Deed of Trust. A

Rents. The word "Rents* means all present and future rents, revenues, income, issues, royel’ti_e's_, prbﬁt_e, e'ndh._k_
other benefits derived from the Property. s e

Trustee. The word "Trustee" means Chicage Title Company - Island Division, whose mailing address |s P. O'“ Box
638, Mount Vernon, WA 98273 and any substitute or successor trustees, :

L WW
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