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Grantor(s}:
1. Albertson, Gerald
2. Albertson, Luann .

Grantee(s}
1. PEOPLES BANK o
2. First American ng Company of Skag\t County, Trustee

Legal Descrlptlon Unit B-10 of "ANACORTES MARINA CONDOMINIUM, PHASE II"
Additional on page ____

Assessor's Tax Parcel ID#: 4440-002_;010-‘0004 L82433

THIS DEED OF TRUST is dated July 14, 2006, among Gerald Albertson and Luann Albertson,
husband and wife, whose address is 21805 35th Avenue SE, Bothell, WA 98021 ("Grantor”);
PEOPLES BANK, whose mailing address is-WESTLAKE MARINE LOAN CENTER, 1818
WESTLAKE AVE N #216, SEATTLE, WA 98109 (referred to below sometimes as "Lender” and
sometimes as “Beneficiary”); and First American Title- ‘Company of Skagit County, whose
mailing address Is 1301-B Riverside Drive, Mount. Vernnn, ‘WA 98273 (referred to below as
"Trustee"). A
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of ‘entiy and.possagsion and for the benefit of Lender as Beneficiary. all of Grantor’s right, title, and intereet in and to
the - following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, fights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrlgation righta); and all other rights, royalties, and profits relating to the real
property;-“including without limitation afl minerals, oil, gas, geothermal and similar matters, {the’ "Real Property”)

located-in Skagtt Counttcr State of Washington:

The: 1easehold estata in Unit B-10 of "ANACORTES MARINA CONDOMINIUM, PHASE 11",
as shown on the Plans and Survey recorded on August 12, 1981, in Volume 13 of
Condominiums; page 42 through 44, inclusive, and as identified by the amended
Declaration. recorded Juiy 19, 1983, under Skagit Gounty Auditor's File No. 8307180014,

The Real Property or 'its address is commonly known as 2415 T Avenue, Unit B-10, Anacartes,
WA 98221. The Real Property tax identification number is 4440-002-010-0004 L82433.

CROSS-COLLATERALIZATION. <In additiont to the Mote, this Deed of Trust secures all abligations, debts and llabllities,
plug intarest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantar
or any ane or more of them, whether, now existing or hereafter arising, whether related or unreiated to the purpose of
the Note, whether voluntary’ or-ptherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute of contingent, liquidsted or unliguidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety; ascommodation party or otherwiss, and whether recovery upen such amounts
may be or hereafter may become barred by any statute of limitations, andauhs

L [ bligatl n ay such amounts
may be or hereafter may become otherwme unsnforceable. fInitial Here fRtfsg Q
Grantor hareby agsigns as secunty t(_): Ler_}der, all of Grantor's right, title, and interest in and 10 & ea as, Rents, and
profits of tha Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specitic, perfected’ “and.choate upon the recording of this Deed of Trust. Lender grants to
Grantor a licensae to collect the Rents.afd profits,”which licanse may be revoked at Lendar's option and shall be
automatically revoked upon acceleration of all or:part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A} PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED QN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as'othafw'ise provided n this Deed ot Trust, Grantor shall pay to Lender afi
amounts secured by this Daed of Trust as they become due, and shall strictly and in a timely manner parform all of
Grantor's obligations under tha Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PR{)I“EHT‘tr Grantor agrees that Grantor's possession and use of the
Property shafl be governed by the following provisions:

Possgession and Use. LUntll the occurrence of an Event ct Defﬂult Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the’ Property; and {3) collect the Rents from the Proparty
{this privilege is a license from Lendaer to Grantor aytomatically revoked upon default). The following provisions
refate to the use of the Property or to other llmttatlorts on lha Propertv The Real Property is not used prmcipally
for agricuitural purposes.

Duty to Maintaln, Grantor shall maintsin the Property in gand eandttlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.: L

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownetship of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
ralease or threatened releage of any Hazardous Substence by any.persen on, under, about or from the Property;
{2} Grantor has no knawledge of, or reason to betieve that therz has besn, exXceépt. as previcusly disclosed to and
acknowledged by Lendar.in writing, {a) any breach or violatiofi ‘&f any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or thraatened releass of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupanis of the Property, or [c} any actual or
threatensd litigation or claims of any kind by any person relating to such:matters; and (3) Except as previously
disclosed to and acknowiedged by Lendar in writing, {8} neither Grantor. nar any tenant, -contractor, agent or other
authorized user of the Property shall use, generate, manufactura, store, tre__at, ‘dispose: of of release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be'corducted in compliance with
ali applicable federal, state, and local laws, regulations and ordinances, mcludmg without Hmitation all
Environmental Laws, Grentor authorizes lender end its agents to enter upor the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriata to deterriine compllance of the
Praperty with this saction of the Deed of Trust. Any inspectlans or tests made by Lender shall:be for Lender's
putposes only and shall not be construed to create any responsibility or liability on.the part of Léndar to Grantor or
to any othar person. The representations and warranties contained herein are based-on Grantog’s due diligence in
investigating the Proparty for Hazardous Substances. Grantor hereby {1) raleases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other.costs under
any such laws; and (2} agrass to indemnify, detend, and hold harmless Lender against-aby. and glt¢lglms, losses,
liabilitiss, damages, penaltiss, and expenses which Lender may directly or indirectly sustain or-3Uffer resulting from
a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture storage,
disposal, release or threatened release accurring prior to Grantor's ownership or interest in “the Property, ‘whiether
or not the same was or should have been known to Grantor, The provisions of thiz section of the Deed of: Teust,
including the abligation to indemnify and defend, shall survive the paymant of the Indebtedness dnd the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be aftected by Lender's acqulsmon f: an\; mterest
in the Property, whether by toreclosure ar otharwise.

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permnt or suffer any &
stripping of or waste on or to the Property or any portion of the Property. Without limlting the generality of- the:
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals ||nc;[udln ;

oll and gas), ceal, clay, scorla, soll, gravel or rock products without Lender's prier written consent. S

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the i-‘{eal Propertv
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require™ |
Grantor to make arrangements satisfactary to Lender to replace such Improvements with improvemsnts of at _lea'st___,--"
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© ~agual value.

ﬂeﬁdsrf:é‘:night to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
# r@asonable: times to attend to Lender's Interests and to inspect the Real Property for purposes of Grantor's
‘compliance with the terms and conditions of this Deed of Trust.

: Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
: 'compllance by -aif agents, tenants or other persons or entitles of every nature whatsoever who rent, lease or
othferwme usé or occupy the Property in any manner, with all laws, ordinances, and reguiations, now or hereafter
iin-effect, of all'\governmental authorities applicable to the use or occupancy of the Property, Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compllance during any procesding, including
approprlate appeals 80 long as Grantor has notifisd Lender in writing prior to deing so and so long as, In Lender's
scle ‘opinion,: Lender s:interegts in the Property ars not jeopardized. Lender may require Grantor to post adequate
sacurity or a surety bond reasonably satlsfactary to Lender, to protect Lender's Interast.

Duty to Protect. Grantgr agrees neither to abanden or leave unattended the Property. Grantor shall do all other
acts, in addition 1o those scts set forth above in this saction, which from the character and usa of the Property are
reasonably neoessary to protect and preserve the Property.

DUE ON SALE - GONSENT-BY LENDER Lender may, at Lender's option, [A) deciare in‘lmechatr-:lynI due and payabla all
sums sacured by this Deed.af Trust or (Bl increase the interest rate provided for in the Note or other document
evidancing the Indebtedness ‘and imgose such other conditions as Lender deems appropnate, upon the salg or transfer,
without Lender's prior wrnten consent,-of all or any part of the Real Property, ¢r any intarest in the Real Property. A

"sale or transfer’ means the conveyancé of Real Property or any right, title or intarest in the Real Property; whether
legal, bensficial or equitable; whather voluntarv or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interast with a term graater than three (3) years, Jease-option contract, or by
sale, assighment, or transfer_of any benaficial interest in or to any jand trust holding title to the Real Property, or by any
other mathod of conveyance-af-an interast i the Real Propacty. Howaever, thia option shall not be exarcized by Lender
if such exercise is prohibited by fede‘ral Iaw' or-by Washington law. '

TAXES AND LIENS. The followlng provrslons relatlng to the taxes and liens on the Praperty are part ot this Deed of
Trust:

Payment. Grantor ehalt pay when due- land iy all ‘gvents prior to delinguency) gll taxes, special taxes, assessments,
charges {including water and sewar), fines and‘impositions levied agalnst or on account of the Property, and shall
pay when dus gll claims for work dane on:or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of afl hens having priofity over or equal to the intersst of Lender under this Deed of
Trust, except for the Hen of taxes and ‘gesessmenitg ‘not due end except as otherwise provided in this Deed of
Trust. ER

Right to Contest. Grantor may withhold paymant of any tax, assessment, or clgim in connection with a good faith
dispute over the obligation to pay, so longias. Lender's interest in the Property is not jeopardized. It 8 lian arises or
is filed as a rasult of nonpayment, Grantot shall within fifteen (15) days after the lien atises or, it a lien is filed,
within fifteen (18] days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lendsr, deposit with Lender cash or a sufficient gorporate suraty. bond or other security satisfactory to Lender in an
amount sufficient to discharge the lign plus any costs and attorneys tass, or other charges that cauld accrue as a
result of a foreclosure or sale under the lien. In any cohtest;. Grantor shall defend itselt and Lender and shall
satisfy any adverse judgment before enforceman apainst the Propefty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the ¢ontest proceodings. |

Evidence of Payment. Grantor shall upon demend furnish ta Lender satistactory evidence of payrment of the taxes
or assessments and shail autherize the appropriate governmeital. offnclal to deliver to Landar at any trme a written
statement of the taxes and assesements against the Property:.

Notice of Construstion. Grantor shail notify Lender at least imeen 115) days pefore any work is commencet, any
sarvices are furnished, or any materials are supplled to the Property, if any mechanic's lien, materiaiman's lien, or
other lien could ba asserted on account of the work, services; or materials. : Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender. that Gfamar can and will pay the gost of such
improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insurlng he Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of flra msurance with standard axtended
coverage endorsaments on a replacament basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and \mth a standard mortgagee
clause in favor of Lender, together with such othar hazard and liability insurance ‘#s Lerider'may reasonably require.
Policies shall be written in form, amounts, coverages ang basis reasonably #fceptableto Lender and issued by a
company or companies reascnably acceptable to Lender. Grantor, upon request of.Lender, will deliver te Lender
from timg to time the policies or certiticates of insurance in form satisfactary to:Lender, including stipulations that
coverages will not be cancelled ar diminished without et least thirty {30) days prior;wrltteri notice to Lender. Each
insurance policy alse shall inciude an endorsement providing that coverage in favorof.Lendér will not be impaired
in any way by any act, omission or default of Grantar or any other person. Shouid the Real Préperty be lacated in
an area designated by the Director of the Federal Emergency Management Agency 88 a special-flodd hazard area,
Grantor ggrees to obtain and maintain Federal Flood Insurance, If available, for the full uppaid principal balance of
the loan and any prior liens on the praperty securing the loan, up to the maximum poizcy dimits. séturider the
National Flood Insurance Program, or 8s otherwise requlred by Lender, and to maintain such ingurédnce. ior the tarm
of the loan. o

Application of Proceeds. .Grantor shall promptly notify Lender of any loss or damage 19 the Propertv Lander may
make proof of loss if Grantor fails to do so within fifteen (16} days of the casualty, Whetheror not Lender's
security is impalred, Lender may, at Lendar's slection, racaive and retain the proceeds of any Insurarce and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thg restoration
and repair of the Property. If Lender elects to apply the praceeds to restoration and repsir, Grantor‘shall“repair or
replace the damaged or destroved Improvements in 8 manner satisfaclery to Lender. Lender: shall “upon:”
satusfactory proof of such expenditure, pay or relmburse Grantor from the procesds for the teasonable cost.of
repair or restoration i Grantor is not.in default under this Deed of Trust, Any proceeds which hive.not bz
disbursad within 180 days after their raceipt and which Lender has not committed to the repalr or restaration: of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay “accrued

interest, and the remainder, if any, shal! be applied to the prineipat balance of the Indebtedness. |f Lendet holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grarltor as e

Grantor's interests may appear.

A
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-'--LENDE'R'S EXPENDITURES. f Grantor fails (A} 10 kesp the Property free of all taxes, liens, security imeresis,
eficumbranceg, and other claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the
“ Proparty ‘then-Lender may do so. [f any action or proceeding is commenced that would materially affect Lender's
inferests in the Property, then Lender on Grantor's behalf may, but Is not required ta, take any action that Lender
beliéves to be appropriate to protact Lender's interests. All axpanses incurfed or paid by Lender for such purposes will
then bear interest at the rats charged under the Nate from the date incurred or pald by Lender to the date of repayment
by Grantor.” Aﬂ such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demarid; " (B} be’ added to the balance of the Note and be apporﬂoned among and be payable with any installment
paymiants-to bscome due during either (1) the term of any applicable insurance policy; or (2} the remaining term ot
the MNote; or" [CY be“treated as a bafloon payment which will ba due and payable at the Note's maturity, The¢ Dseed of
Trust alse wilf secure ‘payment of these amounts. The rights provided for In this paragraph shall be In addition to any
other rights’or any:remidiss to which Lender may be entitied on account of any defeult, Any such action by Lender
shall not be construad as cunng the default so as to bar Lender from any remedy that it otherwise wauld have had.

WARRANTY; DEFENSE OF TITLE The following pravisions relating to ownership of the Property ara a part of this Deed
of Truat:

Title. Grantot warrants that {a) Grantor holds good and marketablo title of record to the Property in fee sumple,
free and clear of all'liéns and:encumbrances other than those set forth in the Real Property descnptlon or in any
titfe insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Daad of Trust, am:l lb) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lendar g

Defensa of Title., 'Subier_;t tq ‘the "exc_eption in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the lawful claims of all persone, In the event any action or proceeding le commenced
that questions (Granter’s title or the Interest of Trustes or Lender under this Deed af Trust, Grantor shall defend the
action at Grantor's expensgs. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate In the proceading.and to ba faprasentad in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causg o bs dalwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Lawas. Grantor warrants Atiat the Property and Grantor's use of the Property complies with alt
existing applicable laws, ordmances and regufatzons of governmental authorities.

Survival of Promisas, Al promises,- agreements, and statements Grantor has made In this Deed of Trust shall
survive the exscution and delivery of this. Deed of Trust, shall be continulng in nature and shall remain In full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions: ra!atlng_to t_:andemnatlon proceedings are a part of this Dead of Trust:

Proceedings. [f any proceeding in condemnatidn is filed; Grantor shall proroptly notify Lender in writing, and
Grantor shall promptly teke such steps as'may be necessary to defend the action and cbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in tha proceeding and to be
represented in the proceeding by counsel of ifs own choice all at Grantor's expense, and Grantor will deliver or
cause to ba delivered to Lender such mstrumants and documentatlon as may be requasted by Lender from time to
time to permit such participation. 3 .

Application of Nat Proceeds. If all or anv part of the Pronerty is: nondemned by eminent domain proceedmgs or by
any proceading or purchase In liau of condemnatian, Lander may at its alaction requira that alt or any portion of the
nst proceeds of the award be appiled to the Indebtadnéss or the repair ar restoration of the Property. Tha net
proceeds of the awerd shall mean the award after payment of sl reasonable costs, axpenses, and attorneys' fees
incurred by Trustes or Lender in connection with the candemnstion

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT!ES. Tha following provisions relatlng
to governmental taxes, fees and charges are a part of this Deed of Trusyy

Current Taxes, Feas and Chargas. Upon request by Lender, Grahtor shall_:execute such documants in addition to
this Deed of Trust and take whatever other action Is requested by Lender to.perfect and ¢ontinug Lender’s lien on
the Real Property. Grantor shall relmburse Lender for all taxes,-as described beiow, together with all axpenses
Incurred in recording, perfecting or continuing this Deed of Trust; Including:-without limitation all taxes, fees,
decumentary stamps, and other charges for recording or ragistaring-this'Deed of Trust

Taxes, The following shall constitute taxes to which this section applles 11] & speciflc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by thia Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indabtednass sacured by this typs
of Daed of Trust: (3] a tax on this type of Deed of Trust chargeabls againsg the Lender-or, the holder of the Note;
and (4} & specific tax on all or any portion of the Indebtedness or on pavrnants of prmcjpal and interest made by
Gramtar,

Subsequent Taxes. [f any tax to which this section applias is enactad subsaquent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerclse any or all of its
available remedies for an Event of Default 88 provided below unless Grantor éither {11 pays the tax befors it
becomes delinquent, or (2] contests tha tax as provided above in the Taxes and Liens SBCthﬂ and depastts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to tms Eleed ot Trust as a
secutity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agresment to the extem any of the Proparty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarclal Code
as amended from time to time.

Secuwrity Interest. Upon reguest by Lender, Grantor shall take whatever sction is requested by Lender m parfect
and continua Lender's security Interest In the Personal Property. In addition to recording this Deed ot Trust in the
real propeity records, Lender may, at any time and without further authorization from Grantef, file* executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shali renmburse

Lender for all expanzes incurred in parfecting or continuing this security intsrest. Upon dafault, Graritor shail nots’ %,
remove, sever or detach the Parsonal Proparty from the Property. Upon default, Grantor shall assembie any, o

Persanal Property not affixed to the Property in a manner and st 8 place rsasonably convenient to ‘Grantor-and’

Lander and make it available to Lender within three (3) days after receipt of written demand from Lendsr to the
extent permitted by applicable law. i

Addresses. The malling addresses of Grantor {debtor) and Lender [secured party} from which :nformatmn e
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unrfcrm
Commercial Code} are as stated on the first page of this Deed of Trust. r

W
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'FiJRTHER _ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
: attarnay-in-fact are a8 part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen reguest of Lender Grantor will make, execute and
detiver, or will cauge to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

. Lender, ¢ause to be filed, recorded, refiled, or rerecorded. as the ¢ase may be, at such times and In such offlces

. “and placeg gs Lender may deem appropriate, any end all such mortgages, deeds of trust, sscurity deeds, security

., dgreemenits, flnancing statements, continuetion statements, instruments of further assurance, certificates, and
“other. documents ‘ag may, In the sole opinlon of Lender, be necessary or desirable in order to effectuate, complete,
perfect,. cuntmue, or preserve (11 Grantor's obligations under the Mote, this Deed of Trust, and the Related
Documients, and {2}, the fiens and security interests created by this Deed of Trust as tirst and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wntlng, Grantor shall relmburse Lender for all costs and oxpenses incurred’ in gonnection with the
matters referrad to in_this paragraph.

Attomev-rn-Faet -Grantor fails to do any of tha things refarred to in the preceding paragraph, Lender may do so
for and in the name ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints
Lender as Grantor's attumey-m-fact for the purpose of making, executing, delivering, filing, recording, and doing all
othar things as may be necessary or desirable, In Lender's sple opinion, to agcomplish the matters raferred to in
the preceding paragraph

FULL PERFORMANCE. Grsntor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor: under .this_Deed. of Trust, Lender shall execute and deliver to Trustee a request for full
raconveyance and shall execute and delivér to Grantor sultable statements of termination of any financing statement on
file svidenicing Lender's security Interestiinthe Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.. The grantee in any reconveyance may be described ag the "pargon or persons
lapally entitled thereto”, and: the racitals:in the recanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facls g

EVENTS OF DEFAULT. At L.ender s apuon “Grantar will be in default under this Deed of Trust if any of the following
happan:

Payment Default, Grantor farls 1o maks anv pavmant when due under the Indebtedness.

Break Other Promises. Grantor breaks any promlse made ta Lender or fails 1o perform promptly at the time and
strictly in the manner provided in this Dged__ of Trust or in any agreament related to this Deed of Trust.

Comptiance Default. Failure to complv;.wi_tl'-r any koil'-i‘ar term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of thq_-'Rgl-ated_ Bocumsnts.

Defewit on Other Payments. Failure of Gréntor:""wiﬂ\in the time required by this Desd of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements, Any represantation or statement made or furnished to Lender by Grantor or on Grantor's behalf
undsr this Deed of Trust or the Related Documents is false or mlsleadmg in any material respect, either now or at
the time made or furnished. ;

Defectrve Collateralization. This Daed of Trust or any of- the ‘Related Documents ceases to be in full force and
affect {including failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason. - . :

Daath o¢ Insalvency. The death of any Granter, the msot\rencv 01 Grantor the appmmrnent of & recaiver for BNy
part of Grantor's property, any assignment for the beriefit.of cfeditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcv‘-or insolvencv'la"WS by or against Grantor.

Taking of the Property. Any creditor or governmental agency tr|es o take any of the Property or any ather ot
Grantor's property in which Lender has a fien. This includeg tgking of,. garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the glaim -an which the taking of the
Praperty is based is valid or reasonable, and if Grantor gives Lender wiitten notice of the cleim and furnishes
Lender with monies or a aurety bond satisfactory to Lender to sansfy the claim, r.hen this dafault provision will not
apply. » . A . .

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement betwesan Grantar and

Lender-that is not remedied within any grace peried provided therein, Including without limitation any agreement
concerning &ny indebtedness or other obligation of Grantor to Lendsr, whether existlng now or latar.

Events Affecting Guarantor. Any of the preceding events oceurs with raspsct to any. guarantor, endorser, suretv
or aceommaodation party of any of the Indabtedness or any guarantor, enddiger, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or-liabllity” undar, any - Guaranty of the
Indebtedness. In thé event of a death, Lender, at its option, may, but shall:not"be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory 10
Lender, and, in doing so, cura any Event of Default, . .

Insacurlty. Lender in good faith believes itsalf insecura,

Right te Cure. If any default, other than & default in payment is curable and if Grantcr has not been given a natica
of a breach of the sama provision of this Deed of Trust within the preceding twelve {12) mohth, it'may be cured if
Grantor, after recaeiving written notice from Lender demanding cure of such default: (1) cures the default within
fifteen (15} days; ar |2} if the cure requires more than fifteen (15) days, immediately initfates steps which Lender
deems in Lender's sole discretion to be sufficient to cura the default and theresfter contjfues and: completes all
reasonable and necedsary steps sufficlant to produce compliance as soon as reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anv tame thereafter.
Truateo of Lender may exercise any one of mora of the tollowing rights and remedies: E s

Eiection of Remedies. All of Lander's rights and remedies will be cumulative and may be axerclsed alone or
together. An slection by Lender to choose any ona remedy will not bar Lender from using any othér remedy. )
Lender decides 1o spend money or to perform any of Grantar's obligations under this Deed of Trust,’ after Grantor 5
failure to do so, that decision by Lander wilt not affect Lender's right to declare Grantor in default and ‘to axarc;se
Lender's remedies.

Accelorate Indebtedness. Lender shell have the right at its option to declare the entire Indebtednass Imn‘ledtat lv
due and payahle, Including any prepayment penalty which Grantor would be ragquired to pay. ‘

Foraclosura. With respact to all or any part of the Real Propem;, the Trustes shall have the right to exercise; rts'“
power of sale and to foreclose by notice and sale, and Lender shell have the right to foreclose by ;udaclal
foreclosure, in efther case In accordance with and to the full extent pm\ndad by applicable law. .
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:UCG._Bamedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
rmhediés of a secured party under the Uniform Commercial Code.

COHect ‘Rents. Lender shall have the right, without notice ta Grantor to take possession of and manage tha
‘Property ‘and colleét the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
' above Lender's costs, against tha Indebtadness. In furtherance of this right, Lender may require any tenant or
_ “.other user of the Property to make payments of rent or use fees directly ta Lender. if the Rents are coliected by
.. Lendér, then Grantur irrevocably designates Lender as Grantor's attorney-In-fact to endorse instruments recsived in
“payment théresf in the name of Grantar and to negotlate the seme and collect the procesds. Payments by tenants
ot othar-Users ta Lander in responss to Lendet's demand shall satisfy tha cbligations for which the paymenis are
made,” whather or hot any propat grounds for the demand existed. Lender may exercise its rights under this
subparsgraph elther in persar, by agent, or through a raceiver.

A.ppoh\t Recelvar. Lendar shall have the right to bave a receiver appointed to taks possession of all or any part of
the Property, w:th the: power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or-¢ale, and-to-collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvership; ‘against'the indebtedness. The receiver may serve without bond If permitted by law. Lender's
right to the:appointmiant f a receiver shall exist whather or not the apparent velue of the Propaerty exceads the
Indebtedness by a substantiai amount. Employment by Lender shall not disqualify a person from serving as a
rECBIVGI’

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property s sold as provided
above or Lender atherivise’ bacomés entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental fqr the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remadies. Trustea ar Lender shall have any other right or remedy provided in this Dead of Trust or the Note
or by law.

Notice of Sale. Lender shall gwe Grantnr reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which'any private sale or other intendad disposition of the Persanal Proparty is to ba
made. Reasonable notica shalt mean notice givan at laast ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be- made.in conjunction with any sale of the Real Property.

Sale of the Property. To the extent parm;ttad by applicable law, Grentor hereby waives any and all rights to have
the Property marshalled. In exercising is rights and-temedies, the Trustee or Lender shall be free to sefl all or any
part of the Property together or separatelv, In ane- sale or by separate sales. Lender shall be entitled to bid at sny
public sale on all or any portion of the Property ’

Attorneys’ Fees; Expenses. If Lender mstltutes any suit or actien to enforce any of the terms of this Deed of
Trust, Lender shal! be antitled ta recover such'sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal, Whether or not any, court action is invelved, and to the extent not prohibitad by law, all
regsonable expenses Lender incurs that in Lender's opinicn are necessary at any time for the protection of its
intarest or the enforcement of its rights shall become a part of-the Indebtedness payable on demand and shall bear
intarest at tha Nota rate from the data of the axpenditure untii repald, Expenses covered by this paragraph include,
without limitation, however Sub]ect to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludmg attorneyd’ fees and expenses for bankruptey proceedings
lincluding efforts to modify or vacate any automatic stay-or injunction}, appeals, and any anticipated post- [udgment
collection services, the cost of searching records, cbtammg title reports {including foreclosure reports), survayars'
reports, and appralsal fees, title insurance, and faes for.the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all othsr sums pmwrfad by law.

Rights of Trustes. Trustee shall have all of the rights and dutles of Lefidir. as set forth In thns saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioris ralatmg to the powers and obllgations of Trustee
{pursuant to Lender's instructions} are part of this Daed of Trust: -

Powaers of Trustes. In addition to all powers of Trustee ansmg ‘a8’ a mat‘ter of law, Trusted shall have the power to
taka the following actions with respect to the Praperty upon the written request-of Lender and Grantor: (2} Join in
preparing and ﬁllng a map or plat of the Real Property, including the: dedication, of-strests or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real, Proparty; and (c] Join in any
subordination or other agresment affacting this Deed of Trust or the Interest of Lendar under this Deed of Trust.

Ohligations to Notify. Trustee shall not be obllgated to notify any other partv ot a pending sale undar any other
trust dead or lien, or of any action or proceeding in which Grantor, Lénder, or Trustee ‘shall be & party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustea, Trustae shall meat all gualitications required for Trustas under apphcab'.e law In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlciﬂl fareciosure. in sither case in
accordance with and to the full extent provided by applicable law. ; .

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Trustee 10 any Trustee
appointed under this Deed ot Trust by an instrument executed and acknowledged by Lendsr and recorded in the
office of the recarder of Skagit County, State of Washingten. The Instrument shall contain, in addn:ion 1o all other
matters fequired by state law, the names of ‘the. original Lender, Trustee, and Grantor,” ‘the book and-page or the
Auditor's File Number whera this Desd of Trust is recorded, and the name and atdress: of the sutcessor, trustee,
and the instrument shall be executoed and acknowledged by Lender or its successors in interest..” The.successor
trustee, without conveyance of the Property, shall succesd to ell the title, power, and dutles” tonfarred upon the
Trustee in this Dead of Trust and by applicable law. This procedure for substitution of Trustes--shaif go‘.__rarnk to_ the
gxglusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be grven in another mannert

any notice raquired to be glven under this Dead of Trust, including without limitation any notice of, default and any

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually; received by«
telefacsimile {uniess otherwisa required by law), when deposited with a nationally recognized overnight: cburier, or, it
mailed, when depositad in the Unitad States magil, as first class, certified or registered mail postage prepaid, directed to- -
the addresses shown near the beginning of this. Deed of Trust. Ali copies of notices of foreclosure from the holder-af .
any llen which has priority over this Deed of Trust shall be sent to Lender's address, ag shown near the begmnmg m‘j"
this Desd of Trust. Any parson may change his or her address for notices under this Deed of Trust bv giving formal’ _
written notice to the other person or persons, speciying that the purpose of the notlce is to change the person's.

address. For notice purposes, Grentor agrees 1o keap Lender informed at all times of Grantor's current address.
Bubject to applicable law, and except for natice required or aflowed by fsw to be given in anothar manner, if there is
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‘more than.one Grantor, any notice given by Lender to any Grantor Is deemed to be notice given to ail Grantors. 1t will
ba Grantor 5 responsibihty to tell the athers of the notice from Lender.

": MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

=Amsndmants What is written in this Desd of Trust and in the Related Documents is Grantor's entire agreement

. twith Lepdef concerning the matters covered by this Desd of Trust, To be effective, any change or amendment 1o

% this Deed.of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
'=amendmerlt

p-tlon Haadlngs Caption haadings in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret or dafine the provisions of this Deed of Trust.

Merger. There 'shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Proparty at anv time held by or for the benefit of Lendsr in any capacity, without the written consent
of Lender,

Governing Law This Deed of Trust will be governed by fedaral law applicable to Lender and, to the extent not
preempted by fadaral Jaw; the laws of the State of Washington without regard to its- conflicts of law provisians.
This Deed of-Trust has been-accepted by Lender in the State of Washington.

. Choice of Venue. If theré is'a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
caurts of KING County, Stﬂte of. Washmgton

Joint and Several Liability,* AII obilgatnons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor ghall-mean:each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this:Beed ot Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust
unfess Lender does 8o in wntmg The-fact that Lender delays o1 omits to exercise any right will not mean that
tender has given up that'right.’. If Lendet does agree In writing ta give up one of Lender's rights, that does not
mean Grantor will not have to comp!y ‘with the other provisicna of this Deed of Trust. Grantor also understands
that it Lender doss consent 1o a reglest, that does not mean that Grantor will not have to get Lender'a congent
again if the situation happens-again. Grantor further understands that just beceuse Lender consents to one or
more of Grantor's requests, that does not-mcan Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment '-'demand tor payment, protest, and notice of dishonor.

Severability, If a court finds that any prowsmn of this Deed of Trust Is nat valid or should not be enforced, that
fact by itself will not maan that the rest ‘of this Deet 6f Trust will hat be valid or enforced. Therefore, 8 court will
enforce the rest of the provisions of thls Dead of Trust aven if a provision of this Daed of Trust may be found to be
invalid or unenforceable. S

Successors and Assigns. Subjact to anv limitations stated In this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon andinure to the banefit of the parties, their successors and agsigns. [f
ownershlp of the Property becomes vestad in a:person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference'tothie Dead of Trust and the Indebtednass by way of farbearance ot
extension without releasing Gran:or from the obligations of this Deed of Truat or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the pen‘orman “of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby . waive ‘the right 1o
counterclaim braught by any party against any othat pgnv (Imua:_l_ Hare

Waiver of Homestead Exemnption. Grantor hersby relé@é’ss and _w‘éives all Tights and be fits of the homestead
exemption laws of the State of Washingtan as to all Indebtedness seciired by this Deed of Trust.

DEFINITIONS. Tha following words shall have the following meanings wheh used'in this Deed of Trust:

i ! n n ¥ roceeding, or

Beneficiary. The word "Beneficiary™ means PEOPLES BANK, and s successors and assigns.

Borrower. The word *Borrowsr™ means Gerald Albartson and Luann Albertson and includes all co-signers and
co-makers signing the Nete and all their successors and assigns.: i

Dead of Trust. The words "Deed of Trust" mean this Daed of Trust &moﬁg Granton Lender, and Trustee, and
includes without limitation all assignment and security Interest pfOVlEIOI’]S telatmg to the Personal Property and
Rants. i

Environmental Laws. The words "Environmental Laws™ mean any and all stali's, federal and local statutes,
regulations and ordinances relating to the protection of human health or the eavironment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of1980, as amended, 42
U.5.C. Section 2601, et seq. {("CERCLA"), the Superfund Amendments and-Reauthetization Act of 1986, Pub. L.

No. 99-499 ("SARA"), the Hazardous Materlals Transportation Act, 49 U.5.C. Section-1801, et saq., the Resource
Consarvation and Recovery Agt, 42 [J.8.C, Section 6901, et sag., or other apphcable state of faderal laws, rules,
or regulations adopted pursuant thereto. .

Event of Dataull. The words “Event of Detault" mean any of the events of default set ferth in th:s Deed of Trust in
the events of default section of this Deed of Trust. o :

Grantor. Tha word "Grantor” means Garald Albertson and Luann Albertson.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or aceommodatnon party 1o
Lender, including without limitation & guaranty of all or part of the Note. ~ & R

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thelr quantity,
concentration or physical, chemical or infectious characterlstics, may cause or pose & prasent or potential hazard
o human hésith or the environment when improperly used, trested, stored, dispossad of, generpted, manufactured

transported or otherwise handled. The words "Hazardous Substances" are used in thelr very broadsst sense end
include without iimitation eny and all hazardous or toxlc substances, materlals or waste as defined: by or Irsted.
under the Environmental Laws. The term "Hszardous Substances™ also includes, without Inmltatmn, patro]eum arid
petrolaum by-products or any fraction thereat and asbestos. " o

Improvements, The word "Improvements” meang oll existing and future improvements, buﬂdmgs, structuras :
mobile homes effixed on the Real Property, facilities, additions, replacements and other construction an the Raa ;
Praperty. T

Indabtedness. The word "Indebtedness" means alfl principal, interest, and other amounts, costs an ex"penaes e
payable under the Note or Refated Documents, together with all renewals of, extensions of, modifications ‘of,~
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by -~
Lender to discharge Grantors oblxgatmns ar expenses incurred by Trustee or Lender to enforce Grantarl
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_,--’obhg;ataone\ under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
© gSpecifically, without hmnatmn, indebiedness includes all amounts that may be indirectly secured by the
Croas—CoIlaterallzatlon provision of this Desd of Trust.

‘Lendar. : The word “Lender” means PEQPLES BANK, its successors and assigns. The words "successors or
i | assigns"/mean any person or company that acquires any interest in the Note.

. “Mote,."The word "Note" means the promissory note dated July 14, 2006, in the original principal amount
- 0f'$112,300,00 from Grentor to Lender, together with all renswals of, extenslons.of, modifications of,
'refmancmgs of;. cansolldatlons of, and substitutions for the promisscry note or agreement.

Persanal Propertv :The words "Pergonal Property” mean all equipment, fixturas, and pther artictes of personel
property” now -or hereafter owned by Grantor, and now or hereaftar attached or atfixed to the Real Proparty;
togethier with all accéssions, parts, and additions to, all replacements of, and .all substitutions for, any of such
property; and ‘together with all issues and protits thereon and proceeds (including without limitation ell insurance
proceeds and refunds of prermumslv from any sale or ather disposition of the Property.

Property. The word “Property means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Desad of Trust.

Related Documents. The words “Aetated Doecuments” mean all promissory notes, credit agreements, loan
agreements, envirgnmental.-egreéments, guarant|es. security agreements, mortgages, deeds of trust, security
deeds, collateral mortgagés, .and-. ail. other instruments, agraements and documents, whather now or hereafter
existing, executed in connection with’ ‘the Indebtedness.

Rents. The word 'Rents" means.: all present and future rents, revenues, income, issues, rovalties, profits, and
othar banafits darived from tha Proparw

Trustee. The word ' Trustee “maans Fu'st Amarican Title Company of Skagit County, whose malling address is
1301-B Rivarside Drive, Moiint Vernon, WA 98273 and any substitute or succassor trustees.

EACH GRANTOR ACKNOWLEDGES” HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.: i

GRANTOR:

Gérald Amnn

| INDIVIDUAL ACKNOWLEDGMENT
stateor (DA ,

county o __ O KAGY Ty

On this day bafore me, tha undersigned Notary Public, persanaliy appeared Gsra!d Albertsorn and Luann Albertson,
personally known to me or proved to me on the basis of satisfactary-pvidence .16 “be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of. Tant as their free and voluntary act

and deed, for the uses and purposas therein mentlt et )
Given under my hend and official seal this e day of :f oy bij : . 20%
\\\ p ”.’f ’
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REQUEST FOR FULL/REGONVEYANCE
To: . Trustee

The undersigned Is the legal owner and holder of sll indebiedness sacured by thic Deed of Trust Y(;C areﬁ ﬁéreby
requested, upon payment of aill sums owing to you, to reconvey without warranty, to the persons: entitled thereto. the
right, title and interast now held by you under the Deed of Trust. - s

Date: Beneficlary:
By:
ts:
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