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1500 Cor‘nwaﬂ Ave,
Beﬂmgham WA 98225

Assessor-s Parce_l or A_co_ount Number: 4852-000-110-0000,
Abbreviated Legal Description:
Unit 110, Bldg. 2. RIDGE AT MADDOX CREEK PHASE 2
[Include lot, block and plat or secuon township and range] Full legal description located on page 3
Trustee: Westward Fi i nanm al Services,
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DEFINITIONS L

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this dbcmnent, which is dated July 13, 2006 ,
together with all Riders to this document."; -

(B) "Borrower" is LaVerne E Ba r‘nett -an unma rmed woman

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
':____.-tmplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, -or any additional or successor legislation or regulation that governs the same subject matter. As used

£ in, thls ‘Security Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
Yo a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

L loan™ under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
net-that paltiy has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instryment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications”of the. Note; and (i) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
County -~ « “ - of Skagit :

{Pypeof Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 110, Building 2,-THE RIDGE AT MADDOX CREEK A CONDOMINIUM, PHASE 2.

according to the Ameﬂded Declaration thereof recorded April 6, 2005,

under Auditor:s-File Now 200504060078, and Survey Map and Plans thereof

recorded April-6, 2005 -Under Auditor’s File No. 200504060077, records

of Skagit County, Washington: being a portion of Lot 8-12, Maddox Creek

P.U.D. Phase 3. according.to the plat thereof, recorded August 14, 2000.

under Auditor's File No. 200008140137, records of Skagit County,

Washington. Situate-in Skagit County, Washington.

Parcel ID Number: 4852-000-110-0000, K which currently has the address of
1419 Digby Place #110 L [Street]

Mount Vernon - _y:emlqgl,vahmgmm. 98274  [Zip Code]
("Property Address"): AR

TOGETHER WITH all the unprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part of the property. All rep]acements and
additions shall also be covered by this Security Instrument “Altof the foregoing is referred 1o in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property. is uriencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title 10 the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona[ use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlform securlty 1nstrument covering real
property. :
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#" +Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
':___.--ass:essments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
o he paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

 Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

‘3ob11gat10n to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Fscrow Items for which payment of Funds has been waived by Lender and, if Lender requu‘es

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. to pay “the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may 1evoke the waiver as to any or all Escrow Items at any time by a motice given in
accordance with Section 15, and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts,'-that"'étrf_:*"ﬂleﬁ.;required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates “of expendimtes of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held 1n ‘an_institation whose deposits are insured by a federal agency,
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bank.-Lender, shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender st__rall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, og-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet {o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to- be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held. in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify. Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in él_g:cgrdance with RESPA, bui in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘no. more thdn 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this Security : Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them in the manner provided in Section 3.

5000001545

@D -6(WA) {0012) Page 5 of 15 - Form 3048 1/01

wammnwmnmmmI\mmmmmw[;f’*-

Skagit County Auditor: -,
7/26/2008 Page 5of 18 3 29PML




NdBZ'E 8L 10 9. ~ ebed 900Z/0Z/L
10}phy ﬁ;unoa ubeys

mMMmmr

L)
LO/L SPOE wioy g} jo g sbey (z 100} (vmie- 2D

“ispen

G¥ST000009

01 131 Sy 2ARY [[BYS JopuUIT pouad"ubnmmsa.x pue aredor yons Surm(] “PoUISSI] 10U ST AILMISS S IOpU]
pue 9jqisesj A[[ESTUOued ST iedal 1o uotjeI015a1 o) J1 ‘Alradoid oy jo aredal 1o woneloiss1 01 pardde aq
[Teys “Iopud] Aq pexmbar sem aouemsm SWALISpUN 9Y) 10U JO IAYIAYM ‘speadord Souems Aue ‘Sunum W
2018k ASIMISIO JAMOLIO PUE .Iapue'I ssamn ~qamoliog Aq Apdwoid spew 10U Jr ssof Jo Joord oyews Aew
13U "IAPUS] PUE ISLLTED OUBINSUL. Yl 0 010U jdwold 9A13 [[eys IamoLiog ‘Ssof JO 1USAS d) U]
+00ked $SO[ [eUONIPPE Ue SE J0/puUE 22FeS1I0U S IOPUY] AWEU [eyS
pue osne[o o3e31I0W PIEpUEIS € apn[out ITeUs . &at[od yons ‘Luedoid a1 ‘Jo wonannsap 10 ‘o3 afewrep 1oy
‘Iapue] AQ poImbei SSIMIIO 10U ‘98eI2A00 QJURINST] JO ULIO] AUR SUTRIO JSMOLIOF J] "S20TOU [emMaual
pue sumruaid pred Jo $1d12091 (B JOpUIT oi‘ aar8 Anduroxd [Teys samoriog ‘sarmbai Jopuay Iy *SOIROLITIIRD
[ematas pue satorjod oy proy 01 WS AU SAPY J{RYS Jopua] eaded §s0[ [puonIppR UB St JO;pue safeduow
SE IOpUY| SUMU [[eys pue ‘assne[o ofeSuow p.repums ' apnp [reys ‘sapijod yons aaociddestp o ySu
5, J9pUT 01 10[qns ag [reys saroried yons Jo smmaual pire Japuaf"[ Aq paambax sarjod 20ueImMSUl [V
© ", uowAed Sunsenbar 10Mo1106] 01 JopuaT
WOIJ 210U uodn *15a1uT yons s “oqeded aq eys pue msumsmqsm Jo 91ep AY) WIOI} AABI JION 21 18
1S2I90UT 123 {{RYUS SJUNOLIE JSIY], "JUSWNISU] AJINOAG- ST} "AQ PAINDIS 1OMOLIOE JO 1G9P [RUOTIIPPE SU093q
TIEUS € TOTIDAE ST} IIPUN ISPUY] Aq PosINgSIp SIUNMOLE z{uv "PalIfelqo SABY PINOD ISMOLIOG Jel]) SoUBInsul
3O 1500 a1 PadO¥s APUedyIuSIS JYSIU PAUTRIqO 05 95EIA02-JIUBINSUY ) JO 1500 AP 1B saﬁpe[mom[ma
1amonog ‘19959 Ut A[Sno1aald sem wet) 95239400 19589] 10 157815 apmo;:d Wguu pue ANQIQei] 10 pIezey
“Ysux Aue jsureSe ‘Anadord 2y Jo sjwaIuoo Y 10 ‘Apddoid sy urAimbo $ Jomowtog ‘Jemoriog 109101d jou
TSI IO JUSTWT 11 ‘IIPUYT IIA0Y [[EYS 25eIA0d gons alogaxaqL aBmaAoo Jo junowe 1o 2dA1 Iemonsed
Aue asegomnd o) uoneSiqo ou Jopun SI ISpus -asusdyo s IamoLIog: pue uondo s Jopue ' ‘ofeloaod
20URIMSUT MEjqo KM JApUa ‘9A0qe PaquIdsap safelonod Ji Jo Aue UTejUTRHI O] ST} I3MOLIOF JI
“19Mo1I0g £q Uonoa{qo Ue woxy Sunmsar UOTIEURIIAIAP SUOZ POO[) AUE JO MATAI
oyl g uopodwos ur Asusdy Juowmefeuely AousSrowg [elspsg o Aq pesodumr sedy Aue jo juswAed
o) 10] a[qIsuodsal 2q OS[E [[BYS JOMOLIOg 'UOHEDNILSY IO UOHEUILLISIP Uons oejye Wdmu A[qeuoseal
yors maoo saduero Jepuas 10 sSurddemar awn goes safreyd Jusnbosqns pur $SOIAIRS UONEILITNSO PUE
UOLRUIIIANAP 3UOZ POOY 10 S3IeYD SW-0U0 € (q) 10 !SPOIAISS Fun{oel) puE UONEIHIIS) ‘UOIEUTULISIOD
2UOZ POO[] JOJ ITIBYD WM-SUO B (B) :ISYD ‘UROT SIG QM UOHISUUOI Up ‘Aed 01 Jamoirog simber
Kewr Jopua] AQRUOSERIUN PASIIGXS oG 10U [[BUS WSU [oIgm ‘301070 S Jamonog aAO.IddBSIp 0] 1ygu
§,Jopua 01 109fgns Jamorrog £q wasoys aq [[eys aoueinsul oy} Surptaold Iotrres 2aRINSUI SY] “ULOT Ol
Jo UuS) o) 3unnp sSuerp ued secuRiuss Surpeserd sy o) yrensind saxmber sepua JeyM -Sennber sopua]
ver spotrad oy I0 pue (S[9AS] S[UONPSP SUIPNIOUT) SIUMOWNE S UY POUTENTIEWI 5q [[es 30UeInsul SIiy,
“souemsur sannbal JOpUYT YoM 10] ‘SPoOJ] pue soyenbiLEs ‘o) PAITW] 10U Mg ‘SUIpNoUT SpIezer IaqIo
Aur pue ,‘a8eIsA00 popUAIXa, ULIS) SU) UIYIM POP[OUT Sprezey ‘oryy Aq ssof jsureSe’ paimsui Apadosg am
U0 ParRIe Isyealey o Sunsixe mou sjuswaaoldur oy deay [[eys Jemouog ‘duwemsu] Lppdolg ‘s
"UROT STUI 1A UOTIIOULIOD UT ISPUT AQ Past 901AISS Bmuodal
JO/pPUE UOTEDTJIISA XE] 91BIS? [BI B I0J 981y swm-sue # Aed 01 somoriog ammbar Kot Japuay -
"p UOTI23g SU1 U1 SAOQE (L0 108 SUONOE U1 JO o100 -
30 30 2YE} JO U] Y} AJSTIES [[BUS JOMOLIOE ‘UIALS ST 010U Jey) YOIYA UO e 3 JO SABP O BIPIM WY -
a1y} SUIAJTIUSPI 2010U B IaMOLIof 3AIS A Iopue] “JUSWMISU] AILN2eS ST Ioa0 Ljuoud urene wed yorgm™
ust] & 0 100fqns st £uadoid oy jo wed AU JeY) SUIINGD JSPUY] J] JUSWNNSU] LIIN0SS STY) 0). USI]: aqa,-j_f
SuneuIpIogns 19pUYT 03 A10)0BJSIIES JUSLISISE e UI[ 9Y1 JO J9P[OY Y1 WOLJ S3IDSS (3) 10 (PApNPUon are =
s3urpasooxd yons [uun Aquo jnq ‘Surpuad aue sSurpssooid esoy) S[IUM USI] SY] JO JUSWSOIONS Y WaAsd - - o
o0} ajeredo worudo s JopuaT ut yorgam sSutpaeoold [eSey ‘ur uey oY) JO JUSUISOIONUD JSUTESE spusjep 1o ‘Aq .°
yire} pood Ul uslj o §IS9JU00 (q) ‘Jusmserde yons Sunwogied st Jomoriog se Suol o8 A[U0 Inq ‘IOpuIT-0
a1qe1deooe Iouurw B U1 USl| 9 Aq paIndes uoneSiqo oy Jo usmied sy 01 Sunum ur sseife (v) 1omolog
$SO[UN JuSTNnSU] AJLIN0aS ST Ioac Asond seq yomgm uel] Aue 28reqostp Andwoid [Teys Jomoiiog




- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____.--Wdrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
e _‘promptiy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

< of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest. or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess, 1f any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If BorIOWer abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or’otherwise, ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount.tiot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendet may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid urider the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days ‘after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenora___tmg_ or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connoctldn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and -ingpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Botrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformanon or statements to Lender
{or failed to provide lLender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations conoermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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- As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

_.any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. derive-from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in
- /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i ;promd&s that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

© 'premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a} "Any._such agreements will not affect the amounts that Borrower has agreed fo pay for

' Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurarice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ~

11. Asmgmnent of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shail be pald to Lender.

If the Property is damiaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and réstoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction; prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in.a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is‘made in writing or Applicable Law requires interest to be pa.ld on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proooeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the‘excess, if’ aly, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section’2. -

In the event of a total taking;. destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
raking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be' reduced by-.the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ameunt. of the sums secured immediately before the
partial taking, destruction, or loss in value divided.by ‘(b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial:taking, destruction, or loss in value is less than the
amount of the sums secured lmmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums‘are then due;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is-given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : - 4
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+_motice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
# # unless:Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
< ,j‘noufy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.

-~ There-may be only one designated notice address under this Security Instrument at any one time. Any
- notice to- Lender shall be given by delivering it or by mailing it by first clags mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. -~ -

16. Govemmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘i this Security Instrument are subject to any requrrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such’silence shall not be construed as a prohibition against agreement by contract. In
the event that-any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall’ not-affect other prov1srons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this_Security. Instrument: (a) words of the masculine gender shali mean and include
corresponding neuter words or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vrce Versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowér shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of-which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property qr--rar__i'jf _Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial “interest in Borrower is sold or transferred) without Lender’s prior
writlen consent, Lender may require’ ‘immeediate -payment in full of all sums secured by this Security
Instrument. However, this option shall _hot be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days:from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums"secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstaie; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘would be due under this Security
Instrument and the Note as if no acceleration had occurred; :(bj cures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sams secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay- ‘such reinstaternent sums and
expenses in one or more of the following forms, as selected by Lender (a) cash _(b) money order; (c)
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A release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" 'by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
4 ‘remﬁdlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
o Lender for an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is'given ‘to-Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument-and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court-action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and.any other matters required to be included in the notice by Applicable
Law. If the default is not_cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and ir_;.ah_y order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s: deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrgnder this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power.. and dut‘ “conferred upon Trustee
herein and by Applicable Law,
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- County of

b

-éﬁxnzorkunnNgEON

6k L 3- ‘
_On this day personally appeared before me LaVerne £ Barnett

eir free and voluntary act and deed, for the
7)0721 day of \Ju\j, &)Ub

ey signed the same as his/

and acknowiedged that

uses and purposes therein mentioned.
GIVEN under my hand and official seal this
INacced [ J fonmmes

to.me kng\i;n'fto_,be the individual(s) described in and who executed the within and foregoing instrument,

N ;_‘““““
. \_/ . A4
Notary Public in and for the State of Mmgton, resiiing al

:..4}‘ B - ¥
Ry Ag'NN!Nc;mr,
2R ON xBTS Ty
= -_. ‘f—" (%-. ... ,‘
iF oAy T
EE - izt Sedie Wedl
N -“ 5 :: My Appointment Expires on /¢ /S'/QOO 67
Marcia J. Jepu Fﬂj;

!
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Al LIS g
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CONDOMINIUM RIDER

L THIS CONDOMINIUM RIDER is made this  13th day of July 2006 '
and is’ mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, -or, Securtty Deed (the "Secutity instrument"”) of the same date given by the
undermgned (the "Borrower") to secure Borrower’s Note to Horizon Bank, a Washington
Corporation .

: (the
"Lender™} of the same date and covering the Property described in the Security Instrument
and located at:

1419 Digby" P]ace #110 Mount Vernon,WA 98274

. [Property Address}]

The Property mc[udes a unlt in, “together with an undivided interest in the common elements
of, a condominium praoject known as:

THE RIDGE AT MADDOX CREEK A CONDOMINTIUM

T e, [Name of Condominium Project!]
{the "Condominium Project™. -If .the owners association or other entity which acts for the
Condominium Project (the "Owners Association”) holds title to property for the benefit or use
of its members or shareholders, the Property also includes Borrower’s interest in the Owners
Association and the uses, praceeds arjd benefits of Borrower's interest.

CONDOMINIUM COVENANTS; In addition to the covenants and agreements made in the
Security Instrument, Borrower and"Léndef further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under
the Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i)
Declaration or any other document wh:ch creates the Condominium Project; (i) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the 0wners Association maintains, with a generally
accepted insurance carrier, @ "master” or "bl_an_ket" pohcy on the Condominium Project which
is satisfactory to Lender and which provides. insurance coverage in the amounts (including
deductible levels), for the periods, and against®loss by fire;~hazards included within the term
"extended coverage," and any other hazards, includirig, ‘but not limited to, earthquakes and
floods, from which Lender requires insurance, them: (i) Lender waives the provision in

5000001545
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
m thns Condommtum Rider.
4

LI A / é:f {Seal} (Seal)
L'aVerne E Barnett -Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
- {Seal) {Seal)
-~ -Borrower -Borrower
. (Sealy (Seal)
-Borrower -Borrower

5000001545 S
@8R (0411) Page 30f 3 Form 3140 1/01

NMWIIWINIMWWM IW!MWIMI\

00607 115
Skaglt County Auditor

7126/2008 Page 18 of . 13 329PM




