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DEED OF TRUST

DATE: July 21, 2006" s

Reference # (if apphcable) 122192 PWS Additional on page
Grantor(s): :
1. ANDERSON, CODY R :

Grantee(s)
1. Skagit State Bank A
2. Land Title Company of Skaglt County, Trustee

Legal Description:
ptn SW 1/4 of SW 1/4, 27-36-4 E W M aka Tr 8, Survey #802269 Prairie Acres.
Additional on page 2

Assessor's Tax Parcel 1D#: 360427-3.;00.346301 {P50148)

THIS DEED OF TRUST is dated July 21, 2006, amq_ng“ CODY R ANDERSON, a single man as his
separate estate, whose address is 5081 WILDLIFE'ACRES ‘LN, SEDRC WOOLLEY, WA 98284
{"Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometimes as “Lender” and sometimes
as "Beneficiary"}; and Land Title Company of Skaglt County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee Yo
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, nght
.of entry-and possession and for the benefit of Lendar as Beneficiary, all of Grantor's right, title, and interest in and to
thie followmg described real property, together with all existing or subsequently erected or affixed buiidings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(|ncludmg stock in utilities with ditch of irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property")

Iocated in Skaglt County, State of Washington:

Tract 8 Record of Survey recorded June 14, 1974, in Volume 1 of Surveys, page 61,
under: Skag|t ‘County Auditor's File No. 802269; being a portion of Section 27, Township
36 North, Range 4 East W.M., (also known as Prairie Acres).

TOGETHER WITH nondexcluswe easements for ingress, egress and utilities, as described in
Auditor's Filé Nos. 773111, 787805 and 802169, as recorded on August 25, 1972, July
11, 1973 and June 12 1974 respectively.

Situate in the County gf Sk__aglt, State of Washington.

The Real Property or-fji:is-"’ad-d'fgss- _ijé'r- commonly known as xxxx Wildwood Lane, Sedro Woolley,
WA 98284. The Real Property taX' identification number is 360427-3-003-0301 (P50148).

Grantaor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is'recarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spacifit, perfectéd. and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents-and proﬁts which license may be revoked at Lender's option and shall be
automatically revoked upon accelerationof 4ll or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS|IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE_(Ay'PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE.NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: {a} this Dsed of Trust is executed at
Borrower's request and not at the reguest of Lender (‘b] Grantor has the full powar, right, and autharity to enter into
this Daed of Trust and to hypothecate the Property; (c] ‘the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreemant or other instriment binding upon Grantor and do not result in & vielation of any
law, regulation, court decree ot order applicable to. Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on & continuing basis information abigut Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower {including without limitation-the creditwarthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arjsing.by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from bringing:any‘action. against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim fot deficiency, before or after Lender's commencement
ar completion of any foreclosure action, either judicially or by #xercise cf g power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provnded in thls Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due; arid, Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust and-the:Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Grantor's
possession and use of the Property shall be governed by the followmg provisions:

Possession and Use. Until the occurrence of an Evant of Dafault; Grantor"may {1} remain in possession and
contral of the Property; (2) use, operate or manage the Property;-and |3} “coHect:the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked- (ipori defaulti: The fallowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in goad condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that ('1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage Areatment, disposal,
release ot threatened release of any Hazardous Substance by any person on, under, about or, from the Property;

(2] Grantor has no knowledge of, or reason to believe that thare has been, except as prewously disclosed to and
acknowledged by Lender in writing, {a} any breach or violation of any Environmental. Laws,: (b] -dny use,
generation, manufacture, storage, treatment, disposal, release or threatened releasé.of any Hazérdous Substance
on, under, about or from the Property by any prior owners or oceupants of the Property, or .{c). any ‘actual or
threatenad litigation or claims of any kind by any person relating to such matters; and (3} Except as prgviously
disciosed to and acknowiedged by Lender in writing, {a} naithar Grantor nor any tenant; contragtor,-agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of br release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be condutted.in: comphance with
all applicable federal, state, and lacal laws, regulations and ordinances, including without limitation all”
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to makg suchs®
inspections and tests, at Graror's expanse, as Lender may deem appropriata to determine compiiance of the™:
Property. with this section of the Deed of Trust. Any inapections or tests made by Lender shall be for Lénder's™ ™
purposes only and shall not be construed to create any responsibility or liability on the part of Lenderifo Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due iligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims™
against Lender for indemnity or coentribution in the event Grantor becomes liable for cleanup ar other costs under ¥ ¢
any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims, losses, ligbilities,;
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from-a breach:
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, dlsposal o
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whathar or not the’
same was or should have been known to Grantor. Tha provisions of this section of the Deed of Trust, including -+~
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyanég™

of the Hen of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.
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[ Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
e "Stnppmg of or wasta gn or to the Property of any portion of the Property. Without limiting the generality of the
. ~foreg0|ng, Grantor will nat remove, or grant to any other party the right to remove, any timber, minerals (including
orl and gasl coal clay, scoria, soil, grave! or rock products without Lender's prior written consgent.

“Removal of. Improvements. Grantar shall not demolish or remove any Improvements from the Real Property
fj-WI!hDth Lender s prior written consent. As a condition te the removal of any Improvements, Lender may require
Grantor tg make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value: :

Lender’s thht 1o Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonahle times te_anend to Lender's interests and to ingpect the Real Property for purposes of Grantor's
ccmpliafnce-W-itﬁ- the*tgrms and conditions of this Deed of Trust,

Compl:ance with, Goveriimental Requivements, Grantor shall promptly comply, and shall promptly cause
cormnpliance by ail agents, tenants or other persons of entities of every nature whatsoever who rent, lease or
ctherwise use or occupy thé Property in any manner, with all laws, ordinances, and regulaticns, now or hereafter
in effect, of all.governmental ‘authorities applicable to the use or otcupancy of the Property, Grantor may contest
in good faith any such faw, ordmance, o- regulation and withhold compliance during any proceeding, including
appropriate appeals, 50: tong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sple opinion, Lender's interésts’in the Property are not jeopardized. Lender may require Grantor to post adequate
sacurity or a surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrEes nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts-$et forth .above in this section, which fram the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable alt
sums secured by this Deed of Trust.or (Bl intréase the interest rate provided for in the Note or other document
evidencing the Indebtedness and rmpose such oiher conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prier written consent, of all'or any part of the Real Property, or any interest in the Reai Property. A

"sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitalle; whether: voluntary-or involuntary; whether by outright sale, deed, installment sale gontract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intefest in or to any land trust holding title to the Real Property, ar by any
other mathod of convevance of an interest in‘the’ Real Property. However, this option shall not be exarcised by Lender
if such exercise is prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following provisions: reiatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due {and 'in a!l events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done en or for gervices rendergd or material furnished to the Property. Grantor
shafl maintain the Property free of all liens hawng priority over.cr equal to the interest of Lender under this Deed of
Yrust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : :

Right to Contest. Grantor may withhold payment of any tax, assessrf\ent ar claim in cannection with a good faith
dispute aver the cbligation to pay, sa long as Lender’s mterest in the/Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fn‘teen {¥5) days after the fien arises ar, if a lien is filed,
within fifteen (15} days after Grantar has notice of the f-.'.mg, seourethe discharge of the Yien, or if Tequested by
Lender, deposit with Lender cash or a sufficient corporate surety bong-biother security satisfaciory 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorngys” fees, or pther charges that could accrue as a
result of a foreclosure or sale under the lien. n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs :

Evidence of Payment. Grantor shall upen demand furnish to Lendet sansfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official w dehver to Lender at any time a written
statemant of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least fifteen {15) davzs befare 'en‘y work is cammenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s liefiz materialmen's lien, or
other lien could be asserted on account of the work, services, or materials... Grantor will Lli]‘Dl"l request of Lender
turnish to Lender advance assurances satisfactory to Lender that Grantor can arid wrli pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proherty are"f'e kpa'rt of this Deaed of
Trust. L s

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurdnce with standacd extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an ameunt sufficient to avoid application of any coinsurance clause, and with-a stapdard mornigagee
clause in favor of Lender, together with such other hazard and liakility insurance as Lender-:"m_e'v__re_aso‘na_biy require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lenderand.-issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, ‘will.déliver.10 Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelied or diminished without at least thirty {30} days prior written notite.to Lender: Each
insurance policy alse shall include an endorsement providing that coverage in favor of Leader will natbe impaied
in any way by any act, omission or default of Grantor or any other person. Shoutd the Real Property bd located.j |n-
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area’
Grantor agrees 1o obtain and maintain Federal Flood Insurance, it available, within 45 days after noticé.is given by,
Lender that the Property is located in a special flood hazard area, for the full uppaid principal balance of the loan: :
and any prior liens on the property securing the lean, up to the maximum palicy limits set under the Natlonal Flood! &
insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property. Lender may.

rmake praof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
secuwrity is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorafion -

and repair of the Property. {f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destreyed Improvements in a manner satisfactory to Lender. Lender shall, upon

WAL

Skaglt C:ounty Audltor "
7/25/2008 Page 3 of 8 _3r28P :




DEED OF TRUST
(Continued} Page 4

_5.a{i5f'éi'ctorv proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
“Tepair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
) dishurséd-within 180 days after their receipt and which Lender has not committed to the repair ar restoration of
< the Property.shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interast, and the remaindsr, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
‘any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
‘Grantor's ifiterests may appear.

LENDER'S EXPENDITURES. If Grantor fails {A) to kesp the Property fres of all taxes, liens, security interests,
encumbrances and other claims, {B} to provide any required insurance on the Property, or (C} to make repairs to the
Property then Lender may.do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property,.then Lender on Grantor's behalf may, but is not required to, take any action that Lendar
believes to be appropriate 0 protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear intérest at the rate’charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expefises will become a part of the Indebtedness and, at Lender’'s option, wilt {A) be payable on
demand; (B) be added’o the'balance of the Note and be apportioned among and be payable with any installment
payments to become dye durmg eithar {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be traated as a‘balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remediss to avhich Lender may be entitled an account of any default. Any such action by Lender
shall not be construed as curmg the default so as ta bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTI.E The toliownng provisions relating to ownership of the Property are a part of this Deed
of Trust:

Titie. Grantor warrants that' {al Grantor holds goad and rmarketable title of record to the Property in fee simple,
freg and clear of all liens and encumbrances other than those set forth in the Real Praperty description or in any
title insurance policy, title report, or fina| title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and lb) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. A

Detense of Title. Subject to the: éxoe"ptron in.thé.paragraph above, Grantor warrants and wilt forever defend the
title to the Property against the lawfun' clatms of all persons, In the gvent any action or procesding is commenced
that questions Granter's title or the: |nterest ‘ot Tristee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantdr'maybg the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in-the proceeding by counsel of Lender's own chaice, and
Grantor will deliver, or cause to be delrvered ‘o Lender such instruments as Lender may request from time to time
to permit such participation. E

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements,":-and statemants Grantor has made in this Deed of Trust shali
survive the execution and delivery of this Deed of Trust, shall be-continuing in nature and shall remain in full force
and effect until such time as Borrower's Indebtedness is paid it full.

CONDEMNATION. The following provisions relating to condemnétidn\'pro'ceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necéssary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender. shall be entitled to participate in the proceading and to be
represanted in the proceeding by counsal of jts own choice all at Grantor s.expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as- may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is: condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may. at its e!ectmn require that all or any portion of the
net proceads of the award be applied to the Indebtedness ar the repair.or restoration of the Property. The net
proceeds of the award shall mean the award atter payment of all reéagonabie, £osts, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fouowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feps and Charges. Upon request by Lender, Grantor shail execute such documents in addition to
this Deed of Trust and take whatever other action is requasted by Lender t¢- perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxaes, as described below,togsther with all expenses
ingurred in recording, perfecting or cantinuing this Deed of Trust, including without limitation afl 1axes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1) a specrfrc tax upan “this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; .12} g’specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the lndebtedness sgcured by this
type of Deed of Trust; {3] a tax on this type of Deed aof Trust chargeable against the Lender or'the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmcrpal and mterest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date af thié Déed of.
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or-all ofiits,
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tdx beforg” it _
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depOSEts wcth.
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a:
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Prop'erty“' P
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercral C.ode
as amended from time to time. . ’

Security [nterest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfeci‘ .
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantar, file executed =
counterparts, copies or reproductions of this Deed of Trust as a financing statament. Grantor shall reimburse

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
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[ reémove, sever or detach the Personal Property from the Property. Upen detault, Grantor shall assembla any
. Petsanal Praperty not affixed to the Property in a manner and at a piace reasonably convenient to Grantor and
_{Lendet dnd make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent-pecmitted by applicable law.

-Addresses.: The mailing addresses of Grantor (debtor} and Lender (secured party} from which information
sconcerning:the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
1Cbmmerci‘al Code) are as stated on the first page of this Deed of Trust.

FURTHEH ASSURANCES ATTORNEY-IN-FACT. The following pravisions relating to further assurances and
attorney-ir: fact afe a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver; or will-cause o be made, executed or delivered, ta Lender ar to Lender's designee, and when requested by
Lender, tause te:be filed, .recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendef may ‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finapcing statemeants, continuation statements, instruments of further assurance, certificates, and
other documents as'may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of preeerve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents,“and {2} the liens and Security interests created by this Deed of Trust as first and prior
liens on the Property, whe_the_r fiow owned or hareafter acquirad by Grantar. Unless prohibited by law or Lander
agrees to the contrary in“writing, Grantor shall reimburse tender for all costs and expenses incurred in Gonnection
with the matters referfed.to in‘fhis paragraph.

Attorney-in-Fact. If Grantor fails to do ‘any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpeses, Grantar hereby ircevocably appoints
Lender as Grantor's attorhey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessﬂry or desuable, in Lender's sole opinion, to accemplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the abligations imposed upcen Grantor, {nger this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall exacute and deliver-to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconvevance fee shall be paid
by Grantor, if permitted by applicable law..: The grantee in any reconveyance may be described as the "person or
persons legalty entitled thereto”, and the recitals:in.fhe reec;nvevance of any maiiers or facts shall be conciusive proof
of the truthfulness of any such matters or facts ’ :

EVENTS OF DEFAULTY. At Lender's option, Grantor wm be in default under this Deed of Trust it any of the following
happaen:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner pravided in this Deed of Trust or:in any agreement related to thia Deed of Trust.

Campliance Default. Failure to comply with any other term, - obhgatron, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. .~

Default on Other Payments. Failure of Grantor within the.time requued by this Deed of Trust to make any payment
for taxes or ingurance, or any other payment necessary: te Pprevent fllmg of or to effect discharge of any lien.

False Statements. Any representation or statement made of furmshed to.Lender by Borrower or Grantor or ¢n
Borrower's or Grantor's behalf under this Deed of Trust or the- Helated Documents is false or misleading in any
matearial respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Retated Documents ceases to be in full force and
effect tincluding failure of any collateral document to create a va'nd and perfected security interast or lien) at any
time and for any reason. . R

Death or Insolvency, The death of any Borrower or Grantor, the |nsalvency of Borrewer or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's praperty,“any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceedmg under any bankrupicy or
insclvency laws by or against Borrower or Grantor. R

Yaking of the Property. Any creditor or governmental agency tries o take any of the’ Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on
Borrower's or Grantor's accaunts with Lender, However, if Borrower or Granfor disputes in geod faith whether the
claim on which the taking of the Property is based is valid or reasonable, and if Bo‘rroW'ér or Grantor gives Lender
written notice af the claim and furnishes Lender with monies or a surety bond satlsfactorv 1. Lender to satisfy the
claim, then this default provision will not apply.

Breach of Other Agresment. Any breach by Borrower or Grantor under the terms of Hny other agreement between
Barrower or Grantor and Lender that is not remedied within any grace period provided-therein; ingluding without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor o Lender
whether existing now or later. . ’

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor an cn’eer1 surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomimodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaramy of the k
Indebtedness. : ;

Insecurity, Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tl
Trustee or Lender may exercise any one or more of the following rights and remedies: .

e thareafter,

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone_or )
together. An election by Lender 1o choose any ane remedy will not bar Lender from using any other remedy: M
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after.Granto
failure to do so, that decision by Lender will not atfect Lender’s right 1o declare Grantor in default and to exerase .
Lender's remedies. Sy

Accalerate Indebtedness. Lender shall have the right at its aption to declare the entire lndebtedness 1mmed|atel :
due and payabhie, including any prepayment penalty which Borrower wouid be required to pay. :

Foreclosure. VWith respect to all or any part of the Real Property, the Trustee shall have the right to exercise iis

L
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' power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
""forec1osure in either case in accordance with and to the full extent provided by applicable law.

- *UCC Remedlas With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedres of a secured party under the Uniform Commercial Code,

E'Cullact Rents Lender shall have the right, withaut notice to Borrower or Grantor to take possession of and
‘manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
ovar and-abeve Lender’'s costs, against the Indebtedness. In furtherance of this right, Lender may reauire any
tenafit'or other‘user of the Property to make payments of rent or use fees directly to Lender. [t the Rents are
collected by lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenarits or other users to Lender in response to Lender's demand shall satisfy the
obligations for which ‘the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise jts: rlghts under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver,” Lender shall have the right to have a receiver appointed to take possession of ail or any part of
the Property, with the power‘te protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale andto cdllect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against'the, Indebtednass. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of 2 teteiver shall axist whether or not the apparent value of the Praperty exceeds the
indebtedness by a substantlai amount Employment by Lender shall not disqualify a person from serving as a
receiver. A

Tenancy at Sufferanc"e.‘ If-Granror rem'ains in possession of the Property after the Property is sold as pravided
above or Lender otherwise becomes entitled to possession of the Property upon defauit of Grantor, Grantar shall
become a tenant at sufferarice of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for. the use of the Property, ar {2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have anv other right or remeady provided in this Deed of Trust or the Note
or by law. .

Notice of Sala. Lender shali gwe Grantor reasonable natica of the time and place of any public sale of the Personal
Property or of the time after whichiany private sdle or other intended disposition of the Personal Property is to be
made. Reasanable notice shall meaf‘notice givén at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may bs.mada in con;unctron with any sale of the Real Property.

Sale of the Property. To the extent permrtted by appllcable (aw, Borrower and Grantor hereby waives any and all
rights to have the Property marshalied. In éxergising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or'separately, in ane sale ar by separate sales. Lender shall be entitled
to bid at any public sale on all or any pottion.of. the Property.

Attorneys' Fees; Expenses. [f Lender institutes an‘,r suit or action to enforce any of the terms of this Deed of
Trust, Lender ahall be entitled to recover such sum as the cour.may adjudge reasonable as attarneys' fees at trial
and upon any appeal. Whether or not any court Sction is involved:. end to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are: necessarv at any time for the protection of its
interest or the enforcement of its rights shall become a part of theindebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure aintil repaid; Expenses covered by this paragraph include,
without limitation, however subject to any limits under-agiplicable faw, Lender's attorneys' fees and Lender's legal
expenses, whether or not thare is a fawsuit, including attorneys fees and expenses for bankruptcy proceedings
{including efforts to modity or vacate any automatic stay or injunction]; afipeals, and any anticipated post-Judgment
coflection services, the cost of searchmg records, obtaining title reports-fincluding foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee; to the extent permitted by applicable law.
Grantor Blso will pay any court costs, in addition to all other surhs :'provided bv- law.

Rights of Trustee. Trustee shall have sll of the rights and duties. of Lender as ‘set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refatlng o the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustes arising as a matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streéts gr ather rights to the
public; {b) join in granting any easement or creating any restriction on the:Real-Praoperty; and (¢} join in any
subordination or ather agreement affecting this Deed of Trust or the interest-of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a: pend‘ing sale.under any other
trust deed or ftien, or of any action or procesding in which Grantor, Lender, or Trystee shall be 2 ‘party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all quslifications required for Trustea under applicable .{aw.'" In a'ddi.tfé'in to the rights
and remedies set forth above, with respact to all ar any part of the Property, the Trustee shall’have the right to
foreclose by notice and sale, and Lender will have the right to foreclpse by judicial foreclosure rn erther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's optian, may from time to time appoint a successor Trus?tée to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowtedged by Lender and-recorded in.the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to.4il other
matters required by state law, the names of the criginal Lender, Trustee, and Grantor, the book’and pags or the
Auditor's File Numiber where this Deed of Trust is recorded, and the name and address of the successor trustee,‘
and the instrument shall be executad and acknowledged by Lander or its successors in interest. The sdécéssor,
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred uponithe ™
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall. govern to the
excliusion of all other provisions tor substitution. 3

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another;-ﬁ"rarrr‘ierr S
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any.-
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by .
telefacsimile {uniess otherwise required by law), when deposited with a nationally recognized avernight courier, or, if =
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copias of notices of fareclasure fram the holder'of =

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning at’

this Deed of Trust. Any person may change his or het address for notices under this Dead of Trust by giving formal
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wrptten ndnce to the other person or persons, specifying that the purpose of the notice is to change the person’s
Addiess’ For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
:Subject toapplicable law, and except for notice required or allowed by law to be given in another manner, if there is
'~-more than-ome Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor s respdnsthlllty ta tell the others of the notice from Lender.

M[SCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Bocuments is Grantor's entire agreement
with Lender concernlng the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment :

Captum Headmgs Cepnen headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret.or deflne the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Gaverning Law"'. This Beed _o.f Tmst will be governed by federal law applicable to Lender and, to the extent not
presmptad by federal law,-the.laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been eccapted by Lender in the State of Washington.

Joint and Several Llablluty AII obllgatlons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all refefences Ao. Grantor shall mean each and every Grantor, and all references to Berrower shall mean
each and every Borrower, This means that each Berrower and Grantgr signing below ig responsible for all
obifigations in this Deed of Trust.

No Waiver by Lender, Grentor understands dLender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing.>The‘fact that Lender delays ar omits to exercise any right will not mean that
Lander has given up that right, If Lénder does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the.other provisions of this Deed of Trust. Grantor als¢ understands
that if Lender does consent 10 argquest, that doés not mean that Grantor will pot have to get Lender’'s consent
again if the situation happens again.~ Granter further understands that just because Lender consents {0 one of
more of Grantor's requests, that does-not-mearyLender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest, and notice of dishonor.

Severability, f 2 court finds that any provnsmn of thrs DPeed ot Trust is not valid or should net be enforced, that
fact by itself will not mean that the rest gf this Deed of Trust will nat be valid or enforced. Therefore, a court will
anforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceate.

Successors and Assigns. Subject to any limitati:qns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and intre:to the benefit of the parties, their successors and assigns. 1f
ownership of the Property becomes vested in a person other tham:Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Desd of Trust and the Indebtednass by way of forbearance or
extension without releasing Grantor from the obligations of thls Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the __pegformence of this Deed of Trust.

Waiver of Homestead Exemption. Grantar haraby feleaees and wawes all vights and benefits of the homestead
exemption Jaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary, The word "Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means CODY R ANDERSON and FRED R. THOMPSON and includes all co-signets
and co-makers signing the Note and all their successars and assigns, ’

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust. among Gramor, Lender, and Trustee, and
in¢ludas without limitation all assignment and security interest provisions retanng 10, the Personal Property and
Rents. E

Environmental Laws. The words "Environmental Laws" mean any and all state. federaJ and local statutes,
regulations and ordinances relating to the protection of human health or the gnvironmént; including without
lirsitation the Comprahensive Environmental Response, Compensation, and-.jability Act of-1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and REautherization Act of 1986, Pub, L.
No. 89-499 ["SARA"}, the Hazardous Materials Transportation Act, 49 U.3.C. Settion 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 8301, et seq., or other apphcabie state pf Tederal laws, rules,
ar regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in, th Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means CODY R ANDERSQON.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, of accornrn 'f&_atlon party to
lender, including without limitation a guaranty of atl or part of the Note. S

Hazardous Substances. The words "Hazardous Substances” mean materials that, because 0f thew quanmy
cancentration or physical, chemical or infectious characteristics, may cause or pose a present O potential hazard

1o human health or the envirenment when improperly used, treated,-stored, disposed of, generated, manufectured
transporiad of otherwise handled. The words "Hazardous Substances” are used in their vary broadesy’sense and
inctude without limitation any and all hazardeus or toxic substances, materials or waste as defined bv ar listed &
under the Environmental Laws. The term "Hazardous Substances" alse includes, without limitation;. __pe_troleum and"*..
petraleum by-products or any fraction thereof and asbestos. :

Improvements. The word "improvements” means all existing and future improvements, buildings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and othar canstruction on the Real
Property. .

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses C
payable undar the Note or Related Documents, together with all renawals of, extensions of, modifications of,
consclidations of and substitutions for the Note or Related Documents and any amounts axpendad or edvanced by
Lender to discharge Grantor's ohligations or expenses incurred by Trustee or Lender to enfor¢e Grantor's
obligations under this Deed of Trust, Together with interest on such amounts as provided in this Deed of Trust.
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P Le:ﬁde‘r The ward "Lender” means Skagit State Bank, its successors and assigns, The words "successors ar
b ..-""asmgns mean any person ar campany that acquires any interast in the Note,

“Note. The word "Note" means the promissary note dated July 21, 2006, in the original principal amount
of $30,538.20 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
fefinancings of, consolidations of, and substitutions tor the promissory note or agraement.

‘Personal Proparty. The words "Personal Property" mean all equipment, fixtures, and other articfes of persanal
property.fiow or hereafter owned by Grantor, and now or hereaftar attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and ali substitutions for, any of such
property’ and together with all issues and prafits thereon and proceeds (including without fimitation all insurance
proceeds, and fefunds of premiums} fram any sale or other disposition of the Property.

Property The werd "Property means callectively the Real Property and the Personal Property.

Real Proparty The words ‘Real Praperty" meaan the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents The words 'Related Documents” mean all promissory notes, credit agreements, loan
agreements, envrronmental ggreements, guarantles, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and-all other instruments, agreements and documents, whather now or hareafter
existing, executed in canngétion with the Indebtedness.

Rents. The word "Rents” rﬁé__ans:aﬂ present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propefty.

Trustee. The word "Trustée" means Land Title Company ot Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any“substitute ar successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTCR
AGREES TO ITS TERMS, g . )

GRANTOR:

STATE OF

COUNTY OF g Yo %'\ ¥ R

On this day before me, the undersignad Notsry Public, personaily appsared CODY R ANDERSON, personally known to
me or proved to me onh the basis of satisfactory evidence to be the-individual-dgscribed in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust-ds his or_hef free and voluntary act and desd, for

the uses and purposes therein mentioned. A c
Given under my hand and official seal this 9\5 éay'of \B\.».b-\'y . 20“\-0

By . " “Residingat" ; h:\f,& X6\ :)ﬁ
Notary Public in and for the State of Q QS My::éo_mh':iss'io_‘r\:sxpl‘res %” a.;_ ] 'Ef!

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed df Trust. Yousarg hereby
requested, upon payment of aii sums owing to you, to recanvey without warranty, to the persons entr:l.ed thereto the
right, title and interest now hald by you under the Deed of Trust. : .

Date: Beneficiary:
' By:
Its:

LASER PRO Lending, Ver. 5.31.00.004 Capr. Harland Finencisl Safutions, Ine. 1337, J006. Ar Rights Hewerved, - WA MICFALPLIDDL.FC TA-12D67 PR.IO .7
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