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SUBORDINATE MORTGAGE

THIS SUBORD]NATE DEED OF TRUST (“Security Instrument™) is made on April 18,
2006, the Grantor is Dale }. Matthews and Angela L. Matthews-a married couple, whose address
is 31439 Prevedell Rd., Sedro Wooley, Washington 98284. The trustee is Land Title Co of
Skagit County. The beneficiary is. Nat10nal City Mortgage a division of National City Bank of
Indiana. This Security Instrument is given.fo the Secretary of Housing and Urban Development,
and whose address is 451 Seventh Street; SW,-Washington, DC 10410 (“Lender™). Borrower
owes Lender the principal sum of Nine Theousand Five Hundred Fifty Two Dollars .72 Cents
(U.S. $9,552.72). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“Note™), which provides for the full debt, if not paid earlier, due and payable on June
1, 2035. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, and all renewals, extensions and modiﬁe:ati()ns of the Note; (b) the payment of all other
sums, with interest, advanced under Paragraph 7 to protect the security of this Security
Instrument, and (c) the performance of Borrower’s covenarits and agreements under this Security
Tnstrument and the Note. For this purpose, Borrower does hereby mortgage, warrant, grant and
convey to the Lender, with power of sale, the following: descr1bed property located in Skaglt

County, Washington:

| LEGAL DESCRIPTION
Sée Attached Exhibit “A”
Tax ID #: p106745

which has the address of 31439 Prevedell Rd Sedro Woolley Washington 98284; TOGETHER
WITH all the improvements now or hereafter erected on the property, and all-easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and.
additions shall also be covered by this Security Instrument. All of the foregoing is- reterred to in

his Security Instument asthe “Propery” \!IHMWIIKIIMIWIIMIIMIIIlWIIﬁJ]MWWM
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BORROWER COVENANTS that Borrower is Iawfully seized of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
uriencumbered, except for encumbrances of record. Borrower warrants and will defend generally ™

the title to the Property against all claims and demands, subject to any encumbrances or record.
(SUBMORT.DOG)



- THIS SECURITY INSTRUMENT combines uniform convenants for national use and

"'"non—umform covenants with limited variations by jurisdiction to constitute a uniform security

1n_$___trumen_t_.cove;1ng real property.
'Borr_oxx}ei; and Lender covenant agree as follows:
UﬂnwﬂmﬁCOVENANTs

1. Payment of Prlnclpal Borrower shall pay when due the principal of the debt
evidenced by the Note:

2. Borrower Not'K_e_l_'eased; Forbearance by Lender Not a Waiver. Extension of
the time of payment of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower
or'Borrower’s successor in"'int:e'r'est T.ender shall not be required to commence proceedings
against any successor in interest’ ortefuse to extend time for payment or otherwise modify
amortization of the sums secured. by this Security Instrument by reason of any demand made by
the original Borrower or Borrower’s successors.in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or
remedy.

3. Successors and Assigns Bound Joint and Several Liability; Co-SIgners The
covenants and agreements of this Security Instrument: shall bind and benefit the successors and
assigns of Lender and Borrower. Borrower’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security-Insttument but does not execute the Note: (a) -
is co-signing this Security Instrument; (b) is not persona}lj?-oblig@ted to pay the sums secured by
this Security Instrument; and (c) agrees that Lender and-any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the term of this Security Instrument
or the Note without that Borrower’s consent. o :

4. Notices. Any notice to Borrower provided for in. thls Secunty Instrument shall be
gwen by delivering it or by mailing it by first class mail unless apphcable law requires use of
another method. The notice shall be directed to the Property Address or any. other address -
Borrower designates by notice to Lender. Any notice to Lender shall be ‘given by first class mail
to!Department of Housing and Urban Development, Attention: Single Family Notes Branch, 451
Seventh Street, SW, Washington, DC 10410 or any address Lender designates by notlce to
Borrower. Any notice provided for in this Security Instrument shall be deemed to- have been
given to Borrower or Lender when given as provided in this paragraph. ' S

5. Governing Law; Severability. This Security Instrument shall be governed by
Federal law and the law of the jurisdiction in which the Property is located. In the event that. any .
provision or clause of this Security Instrument or the Note conflicts with applicable law, such - : :
conflict shall not affect other provisions of this Security Instrument or the Note which can be '_
given effect without the conflicting provision. To this end the provisions of this Security |

rprmentandibeRor am decorlio e sevemhle T
5 , 20060!!40129
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‘6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and
~of thrs Security Instrument.
R 7-;" ~ Grounds for Acceleration of Debt.

L “(a) Default. Lender may, except as limited by regulations issued y the Secretary,
in the case of payment defaults, require immediate payment in full of all sums secured by this
Securl.ty Instmment if:

O Borrower defaults by failing to pay in full any monthly payment required
thls Seeurrty Instrument prior to or on the due date of the next monthly
payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any

other obh gations contained in this Security Instrument. .
(b) Sale Wlthout Credit Approval. Lender shall, if permitted y apphcable law
including Section 341(d) of the Garrn-St. Germain Depository Institutions Act 0of 1982, 12 U.S.C.
1701j-3(d) and with the prior approval of the Secretary, require immediate payment in full of all
sums secured by this Security Instrument if:
(i) All or patt of the Property, or a beneficial interest in a trust owning all or
part of the Property 1s sold or otherwise transferred (other than by devise or
descent), and %
(11) The Property is not occupred by the purchaser or grantee as his or her
principal re51denoe or the purchaser or grantee does so occupy the
Property but his or her credit has not been approved in accordance with
the requirements of the Secretary.

(c) No Waiver. If circumstances-occur that would permit Lender to require
immediate payment in full, but Lender does not requrre such payment Lender does not watve its
rights with respect to subsequent events. -

(d) Regulations of HUD Secretary, In many crrcumstances regulations issued
by the Secretary will limit Lender’s rights, in the case of payment defaults, to require immediate
payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration or foreclosure if not permitted by regulations of the Sectetary.

lllmllllmIMIWINIMAWIHLWJNJH(HMK
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~“WON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

follows o
8. Foreclosure Procedure. If Lender requires immediate payment in full of all

_ Sums
under paragraph 7,-Lender may invoke the power of sale and any other remedies
permitted by remedies permltted by applicable law. Lender shall be entitled to collect all
expenses incurred i in pursuing the remedies provided in this paragraph 8, including, but
not limited to, re_a-si_inable_ attorneys’ fees and costs of title evidence .

If Lender or Borrower invokes the power of sale, and the Property is judicially
ordered to be sold puréuant to such power, Lender shall mail a cop of a notice of sale by
registered mail to Borrower at the Property Address or at any other address Borrower
delivers to Lender in ertmg for that purpose. Lender shall publish the notice of sale for
the time and in the manner required b applicable law and, without further demand on
Borrower, the property shall be soldat the time and under the terms designated by the
court and in the notice of sale: ‘Lender or.its designee may purchase the Property at any
sale, The proceeds of the sale shall be applied in the following order: (a) to all expenses of
the sale, including, but not limited to; reasonable attorneys’ fees (b) to all sums secured by
this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s interest in the Security Instrument is held by the Secretary and the

Secretary requires immediate payment in full under Paragraph 7 , the Secretary may
invoke the nonjudicial power of sale provided in the Single Family Mortgage Foreclosure
Act of 1994 (*Act”) (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner
designated under the Act to commence foreclosure and to sell the Property as provided in
the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights
otherwise available to a Lender under this Paragraph 8 or applicable law.

9. Release. Upon payment of all sums secured}"b'y thjs'Sé.curity Instrument, this Security
Instrument shall become null and void. Lender shall dlscharge this Security Instrument
without charge to Borrower. Borrower shall pay any recordatlon costs.



BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Wltnesses:

O ®esy & dFe (gpar)

DaleJ Mat\tJhews Date

Witness S'ignatuvre o
ﬂf/’{*— Vaﬂeg

Witness Printed name:

VA, W@V

Witness Signature Angzla I Matthews Date

Nardu (. Qvery o A 24 'zoou

Witness Printed name:

STATE OF WASHINGTON

County of: Smcf - )

Onthis 2 (o day TUJ\JL , 2006, personally appeared before to me known to be
the individual Dale J Matthews and Angela L Matthews described in and who executed the within
and foregoing instrument, and acknowledged they Dale J Matthews and Angela L Matthews signed
the same as  his/her/their *-H/\ s free and voluntary act-and deed__ for the uses and

ose therein mentioned. et S
PUIR Gtven under my hand and official seal this;l(ﬂday of j LN

, 2006.

Witness my hand and seal, the day and year aforesaid.

mw {
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EXHIBIT “A”

LEGAL DESCRIFTION
RN uﬁ.}‘ r
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‘mfaamngmmm
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