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CHICAGO TITLE CO.
".E_ICONSTRUCTION DEED OF TRUST

DATE: July 6, 2006"'

Reference # (if appllcable} IC39472 Additional on page _____
Grantor(s}:

1. HOLLINGSWORTH STEPHEN G

2. HOLLINGSWORTH, CHRI_S_‘TI_NA B

Granteel(s)
1. Whidbey Island Bank L
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description:

PTN. E/2 NE, SEC. 18, T34N, R5EWM AKA TRACT 10 SURVEY 1/80
Additional on page 9

Assessor's Tax Parcel ID#: 340518-4-00'1___-0907

THIS DEED OF TRUST is dated July 6, 2006; among STEPHEN G HOLLINGSWORTH and
CHRISTINA B HOLLINGSWORTH; husband and WIfe l"Grantor "); Whidbey Island Bank, whose
mailing address is REAL ESTATE BFC. 1266. BOUSLOG RD, BURLINGTON, WA 98233
ireferred to below sometimes as "Lender” and’ sometimes as "Beneficiary”); and CHICAGO
TITLE COMPANY-M1. Vernon, whose mailing address IS 425 COMMERCIAL STREET. MOUNT
VERNON, WA 98273 (referred to below as Trustee"! ,
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E"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneticiary, all of Grantor's right, title, and interest in and to
the fotlowmg .described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcfudmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, snd profits relating to the real
property, including without iimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Igroperty")

Iocated in SKAGIT County. State of Washington:

See EXHIBIT "A"‘ which is attached to this Deed of Trust and made a part of this Deed of
Trust; as if fully set forth herein.

The Real Property or |ts address is commonly known as 14404 CARIBOU PLACE, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340518-4-001-0907.

Grantor hereby assugns ‘as secumy to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asstgnment is recorded in accordance with RCW 65.08.070Q; the lien created by this
assignment is intended to be specmc perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect. thesRents and profits, which license may be revoked at Lender’'s option and shall be
automatically revoked upon"accéleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE- ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND "ACCEPTED: ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform alt of
Grantor's obligations under. the Note, thls Deed of Trust and the Related Documents.

CONSTRUCTION MORTGAGE. Thls Deed of. Tru“ ns a "construction mortgage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provlsrons :

Possession and Use. Until the occurrence ‘of an Event of Default, Grantar may (1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other, |ImltatI0nS on the Property. The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in_good condition and premptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been noiuse; “generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substange by any persan on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe.that theré has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach’or vidlation of.any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners of occupanis of the Property, or tc} any actual or
threatened litigation or claims of any kind by any person relating;to such matfers and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor ngr any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, ‘store, treaf, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and. ordirianees, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter-upen ithe Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate 16 determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or hablllty on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are-based on Grantor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1)~ releases .and-waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for gleanup or other casts under
any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer: resultmg from a breach
of this section of the Deed of Trust or as a consequence of any use, generatlon, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor’'s ownership or interest in"thé Praperty;“whather or not the
same was or should have been known ta Grantor. The provisions of this section ofithe Dsed:of .Trust, inchuding
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction anhd reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mtereat in.the Property,
whether by foreclosure or otherwise. . . )

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality-of the
foregoing, Grantor will not remove, of grant to any other party the right to remove, any timber, minerals (mcludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent. - : L

Removal of Improvements. Grantor shall not demolish or remove any Improvements from theu eal Property

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require:_
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value. o

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property t all

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of? Grantors

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause-:-'"
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease . or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or here#ftar

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

WA
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_:.m ggod faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

;<" appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

~5ole Opiriion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securityef a surety bond, reasenably satisfactory to Lender, to protect Lender's interest.

= Diity to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
« agts, in addition to those acts set forth above in this section, which from the character and use of the Property are
ireasonahiy necessary to protect and preserve the Property.

Constructaon Luan If some or ali of the proceeds of the loan creating the indebtedness are to be used to construct
or complete condtruction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in fult
all costs and- expenses in connection with the work, Lender will disburse loan proceeds under such terms and

conditioris as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all.possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that: d|5bursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress repcrts and such other documentation as Lender may reasonably request.

DUE ON SALE - C.NSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed: of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Property. A
“gale or transfer" means the. conveyance, of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equntable' ‘whethet Voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold intsrest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyance 6f an interest’in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by, federal law oF by Washington law.

TAXES AND LIENS. The following pruwsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due tand-i all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer); ‘Emes anﬂ lmposmons levied against or on account of the Property, and shall
pay when due all claims for work done on of for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens® having priority over or egual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments ‘not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold 'péymént 'of any tax, assessment, or claim in connection with a good faith
dnspute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. !f a lien arises or
is filed as a result of nonpayment, Grantor ‘shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has noticé of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient.‘c't;).rporate surety. bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the' Property. Granter shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furn'ish .to Lenider satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gnvernmental offlclal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propefty.-~ &

Notice of Construction. Grantor shall notify Lender at least flfteen 18) davs hefare any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanlc s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials.; Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender” Ihat Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies. of fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value:covering aII Jmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause and-with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurarice as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies.reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to'Lender, | cludmg stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior written.notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor, of Lénder’ w;II not be impaired
in any way by any act, omission or default of Granter ar any other person. The Real Property. is or will be located
in an area designated by the Director of the Federal Emergency Management Agency.as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for: the fud) unpald principal
balance of the loan and any prior liens on the property securing the lean, up to the maximum pollcy limits-sat under
the National Fiood Insurance Program, or as otherwise required by Lender, and to mamtam suc.h msurance for the
term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Prupeny Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or pot.lLendes's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or ‘the restoratlon,_
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair.-or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender ‘shall, uponk;i"
satisfactory proof of such expenditure, pay eor reimburse Grantor from the proceeds for the reasonable cost of;
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have’not'been .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .o
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds-'-'"
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o Grantor..ds
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, -

i
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encumbrances, and other claims, (B} to provide any required insurance on the Praperty, or (C) to make repairs to the
‘Property then Lender may do so. [f any action or proceeding is coemmenced that would materially affect Lender's
{interests:'in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
“helieves 1o be approprlate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
theny bear interest.at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor All: such expenses will become a part of the Indebtedness and, at Lender's option, will (Al be payable on
demand: (B} -be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments tq- become due during either {1) the term of any applicable insurance policy; or (2] the remaining term of
the Notg; or {C} be treated as a balloon payment which will be due and payable at the Note's matunt\,r The Deed of
Trust alss will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights of any- remedses to which Lender may be entitled on account of any default. Any such action by Lender
shall not be comtrued as’ curmg the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE DF TITLE The following pravisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and cleaf of ‘ali'liens amd encumbrances other than those set forth in the Real Property description or in any
title insurance=policy,title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b? Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. ¥

Defense of Title. Subject to the excepnon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the” favful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantgr may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceediﬂg and t6.be represented in the proceeding by counse! of Lender's own choice, and
Grantor will deliver, or cause-to:-be dehvered to Lender such instruments as Lender may reguest from time to time
to permit such participation :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances “and regulatlons of governmental authorities.

Survival of Promises. All prommes agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery ‘of this:Deed-of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indabtedness |s paid in full.

CONDEMNATION. The following provisions relatmg tQ condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may.be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but L.ender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of;its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentatmn as may be requested by Lender from time to
time to permit such participation. J

Application of Net Proceeds. If all or any part of the Property is: condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender-may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of alf reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GDVEHNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Gra_ntor shall; e;’:ecute such documents in addition to
this Deed of Trust and take whatever other action is requested:by Lenderto-perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as deécr_i.bed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, ingliding “Without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applles (1) a:specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of j’rust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against-the Lender or the holder of the Note;
and (4) a specific tax on alt or any portion of the Indebtedness or on payments of. prmmpal and interest made by
Grantor. g

Subsequent Taxes. If any tax to which this section applies is enacted subse&ue"ht to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender. may. exermse .any or all of its
available remedias for an Event of Default as provided below unless Grantor etther (1} pays ‘the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liegns sectron and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to th Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent Lany. of the Praperty
constitutes fixtures, and Lender shall have all of the rights of 2 secured party under the Unn‘orm Commercml Code
as amended from time to time. : :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by l__enq_e-[ 'tq pe.rf‘ect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed-of Trust in-the
real property records, Lender may, at any time and without further authorization from Granter,”file ‘executed:,
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall net ¢
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble-any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and =
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the;"
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor {(debtor} and Lender {secured party} from which |nfurmat|on:'
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform

Commercial Code) are as stated on the first page of this Deed of Trust.
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions felating to further assurances and
attorney -in- fact are a part of this Deed of Trust:

: Furthe Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, orwill cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
;Lender, cause to be filed, recorded, refiled, or rerecordsed, as the case may be, at such times and in such offices
iand places: as Lender may deem appropriate, any and ail such mortgages, deeds of trust, security deeds, security
‘agreements,’ financing statements, continuation statements, instruments of further assurance, certificates, and
ather.documents as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete,
perfect,: continue, or preserve (1} Gramtor's obligations under the Note, this Deed of Trust, and the Related
Documents, ard (2F. the liens and security interests created by this Deed of Trust as first and prior liens on the
Property; whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred.to |n this. paragraph

Attorney-in-Fact. .} Gramo[ fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as'may be, necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. L :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor yrider this” Deed., of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute‘and-deliver. to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals’ in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such maﬂers or.facts.

EVENTS OF DEFAULT. At Lender's: optu:m Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails tu make any payment when due under the Indebtedness.

Break Other Promises. Grantor bréaks any prom:se made to Lender or fails to perform promptly at the time and
strictly in the manner provided in thig Dead pf Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply Kwith"'“any cfhér term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or stéterﬂent made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mlsleadmg in any material respect, either now or at
the time made or furnished. L r

Defective Collateralization. This Deed of Trust or any of- the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a vaild and perfected security interest or lien) at any
time and for any reason. )

Death or Insolvency. The death of any Grantor, the |nsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of. cred!to(s, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy o"r-.insolvgﬁby_.j_ﬁ_vﬁs__by or against Grantor.

Taking of the Property. Any creditor or governmental agency‘"‘tri__e's to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes teking of,’ garnishing of or tevying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether ithe claim an which the taking of the
Property is based is valid or reasonable, and if Grantor gives:Lénder svritten notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satasfy the ~then this default provision will not
apply. P

Breach of Other Agreement. Any breach by Grantor under the terms of any other agréement between Grantor and
Lender that is not remedied within any grace period provided therein, including withput limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any: guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liabitity: ‘inder, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall fiot be re'du'ired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guﬂranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. S W .

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not beﬂn given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} mdnths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (¥} .cures the default within
thirty {30) days; or (2} if the cure requires more than thirty {30} days, immediately lnmates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably pra;;tlcal ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anv tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: . B

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy.

Lender decides to spend money or to perform any of Grantor’s obligations under this Deed of Trust,*after Grantor's *
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 10 exercnse E
Lender's remedies. ; :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise’ |ts--"m
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by jud:mal
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and :

I
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r'erneﬁies of a secured party under the Uniform Commercial Code.

o k_CoIIect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
~ Property and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or
“gther user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
:Lender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received in
‘payment. thefeof | in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or othef usars to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, wihether or'not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph e;ther m person, by agent, or through a receiver.

Appoint Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the. power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and te collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against. the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appainfment ‘of‘a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness:by 4 substamlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. f .

Tenancy at Sufferance. __lf'“Gra“ntor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at s(fferance of Lénder or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the ige-of. the Property, or (2) vacate the Property immediately upon the demand of
Lender. . ;

Other Remedies. Trustee of Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. p L

Notica of Sale. Lender shall glve Gramor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any “private sale or other intended disposition of the Personai Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made :n caonjunction with any sale of the Real Property.

Sale of the Property. To the extent p rmrt‘ted bv applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising ns fights and remedies, the Trustee or Lender shail be free to sell all or any
part of the Property together or separately, in‘one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees: Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any;court action is involved, and to the extent not prohibited by law, all
reascnable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemant of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until- fepaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable‘law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or m]unctron) appeals, and any anticipated poet;udgment
collection services, the cost of searching records, obtaining title reports {including toreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for:the Trdstee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provrded by law.

Rights of Trustee. Trustee shall have all of the rights and diities of Lenf!er as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsmns relatrng to the powers and obligations of Trustee
(pursuant ta Lender's instructions) are part of this Deed of Trust: L

Powers of Trustee. In addition to all powers of Trustee arising e.s a mattér pf law, Trustee shall have the power to
take the following actions with respect to the Property upon the ‘written réquest-of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the-dedication, of-streets or other rights to the
public; (b} join in granting any easement or creating any restriction om the Real: F'roperty, and {g) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lenderunder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other berty of e__r}enging sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,.gr Truste’eu.,shall be a party, unless
required by applicable law, or uniess the action or praceeding is brought by Trustee. .

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable Iaw In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the:Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by Judlcral fore Iosu‘re, in either case in
accordance with and to the full extent provided by applicable law. o :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustae
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall“contain; in_addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the. bisak and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of‘the-successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in lnterest The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dutles conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shell
govern to the exclusion of all other provisions for substitution. o

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given rn another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of ‘default ‘and an
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually Teceived: by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier,~or, . if &
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dirécted to:
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder’of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of~
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person___s"
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addiess.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will | :
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bé Grérlmr;s responsibility to tell the others of the notice from Lender.
MISGELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendrnents What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
‘with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
i this Deed gf Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
':amendment

Caption Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
ustd.-to |nterpret or- -define the provisions of this Deed of Trust,

Merger. . There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or
estate-in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law Thns Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by tederal law, iha laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Veniie. If there |s 4 “Jawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County State of Washington.

Joint and Several Llabmty AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall-mean each and every Grantor. This means that each Grantor signing below is
responsible for all obhgatlons iri‘this-Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that" right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have. to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1678 request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.” Grantor further understands that just because lLender consents to one of
more of Grantor's requests, that does not-figan Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demar’rd for payment, protest, and notice of dishonor.

Severability. If a court finds that any’ prowsmn "af this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. : :

Successors and Assigns. Subject to anv Iumltatrons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon afd mure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a.person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referencestothis Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this:Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perforrﬁancé-of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby wawe ‘the rrght to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanlngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey iIsland Bank and its successors and assigns.

Borrower. The word "Borrower” means STEPHEN G HOLLINGSWORTH and CHRISTINA B HOLLINGSWORTH and
includes all co-signers and co-makers signing the Note and all thmr successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of “Frust- among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provrsrons relatmg to the Personal Property and
Rents. E

Environmental Laws. The words "Environmentat Laws" mean any énd all stare,‘ federal and local statutes,
regulations and ordinances relating to the protection of human health or the envirenment, including without
limitation the Comprehensive Environmental Response, Compensation, and, Lrabrllty Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Heauthon__zat:on Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 1).5.C. Section 6301, et seq., or other applacable statg: or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default”™ mean any of the events of default set forth in thrs Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means STEPHEN G HOLLINGSWORTH and CHRISTINA B HOLL]NGSWORTH

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodanon party to
Lender, including without limitation a guaranty of all or part of the Note, :

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of therr quantuty,
concentration or physical. chemical or infectious characteristics, may cause or pose a present of potential-hazard
to human health or the environment when improperly used, treated, stored, disposed of, generdted, mnanufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense’ and
include without limitation any and ali hazardous or toxic substances, materials or waste as defmed by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation;, petroleum and"“_._
petraleum by-products or any fraction thereof and asbestos. B

Improvements. The word "lmprovements” means all existing and future improvements, buildings; structures,_f'
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction o the Real
Property. .

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expehSEs__.:“
payable under the Note or Related Documents, together with alt renewals of, extensions of, medifications of/
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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_:Lender The word "Lender” means Whidbey Island Bank, its successors and assigns. The words "successors or
assngns" mean any person of company that acquires any interest in the Note.

“Note. The-word "Note™ means the promissory note dated July 6, 2008, in the original principal amount of
$163,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
;refmancmgs of, consolidations of, and substitutions for the promissory note or agreement.

'ﬂPersonaI Pmperty The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property: ‘now or-hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
tagether with .all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; apd wgether with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispasition of the Property.

Property “The word "Propertv" means collectively the Real Property and the Personal Property.

Real Property The words 'Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. . .

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enwronmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages ‘and all other instruments, agreements and documents, whether now or hereafter
existing, executed in conngttion with the Indebtedness.

Rents. The word "RentS" '|='neans -all present and future rents, revenues, income, issues, royalties, profits, and
other banefits denved from the Prupeny

Trustee. The word Trustee" means: CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TEHMS

GRANTOR:

a)z)é'—ﬁ

CHH TINA B HOLLINGSWORTH

INDIVIDUAL ACKNOWLEDGMENT

statEof (WA :
COUNTY OF S K%? + )

On this day before me, the undersigned Notary Public, personafly’appeared STEPHEN G HOLLINGSWORTH and
CHRISTINA B HOLLINGSWORTH, husbhand and wife, perscnally known to me or proved to me on the basis of
satisfactory evidence to be the individuals described in and who executed the Deed of Trust, and acknowledged that
they signed the Deed of Trust as their free and voluntary act and deed;: for the wses-and purposes therein mentioned.

day of _ :5' uf - , 2006

Given under my hand and official seal this

o ConbNnitd

Notary Public in and for the State of w& é’?
o

Restdmg at m’r \fa_r‘/\,a\:)

My cammlsslon explres 3 -ab eq

&
REQUEST FOR FULT BECONVEYANCE
Te: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust ¥You are_hereby
requested, upon payment of all sums owing to you, 10 reconvey without warranty, to the persons entitled thereto the
right, title and interest now held by you under the Deed of Trust. .

Date: . Beneficiary:
By:
Its:

LASER PRO Lending. Ver. 5.30.70-001 Gppr. Harland Finpneial Solulions, inc. 1997, 2006. AL Rights Aesorved. - WA M:CFRLALGGO1.FC TR-20131 PR-RELOAN
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EXHIBIT “A”

PARCELA:
Tract 10 of s'ﬁr\)ey tecorded in Volume 1 of Surveys, page 80, recorded August 30, 1974, under
Auditor's File No. 805588, records of Skagit County, Washington; being a portion of the East

Half of the Northeast Quarter and the North Half of the Northeast Quarter of the Southeast
Quarter of Sectlon 18 Townsh:p 34 North, Range 5 East of the Willamette Meridian.

Situated in Skaglt County Washmgton

PARCEL B:
A 60 foot roadway an& u*iii__jfyf'__ea"séﬁw_ent as shown on the face of the survey recorded in Volume
1 of Surveys, page 80, recorded August 30, 1974, under Auditor's File No. 805588, records of
Skagit County, Washmgton and as granted in instrument recorded September 3, 1974, under
Auditor's File No. 805680, records of Skaglt County, Washington;,

EXCEPT any portion Iymg w:thln Lot 10 of said survey.

Situated in Skagit County, Washlngton

- END OF EXHIBIT “A” -
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