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CHICAGO TITLE CO.
e DEED OF TRUST

DATE: July 6, 2006

Reference # (if appllcable} iC38046 SIVI Additional on page
Grantor(s):

1. HANSON, TIMOTHY D :

2. HANSON, SHELLY. L

Granteeis)
1. Whidbey island Bank
2. CHICAGOQ TITLE COMPANY Mt Vernon Trustee

Legal Description: LOT 5 AND PTN LOT 6 COUNTRY CLUB ADD NO 4
Additional on page 9

Assessor's Tax Parcel ID#: 3889-000iQ.0570b05

THIS DEED OF TRUST is dated July 6, 2006 among TIMOTHY D HANSON and SHELLY L
HANSON; husband and wife {"Grantor"); Whidbey. Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302_ Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes: as “Beneficiary"); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address. is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"}. & ... -




ru;;r_f:itl_; ; j0 ; abed Q00TIBHL
mupnv ﬂwnoo uﬁens

yhiidiisin

""é_m.:;io Anpesauab ayl Buniwy anoyupy  -Auadold ayl jo uoiiod Aue Jo Aladold ayl 01 uo uo elsem 10 Jo Buiddinas
i} _.__-f&ua_' 194;ns Jo ‘Jwlad ‘HWWED Jou souesinu Aue lwlad Jo 1onpuod ‘SSNED 10U |jBYS JOLURID) "BISBAA ‘SouesIiny

B '9SIMIBYLO IG SUNSO|0810) AQ Jaylaym
§ 'Auadcud ayl ul 1saumu Aue Jo uolisinbae s Japus AgQ peloajye 8q 10U ||BYS PUB 1SnJ] JO poa(] SIYL JO udi| 3yl Jo
aoueﬂemuoam PuUE UDNORYSIIES B} PUBR SSBUPINIPU| Byl JO JuswAed Byl SAIMNS |eys "Ajluwsepul 01 uoneblgo syl
7 Burpnjotii '16M41 Jo Paag oYl JO UDNDBS SIY1 JO SUOISIADID BY| I0IURID) O} UMOUY LI93q ARy PINOYS I0 SBM awes
“ 83 J0u J6 isyiaym *Aladold syl ul 18311 Jo diysiaumo S,401UBsD 03 soud Bulinoso ases|al pausleayl Jo ases|al
‘tesodsip ‘sbei0)s ‘aimoggnuew ‘uonkisual ‘asn Aug Jo eouenbasuod B SB IO 1SNJ] JO PeS( 2yl JO UDNIAS Sy} JO
yobkasg 2 Woly: 6uu|nseu 19NS JO UlEISNS ARoanpuUl 10 AdaJIp ABW 19pus yoym sasuadxs pue ‘salljeuad ‘sabewep
'saliqel| ‘SaSS0] ‘SWIED B pue Aue jsuiebe Japua ssauiey ploy pue Ajluwaput o) saatfe {7} pue !sme| yons Aue
Jepuri=51809 1ad1o 16 dnues)d o) 2|qey S8aWw00aq JOIUBID JUSAS ayl Ul UOINQUIUGD 10 Ajuwapul Joy Jepua 1suebe
SWIeR, a'jn;n; I\UB‘SQ!(!EM pue sases|al {{) AQeloy Jojuein "SIJURISQNE shoplezeH Jo) Ausdoly syl Bunebnsaaus
ul aoushBijip snp S0IUBID UC PISB] Bug LIBIGLY POLIZILIOD SBIIUBLIEM PUE SUCNBlUasaidal ayy ucsied 18410 Aue 0]
10 J01URID 01 JBpusT jo Bed eyl uo Anjqel jo Alpgisuodses AuB 81B84D 0} PBNJISuEI aq lou |leys pue Ajuo sasodind
5,10pua .l‘b; Qg jjeys sspls AQ spew $1881 40 suonosdsul AUy CISNUL JO Paag syl 40 uonvss Syl Yyum Aladoig
ay1 Jo soueydwod pujugiep 0l elelidoidde weep ApW JBPUST SE ‘esuadxe sJoluBlD 1e; 'szsel pue suonsedsuy o
yons exew ol Auadosy ayr uodn sslus o) suebe su pue Japusy sZUOWINE Joluesty T EMET miusmuo:mug' o
lle uopelwI| INOYHAM Blpniaul ‘sesueuipio pue suoneinBar ‘sme| |BJ0] pue ‘elels ‘[esape; siqeoydde e
yim ouR|dWod U PAINPUCA, 99 I1BUs ALAIOR Yans Aue (4) pue ‘Aliadold SY) Woy 10 INOGE I8pun ‘uo 8suelsgng
snopJezeH Aue ases|as 10 Jo ssodsip ‘1eesl ‘8J01S ‘AunloRjNUBL ‘slessuab ‘asn |eys Alladold 9Ul JO J9SN PBZUOYINE
Jayio o uebe °1010BIIUOS. [FUBUAT AR Jou JolueID) JayNeu (B} ‘Buinlim Ul JapuaT Ag pebpsimoudoe pue ol pasoos|p
Ajlsnoinaud se 1dsox3 () pue !sgsllew yons o) Bunejas uosisd Aue AQ puiy Aue jo swie|d to uonebnl psualealyl
10 |enoe Auve (D) IO ‘Auad'md' ay Jo swuednoog 10 sseumo Jold Aue AQ Alsadold ayi woldy 1o Jnoge ‘Japun ‘uo
DOURISONG SNOPJBZEH AUE 10 8SBA[E. pauslesy) 10 sseadl ‘[Bsodsip lusunes)] ‘afei0ls 'BINI0BNUEW ‘Uoneiauab
‘asn Aue (g} ‘SmET [RIWAWMO.IAUT Aue 4O uoneloA Jo yoesuq Aue  (B)  ‘Bunum ul Jepus Aq pabBipajmouyoe
pue 01 paso|asip Ajsnolagid se ;daaxe uadq seY 918yl 1Byl BAB||9G O} UOSES) JO ‘jo abpajmouy DU SBy (CIUBID (Z)
!Auedoig ayl woly 40 Inoge: “Jepun ‘uo uosiad Aue AQ aouelSqNg SNOpJEZEH AUe JO 3SEB|9) POLIS1ESIL JO DSES|B)
‘lesodsip ‘lusunesas ‘abeiols mnwe;nugw ‘ugnesausb ‘asn ou usesq sey asayl ‘Aledoid ayl 40 dIyYSIAUMO S, I01UEBID
30 pouad syl Bueng (1) 191.11 Japua'| )] slueuem pue $1ussaidal JOJURIL) SAMET [BIUBLLILIONAUT LNAA edue|idwon

e E *an|BA §11 aaJasaid 01 AlesSadau aouBUSIUIBW pue ‘Sluawadeldal
‘syedas (g uropad Apduosd pue uompuo:) pooB ul Ausdolg 8yl uwiBlLIBW {[BYS JOJURIDY CUIBIMIBIY 0} Ang

; k -sasodnd |einynoube 1oy
Ajrediaund pasn 1ou si Aliadosd |eau 91”_ Auadcud etu uUo SUCNENUY JaYlo 0} Jo Aliadold syl Jo asn syl 01 Aleal
suoisiaold Buimo|iop ayl  “{3Neap uGdn.payoAs) A)BIIBWOINE JO1URID O} I8pUsT woyy asuad e s| abapaud Siylj
Aladosd 2yl woy sjusy syl 109|100 (g) pue.fAnfadong ay abeusw Jo sesado ‘asn (g} !Aladoid ayl jo (041002
pue uvoissassod ul utewss () ABw Jo1uexg 1|ne;ac| 40 UBAZ UE JO BOUBLNJIDO BYI UM BS[) PUe UOISSBSSOd

:suoisinoud Burmolioy ayl Ag paulasoB aq |jeys Auedold
ay1 jo 8sn pue uolssessod s, JOlURIG 1eu1 seaJﬁe JDlUE‘JE) ‘AlH3dOHd FHL 40 FONVYNZLINIYW ANV NOISSISSOd

‘SjuswnIo pale|ay syl pue "1sn1] J0 paag sIy) uswasiBy psid eyl Japun suonebiqo s, 10uen
40 |lg wiogad Jauugw AjWn B Ul pue ARDLIS ([BYS pUB ‘SNP 8W03aq A3Ul SB 1snJ) JO Pasg SIYL Ag PAINISs SlUNOWE
lle Japus o1 Aed [|zys JoluelD ‘ISNI) Jo paed S!u_l u__! papircid aS_!__MJaum s 1deox3 "IDNVWHO4HId ANV INFWAVd

‘SWHAL
SNIMOTIOZ 3HL NO d3.1d320V ONY N3IAID SI lSﬂHJ. 40 CHEICI SIHJ. "1SNYL 40 a33a SIHL1 ANV ‘SININN20A
g31v1a¥ 3IHL "INIWFIHOV LIgIHD IHL HIANA SNOLLYDIT8O: ONY SLINIWIIUDV S.HOLNVHD 20 HIVI
40 JIONYIWHO4H3d (9] ANV SSINQILEIANI FHL JO INFWAYD (V) TUNIIS OL NIAID SI "ALUIJOHd TYNOSHI
ONV SLN3H JHL NI LSTHILNI ALIHNDIS IHL ANV S.LNEIH 40 .I.NEIWNBISSV JHL ONIGMNTIINI “1SNHL JO 0330 SIHL

"8$8UP8IqAPUL LY §O wed J0.JB 4O UONBIS|920R Uodn payoAsl AjjEdileolne
aq |leys pue uondo sJopuUI] 1B PMNOAAl 80 ABW 85UBDI Usiym “sujoid pUE sjusy Sl 108]|0D 01 8SUBDY) B JOIUEID
01 stuesB Japusn '1snif Jo pasq sy o Buipigasl ey uodn slBoyD pue-pe)dbuad ‘oyioads aq ol papusiul S| JuswuBisse
S AQ peleaso ua| Byl (0L0'80'SH MOH UMM S0UBpICIJR Ul PaPIodal S| Juswubisse siyy Ausdold ey 4o sypoxd
pue ‘slugy ‘sases| ge 01 PUB Ul 3Saselul pue ‘sl ybu s Jolueiny: ;o ne JGDUB"[ 01 Auinaas se subisse Agalay JOJUBID

enuemq maz Aug Buipue)sylimlou 128418 pue 810}
N} Ul uletuel PR JSNAY JO PBIQ SIY) JO Bl BY) ‘Bl0lelay | IOJURIL.O) Spuny @auenpe o) uonebijqe s1epus sreulLLIe)
10 YPpoID JO BUl Yl BIRUILLID) JOU S50P BOUB[R( O0I9Z Y '0J9Z JO UMOLS WINOWR S84l UBYL 1BMO| 8G SOWIl UIELIED
je ABw Upe.d Jo eul Buinjoaes eyl jo esueieq predun ey) -pesueapess Ajusnhesqns pue ‘pedes ‘sepua Aq pesusape
aq Aew spung -@ouepeq ajmipeunsiy] Aue pue JusweelBy Jpess sy ul pepiiocid se Jwi upess oyl 01 dn 046z WOoY BN
o) awq woy weweeiBy Npes) ey 1epun Bulpuelsino eouejeg S SEIN38S:1SNI] Jo pee SWI 1Y) Jepue pue Jojueln
30 uonuslw ey} 81y “ewesiby UPeI) sy Ul pepircad se LT PRID Sy PRRIXe Jou |Bys ydeibeied sy Jo ydeibeied
sseupelIqepu| eyl JeyMe uf pepirosd se pesueape io papusdxe spunowe Aue, piie ‘seBievo Jayio ‘seBrieno Aesodwel
Aue yuewosify upss) a3 Ul popiaoid SB WINS 10 81E1 S|GRLIBA 10 PBX)Y B 1B edireed yons.uc sebieyo asueuy Bupniour
10U ‘aup suo Aue je Buimo esuejeq BulpuBISING 110} SYL 1BN1 UOHEHWN] Byl 0) 196lgris ‘BUlMl O) OGN WOJ) Spewel
pue ‘prede] ‘epeul 8q ARl SEJUBARDE YoNng ‘uofeziiowe sanebou smole WwowegIBy upe1D eyl pajjecueo o pepuadsns
‘pejeuIuIB) UBsq 10U SBY LPEJD JO Bul| Byl pue JuawasiBy 1paID oyl Jo Suna) sy [e yuMm saijdwios 1cluelp sa Buo) os
Hwi| Wpesd eyl 0} dn JolURID 0) SeJUBApE YR 01 JopudT selebijge Yorim ‘IS8l Jo-aper’ qqeuen F.yumupers Jo suy
Buinjonss e "uoneuwny NoWM ‘Sulpnioul sseupsigepu| ayl SeINdes IsnI) Jo pLag S "LA3yy” :IO 3NIT SNIATOAIY

*G000-500-000-688E
s1 Jequinu uoheoynuepr xe3 Auedoid [89H oYL  'EEZBE VM 'NOLONITHNG
"JAIYA SNT1D AHLNNOD OLLZL SB UMOUX AJUOWIWOD §f SSaippe SN 4o Auado:d 8oy oyl

"a4ay Yoy 19s I\||n; _;-! sg,lsm 1
J0 pasq siy} jo Med e spew pue jsni] Jo peeq SIy) 0) PayoENE S| Yolum *,Y; LIGIHXT 8es

:uoiburysepn 1o sjeg ‘Ayunon J_|5ﬁ)|“§‘y:!“:.po;éaol
(. Aledoad jeey, OYl) 'sienew sejuis pue jpuuaylost ‘seb ‘|lo ‘s|EJBUIL je uopEIWI| INOYLM Burpnjoul ‘Aledoad

fees eyl 03 bunejal slsoad pue ‘ssnjeAcs ‘siyBu 1ayio e pue !(siyBu uoneBua Jo youp yum sanxan ui-ybols Bupnpu

s1yBu youp pue s1ybu Jotem “isiem [je Iseoueusundde pue ‘Aem Jo siyBu ‘sluewases e !S3UNIXI) pue; SIUSWSACIGWI
‘sBuip|ing pox|e 0 palodis Auenbagqne 1o Bunsme | ynm 1sylebol ‘Aledosd (ees paquisep BuimO||of -8yl

0} puE Ul 158031 pue ‘B3 ‘B S,Joluel JO B ‘AZiogeusg Se JepusT Jo Jjeuaq syl Joy pue uoissessod pue.Anue jo :
1yBu “ejes jo soemod UM 1SN Ul @3)SNI] 0} SABAUOD JOJUEID) ‘UOIIEIEPISUOD BjgeNn|eA 104 " |NVHD ANY HQNVAHANOO +

¢ ebeyd (ponunuo))
1SNyl 40 g33d




DEED OF TRUST
{Continued) Page 3

; for“e_g_cii'hg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
7 oil-and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writteén consent.

; Remév_g_l...q_f"Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As g condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
gqual value.;

Lénde_rfs _.Bfghi to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reaspnable.-times _t_o'_attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's
compliarice with the terms and conditions of this Deed of Trust.

Compliancé with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all.agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or-gccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all goverrimental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such’ law, ‘ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals,.-$olpng-aé Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lendér’s interests in the Property are not jeopardized. lender may require Grantor to post adequate
security or a surety bond, Teascnably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agreés neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set-forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and. preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lsnder may, at Lender's option, (A) declare immediately due and payable all
surns secured by this Deed of Trast or (B) | increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and imipose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent,.of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether‘voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for déed, leasehold. interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or trapsfer of -any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyshice of dnsinterest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is pr‘o_hi_bite"d by federal law or by Washington law.

TAXES AND LIENS. The following provisioné‘r_élétiﬁg to the taxes and liens on the Property are part of this Deed of
Trust: K S

Payment. Grantor shall pay when due (and, if all.€vents prior to delinquency) all taxes, special taxes, assessmants,
charges {including water and sewer), fines ‘and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on of.for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having:priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. o s

Right to Contest. Grantor may withhold payment of any tax; assessment, or claim in connecticn with a good faith
dispute over the obligation to pay, so long as Lender's interest’in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (1 5) dfavs after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of thé:filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporatez_sur__at_y,-bo_nd or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and“attorneys' fees;:or other charges that could accrue as a
result of & foreclosure or sale under the lien. In any cont&st, Grantor.shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceeding‘s._:" [

Evidence of Payment. Grantor shall upon demand furnish to Lender, satisfaéiqu evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental gfficial 1o déliver 1o Lender at any time a written
statement of the taxes and assessments against the Property. Ca e @y

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before:any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s:lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and thg cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances, satisfactory to.Lender that Grantor can
and will pay the cost of such improvements. et

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring thé"iﬁr'q_pé};_y “are a part of this Deed of
Trust. ’ £

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with-standard extended
coverage endorsements on a replacement basis for the full insurable value covering'all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may rdasonably require.
Policies shali be wiritien in form, amounts, coverages and basis reasonably acceptable to.Lender and issued by a
company or companies reasanably acceptable to Lender. Grantor, upon request of Lender;” will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, ifcluding: stiputations that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice 18 Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wilk-not be impaired
in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be:focated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood-hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after noticeds giveri by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit:ling and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the miaximum. policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain sugh
insurance for the term of the ioan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propér__w 'it_--th_e
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do’
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's..’

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of Athe

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lender”
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender sh="" 1nnn =arisfactory proof of such expenditure, pay

AR
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DEED OF TRUST
{Continued) Page 5

£ irefngve, sever or detach the Personal Property fram the Property. Upon default, Grantor shall assemble any
¢ i‘Peréonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lénder and make it available to Lender within three (3) days after receipt of written demand from Lender to the

" extent-jermitted by applicable law.

Ad_d:;“esses. f;- The mailing addresses of Grantor {debtor} and Lender (secured party} from which infarmation
concerning The security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code!_,are as stated on the first page of this Deed of Trust.

FURTHE&‘_:_'_'A‘_S':._SUhAN':(":‘ES_: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurdnces. “At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 16 be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to-bi filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finaneing:statements, continuation statements, instruments of further assurance, certificates, and
other documents”as:inay, in‘the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete,
perfect, continue,-or preserve’ (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and:2) .-the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether neWw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing,'Graritolr_ shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor'failé to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at:Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact far the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. . 7 -

FULL PERFORMANCE. If Grantor pays all.the-Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall exgcutd and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing lerider's §ecdrity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantar,.if permittéd by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any suth matters or facts.

EVENTS OF DEFAULT. Grantor will be in defadlt-under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Granter's action or
inaction adversely affects the collateral or Lender's. rights in the collateral. This can include, for example, failure ta
maintain required insurance, waste or destructive use:of:the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling. creation of a".senior lien on the dwelling without Lender's
permission, foreciosure by the holder of another lien, or the use of fupds or the dwelling for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default agéurs uhder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mere of the following rights e_md3 remedies:

Election of Remadies. Al of Lender's rights and remediés will bé cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will.not baF tender from using any other remedy. It
Lender decides to spend money or ta perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender’s remedies. i ot

Accelerate Indebtedness. Lender shall have the right at its option'to decldre the entire Indebtedness immediately
due and payable. R

Forsclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the 7ight to foreclose by judicial
foreclosure, in either case in accardance with and to the full extent provided by applicable law.

UCC Remaedies. With respect to all or any part of the Personal Propeﬁ_ty*, Lender _s__ﬁali__ have all the rights and
remedies of a secured party under the Uniform Commercial Code. o S

Collect Rents. Lender shall have the right, without notice to Grantor to ‘take ppssession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply, the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may réquire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the"Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to'endorse instrumiants received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pdyments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the’ payments are
made, whether or not any proper grounds for the demand existed. Lender may exergise.ifs rights under this
subparagraph either in person, by agent, or through a receiver. ; T

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession df all-bf any part of
the Property, with the power to protect and preserve the Property, to operate the Property, préceding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the praceeds, over and-above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law: Lénder's
right to the appaintment of a receiver shall exist whether or not the apparent value of the Property exceeds: the
indebiedness by a substantial amount. Employment by Lender shall not disqualify a persan frem_ Servirg as &
receiver. -

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise hecomes entitled to possession of the Property upon default of Grantor, Grantor ghallf
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either .{1} :
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demaiid of
Lender. g

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or.the .-~
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intendad disposition of the Personal Property is to be
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DEED OF TRUST
{Continued) Page 7

; agam if the situation happens again. Grantor further understands that just because Lender consents to one or
< ~more of Grantor's requests, that does not mean Lender will be required ta consent to any of Grantor’s future
requests Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severabmty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact'by itselfiwill not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trusi‘shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership.of tha Propérty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with’ Grantor 's sugcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensior:without releasmg Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemphon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflmary means Whidbey |sland Bank, and its successors and assigns.

Borrower. The word " Borrower meens TIMOTHY D HANSON and SHELLY L HANSON and includes all co-signers
and co-makers signing‘the Credlt Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement™ mean the credit agreement dated July 6, 2006, with credit
limit of $200,000.00 from Grantor, to Lender, together with all renewals of, extensians of, modificatlons of,
refinancings of, consolidations, of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Déed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation atl assrgnment and securlty interest provisions relating to the Personal Property and
Rents. . ;

Environmental Laws. The words _"En\nronmental Laws™ mean any and all state, federal and local statutes,
regulations and ordinances relating to" the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response,-Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA™}, ‘the Superfurid Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-489 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.$.C Sectron 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" r‘nean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor” means TIMOTHY D HANSON and’ SHELLY L HANSON.

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or infectious charactenst’cs may ‘cause or pose a present or potential hazard
to human health or the environment when improperly used; treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous ‘Substanices” are used in their very broadest sense and
include without limitation any and all hazardous or toxic: substances materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also mcludes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestas. :

Improvements. The word "Improvements” means all existing : arrd future amprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. 3 A

Indebtedness. The word "Indebtedness™ means all principal, |nterest and ether amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together wrth ath. renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or‘Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obllgatlons or expenses incurred by Trustee or
Lender to enforce Grantor's obiligations under this Deed of Trust, together with |nterest on such amounts as
provided in this Deed of Trust. . .

Lender. The word "Lender" means Whidbhey Island Bank, its successors and assrgns THe words "successors or
assigns™ mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles af personal
property now or hereafter owned by Grantor, and now or hereafter attached or? iaffixed to"the. Real Property;
together with all accessions, parts, and additions to, all replacements of, and alt- _substitutions-for, any of such
property; and together with all issues and profits thereon and proceeds {including withotit hmrtanon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. SHEES

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descrlbed in this
Deed of Trust. "

Related Documents. The words "Related Documents” mean all promissory notes, credlt "agreemehts, ‘Ioan
agreements, enviranmental agreements, guaranties, security agreements, mortgages, deeds’. of trust, ‘security
deeds, collateral mortgages, and ail other instruments, agreements and documents, whether now or herea.fter
existing, executed in connection with the Indebtedness. o o

Rents. The word "Rents” means all present and future rents, revenues, income, iSSUEs, royaltues proﬂts, and-'h'
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425.
COMMERCIAL STREET, MOUNT YERNON, WA 98273 and any substitute or successor trustees. Ly
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EXHIBIT “A”

PARCEL A

Lot 5 COUNTRY CLUB ADDITION NO. 4, according to the plat thereof, recorded in Volume 8
of P!ats_ pages 83’ and 84, records of Skagit County, Washington.

That portion of Lot 6 COUNTRY CLUB ADDITION NO. 4, according to the plat thereof,
recorded in Volume's pf Plats pages 83 and 84, records of Skagit County, Washington,

described as follows:
Beginning at the $eu__;thé?st“cog_ner of said Lot 6;
Thence West alongthe Sotith line of said Lot 6, a distance of 20 feet;
Thence Northeasterly to the most Northeasterly corner of said Lot 6,
Thence South along the East fine of said Lot 6 to the point of beginning.

Situated in Skagit County, WaShlngten

- END OF EXHIBIT “A” -



