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- .CONSTRUCTION DEED OF TRUST

DATE: July 11, 2006

Reference # (if apphcable} Additional on page
Grantor(s}: '
1. BORTHWICK CONSTRUCTION SERVICE, LLC

Grantee(s) -
1. PEOPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: PTN. LOTS 810, BLK.'59, "AMENDED PLAT OF BURL."
w7 Additional on page 2

Assessor’s Tax Parcel |D#: 4076-05:-9-501.0-‘_01 00

THIS DEED OF TRUST is dated July 11, 2006, among:BORTHWICK CONSTRUCTION SERVICE,
LLC, A WASHINGTON LIMITED LIABILITY COMPANY,. whose address is 31231 33RD DR NW,
STANWOOD, WA 98292.9615 ("Grantor”); PEOPLES. BANK, whose mailing address is
MOUNT VERNON OFFICE, PHONE: (360) :848-8872, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below ‘sometimes as "Lender” and sometimes as

"Beneficiary"); and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as " Trustee").
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DEED OF TRUST

" Loan No: 5025978-207 (Continued) Page 3

. réésori'ablv necessary to protect and preserve the Property.

Construction Loan. If same or all of the proceeds of the loan creating the Indebtedness are to be used to construct

" or,omplaté:construction of any Improvements on the Property, the Improvements shall be completed no later than
the faturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all’costs and ‘expenses in connection with the work. Lender will disburse loan proceeds under such terms and
‘gonditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have prigrity ‘over_all possible Yiens, inciuding those of material suppliers and workmen. Lender may require, among
athér-things, that. disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
constryction progress reports, and such other documentation as Lender may reasonably request,

DUE ON SALE~ CONSENT:BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebiedness“and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s priof written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqwtable whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract,
land cantract, contiact for.daed, téasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer Of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of-an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also’ |ncludes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests-or limited Tiahility company interests, as the case may be, of such Grantor. Howaever, this
option shall not be exercised by Lender if. such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay "when due"(ar‘id" in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and_sewier), fihes“and |mp05|t|ons levied against or on account of the Property, and shall
pay when due all claims for WoFk done.on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of aII liens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : i

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as lender's:interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice-of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffitient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus.any:-tosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the ¢ohtest proceedings.

Evidence of Payment. Grantor shall upon demarr'd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approgriate governinental: _offlmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at Ieast fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the. Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, of matéfials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, Loy

PROPERTY DAMAGE INSURANCE. The following provisicns relatmg to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohctes irg-insurance with standard extended
coverage endarsements on a replacement basis for the full insurabte value-covering-all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named-ag additional insureds in such
liability insurance policies. Additionaily, Grantor shall maintain such other.insurance, ingluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasoriably teguire. Pelicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and-issued by-a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to kender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including strpulatnons that'cdverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. E ch jhsurance policy also
shall include an endarsement providing that coverage in favor of Lender will not be |mpa|red in a.y"way by any act,
omissian of default of Grantar or any other person. The Real Property is or will be‘lgcated in afi area designated by
the Director of the Federal Emergency Management Agency as a special flood haZard arga..Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balanc tithe loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the.. National Flood
insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any. insurance _and_ apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or-the restoration
and repair of the Property. If Lender elects to apply the proceeds to restaration and repair, Grantor $hall repair.or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender sHall, upon.
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasohable cost.of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratron ‘of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay’ a_c_;crued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holdéu-"‘" ;
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as"

Grantar’'s interests may appear.

Grantor's Raport on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnrsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; {3} the amount of the policy; 1{4) the property insured, the then current replacement value of such .~

TN WO
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DEED OF TRUST
- Loan'No: 5025978-207 {Continued} Page 5

._e'xt_ent permitted by applicable law.

" Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which infarmation
concernnng the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercral GCode) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-ln -fact’are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
defiver-o will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cadse: to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places &8 Cendér may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents’as may,:in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or praserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and-{2} © the liens and security interests created by this Deed of Trust as first and pricr liens on the
Property, whether-how.owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wiiting, Gramtor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantorfails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact.for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or des:rable, in Lender’'s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Deed of” Trust Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute ahd dellver to ‘Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest’in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable lawv. -The grantee:in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitais rn thia reconveyance of any matters or facts shail be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Each of the followmg, at Lender s, optlon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make eny 'payrﬁent When due under the Indebtedness.

Other Defaults. Grantor fails to comply’ wrth oF to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any &f the Related Documents or to comply with or to perform any term,
abligation, covenant or condition contained irany other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any .other term, ohligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantar within the tlme requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent flhng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement_;-mede or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust ot the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mlsleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a vahd and perfected security interest or lien) at any
time and for any reason. L

Insclvency. The dissolution or termination of Grantor's emstenee as a, gomg business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property,:any asgignment for the benefit of greditors, any
type of creditor warkout, or the commencement of any proceeding under 2 y bankruptcy ar insolvency laws by or
against Grantor. E CI

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of-Grantor ar by any governmental agency
against any property securing the Indebtedness. This includes a garmshment of any .of Grantor's accounts,
including deposit accounts, with Lender. Howaever, this Event of Default-shall:not. apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and it Grantor gives Lender written notice of the creditor or farfeitire-proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond far the dispute. L R

Breach of Other Agraement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitatior any agreement
cancerning any indebtedness or other cbligation of Grantor to Lender, whether existing now ot latér,

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guarantor endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon party
dies or becomes incempetent, or revokes or disputes the validity of, or liability under,..afy, Guaranty".of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requ1red ‘to, .permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to
Lender, and, in doing so, cure any Event of Default. . .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lend be‘li_eires‘the_

prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven 4 0 tice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if .~
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the defadlt within~" -
fifteen {15) days: or {2} i the cure requires more than fifteen 115) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all'
reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, g
Trustee or Lender may exercise any ane or more of the following rights and remedies:

WM

Skagit County Auditor
7/13/2006 Page 5 of 811:18AM




WV9LiLLE Jo 8 sbed 900Z/SLiL
10 pnhy Qjunod yibexs

0 0900
 NERGESAAG

__‘_Jéuugm isyloue wt uanil og 0) mej Aq pamojle Jo painbal adou 1oy 1deoxs pue ‘me| sjgeaydde o3 199lqNs 'S3IILON

: "UOIINUISqNS 10§ SUOISIA0Ld Jaylo {je JO LOISN|OXS 3y} 0} WIoAch

_:‘||eqs 88)$NJ] JO UORNUISGNS JO} aunpeocald SIYL ‘sl ejqevidde AQ puz 1SNI| Jo peaq SIYL W 921Snu) ayl uodn
paua;,uoo Salnp pue ‘1amod ‘91N 8yl ||e O3 peadons |[BYS ‘Aliadolg Yl JO SOURASAUOD NOYIM ‘3918MNJ) 10SS3DINS
By 3Slelu u) $10S5Q00NS S 40 Jspue] Ag pebpapmounoe pue payngexa 8Q jjeys luswnilsul 8yl pue ‘sslsnn
Jossaaons By 40 SS3IpPE puR AWeU 8yl pue ‘papioaBl St 1SnU| JO Paad sun alaym JaquinN 2|14 §,J01pny oyl
WQ 9Bed pue-300g 83 ‘IDIURID PUE 'BAISNI] ‘Japua |euBUD BUL 4O SAWBU AUl ‘Me} S1R1S AgQ pasinbai sisllew 1ay}10
|fe oy’ UGIHPPE U1 2UIRIUOD |leys Juswniisu) ay)  ‘uolBulysepy 40 S1E15 'Alunon 1IDYMNS JO J8pl0oBl Byl JO A0
81 i papiooal pue sspus Aq paBpeimouyoe pue panoexs JusnIISyl ue AQ 1smi| o peaq SKi Jepun paulodde
aalsm_L Aue 01 aa;snu_ J0s$200Ns e julodde awn 01 swil WoL Aew ‘uondo $,Jepus 18 'lapuat ealsni] 1055922N8

: ‘me| giqeolidde AQ papraosd 1UsIxa Ny 28Ul 01 PUB Ll 85UBpIOIIe
ul aseo Jaqua V] 'amsomam; jeraipnl AqQ esoposioy o3 1yBU BUYI aAey ||eys IBpuUaT pue ‘3jES pue aJou AQq 25022104
01 B sui aaey jeqs 29isnI| Byl ‘Aledolg syl Jo 1ed Aue 10 |je 0) 109dS9) Yl ‘BA0GE Y0 198 SOIpaWal pue
s1ybn ayy 0L uompp'e u| n_.'_\e| s|qeoljdde Japun as1sni| Jo} pannbai suoneolylenb e 182w ||eYs salsny| ‘sejsni]

: &, raEsnl] Ag yBnoig s1 Buipesoold 20 uofloe ay) ssajun Jo ‘ane| sjqedidde Ag pannbal
ssejun 'Aued e aq |[Eys 8318N1| 4O “JapueT "i10luesd yoiyam ul Buipesdold 1o uonse Aue jo 4o Ul 10 pasp isnl
2ylo Aue Japun aes ﬁmpued e iy Aued Jayjo Aue Apou o) paeBiqo aq jou |leys amasni]  -AoON o3 suoneBiqo

*¥8nu) Jo paag su.p, .tepun Japu9-| 0 1sauaUl 8yl 40 18N Jo paa(] siy3 Bunoayie uawaeiBe Jay1o 10 ucneulpIOgnS
Aue w u! (9) pue 'A;uado;d JEBY 81 vo vonoMsas Aue Bunesld Jo juswasea Aue BupuelsB w uif (g} ‘ongnd
ayl 01 syBu seyIo Jo $188J18 J0 WONERIIPAR eyl Bupnjoul ‘Auedold feay syl Jo jeid 1o dew e Buuu pue Buuedeud
ul ulel (e] OIURID pue 1apUsT.0 }sbnbal uslibim ayl uodn Apadoid 8yl 01 128ds8s ylia suonoe Buimo|o) eyl avel
01 Jamod ayl saey ||BYS aaxsml 'ME[ 10 JaueL.u e se Buisue ao1sny] JO S1amod ||B 01 UOILPPE U] "9215NJ] JO S19Mmod

135N J0 PBR(] SIY3 40 Wed e (SUOHONJISUY §,19pUsT O Juensind)
sa1sny) o suonebiqo pue SJQMOd aql o ﬁuue|aJ suolsiaosd Bumoloy 8yl 331SNYL 40 SNOILYDITEO ANY SHIMOJ

U0109s SIYl Ui quo; 188 se Japuaj 10 s2Inp pue s14Bu ayl 4o ||e BAey ||eys a91snat ‘a8isni] 4o swybiy

. *ARE| Aq papmon SWINS Jaylo |je 0] UWollppe Ul ‘8100 14n09J Aue Aed ||Im 0S| Joluesr)
‘me| a|qeddde Ag peryuwiesd 1ue;xa Byl 01./8a]8nu] By} JOj S88) PUE '9JUBINSUI B3N ‘$99) (BSledde pue 'suodal
.$10AsAins ‘{suodas 2inso|d210) Blipri[du)l-sddal epin Bulueigo ‘spiooes Bunq:ueas J0 1502 3yl ‘S8JIAIBS UDHDS||0D
wewbpnl-ised peredianue Aue pue S|EdeB ‘{uonauniul 1o Aeis onewaoine Aue a1edeA 10 AJpow O} sUOS Buipnioul)
sBuipassoid Aoydnijueq o4 sesuadxd puE sagy..sABuI0NEe Buipnioul “YNsme| B s1 oJoyl 10U 1O I9layM ‘Sasuadxs
teBa| s Jopua pue sasy sAsulone s Japua-| “ae aigegijdde Jspun suwy Aue 01 199lqNS 19AMOY UOIBYIW| 1INOYLM
‘spnjou; ydeibesed siyl Aq palenos sesuadxg. “predas jiun sanjipuadxs 8yl 4o 91ep By} WO S1BJ 910N Y1 12 188.481U]
Jeeq ([eys pue puewsap uo siqeded ssaupsiqapur #4r40 1ed B swoosyg 1eys s)yBu sy Jo JuaLUBDI0jUD B Jo JsaIEIU)
S) J0O uoposyosd 243 40} BWIL Aue 18 Alesseosu aie uomndeo sJ8pusy ul lBYL SINOU| 1apua sesusdxe 3|QEUOSESd
e ‘me| Ag pauquyold Jou JUaixa 3yl 0} pue ‘Paajoaul Si UDILDE LNDD AUe 10U Jo Jaylaypy Cleadde Aue uodn pue
lewl 1e saay sAeulope se 2|qQeucseal abpnipe Aew HHD2 By} SB WINS |INS JBADDSI 0) PBIUS 8Q ||BYS 18pua] “ISNIL
40 P33 Syl Jo SWIB)L Ayl Jo Aue 82J0iUB 0) uouoe Jo UNs Aue sanlisul Jepue §| 'sesuedx3 !ses]  sAswony

*Aliadold eyl yo uoiod Aue Jo jie uD ajes algnd
Aug 1e pig 01 paqlilue aq |jeys Jopus ‘saes e1emdas AQ 10 ajes auo ul *Ajlatesedas Jo JeyleBol Auadosd eyl o ued
Aue 10 ||e |25 03 BBJ) BQ ||BYS JBPUDT 1D BB1SNI] a1 ‘saipalual pue s14Bu sy Buisioiexa vy -py)eysiew Auadodg ey
aney o) sybu |je pue Aue saalem Aqausy Jojueig ‘mep-9iqesdde Ag’ panlead 121xa syl 0] -Auadoid ay) jo ajeg

‘Aladolg [eay 8Ul JO 8jeS AUB M uouaun[uoo u: BpeuJ 8q Aews Alladoly |BU0SIad Ayl O ajes Auy
‘UCIMSOdSIP IO 2[es BUl O AW BY1 240430 SABp (Q|) USI 1SEaF 1B UBAIB 801104 Ueaus |[BYS 83110U 2|qEUOSEIY 'SpewW
8g 01 51 Alledold [BUOSIa4 B J0 uonIsodeIp papusiul JOUYIG, 10-Bles ejeand AU YoIym Jayje awn oy 4o Jo Anedold
|[euosIad syl jo ajes agnd Aue Jo eoejd pue awiy ayy Jo ao!wg a_|qeuose'suo1umg anlb leys Jepua -ajeg jo Io)ON

A -me| AQ 10
810N 8y: 40 1SN 40 paaq sy ul papiroid Apswas jo 1ybid seyio Aue aneq ”eqs Jepua-r 10 891SNu} -seipaway Ao

‘iapua
jo puewsap ayl uodn Apleipawwl Alsedoly eyl si1edea (Z) 1o ‘Auadcud aql jo asn an, 104 |ejual s)geuoseal e Aed
{1} 4=yya ‘uondo s,18pua 18 'Jleys pue Aladoud 8l j0 eseydund L) 10 JSPUDT 10 BJURIDYHNS 1B JUBUSL B AW
lleys JoluesD “JojuesD Jo ynejsp uodn Aliadold auyl o uoissessod 01 PaILY: Sau.{ooaq 9SIMIBYIO JBpUET JO BA0qe
paplaaid se pjos s Aledold ayl Jale Aladold oyl jo uoissessod ul sulewsy. .IOlU'EJE) ;| ‘esuesayng e Adueua)

3 : PELTEREY
e se Buines woyy uosiad e Ajenbsip 10u |jeys repuaq AQ juawAo(dws 1unome :euuemqns e Ag sssupajgepuf
8Ul spasaxa Auedold ayi Jo anjea lusiedde ay) 10U 10 JOYIGYM 18IXB [[RUS SaA1908) B JO° Juawiulodde ay) 03 Jybu
§,48puaT ‘me| Aq patuuwuad I puoq INOYM 8ales ABW 18AIB03) BY) "ssaup#gepu| sy} meBe ‘diysianionel ay
10 1802 a3 BACqE pue Jano ‘spaadold syl Aidde pue Anedold 8yl woyy swuay sgy 13sjioo 03 ple fB|es Jo ainsojaaloy
Bulpued i0 Buipeosesd Alledosd syl elelado oy "Auadold ayi sasesald pue 1081044401 uamod agl yum ‘Aledold syl
40 Hed Aue o @ 10 voissassod aye) 01 peayuodde Jaaadal e aaey ol Wb ayl asey |leys Japus‘] mmeosa uoddyg

"lanlasas e ybBnouyy Jo usbe Ag uosmd ul 181.]118 “ydeiBeredqns

Sl Japun s1yBL S 9S10)9X2 ABW JBPUAT palSIxe puewsp syl 10} spuncsS ledosd: Aue lau’ 10 iayieym ‘apewt
ale suawded syl yaym Joj suoneblqo syl Aysnes yeys puewsp $,J8puo 01 ssuodsaryl1spuss 01 Siesn Joylo 1o
sileusy Aq sjuswided "spaazold au3 109]|00 pue awes syl slenofisu 01 pue Jolueln Jo aweu. Bl Ul foeleyl 1UswAed
Ul PaAIR08RI SIU8LINASL] 8SI10pUS D} 10B-UIFASUIONE §,0JURID SB 13puaT] saleubisep A|qeooas.ll JolUB Sy USY) ‘JSpus
AQ pe1o9]|0D aie SlUSY YL §| JBPUDT O ALDANpP $89) 8SN IO St O siuswAed axew 01 AledBid-Bu) JO Jesn-Jeyio
10 jueud) Aue asinbas Aew 1opua 'Bu sy Jo esueleylny U] "ssaupalgepu| suyl 1suleBe ‘sisoy S_i‘qapu‘éj_ahoqe
pue Jaao 'spesooid 18u ayl Ajdde pue ‘piedun pue anp ised siunowe Bupnious ‘siuay ayl 109109 pueiAusdouy
oyl abeuew pue jo uoissassad ojel 01 Jojuea) o1 890U INOyum ‘WYBu BUL aaey |eys Japua] . ~~SIuay. 090
BP0 [BIDISWIWIOYD WHOUN 2y} Japun Aued panoas 2 )0 sanpawm‘..

pue spyBu oyl ||B eaey |eys sepue ‘Aladoid [BUOSIad B4l Jo led Aue Jo g 01 108dSal UMM salpau.uau oan
‘ame| giqesidde Aq pepiaocid JusIxa [N} 24l 01 PUB YIIM BIUBPIOIDE Ul SSED JBYHS UL aJnso|uaJo,t

Ie13ipnf Ag asojoesol oF WBU 8Ul 8AeY jEYS JBpuUs] pue ‘s|ES puE SONOU AQ 8S0[08J04 01 pue B[eS. jo Jomad
sU asioiaxa o1 Wby syl saey jeys asisny ayy ‘Auedoid |esy ey jo Led Aue o B 01 10adsal YUAL Cemnsojoalod

‘Apd a3 paanbai ag pinom Jollelsy yoiym Ayeuad uawAedaid Aue Buipn)oul ‘siqeAed pu"e anp”
Alg1RIpeww] ssaupalqapu) ainua ayl aJejoap 03 uando s1 1e B Byl BARY ||BYS JBpUST "SSaupaiqapu a;ejéfa;_ay

-goIpaLIBI S} 881018X8 PUR 1 NEJep € sieroep 01 yBU & 1epusT 108ye 10U |leys "Wioyed 01 BJN|e) § JCIEBID Jate
18nJ1 40 peaQ Syl 8pun Jowess jo uoheBlgo ue wiojied o1 uonIe S)EL 01 40 Samipusdxs eyew 01 uonosle ue .
pue ‘Apawsal Jayio Aue Jo unsind spn|oxa jou jeys Apswal Aue ansind 0} Japua AQ u01308[J 'saipawuay jo uonaaeg ;¢

g abey (penupRuos) £0Z-8L6SZ0G iON ueo] .~
1SNdl 40 d3aaa




A s DEED OF TRUST
" Loan No: 5025978-207 {Continued) Page 7

any tice required to be given under this Deed of Trust, including without limitation any notice of default and any
fotice . of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
‘telefacsimile (linless otherwise required by law), when depaesited with a nationally recognized cvernight courier, or, if
mailed; whifi"deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust Any party may change its address for notices under this Deed of Trust by giving formal written
notice te the: ‘other partles specifying that the purpose of the notice is to change the party's address, For notice
purposes Grantor Agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law 1o be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deeamed to be notice given to all Grantors,

CONSTRUCTION LOAN PROV!SION NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, “THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEOUS FROVIS]ONS The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed af, Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effec:trve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratron oFf amendment

Annual Reports. |f the Praperty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cerlified statement of net aperating income received from the Propertv during Grantar’s
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property" Iess a]I cash expendnures made in connection with the ope'ratlon of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret ar define the prowsrons “of this Dead of Trust.

Merger. There shall be no merger of the mterest .or astate created by this Deed of Trust with any other interest or
estate in the Property at any time held bv or for the benefit of Lender in any capacity, without the written congent
of Lender.

Governing Law. This Deed of Trust will bé governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted b\r Lender iin the State of Washington.

Choice of Venue. If there is a lawsuit, Gra_ntor_agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington:

No Waiver by Lender. Lender shall not be deémad to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér right. A saiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's nght otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust:” No priar ‘waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of.any of Lender's rights or of any of Grantor’s obligations
as to any future transactions. Whenever the consent"‘qf:-i_ender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute. cont'inuing consent to subsequent instances where
such consent is required and in all cases such consent may, be granted ‘ofwyithheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provrsron 5 this"Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not’ make the: offending provision illegal, invalid, or
unenforceable as to any other circumstance. |If feasible, the offending prewsron shall be considered modified so
that it becomes legal, valid and enforceable. If the offending, provision’cannot be so modified, it shall be
considered deleted fram this Deed ot Trust. Unless otherwise. reqiired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegalltv, valldlty or enforceability of any
other provision of this Deed of Trust. i .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partles ‘thSIF successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, withput notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Truét-or ilabrllty {inder the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed q_f 'I_'__rust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to_arf) jury‘r,.' tr-ia n a

ar.:tion, proceeding, or
counterclaim brought by any party against any other party. (Initial Here

Walver of Homestead Exempticn. Grantor hereby releases and waive$ all righ: S and. béneﬁt"s of;'the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of. Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings. when used in"this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean’ amounts inJawful money
of the United States of America. Words and terms used in the singular shall include the plural, and:the-plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed ‘of Trust shall
have the meanings attributed to such terms in the Uniferm Commercial Code: : . 8

Baneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means BORTHWICK CONSTRUCTION SERVICE, LLC and mcludes aII co srgners

and co-makers signing the Note and all their successers and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and i

includes without limitation all assignment and security interest provisions relating to the Personal Property a
Rents.

Defauit. The word "Default” means the Default set forth in this Deed of Trust in the section titled " Default

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust |n__-."‘

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means BORTHWICK CONSTRUCTION SERVICE, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommaodation party 1o - .

R
200607150092

Skaglt County Auditor
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DEED OF TRUST
- Ltg_gq--'uo: 5025978-207 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tol & 5 ., Trustee

The ;ﬁnéérsigneﬁ:} is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
reguasted, upor payment of all sums owing 1o you, 1o reconvey without warranty, 1o the persons entitled thereto, the
right;; title and-interest. now held by you under the Deed of Trust.

Date: * bt P Beneficiary:
' ' By:
Its:

LASER PRC La_liamq._.\lgl. 5':.']2,00003 Copr. Harland Finsncisl Solutions, Inc. 1997, 2008. Al Righrs Resarved. - WA PACFWINIGFILPLIGOT.FC TR-15141 PA-4
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