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DEED OF TRUST

DATE: July 12, 2006

Reference # (if appllcable} 121942 P
Grantor(s):
1. FAST BREAK ENTERPRISES,, .L.C.

Grantee(s) e w
1. Whidbey Island Bank .
2. LAND TiTLE COMPANY Burllngton Trustee

Additional on page

Legal Description: PTN NE 1/4 OF SE 1f4 19 35 4 E W.M. AKA LOT 2, BSP PL0O4-0916.
. Additional on page 2

Assessor's Tax Parcel ID#: 8056-000-6Q:2"—QDQO- ‘

THIS DEED OF TRUST is dated July 12, 2006 among FAST BREAK ENTERPRISES, L.L.C., a
Washington Limited Liability Company (" 'Grantor"); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,

WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

complignce by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
“in atfect,” of &ll governmental authorities applicable to the use or occupancy of the Property, including without
“Jifmitation; the. Americans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or
regulation and ‘withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender:in writing prior to doing s0 and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactoryto Lender, to protect Lender’s interest.

Duty to Protéct, -Grag‘itor agrees neither to abanden or leave unattended the Property. Grantor shall do ail other
acts, in addition to, those:acts set forth above in this section, which from the character and use of the Property are
reasonably nécassary to-protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Déed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior wr‘i’tt_e.n:'gonéfahl, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, ieaséhold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beheficial interest in or 1o any land trust hoiding tite to the Real Property, or by any
other method of conveyance of+an_ intgrest-in the Real Property. |f any Grantor is a corporation, partnership or limited
liability company, transfer alsg includes any. change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or:limitéd tigbility. company interests, as the case may be, of such Grantor. However, this
option shall not be exergised by Lendér if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followiﬁg 'provisiohs,:relat_ing to the taxes and tiens on the Property are part of this Deed of
Trust: e

Payment. Grantor shall pay when-due (and in“all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done-on or for.services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all-liens having, priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. T

Right to Contest. Grantor may withhold payment of any'tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as_-Lender's ‘inefest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice-of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient’corpoerate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In. any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse judgment before enforcement against the Propeity. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.. -

Evidence of Payment. Grantor shall upon demand furnish to- Ee_ndér 'égﬁf_sfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate goverr_amgntal officialite deliver to Lender at any time a written
statement of the taxes and assessments against the Property: :

Notice of Construction. Grantor shall notify Lender at least fifteeri’ (15) days before any work is commenced, any
services are furnished, or any materials are suppiied to the Property, if<any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. “.Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor ¢an and will pay the cost of such
improvements. s ik

PROPERTY DAMAGE INSURANCE. The following provisions relating to :in'suring‘ Ih:'ex_P:'roperty are a part of this Deed of
Trust. T e

Maintsnance of Insurance. Grantor shall procure and maintain poiicies of firg insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering allImpravements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive generaliiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being harned. as additiohal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding but nat iimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.= Pglicies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued_'ﬁy__;-a' company Of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to.L¢nder from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that-Covérages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender, ‘Each insurance, policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way;by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an'area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard aréa, Graritor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any’prier liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the lean. " & T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the..Property it ‘the:,
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails ‘to do
so withip fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's.
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. Hf Lender.”
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pa
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defatit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and: .
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shait be applied .
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. '
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DEED OF TRUST
{Continued) Page 5

shalknot-remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
‘any Personal Property not affixed to the Property in a8 manner and at a place reasonably convenient to Grantor and
" Lepder .ahd niake it available to Lender within three (3} days after receipt of written demand from Lender to the
wextent permiitted by applicable law.

Addresses. f_he_ mailing addresses of Grantor {debtor) and Lender (secured party) from which information
coricerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cemmigrcial Godegl are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; : ATTORNEY-IN-FACT.  The following provisions relating to further assurances and
attorney-in-fact-ére a-pari’of this Deed of Trust:

Further Assufandes: At.any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar will'cause te b& made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, fecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender mdy deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing’ statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue:or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the lisns and.security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned 6r_hereafter acquired by Grantor. Unless prohibited by law or Lender agrees ta the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thig-paragraph.

Attorney-in-Fact. If Grantor fails to'do any, of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desifable, in Lender's sole opinion, to accomplish the matters referred to in
the praceding paragraph. s, e -

FULL PERFORMANCE. f Grantor pays all.the-indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed-of :Trust, Lendar shall execute and deliver 1o Trustee a request for full
reconvayance and shall execute and deliverto Grantoi suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the-Rénts. arid the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ) s

EVENTS OF DEFAULT. Each of the following, at__."Lghder'_s‘ b_pt'ibn, shall constitute an Event of Default under this Deed
of Trust: AT

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Refated Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Deed of Trust, the Note or in any of the Related Documents.” .~

Deofault on Other Payments. Failure of Grantor within the 'ti__mé required by this Deed of Trust to0 make any payment
for taxes or insurance, or any other payment necessary 1o p'rgve_pt_ filing-of or 1o effect discharge of any lien.

Compliance Deofault. Failure to comply with any other term, ‘E)_b_lig'é;ibn, covenant or condition contained in this

False Statements. Any warranty, representation or statement made-or flifnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is taige or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Reléte_d Documér}is ceases to be in full force and

affect (including failure of any collateral document to create a valid. and perfécted security interest or lien) at any
time and for any reason. b e .

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination-6f Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appoinfment of a‘receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any. fype of “creditor workout, or the
commancement of any proceeding under any bankruptey or insolvency laws By or against Grartor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture.praceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor o[..-b"v any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of G;-a‘h.tpr's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not. apply if tHere'is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis‘of the creditor: or forfeiture
proceeding and if Grantor gives Lender wrilten notice of the creditor or forfeiture proceéeding and déposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. ST

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreeme'ﬁx.-bé‘_t_i}vgqn Gréntor and
Lender that is not remedied within any grace period provided therein, including without limitatior any-agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now orlaters” " 7 .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any.’of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, et liability.,
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall. not be *
required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty'in a=.
manner satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Adverse Change. A material adverse change occurs in Grantar's financial condition, or Lender believes th_g'-“”
prospect of payment or performance of the Indebtedness is impaired. A

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been given a notice’
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if *

Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
ten (10) days; or (2} if the cure requires more than ten {10} days, immediately initiates steps which Lender deems:
in Lender's sole disgretion to be sufficient to cure the default and thereafter continues and completes all reasonable

(T

0060
Skagit County Auditor

7/13/2006 Page 5 of 911:15AM




WYSLiLLE  jo g abeq B00Z/EL/.
: Jo;lpnv A;unoo ;lﬁe)[s

R

’ps_;us;uoo sennp pue ‘Jemod ‘a1l ayl jje oy pasaons |[eys ‘Auadold Byl JO 9oUBADAUOD INOYUM ‘991SNJ] JOSSIDINS
7 .8Y] 1S2J3IUl Ul SI0SS8INS S1 J0 ISpud] AQ pabpe|mouide pue paINogxa 8q ||BYS USWINIISUI SY1 pueR ‘a3lenil
7/ J0SS99INS BY) JO SSOIPPE puB SWEBU Byl pue ‘paplodas S| 1SNI) JO pas( SIYl asoum Jaquinn 3ji4 §,J0NpNY 34l
" a0 abed pue xyooq ayl ‘JoOIURID PUR ‘e@isniy ‘iepus |euibuo syl jo seweu |yl ‘me| elels AQ paanbs) siapew Jsyo
jlg-01 tonippe Ul ‘uleluod |[eys JUdwnasw syl ucibuiysepn Jo 2115 ‘AIUNCY) |IDYNS 40 JSPJ03BS BYY JO aJYj0
;ayl:ll paplodas pue Japuat Aq pabpajmouoe pue peINoexXa luaWINIISU Ue AQ 1Sni| 30 pea( Siyy Jepun pajuodde
aalsm Nig Aue 01 a81s8ni] Jossesons e juicdde awn o1 s wiod) Aew ‘uondo s 1spuaT 1B ‘1apus “ee)snil 10ssedIng

‘me| sjqeadde Ag pepiacad Jusixa (N} 841 G} PUB YlMm 8IUEPIOIIER
uu aseo Jequs ul ‘aimso[2810) [e1pn{ Aq esojoelo) 01 YBU 3yl aABY ||BYS 1epua pue ‘8|BS pPuUeB 23110U AQ 950{28.0)
01:3YyBu ayy’asey ||gys aa1sni] 9y} ‘Aladold sy jo led Aue Jo B 01 138dsa) yum ‘eaoge L0} 19§ SoIpawsl pue
smap aql___d1 .ﬂo!uppe u| -me| ejqesdde jepun esysni] 10y patinbss suonedpenh B jeew BYS BB1SM]  “8BISNI]

e : ‘goa1snif Aq 1yBnosq s1 Buipaasousd 1o uonoe ay) ssefun Jo ‘mes sigeddde Ag paanbai
ssa|un *Aued B aq liBYys a21snJ] 10 “Jspua Jojuesn ysiym ul Buipsaosoud 1o uonae Aug o 4o ‘ud| Jo pasp 1snil
Jsyio Aue Japun ajes SUIpuad e jJo Aued Jayio Aue Ajnou o1 pelebiqo aqg 1ou |eYys a93snl| -AJloN 01 suofebuqo

18nil J6 paag S} Jepun JBpusT Jo 15aJ81u] 8y} Jo ISnJ] o peaq syl Bunsaye wsweelbe Jey10 Jo uoneUIpIOGNS
Aue W uiol [3) pue 1Avadold [BaY eyl uo uollosal Aue Bunests Jo luswases Aue Bupuest ul wol (g)  ‘oygnd
ay) 0 su.lBu J8y3o A6 sjoans Jo uonespap @yl Bulpnioul ‘Ausdold eey 8yl jo 1eid o dew e Buiy pue Buuedsad
ul urof {B) olUeif) puUE Japl}a'] $0 1s9nbas uallum ayl uodn Auadold ayl 01 1nadsal yum suonoe Buimoloy ayl sxel
0} samod a1 aAeu neqs amsm ] ‘me| }0 1911eW B Se Buisiue aaisnd] Jo siamod )B 01 UOLIPPE U] "981Sni] JO Siemod

:15n1] 40 peaq StYl 10 Led ale (SUoNaNsUl 5, J8puaT 01 Juensind)
8a1sNuL 4O suouesuqo pue sxamod ay1 61 Bunejas suoisiaoid Buimolioy 84l 'JI1SNYL 40 SNOILLYDITI0 ANY SHIMOC

*uonoes snu un quo; 198 s Japus 1O S3NNP pue sIYBN Ayl Jo 1B aney |lBys @eisni) eeisni] jo syBiy

A ey Aq papiacsd SWNS 19410 JjE 01 UDILPPe Ul ‘s1509 LIN0D Aue Aed 1A\ OS|E JO1URIED)
“me| gjgemdde Ag paulu.uad WHIX3 "8l 01 ‘ealsni) SY) IO} S92} PUB 'BdUBINSUl et ‘sae) jesieldde pue ‘suodad
s1oAanns ‘(suodas ainsooasoy Buipnjoun suodal apn Buluelqo ‘splooes ﬁu!qmeas JO 1502 Byl 'SADIAJES UONIB||0D
1uaw6pn{-1sod paredionue;Aue pue ‘sjeadde '(uonosuniul Io Aels DnEWOINE Aug ajeoeA JO AUPOW 0} SLIOKe Buipn|aul)
sBuipassoid Asidnnjued Joy sasuadxs ‘pue ‘§a9) sAaulone BUIPNIOUl *UNSME] B SI 3J5U) 10U JO J3YIsym 'sasuadxa
1e6ay s,Japua pue $29] | sAau.lo’ne s8puaT]- me| 3igeddde sapun syw Aue o] 108(gns JaAaMoy ‘uoneHWY oYUM
‘apnjoul ydeabeled sy Aq paiones sesuadxg ‘piedss nun aunlipuadxs 9yl Jo S1ep 3yl wol) ales 910N Suyi e 1saJdaul
Jeaq |leys pue puewap uo sjqeAed.sssupeldapul 8Ul jo Led e swodag ([EYs S1ybu $11 JO USWBII0MUS AU} JO 1SBIaN
s1 Jo uonosloid ayi Jop swn Aue 1€ Alessgasliple uoindo S 1SpuaT Ul JBYL SINDUl JApUST sasuadxs IOBUDSESY
ile ‘me| Aq paugiyoid jou JuaIxe Ayl 0)- pue paA|0AU| S| Uonoe UNoY Aue tou 10 Jaylayps  ‘|eadde Aue uodn pue
ey Je s5; SASLIONE SB BGRUOSEE) aﬁpnipe Aedl LINOD Gy} S8 WNS YONS JBADDDY 0} PRRIILE 8Q ||BYS Jopua ‘1smi]
J0 paaq SIYl j0 swiel 8yl Jo Aue amo;ua ol uouoe 10 UNS Aue S8ININSVI lBpus §| sesuedxy !seeq  sAsuiony

-Aladouid a3 Jo uoiliod Aue 1o g uo ajes oignd
Aue 1e pig 01 papue aq ([eys Japuan SB]ES am.mdss AQ 1o ajes suc ul 'AjBIRiedas Jo Jayiabol Aladold ayl 10 ued
Aue 1o e o5 01 881} 8( {|BYS ISpUaAT 10 818N Syl seipawal pue sjybu su Buisioexe up -pejeysiew Aledald ayl
aney o1 swybu e pue Aue senlem Agalay i0luelD). “mp) aigesydde Ag pelmused 1us1xs ayl o] -Auedold eyl Jo ees

‘Alladold [eay 8] Jo 3{ES AUB YIIM UDNJUNUCD U Bpews 80 AR Aliad0old |BUOSIBd 841 |0 B1es Auy
"uonsodsip 10 8(es BUL JO SWN BU) siojaq SARD. (Gf) uel 1588 1B UsAID 830U uesw |PYsS BI1I0U SlqeunsesY BpBLW
ag 01 sl ALadosd [BUOSIad SY1 JO Uoisodsip papudiul Jayio 1o g1es aleald Aue yolum Jaye swil syl o 30 Auadold
|Jeuosiay4 syl Jo ajes agnd Aue 1o aseld pue aw Byl jo aouou e]qeuoseau 101ueit) anlB ||eys JapusT "BeS JO SINON

L ey AG 1O
a10N Yl J0 1SNJ§ 1O paag Syl ul papiaoid Apalial Jo 1q5u Jsulo Aue amzq [leys 1apusaT 10 99)¥SNI] "Selpsuwey IS0

I8puUa}
}0 puewap ayl uodn Aleipausul Auadolyd syl sleoea |z) B} ‘A:uadmd 81 JO 95N B 10} |IUBS B|QEUOSED) & Aed
{1) 12yue ‘uondo s apuat 1k ‘[leys pue Aliadold Byl Jo JSSEYUDINd BYIIO I9PUST JO SOURMDINS 1B JUBLUA]) B Bwooaq
(2YS J0IUBID "JOURID 1O 1 nelep uodn Aladoid oyl Jo uCISsaEsod. 01 PaiIUS. S8U10230 BSIMIBYLIO JpUa 10 aADge
papiacsd se pjos s1 Auadold 8yl Jsye Auadold syl jo uoussassed i sugulal .rmuaug i -esueseynsg e AduBuo)

; : RETAELEY
e se Buiaias wolyy uosiad e Alenbsip 1ou jeys sapus Ag 1uamkoldw3 1unol.ue jeruelsgns @ Ag s$saupaigapu|
ay) spaaoxa Auadold @yl 4o enjea lusledde 8yl 30U JO JBYIBYM ISIXD.|[EYS.48A1908) B Jo Juswiulodde ayl o1 JyBu
s,Japug ‘me| AQ pepuuad JI pUOg INOUNM Baies ABW JBAI908) Sy | sSSUpselqepul, eyl 1suebe ‘diysiemaoal syl
10 1509 91U} 9AOGE pue JaAo ‘spaadoxd eyl Ajdde pue Ausdold Byl Woly S1USY gyl 150||A0 01 pue ‘SIBS JO SINSOITI0)
Buipuad 1o Buipasaid Ausdold syl ayesado o) ‘Aladold ayl aniesesd pueiiosioud oliuamod syl yum ‘Auedord syl
j0 Led Aue 10 ||e jo uoissessod el o1 peiutodde JBAIe08) B BaRy 01 1UGI B4 BABY |EYS Jepus -18Aledey juloddy

“1anaoaa e ybnouyl 10 uaebe Ag ‘Oossdd u) 19uNs Ydeibeledgns
sy Jepun s1yBu s1 9s10J9xa ABW Jopue “palsixe puewap 9yl 10} Spunpib’ledoid “AugTiou Jo IBylaym ‘apew
aie sluswAed ayy yoiym 10} SUoReBIqo Byl AJSUeS jeys puewap §,48pusT O esiiodsal wi Japus 0] SIasn JOLI0 IO
sluBusl AQ SIUBWAB4 "spesdold ayl 109(10D pue awes ay) @lenobsu o) pue Jojuelry jo.sweu sy W Joasay) JuawAed
Ul PBAI22D) SIUSNIISU 9SI0PLUD 0) 19B)-UI-ABUIONE S,101URIS S8 J8PUST Sa1BUBISap AIQeooAssIf IGIURID USY) ‘ISpuUs
AQ pal1os)od aJe S1USY BY] J| 'JBPUDT 01 AJ129JIp S99} 8Sn U0 1ual Jo siuswAed aigm-.y o} 4_1-;1‘5dpjd e} jo Jasn Jaylo
10 Jueust Aue aianbes Aew ispusy ‘yBu sWY) Jo GOURISYLINS U] ‘SSBupslgapu; ayl lsuEbe ""s1soo"s 15puan aaoqe
pue 1ano ‘spaeomd 19u 8yl Ajdde pue ‘predun pue snp ised spunowe Bulpnou ‘spuey. -yl ma"oa pue Auadold
eyt ebeuew pue Jo UCISSDSSOd BBl O] JOJIBID 01 300U INOYUM ‘WYBL ayy arey feuS Japus1 ‘suey 199100

"BP0D) [BIMBIWINY) WICHUN 8Y) Jepun Aped pamoas £.40 S3|paLIB)
pue siyBup oyl (e aAmy |jeys sepua ‘Alsdold [eUOSIEd syl jo ed Aue Jo e o} 10adss) YIM.- so|po|.uea 29N

‘me| giqeadde Ag papiacid 1u91xa [Ny 3\.]1 01 pue {1IMm 3DUBPIOIDE Ul 3SED JAYNE-UI 'amsopam;
lz13pnf AQ 9sopaio) 01 1YBM Byl SABY |1BYS JBpUAT PUE ‘BleS pPuR B9D110U AQ BS0|79J0) ©f pue pES 3o 1emod
s} astosexe 0} 146U ay) saey jjeys asisny] eyl ‘Alisdolg 2oy au) 4o ued Aue a0 e ol madsm an a.msopamg

-Aed 01 pasinbas aq pnom Joluelny yayam Aleuad luswAiedald Aug Bmpnpu: ‘aqqe:\ed puE. anp
AlDlRIpawi] SS9UP21QaPU| 2JIUD ayl aJejosp o) uondo sH 1B YBu ay) sAry |1BYS JOpUST ssaupe;qapm a;unnpnav

‘SeIpaLLaL §11 8SI0ISXS PUe lhejop B asejoep ol 1ybu s spusT 12818 10U |Bys ‘wiopad 01 sianef. s JOJ,UEJD jaye,
1snay Jo pead SIY) Jspun Joweln jo uonebigo ue wioped 01 UCHIER SEL 0] IO S2NMpUBdXS BYEW 01 UONIBIY. ue_
pue "Apauial Jaylo Aue [0 1Insind apnjoxa jou [leys Apewals Aue ansind 01 J3pus AQ uonod|g SOIPBILIOH ;o uouer

1sa1palua) pue siybu Burmo)og oyl 4O 8JOW JO BUC AUB 9S51018XS ABw Japua'| 40 QmSmJ_
‘isyesleyl swn Aue 18 ‘1SNJ] JO PBBQ SIY) J8PUN SINDI0 INBJag O JUAT U |} “1TNY43d NO SIIQIWIN -ANY SJ.HBIH

eanoeld Ajqeuoseal SB UOGS §2 3oUR|dWod aanpoid 01 waoyns sdays Iuessaaau pue T

g ebed (penunuog)
1SNyl 40 a33a




DEED OF TRUST
{Continued) Page 7

__up'qn-'t'he-"‘:l'rustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
‘gavern to the exclusion of all other provisions for substitution.

NOTICES. .Subject to applicable law, and except for notice required or allowed by iaw to be given in another manner,
any Roticé required, to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall:be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depesited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses-shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust.” Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the othiér parties, ‘specifying that the purpose of the notice is to change the party's address. For notice
purposes, Granfor-agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be naotice given to all Grantors.

MISCELLANEQUS PROVIS"I‘Q_NSIX, fhé‘zfollowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed:of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as-to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective’ unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendient,.

Annual Reports. |If the--f'Proper_tv" is .used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan request, a certified siaterhefit of net operating income received from the Property during Grantor's
pravious fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption He_a'di.ng_s_ in thi__s:‘ij_eed of Trust are for convenience purposes only and are not 1o be
used to interpret or define the provisions of this’ Deed of Trust.

Merger. There shall be no merger of__lh:e'_i_n't'érest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the“benefit of Lender in any capacity, without the written consent
of Lender. S,

Governing Law. This Deed of Trust ':_I'I_be"fgé\_ta.méd by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. [f there is a lawsuit, Graﬁtqr‘ agge‘éé_ubon Lender’s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington: s

No Waiver by Lender. Lender shall not be deeried Kt*o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. "Né delay ar omission on the part af Lender in exercising any right
shall operate as a waiver of such right or any othér rfight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior_waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any-of Lerider’s rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is requifed under this Deed of Trust, the granting
of such consent by Lender in any instance shall not consiitute continving consent to subsequent instances where
such consent is required and in all cases such consent may-bé_granted or withheld in the sole discretion of Lender,

Severability. if a court of competent jurisdiction finds any provision-of this-Deed of Trust to be illegal, invalid, or
unenfarceable as to any circumstance, that finding shall not riake the. offending provision illegal, invalid, or
unenfarceable as to any other circumstance. If feasible, the offending ‘provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending jprovision cannot be so meodified, it shall be
considered deieted from this Deed of Trust. Unless otherwise required by flaw, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not afféct the legality, validity or enforceability of any
ather provisian of this Deed of Trust. EE

Successors and Assigns. Subject to any limitations stated in this Deed 6f Trust on trarigfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties; their suecessors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trusf_'or liability underthe Indebtedness.

Time is of the Essance. Time is of the essence in the performance of this Deed ‘of--Tr'USt__,-"' ¢

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights a_rid__bé'hefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust’

DEFINITIONS. The following capitalized words and terms shall have the following meanings. when used jritthis Deed of
Trust. Unless specifically stated to the cantrary, all references to dollar amounts shall mean amaunts:in lawful money
of the United States of America. Words and terms used in the singular shall include the plisral, and.the’ plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: e

Beneficiary. The word "Beneficiary™ means Whidbey lsland Bank, and its successors and ass‘;.ig_p's.

Borrower. The word "Borrower” means FAST BREAK ENTERPRISES, , L.L.C. and includes-all co-signers-and
co-makers signing the Note and all their successors and assigns. AT

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Grantor, Lender, and Irds_fg_eé',_ and".
includes without fimnitation all assignment and security interest provisions relating to the Personal Property: and, -
Rents. Lo s T

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled “Defé’uﬁa’?.

Environmental Laws. The words "Environmental Laws" mean any and all state. federal and local ‘statutes,
regulations and ordinances relating to the protection of human health or the environment, including without ¢ :
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amendé_c},'dz S
U.S.C. Section 8601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. /.~
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource :*
Conservation and Recovery Act, 42 U,8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. S

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in

TR AW
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DEED OF TRUST
{Continued) Page 9

— " LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
e Lot |
v [AL

.~ u day of \:.ILJ%- , 20 ( E , before me, the undersigned
Notary Public, ﬁe_rs"onally appeared JAMES J DUFFY/ Member of FAST BREAK ENTERPRISES, , L.L.C.. and personally
known to me ar proved to me On'the basis of satisfactory evidence to be a member or designated agent of the limited

liability company that execqt-éd the"Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the fimited liability company, by authority of statute, its articles of organization or its operating agreement,
for the s and purposes therein mentioned, and on ogfhwateted,that he or she is authorized to execute this Deed of
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§ONOTARY vy My commission expires 0 /%

By

Notary Public in and for the S._ta‘ﬁ__..of

It

PUBLIC 45
s "'-\..‘10-(}1—06“,.»&;\ &
C 4.#0# ﬁxéﬁ%\ﬁ

’ ...:3' A ""!ﬂu:
REQUEST FOR FULT'RECONVEYANCE
To: Ll __.u‘,:':‘!ifds__tee

The undersigned is the legal owner and hdi'ciigf of ':aKII' indebtedness secured by this Deed of Trust. You are hereby
requested, upen payment of all sums owing™to \',r&'ou_,&t‘o feconvey without warranty, to the persons entitled thereto, the

right, title and interest now hald by yau under the'Deed of Tryst.

5y

N
S

Beneficiary:
By:
Its:

Date:

Ing, 1987, 2006. Al Rights Reserved. - Wa MACFILPLIGOT.FC TR-29185 PR-38

LASER PRO Lending, Var. 5.32.10.003 Capr. Harland Finaneial Solutie:
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