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NORTH COAST CREDIT UNION THO mEqui
1100 DUPONT STREET ty
BELLINGHAM, WA 98225 Deed of Trust

o o Open-end Home Equity Line of Credit
% * 1100 Dupont Street [0 Closed-end Second Maortgage
‘Bellingham, Wh 98225

GREET UMIDH

FIRST AMERICAN TITLE CO.
Grotor(s)}:  JERALD L.:KELLY 8%
PAMELA L. KELLY % | / Ull 6

North Coast :Cr:e_d!.t;"_-:union': L

1100 Dupont Stredk ’

Bellingham, WA 93225 .

Legal Description: Lot 4, ”BEL-AIR--HAHOR-'-FIRST ADDITION TO MOUNT VERNON, WASHINGTON",
as per plat recorded in-Volume 7 of Plats, page 60, records of
Skagit County, Washington. .-

Granmee(s):

Assessor's Property Tax Parcel or Accounl N0 paogpy

Fills DEED OF TRUST is given on JULY 5, 2006 i by
Jorald L Relly and Pamela L. Kelly, husband ppe'wife .

(hereinufter referred 1 individually or colloctively, as the context may require, as “Grantof” ) 10

First American Title

Company whose addiess is 1201-8 Rivermide nr
Mount Vernon, WA 98273 . ("Truslee”); for the benefit of NORTH COAST CREDIT

UNTGH, 3 corporanan organized & existing under The Taws oi the State ol Washington .+its sucgessars and assigns. whose address is
1160 Dupont Struct, Bellingham, WA 98225 ("Beneficiary™). B :

Grantor does hereby prant, convey and warrant o Trustee, n trust, wilh power of gaie, The uhu_\}e r_jcscribcd property located in the
Counly o SEAGYT %, Stale of Washingtan which has the street address of

1931 PIR ST, MOUNT VERMON, WA 98273-2674 L . e ; logether
with (i} all improvements, buildings or struciures of any nature whalsaever, now or héreafter erectedl an the property, (i) all Hxtures,
including ali plumbing, heating, air conditioning and ventilating equipment, now or herealler togaled. ander, on or ahove the propeity,
(iii) all righis, priviteges, rents, royalties, mineral, il and gas rights and profiis, enements, hereditaments, rights-of-way, eascments,
appendages, appuricrances, or riparian righls now or hercafler belonging or in any way appénaining o Ihe propery, and {iv) all of
Grantor's right, title and interest in and to any streers. rights-of-way, ulleys or strips of land inow or hercaficr adjoining thercto,
including any replacements and additions 10 any ol the foregoing. Al of the foregoing is collectively referred (6 in this Decd of Trwat
as the "Property.” LT JE
THE PROPERTY 1§ NOT USER PRINCIPALLY FOR AGRICULTURAL OR FARMING T’URPGSE.S

This Deod of Trust is for the pumpose of seewring the payment of al) indebtedness, including principal, interest, Advanices (as
hereinafier defined), all other amounts, {inance charges, payments and premiums due and he performance of oll cbligaiians that
Gramor now ar hereafler 0wes Beneficiary under this Peed of Trust and under thaf certain agresment govemring Giantor's Opensend
Home Equity Cradil Plan er Closed-cnd Loan cnlered inlo between Granior and Bencliciary of sven date-herewilh " Agneément’),
including ali extensions, renewals and modifications thereof (all of such obtigations bieing hercinafter referred to s the *Dem"}. The
amouni of eredit extended under the Agresment is $ 65,000,060 uitless the ameuns is changed and g.notice of
suck change is recorded in the Office of the Counly Auditor in the county wlicrs this Deed of Trwst has heen recorded PR

I this is an Open-end Home Equity Credil Plan, this Deed of Trust is for (he purpose of securing a revelving credit lean.-ang shall
seeure nat anly presently exisling indebtedness under the Agreemery but also future advances, whether such advances arg obligatory.ar
10 be made al the option of Beneficiary, or otherwise, s are nade within  ten (10 years from the . dale
hereal, to the same exlent as if such furure advances were made on the date of the execulion of this Deed of Trust, although there may
be no advances made af the time of the executjon of this Deed of Trust and aithough there mey be no indebtedness secured herchy 17
pultstanding at the time any advance is made. The unpaid balance of the rovolving eredit loan M3y 21 certain fimes be ZEre” A zero
balance does not werminate the revolving credit loan or Benehicrary's obligalion lo advance lunds to Grantes. Therefore, the lien of this,
Deed of Trust will remain n full force and effzct nerwithstanding ary zere balancs. :

Vhe lien of this Deed el Trust shall be valid as to atl indebledness secured hereby, including future advances, from the time of its filing
for recording in the Ofice of the County Auditor in the county in which tlx Froperty is lucated. The wtal asmount of indebtedness
secured hereby may increase or decrens¢ from Lme to time, but (he wotal unpaid balance ol indebtedness secured hercby tincluding -
disburseménts which Beneficiary may make under this Deced of Trust, the Agreement or any other document with respect thereof) al
any anc lime owtstanding shall not exceed the zmount scl forth abuve plus interest and late charges accruing hereon and any advances
or disbursements which Bencficiary may make pursuant to the terms of this Deed of Trust, the Agreement or any other documestt with
respect therets, including but not limiied o payment for laxes, special assessments Of insurance ot the Property and (he intesust on
such dishursemenis, This Deed of Trust is intended 10 and shall be valid and have priority aver all subsequent liens and encumbrances,
including statulory licns, excepling laxes and assessmemts levied on the Properly not yel due and payable, to the extent af the
maximum amounl secured hereby.
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DEED OF TRUST (continued)

A. REPRESENTATIONS

: '.Grunior hereby represcnts to Beneficiary as Tollews:

. Validity of Security Documents,

"<-{2) The execution, dclivery znd performunce by Granior of the Agreement, this Deed of Trust and all other documents and
instruments now or herealler furnished to Beneficiary to evidence or secure payment of the Debt (the "Security Documents'), and the
‘borrowing ‘evidenced by the Agreement, wilk not vioiate any provision of law, any order of any court or other agency of governmen,
or any morlgage, indenture, trust agreement oF othier instrument 1 which Kiranlor is 2 party ot by which Grantor or any of Grantor's
property’ is bound, or be in conflict with, or wiil resull in a materinl bregeh of ar constitule (with duc notice and/or lapse of lime) &
defoult’under any such mortgage, indentume, trust agreement or ather instrument, or result in the ereation or imposition of tny lien,

_ | chargic or'encumbranee of any nature whatsoever upon any of Grantor's property ar assels, excepl a5 contemplated by the provisions of
.| the Security. Bocurients; and o
- (b} THe Sedurity. Documents, as and when executed and delivered by Granlor, constiture the Jegal, valid and binding ouligaticns of

Grantor in accordance wilh their respective (orms subject 1o applicable bankrupicy and inselvency laws.

2 Ofher Tnfrpmatica, ANl ather information, meperts, papers and dala given to Beneficiary, or to Beneficiary's legal counsel, wilh
respect to Granter, the Properly, or the lean evidenced by the Security Documenls are accurate and corree) in all materiat respects and
complete insofar as somplel may be y to give Borefiviary a true and accurate knowledge of Ihe subject matter,

3. fitle. Opafitar has, good and marketable litle in fec simple 1o the Propenty free and clear of all gncumbrances excepl for
encumbrances af revord 9% of the'date of this Deed of Trust. Grantor will preserve s title to the Property and will forever covenant
and defend thesame 16" Beneficiary-and will fatever covenant and defend the validity and priority of the lien of this Deed of Trust.

4,  Litigation, There is not ow pending or threatencd against o7 affecting the Propérty, nor, w Lhe knowledge of Grantor, is there
comemplated, any action, Sul-or proseeding al faw or in cquity or by of before any administrative agercy which, if adversely
determined, would impair pradversély affest the value or operation of the Property.

5. Eavironmental Iidemaity.. Grantor shall indemnify and held Benelictary harmless against snd from any and all loss, cost,
damage, claim or expense (including, without limisatien, any and all attemey's fees or expenses of litigation) incuored of suffered by
Beneficiary on account of 4} e location ah the Property of awy chericals, material, sal , OF o0 inant (including, without
limilation, ail, peiroleum products, nshistos, urea, formaldehyde, foam insulation, hazardous waste andfor toxic waste), the presence or
storage af which ot the expasure:to:. which js’ prohibited, limiled, or vegulated by any federal, state, county, regional, or iocal
govemmental unil, agency or authorityy or which-presence, storage, or eXpOsUTE may pose a hazard lo heakth and safety, or (ii) the
fatlure by Grentar or any priar owner o octupant of the Froperty 1o comply with any applicable federat, state, county, Tegional ar lacal
envitonmental laws, regliatians, and court or-administrative orders.

H. ADDITIONAL COVENANTS
Until the entire Debl shall have been paid in I‘u.il. Grapter ;o"vcnam.s and agrees as follows:

4, Payment of Indebtedness. Gramor shall timely p;iy and _di'séhérgc the Debt or any part thereof in accordance with terms and
condilions of the Agreemcent, this Deed of Trust, and ttic Scourity Documents.

7. Payment of Toxes nud Assessments. Grantor shall duly pay and discharge, or cause 1o be paid and discharged all real estate and
personal property taxes and other taxes and assessmenls, public or private; water and sewer rates and charges; 2ll other gevernmental
or nongovernmental charges applicable t the Property: any interest or costs or penaltics wilh respeet W any of the Foregoing; anc
charges for any exsement or agreement maintainod forthe’ benefit of the Property; general and special, urdinary or exlraontinary,
foreseen or unioreseen, of any Kind and nature whatsoeverwhich may al any time:prior 1o or afier caceution of this Decd of Trust, be
assessed, levied, or imposed upon the Property or the rent priptome received therelrom, or any use or ocuupancy thereaf, Al of the
Joregoing ase hereinafter collectively referred to as “Assessments.” Granlor shall providg Beneficiary with satisfactory proof of payment
of any Assessmrents within #en (103 days of the date any such Assessments are duelIn“the cvent Grantor fails to tmely pay any such
Assessmenls, Beneficiary may, but shall not be obligated (o, make-Such-paymentsiand any amounis so paid by Bencficiary shall
constitute Advances in accordance with Paragraph 16 heteal. L R

8. Hazard [rsuranee, Grantor shall keep the improvemenis now cxisting-or hefeafler eructed on the Proporty insured ngainst lass by
fire, hazards inchuded within the term “extended coverage,” and any ofher hazards for which Beneficiary requires insurance. IT the
Property is logated in an area designased by (he Dircclor of the Federal Emergency Agency as a special flood hazard arca, Grantor
agrees [0 obtain Federal Ftood Insarance ta the exient such insarance is required far the teem of the Joan and for the full indebiedness
of the kaan. Insurance policies shall be maintained in the amounts and for the periods that Benefiiary requircs, The insurance carrier
providing she insurance shall be chosen by Grantor subject to Beneficiary's approval which shail not be unrcasonably withheld.

ANl insurance palicies and renewals Shalt be aceeplable fo Beneficiary and shall.inchude a-standard morigage clause. Beneliciary
shall have the right w hold the policies and renswals. If Beneficiary requires, Grantor shall. name Beneficiary as "loss-payee” and shalf
promipily give (o Heneficiary all receipts of paid premiums and renewal notices. In the event of logs, Granlor-ghall give prumpt notice
to the insurance carrier and Beneficiary, Bencficiary may make proof af loss.if not made pigmptly by Granlot,

Unless Beneficiary and Grantor ofherwise agree in writing, insurance praceeds shatl be applisd to restoration or repait of the
Propurty damaged, if the restoralion or ropair is economically Jeasible and Beneficiary's security is not lessénet or impaired. 11 the

be applicd 1o the sums sceured by this Deed of Trust, whether or not then due, with any excess paid to Grantar. [ Grantor abandons
the Preperly, or dees nol answer within 3G doys a netice from Beneliciary that the insurance camer has affered to settle o claim, (hen
Beneficiary may cotlect the insurance proceeds. Beneficiary may use (he proceeds tp repair or resiore ‘the Property-‘or lo pay sums
sequred by this Deed of Trust, whethes of sot then due. The 30-day period will begin wikn the dotice is given.

Untess Beneficiary and Gramtor otherwise agree in writing, any application of proceeds to priricipal ghall not extend orposipane
the due date of Ihe monthly paymenis referred (o it Paragrapb 6 or change the amownt of the payments, [f under Paragraph. 21 the
Pro| is nequired by Bereficiary, Grantor's right to any msurance policies and proceeds resulting from damage to the " Property prior
1o the acquisition shall pass to Beneficiary to the exient of the sums secured by this Deed of Trust wemediately - prior- 16 e acquisition.

9, Repair. Granter shall keep the Property in good order and condition and make all aceessary or appmﬁﬁalc-mpairs. m‘hlncemcﬁw
and renewals thereof. Grantor agrees nol to permit ar allow any waste of the Property or make ot permil to be made any.material

ar impait the value or usefulness of the Property.

exlracrdinary, foreseen or unforeseen, not covered by any insurance poligy, resulting 1n damape 1o or desgruction of the:Praperty,
Grantor shall give nolice thereof to Beneficiary and Grantor shall promptly &1 Granlor's sole cost and cxpense, commence asid

condition and character immediately prior to such damage or destruction

duly censtituted governmental authority or ageney and of every board of fire underwriters having jurisdiction, or similar hody
excroising fungtions, which may be applicable to il or to the Property or to lhe use and manner 0l use, occupancy, podsassian,
operation, maintenance or reconsiruction of the Praperty, whether or not such law, orilinance, rule, order, regulation or requirement
shafl i struclural changes or imprevemenls or interfere wilh the use ar enjoyment of the Property.

12, Performance of Other Agreemaents. Gramor shall duly snd punetuslly perform afl covenanis and agreemems expressed as
binding upon it under any agreement of ony nature whatsoever Ihu mwvolves the Property, including, without limitation, ail reles and
regulations ol a hemeowncrs or condominiem assaciation if ihe Property is part of a condom?

gther hameowners associaliun.
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restoration or repair is not economically feasible or Bencficiary's sccurity wauld be lessened or impaired, the dnsurance proceeds shall |

alterations or additions ta the Property that would have the effect of diminishing the value thereof or that will in any way increase the .
visk of any fire ar hazard arising out of 1be construction or operation thercof, Grantor agrees nnt 1o alter or remove any.structure”ar
fixtutre in e Property without Beneficiary's prior witten consent. Grantar shall prevent any act ar thing which might adversely effect:1 -~

10, Restoration Followlng Unimsured Casualty. In the event of the happening of any casually, of any kind or naturc, crdinary’ ar =
ditigently contisrue to restore, repair, replace, rebuikl or alter the damaged of destroyed Propenty as nearly as possible to ils values

1. Complignce With Laws, Grantor shall promptly and fathfuily camply with, conform to and obey or contest by appropriate
procoedings in.good faith all present, and use its best efforts as 1o future, laws, ordinances, ruks, regulations and requircments of gvery

20 Ml |
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DEED OF TRUST (continued)

13. Inspeetion; Grantor shall permil Beneficiary, and parics designated by Beneficiary, at all roasonable fimes, to Mspeel the
.Propeny.

{2, Hold Harmless. Grantor shall, at Grantor's sole cost and exgiense, save, indemnify and hold the Trustse and Beneficizry, and their

respeetive afficers, directors, employees and agents, harmless against and from-any mjury, claim, demand, suit, judgment, execution,

liability, debt, damage or penally (hereinafier collectively referred to as "Claims") afiecting the Property, or the value of any of the

Security Dacuments, arising out of, resulting from, or slleged 1o arise aul of or resull from, any action or inaction by Grantar, exeept as
‘may be the direct resull of Beneficiary's negligence. Grantor shall pay all cxpenses incumed by the Trustee and Denefichary in
defending iiseil with regard to any and all Claims. These cxpenses shalt inelude alt out-of-pocket expenses, such as nitorncys’ and
oxperts' fees, and shalt zlsa include the reasonable value of any services rendered by eny employee of Beneficiary.

ls._-.lfx;wilscs- Grantor shall pay or reimburse Trustee and Beneficiary for all reasomable altomeys’ fees, reasonable cosls and

expenses paitor incurred by Trusiee or Beneficiary In any action, proceeding or dispute of any kind in which Trustee or Bencficiary is

f .made a party or-appears s party plaintiff or defendant, invelving any of the Security Documents, Granlor, or the Property, including,

without Timvitation, to il foreelosure of oiher enforcement of this Deed of Trust, any condempation involving the Properly, any aclion
o protect thesccurity hercof, or any proceeding in prebate or bankrupicy, and any such amounts paid or incurred by Grantor shatt
constilute Advances ivdccordancd with Paragraph {6 hereof.

16. Advonces [n the ‘event:Grantor fails 1o perform any 3ct required of Grantor by any of the Seeurity Dotuments oF 1o pay when
due any amaunt requingd to be paid by any of the Seeurity Documents, Beneficiury may, but shall not be obligated to, make such
payment or perferm such act: Such paymend ot performance by Benelficiary shall not kave the effect of curing any Event of Defuult oF
of exiending: the tiic. for ranking any payment dug hereunder or under the Agreement. All ameunts so paid by Beneficiary, together
with 0}l experses incurréd in conneetion herewith, shall be deemcd advances {"Advances"} under (his Oeed of Trust and the
Agreement, shall be immediately. due and payable, and shall be added to the Debt. Advances ghall bear interest from the date cxpended
a]: the rate specified in the Agreement and shail be sceured by this Deed of Trusl as (hough ariginatly a par of thz prineipal amount of
the Debe. ST

17. Use Vielations. ‘Grantor shall not-use the Property of alfow the same to be used er eccupied for any unlawlul pymose or in
vioiation of any [pennil or certificaie, or “any: law, ordinanee, regelation or restrictive covenant, covering or affecling the use or
accupancy thereof, ar sulfer by act to be done’er any condition to exisl on the Property or any article to be brought thereen, that may
e dangefous, unkess safeguarded as required by Jaw, or that may, in law, constitule a nuisance, public or private,

15, . Other Liens. Grantor shiall ‘nof, without the prios, written consens of Benelielary, creale or pernit fo be crealed or (o remain, any
morgage, pledge, lien, encumbrance or charge on;“security interest in, or conditional sale ef ‘or oiher lide relenlion apreement on
(whether prior or subordinaw to Uik Tiens: of thé Security Documents) the Property or income lherefram other than the Security
Dacumants (*Liens™). In the event Grantor fadls w prompily discharge any sach Liens, Beneliciary may, ot shall noy be ohligated 10,
do so and any amounls paid ar incurred by Beneficiary.¢incinding reasonable atamey's fees in gonnection therewith), shalt be treated
a8 Advances in accordance with Paragraph 16 harsall . &

19, Transfer of the Property, Grantor shahl-not. sell, ¢onvey, tmnsfer or assign the Praperty ar any beneficial interest therein or any
parl thereof, whether by operation of law of olhetwise, without the prior writlen consent of Beneficiary. In the evenl of such a sale,
conveyarce, transfer of assignment, Beneficiary may, at its option, fequire immediate payment in full of all sums secured by this Deed
f)l. .‘;.u,;_.la-mwcvcr, this option shall not be exercised by Beneficiary-if excrcise ig prohibited by applicablc taw a5 of the date of this
eod of Trust, : :
T Benclicinry cxercises Bencficiary's optiefi-lo. requirg immedéate payment in full, Beneficiary shall give Grantor notice af
acceleration. The netice shall provide o period of not fess. than 30 days from Lhe date the notice is delivered or mailed within which
Girantor must pay all sums secured by tns Deed of Trust, If Grantot fails to pay dhese sums prior to the expiration af this period,
Beneficiary may invoke any remedies pernritted by this Deed.of Trust without further notice of demand on Grantor.

20. Events of Defsult, The term Event of Defandl, as used-inthe Security Dogurienis, shalf mean the occurrence or happening, from
tiine 10 Lime, of any one ur more of the Tollowing: (a) Granlor falls to make any-payment required by this Deed of Trust or the
Agreement when il is duc; (5) Gramor fails (o comply with any of the Covenams, lems ar conditions of this Deed of Trust, the
Agreernent o any of the Stewity Docwments; (o) Granior has cngaged in griengages ifi: fraud or material misreprosentation, sither by
acl .of omission, i connection with this Deed of Trust or the Agreentent at any Time during the application process or during the termt
of thiz Deed of ‘Trust oy the Agreement; or (8} Grantor acts or fails 10 ot v o way that ‘adversely affects the security under this Deed
of Trust, inchuding, without limitatien, ike fallowing: (i) Grantor iransfers title to. the Property or sells the Property wihaut the consent
of Beneficlary, (i} Grantor fails 10 maintin the insurance requived o be carvicd by Granter. acconding W he werms of 1h Deed of
Trusk; (i) Grandor fails 1o pay any Assessments on the Property; {iv) Graritor. peritits thig filing df-a lien agafnst the Property senior 10
that heid by Beneficiary; (v) the death of Granior (i the evenl of more than ane Granter, the deathi-of the last remaining Grantor wha
exceuted the Apreement); (viy the Property is taken by condemnation or power of eminent domain; or {vii) the holder or beneliciary of
any mortgage or deed of trust covering llie Proporty commences foreclosure of such mengage or decd: of trust,

21. Remedies, If sn Evént of Default shall aveur and be comtinuing, Bencficiary may at ilg.option, afler providing Grantor with al
1=a§ldl!’)irty (307 days advance notice of and apportunily to cure the Event of Default,exercise’ any, some or all of the following
remedies: - i
{2} Acceleraton. Beneficiary may declare the unpald portion of the Dbt to be immediatély due gnd payable, without furiher
nolice or demand (sach of which hereby is expressly waived by Grantor), wheseupon the Debt shali become immedialely duc and
payable, anything in the Agreemenl ar in the Security Documenis to the contrary notwithstanding: provided: further that the pnpaid
portion of the Debt shall be immediately and automatically due and payable without action of any’kind on the part of Beneficiary.
I’G;éll Exforcement of Deed of Trust, Denefichary, with or without entry, personally or by its agents or allomeys, insofar as
applicable, may: ST i
() request i wiiting that Trusice e Trusiee’s awtharized apent selt the Property, in nccordance wilk-the Deed af Trust ArL
of the Stalc of Washington {as amended), aL pubic auction 1o the highest bidder, and apply the procceds ¢f such sale as
provided hy law. Any person, incleding Benaticiary, may bid und become the purchaser 2t the Fasiee's sale;
G} upon sale of the Property at a trustee's sale, Trustee shall deliver Lo the purchaser at such sale & trustec’s decd, which
shall convey 1o the purchaser the intetest in the Prepedy which Grantar had ov had the pawer o .convey al the time ol
the execution of this Deed of Truse, and such as Grantor may have acquired Lthercafier. The trustee’s deed shaii recite
jhe facts showing (it the sale was conducted in compliance with ol the requitements af law and af thiz Deed of Trust,
which recital shall be prima facie evidence of such compiiance and conclusive evidence thereof in faver of bona fide -
purchasers and encumbrancors for value. SR
{3y ake steps o protect and enfarce its rights whether by action, suit or procesding in equity or at Jaw fior the.specifie
performance of any covenan, condilion ar pgreement in the Agreement or in this Deed of Trust, or imwid of-the =
extcution of my power herein granted, or for any foreclosure hereunder, or-for the enforcement of eny ather
ayipropriate Jegal or cquitable remedy or otherwise as Beneficiary shall elect; 9 R
(v} collect any Tenis, prodits, or other amwunts due Granior from any tease, land contract, or olher agreement By which™
Grantor is leasing or selling any interest in the Property, and exercise Grantar's rights and remedics undler such
agreements, (0 the extent permilied by taw. Benceficlary shall have no abligation w make any demand or inquiry asig
the noture or sufliziency of any payment Beneficiary fecefves or lo present or file any claim or ke any other action’ta |
colleet of enforce the payment of any amounts Beogficiary is entilied w0 under this Deed of Trust
(v) pay on Grantor's behalf all or any part of the debt and obligations then secured by any prior morigage, deed of trusd or.
other lien, whether or not they are then due and payable and whether or not Grantor is then i default under the prior
marigage, deed of trust or lien, Hawever, Beneficiary will nol be required 10 do s0. Any payment Beneliciary makes
shall becopng part of the Debt, and shall be payable on Beneficiary's demand, together with interest at the same rate as
the Debt bears. from time to tine;
{vi) obigin or update commitments for litle insurance, X histories or title searches concerning the Property. Any amounts
ihat Beneficlary spends in doing so will become parl of the Debt;
¢vii) exercise any of Granlor's rights and oplions under any lcase, land contract, or other agreement by which Grantor is
teasing or purchasing any interest in the Property, including any option to purchase the Properly or (o rencw or exiend
the tesm ol the lease, land contract, or other agreemenl, or Lo prepay in whele or in pan the lease, land contract or ether
agreement. Beneficiary will have no obligation to cxercise any such right ar opuon or
¢viiiyentorce this Deed of Trust in any other manner permitied under the laws of the St~ = ¢ Wachineton, including
(oreclosute of this Deed of Trusl as a mortgage.
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DEED OF TRUST (continued)

(2) Appolntment of Recciver. A% uny lime befort or after the commencement of an action to foreclose this Deed of Trust,
Beneficiary shall be entitled to and may apply o the count for the appoiniment of a receiver of the Property, without notice ar the
| “requirement -of bond (amy snd all such notice and band being hereby expressly waived) and without regard to the solvency or
| -insoivency of Grantor at the time of applisation for-such recciver and without regard 1o the then value of the Propeny. Such receiver
| shall have pewer fo coilect the receipls, rents, issnes and profits of the Property, including during the pendency of such Toreciosure
_action.and, in case of a sale and a deficiency, during the full statutery peried of redemption (f any), whether there be redemption ar
not, as wolt as during any fusther times (if any) when Grantor, except for the intervension of such receiver, would be entitled Lo eollect
‘such teceints, Tonts, issues and profits, and 2il other powers which may be necessary ac are usual in such cases for the protection,
P ion, :control, manag! ¢ and operation af the Property, Such receiver shall have all of the rights and powers petmiticd under
lle laws:olthe Siate of Washington. The recciver shall be authorized to appiy the net income in its hands in payment in whale or in
part of:' (a) the Txebt or any order or judgment foreclosing the Hen of this Deed of Trust, or any tax, special assessmens ar ather len
which may be_or becoms superior o the lin and socurity interest hereol or te lien of such ardcr or judgmenl, provided such
«._{ “appligation is-made prior ta loreclosure. sale; and (b} the deficiency in case of a foreclasure sale and deficiency. The reasonshle
“I -expenses, including receiver's fee, counsels fees, costs and agent's conmission incurred pursuant to the powers herein comained shall
be sequred hereby.”. ™
~(d) Remedies Cumutative and Conenrrent. The rights and remedics of Bencliciary as provided in the Security Documents shall
be:cumulative and coticurrend and may be pursued sepuritely, successively or tagether against Grantar or the Property, or any ane of
them, at the sole-disererion of Beneficiary, and may be exercised as often as occasion therefor shail arise. all 0 the maximum extent
permitied by applicablc Jaws: rules and regulations. 17 Beneficiary elects ta proceed under ane righl or remedy under this Deed of
Trust or the Agreement; Bengficiary may ol any time cease procecding under such right or remedy and proceed under any ofher right
or Temedy undcF this Deed of-Trust or the Agreement. The failure 1o exercisc any such right or remedy shall in no event be construed
a¢ & waiver of reléase. diereol. Nothing in the Agreement or this Deed of Trust shall affect Grantor's obligasions te pay the Debt and
perform its abligations in agcordance-with the terms thereof.

(¢} No Conditions Precedent (6 Exercise of Remedies, Neither Grantor ner any other persen now or hereafter obligated for
timely payment-of all or any-pan of the Debt shatl be relieved of such obligation by reasom af the acceptanee by Beneficiary of any
payment afier its due date,"or the Tailure ol Beneficiary to comply with any request of Grantar or any other petson so obligated i take
action 10 foreclose on this Deed of Trust or-gtherwise chforce any provisions of 1his Decd of Trust or the Agreement, or by reasen of
the release, regardloss of consideratips; of all-or any part of the security held for Debt, or by reason of any agreement or stipulation
between any subsequent awnet of the Property and Beneficiary extending the time of payment or modifying the erms ol this Deed of
Trust ar the Agreement without, first having obtained the consent of Grantor or such ather person; and in Ihe lafler event Grantor and
ali such other persons shall cotinue to be lisble to make payment accerding 1o the terms of uny such cktension or modification
agrezment, unléss expressly released and diséharged-in wriling by Benefteiary.

1y Discontinuance-of Eroceedings. I tasé Bencficiary shall have proceeded to enforce any right under any af the Secunity
Documents and such proceedings. shall:have- becp. discontinued or abandoned for any reason, then in every such casc, Grantor and
Bencficiary shall be.cestared (o their formet positions and the rights, remedies and pawers of Beneficiary shall continue as if no such
proceedings had been taken. AT AT o

3. Sueeessor Trustee. In the evenl of l!\_e.dea:h,'di.ssolq!ion.;'incnpacity. disability or resignation af Trustee, Beneficiary shall appoinl
in writing 3 successor (rustee, and upon ihe recording offsuch appoiniment in the Office of the County Auditor in the county in wheeh
the Propeity is located, the successor Irusiee shall be: vested ‘wilh alt powers of the original trustes.

23. Recomveyance by Trestee. Trustee shail vecorivey:ail or any part-of the Propenty 10 the person enlifled thereio, on wrilten request
of Beneficiary, or upon savisfackion of the Debs-ang writlen request for reconveyance made by Beneficiury of he person entitled
theeeto. L

24. Condemnation. In the cvent of the taking by einent domain proceedings or the like of any part or all af the Froperty by uny
federal, state, municipal or other governmenta) authority. or agency thereod, all awards or other compensation for such taking shall be
paid to Beneficiary for application on the Debt, provided hat no such application shall result in additionnl interest or have the effect of
curing any Event of Default or extending the tims for making any payment dus hereunder or under the Agreemient.

5. Prior Deed of Trust. If 1his Deed of Trust is subject Lo a prior mongage or. deed-of trust, the lien of which is supgrior to 1he lien
of this Deed of Trust, Grantor agrees 1o pay cach instaliment of the debt.secured by the prior morigage or deed of trust when it is due,
whether by occeleration or otherwise. Granior also agrees (0 pay and-perform all other gbligations ef the mortgagor or grantor under
the prior mortgage or deed of tust Grantor agrees o provide Benefieiory with proof;of peyment or performance under the priar
mortgage ar deed of trust whenever Benediciary requests IL 1T Graator fils. to pay any instzliment of prncipal o interest when if is duc
or if Grantor fails to pay or perfortn any olher obligation under the priornongage or deed of trust, Beneficiary shali have the right, but
not the obligation, to pay the installment or o pay or perform such oiher obligation, on” Griittor's behelf Any amaunts Beneficiary
spends in performing Granlor's abligations will become part of the Debt, payahlle by Grantor-on Beneficiary's demand, and will bear
interest a1 the same rute as the Debl bears from time Lo time, Beneficiary may rely upan any written. notice of default under the prior
morigage or deed of frust thal Beneficiary receives fram the holder of the prior mortgage or dedd of trust even theugh Cirantor
questions or denies the existence, exited, of nature of 1he defzult. Grantor shall not retew, extend or modify the prior mongage or deed
of trust, and shall not increase the deht seeured by Ihe prior morgage or deed of st withaut Bencficiary's priar writlen consent.

26. Survival of Warraniles and Covenanes, The wamantiss, representations, co#cna'n't; and agrestnenis set forth in the Seourity
Decuments shall survive the making of the lodn and the execution and delivery ol the Agicement; and, shall continae in full farce and
effizet until the Diebt shall have heen paid in full. ’ L

27. Further Assurances. Granlor shall, upon the reasonable request of Beneficiary, execute, atknowledge nd deliver such further
instruments (including, wilhowl iimitation, a declaration of no set-off) nnd do such furthér acis as may be necessary, desirzble or proper
to carry out more effectively Lhe purposes of the Security Decuments and ta subject to she liens thereaf any property inlended by the
tcrms thereo to be covercd thereby and any renewals, additions, substitutions, replacements or betierments thereto.

28. Recording and Flilng, Gramtor shall, @ Grantor's sole cosl and expense, cause those Security Documents and all supplements
thereto, for which constructive notice must be given 1o protect Beneficiary, at all times lo be recorded and filed, and re-recorded and
re-tiled, in such manner and in such places as Beneficiary shall reasonably request, and shall pay all such recording, [iking. re-reeording
and ré-filing fees and other charges. ER— B .

193, Luan Expenses. Gramor shatl pay all applicable costs, expenses and fees set forth in the Agreement

30. No Representation by Demefleiary, 8y accepting or approving anything required to be observid, periormed or Tulfilled; or'1a be
given to Bencficiary, pursuant to this Deed of Trust, including (but ot limitzd to any officer's certificale, balance sheel, saletcnt of
profit and loss or gther Financial slatement, survey or appraisal), Beneficiary shall nol be decmed to have arrarged or represented the
sufficiency, legality, slectiveness or legal effect of the same, or of any term, provision ar candition thereol, and such:acceptante-or
appraval thereof 8hall not be or constitute any warranty or represenlation with sespect theroto by Beneficiary. E S

31. Incorporation of Agreement. Each und every term, covenant and prevision contained in the Agreement is, by this'(c_fcri:.ncc,_
incorporuted inle this Deed of Trust as if fully set forth herein, L

32. Notice. Except for any aotice required under applicable law to be given in another manacr, any nalice provided for in this Decd
af Trust shall be in writing and shall be decmed properly delivered three (3) days after deposit thereof in any main or branch Unied *
States Post Oifice, corlified o first closy United Siotes Mail, postage prepaid, addressed as follows or at such ather address as may be |-
designated by nolice as provided herein: :

# 15 the Granior: If 1 the Beneficiary:
Jerald L Eelly North Caast Credit Uni
[+] Qas Hl nion
1531 B FIR ST 1160 Dupang Street
MOUNT VERNOH. WA _98273-2874 Bellingham, WA 98225

33. Covenants Running With the Land. All covenants contained in this Deed of Trust shull run with the 1and
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DEED OF TRUST (continued)

|- Deed of Trust.

«. | "determitied to-be invatid, illegal or unenfarceable in any respect, the validity of the remaining chligations or provisions of this Deed of
“| “Frust shall'he in‘na way aftected, prejudiced or disturbed thercby.

34, Successors and Assigns. All of the terms of this Deed of Trust shall apply lo and be binding upao, and inure to the benefit af,
the succossors and assigns of Grantor and Bencficiary, respectively, and alf persons claiming under or through them; provided that
nothing in this Paragraph shall be construed to permit a fmnsfer, canveyance ar assigntnent other than as expressly permitted by this

. 35 Multiple Grantors, Grantar's covenants and agreements horeunder shall be jeint, several and primary. Any Grantor who co-Signs
this. Deed, of Trust but does not exceute the Agreement: (1) is co-signing this Deed of Trust only to martgage, grant and convey the
‘Property; {h) is not personally obligated to pay the Debt; and (¢) agrees that Beneficiary and any other Grantor may agree to exlend,
madify, forcbear of make any accommaodaitons with repard to the terms of this Deed of Trust of the Agreement witheut that Grantor's
consent.: -

36,.-Severabillty. In case any cne or more of the cbligations or the previsions of this Deed of Trust or of the Agreement shall be

37, Modification, This. Decd of Trust may Aot be changed, waived, discharged or terminated orally, but anly by an insrument or
instewments in writing, signed by the party against which gnforcement of the change, waiver, discharge ar lermination is asserted.

18. Applfcnbl'i;Ls_m This Deed af Trust shail be gavemed by and congtrued aecording lo the laws of the State of Washington.
39, Striet Perl’u’rm_nu&. A.riy failure by Bencficiary to insist upon strict perfermance by Grantor of any of the 1erms and provisions
of this Deed: of Trust-or any of e Secumity Diocunents shall nol ¢ deemed to be a waiver af any of the lerms or pravisions of this

Dieed of Trugi-or any of the Security Bocuments, and Beneficiary shall have the right thereafter 10 insist upna strict performance by
Grantor of any and all of-them. e

40, Weading. The hendiagi; and the scotion end paragraph emillements hercol are inscried for conventence ol refercnce caiy, and
shall in na way aher or modify the-text of sugh paragraphs, sections and subsections.

41. Rlders, If one or mare rfder_s are attached:fo and made a part of this Deed of Trust, the cavenants and agreerents for vach such
sider shall be incorporated Mo and shali amendiand supplement the sovenants and agreements of his Deed of Trust,

N WITNESS WHEREOK i has eecuged bis igarument the day and year first 2bove writen.
AMY L. MARTIN. CRANTOR

NOT UBLIC b
STATE%!B \zAgi%Eé'TIgN x o L L

COMMISSION EXPIRES T )
MAY 8 2007 : 'y M‘: (74 m
. ; t ¥ U

STATE OF WASHINGTON

COUNTY OF ggagry 88:

1 cizritfy that 1 know or have salisfactary evidence thay Jerald 1-Relly and

__Pamela L, Kelly sy ¢ persen(z) who appeer before me, and said person(sy
acknowiedge signed 1his insirumenl and acknowledge it to-be E free and voluntary agt for the uses and purposes
mentioned in 1his statcinent. i

: C 1 zh; t;ale_br :Ias;ﬁn Lan.:;r. jdin,
B A T
e o, 1207

DATED: P7/R5/2008

My appaintment expires:
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