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"'The tenns of the Note(s) and Loan Documents, described above, provide that the infterest rate, payment terms or
~amounts ‘due may be indexed, adjusted, renewed or renegotiated.

. "Mortgagor,s and each of them REPRESENT, WARRANT, COVENANT and AGREE:

1. fThat they have title to the Property free from encumbrances, except as described above, they have good right and
. lawfyl authority to convey and encumber the same; they will warrant and defend the same forever against the
'lawfu] claims’ and demands of all persons whomseever; and they agree this covenant shall not be extinguished by
foreclosure or other transfers. Mortgagor authorizes Mortgagee to file a financing statement and any
ccmtmuatmn.s thereaf describing any personal property or fixtures described herein, without further signatre by
Mortgagor )

2. To keep a_ll"'buildingé' and other improvements, now or hereafter existing, in good repair, not to remove or
demolish or-permit ‘the removal or demolition of any building or other improvement; to restore promptly in a
good and workmanlike:manner, any building or improvement, which may be damaged or destroyed; to maintain
and cultivate the Property in a.good and husbandlike manner, using approved methods for preserving the fertility
and productivity theréof;’ 1_10t to'change or permit change in the use of the Property; and not to do anything which
would reduce the value of the Praperty.

3. To majntain casualty insurance, naming Mortgagee as loss payee, on all buildings and improvements, against loss
or damage by fire or ‘other risks;-to ‘maintain liability insurance; to obtain flood insurance at any time it is
determined that any building or improvement is located in whole or in part within a special flood hazard area; to
pay all premiums and charges:on all such insurance when due; and to provide Mortgagee satisfactory evidence of
such insurance upon request, -All such instrance shall be in such form(s), with such company(ies) and in such
amount(s) as shall be satlsfactory to Mortgagee

4. Not to apply or enter into any federal state lecdl or other program, license, easement, or other agreement which
limits or restricts the use of the Property, m any way, without prior written consent of Mortgagee.

5. To pay all debts and money, secured hereby, when due; to pay, when due, all taxes, assessments, rents and other
charges upon the Property and to suffer no other encumbrance charge or lien on the Property, which would be
superior to this mortgage, except as stated above o

6. To specifically assign and deliver to Mortgagee all rents, royalties, damages and payments of every kind,
inchading without limitation insurance reimbursements and condemnation awards, at any time accruing, for any
transfer, loss or seizure of the Property, any portion thereof or any rights therein; and Mortgagee may, at its
option, apply such amounts in any proportion to any of the itidebtedness hereby secured; and Mortgagee shall
have the right to enter upon the Property to make full mSpecilon Of the Property.

7. To comply with all laws, ordinances, regulations, coveuants eondmons and restrictions affecting the Property
and its use, including without limitation all environmental-laws; not to use or permit the use of the Property for
any unlawful or objectionable purpose or for any purpose that poses an unréasonable risk of harm, or that impairs
or may impair the value of the Properry, or any part thereof; nct to apply" residue from waste water treatment
facilities to the Property without prior written notice to Mortgagee; to remedy any environmental contamination
or violation of environmental laws that may occur or be discovered it thé future; to allow Mortgagee access to
the Property to inspect its condition and to test and monitor for comphance with. appllcable laws (any inspections
or tests made by Mortgagee shall be for Mortgagee's purposes only and shall not be construed to create any
responsibility or liability on the part of Mortgagee to Mortgagors or to any other person), to forward copies of
any notices received from any envirommental agencies to Mortgagee; to provide Mortgagee copies of any
independent test or inspection reports on the environmental status of the. Property, and to indemnify and hold
Mortgagee, its directors, employees, agents and its successors and assigns, harmless from and against any
environmental claims of any kind, and all costs and expenses incurred in connectlen theremth including, without
limitation, attorney’'s fees. : :

8. That neither Mortgagors nor, to the best of the Mortgagor's knowledge, any pI‘lOl’ Gwiier has created or permitted
conditions on the Property, which may give rise to environmental liability; no enforcemeént actlons are pending or
threatened; no underground tanks are located on the Property except as already disclosed; any such. underground
tanks currently or previously located on the Property do not now and never have leaked and ne- contammated soil
is located on the Property; and Mortgagor's representations, warranties, covenants and indémaities heréin and in
the Loan Documents shail survive satisfaction of the Note(s) and Loan Documents, foreclosure of thlS mottgage
acceptance of a deed in lieu of foreclosure or any transfer or abandonment of the Property. - :

9. To perform all terms and conditions of each water or other contract, described above, if any, and 5. promptly pay
all sums due or to become due under each contract so that no delinquency or default will occur: under” such
contract(s); to perform all acts necessary to perfect and maintain any water permit, certificate, license or- qth;r .
water interest, however designated, described in or used in conjunction with the real property described above; -
any assignment of any such interest during the term of this mortgage, naming Mortgagee as an assignee shall be o
for security purposes and shall not alter Mortgagors® obligations hereunder; and any failure of Mortgagors 1o
perform any such obligation shali constitute an event of default. :
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18 ' ;I_‘hat Mortgagor warrants that Mortgagor's state of formation is the State of Washington; and Mortgagor's exact
© Aegal name is as set forth herein.

SmlthandMomson Farms, L.L.C.

e a4 / £NA L]
e r

Richard H. Smith, manager

STATEOF /] bhuﬁzm‘WV )
)ss.

County of wSLéM]I‘J’ )

On this i ’L L_ day of J?[,{,él,;{/ , 200 | before me personally
appeared Darrin L. Morrison; {0 me known to bea manager n the hrmted liability company
which executed the within instrument; and acknowledged that he/she executed the same as one of
the managers and in the limited llablhty company ngme freely and voluntarily.

- (ewine Lungweas

¢ Printed name _CO/Y ik Beovioids
_____--‘Notary Public for the State of [A25)1¢ %%M/
_Residing at {4 Conpne -
«. My commission expires 7 Lft VK|

STATE OF Uflsl’u % oy
o )ss.
County of 5 Jﬁéujﬁu + )
On this ! H’{/\J day of _J{,LL(,/V\ K ZOC(;‘ , before me personally

appeared Richard H. Smith, to me known to be’a manager in the limited liability company which
executed the within instrument, and acknowledged that he/she executed. the same as one of the
managers and in the limited liability company name freely and. voluntanly

(R mm/d
Printed name (JA/ VI i nelge
Notary Public for the State of \\,ﬁf i m"zi*?‘b'uw,
Residing at [/éft( JoTalA u,r o
My commission expires ] j % f/ ()5}

Mortgagee acknowledges that this mortgage is subject to a security interest in favor of CoBank ACB. (Bank} and by
its acceptance hereof and pursnant to and in confirmation of certain agreements and assxgnments ‘by.and. between
Mortgagee and Bank, does assign, transfer and set over the same unto Bank, its successors and assigns, to secure all
obligations of Mortgagee to Bank, provided that pursuant to such agreements and assignments Mortgagee has
authority to perform all loan servlcmg and collection actions and activities hereunder, including, without:limitation
thereto, releasing in whole or in part and foreclosing judicially or otherwise this mortgage until the Bank by
instrument recorded in the office in which this mortgage is recorded, revokes such authority. : o

Mortgage (53185-2411
5
uy
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