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“DEED.OF TRUST

(Line of Credit Trust Deed)
MIN 1001337-0001466326-7
THIS DEED OF TRUST, dated JUNE 28, 2006 .~ ,is between

JON T AARSTAD, AND, AND SUSAN A AARSTAD HUSBAND AND WIFE, AND JILL 3
AARSTAD, AND PAUL DECELLE

residing at SR
17333 PETERSON ROAD, BURLINGTON, WA 98233- 3 il s
the person or persons signing as "Grantor(s)"” below and heremafter referred lo as "we,” "our," or "us" and

LS TITLE OF WASHINGTON B ,
as trustee and hereinafier referred to as the "Trustee,” with an addre‘as ar o

2707 COLBY AVENUE SUITE 118, EVERETT, WA 98201

for the benefit of MORTGAGE ELECTRONIC REGISTRATION SYS’I‘EMS INC ("MERS") a Delaware
corporation, with an address of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679 MERS MERS is the
"Beneficiary' under this Deed of Trust and is acting solely as nomince’ for B

Countryw1de Bank, N.A. - S ,
("Lender" or "you") and its successors and assigns, with an address of s g

119% North Fairfax St. Ste.500, Alexandria, VA 22314

PREMISES: In consideration of the Ioan hereinafter described, we hereby mortgage grant ‘and convey to

the Trustee the premises located at:
23588 Cooma P1l, Mount Vernon

[State, Municipality] ’
SKAGIT Washington 98274-835¢ (the "Premlses‘ C A

County ZIp Oﬂ/ ' « O
o
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& . DOC ID #: 00014014649806006
<" and further described as: .
Lot /4, "PLAT OF MERIMBULA", as per plat recorded October 30, 2001, under
© Auditor's File No. 200110300048, records of Skagit County, Washington.
" TOGETHER WITH a non-exclusive easement for access and utilit.es over,
under: across and through "Cooma Place", as shown on the face of the plat.

The Premises includés_,al‘i ‘buildings and other improvements now or in the future on the Premises and all rights
and interests which derive from our ownership, use or possession of the Premises and all appurtenances thereto.
The Premises are not-used principally for agricultural or farming purposes.

WE UNDERSTAND and agree that MERS is a separate corporation acting solely as nominee for Lender
and Lender's successors and.assigns;-and holds only legal title to the interests granted by us in this Deed of
Trust, but, if necessary to: oornply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: 1o exercise:any or all of those interests, including, but not limited to, the right to
foreclose and sell the Property. and o take any action required of Lender including, but not limited to, releasing
or canceling this Deed of Tru%t o

TERM: The maximum term of the Note i 25 year% including any rencwals or ¢xtensions thercof,

LOAN: This Deed of Trust will sccure'your 16an t'o us in the principal amount of $ 99, 900.00 Or $0
much thereof as may be advanced and readvanced from [1me to time to

JON T. AARSTAD
SUSAN A. AARSTAD

the Borrower(s) under the Home Equity Credit Line Agreement And Disclosure Statement {the "Note™) dated

JUNE 28, 2006 , plus interest and costs, late charges and all other charges related to the loan, all
of which sums are repayabie according to the Note, This Deed of Trust will also secure the performance of all
of the promises and agreements made by us and each Borrower and Co-Signer in the Note, all of our promises
and agreements in this Deed of Trust, any exiensions, renewalq amendments, supplements and other
modifications of the Noie, and any amounts advanced by. you, under the terms of the section of this Deed of
Trust entitled "Our Authority To You." Loans under the Note may be¢ made, repaid and remade from time to
time in accordance with the terms of the Note and subject to the Credlt Llrmt set forth in the Note.

OWNERSHIP; We are the sole owner(s) of the Premises. We have the legal nght 10 mortgage, grant and convey
the Premises to the Trustee.

BORROWER'S IMPORTANT OBLIGATIONS:

(a) PAYMENT AND PERFORMANCE: We will pay to you afl amounts S'ecured by this Deed of Trust as
they become due, and shall strictly perform our obligations.

(b) TAXES: We will pay all real estate taxes, assessments, water chargeg"i;nd"'scwq;_.m.ms relating to the
Premises when they become due. We will not claim any credit on, or make deduction from;, the loan under the
Noie becanse we pay these taxes and charges. We will provide you with proof of payr-ﬁént‘ilpoti fequest.

{c) MAINTENANCE: We will maintain the building(s) on the Premises in good condmon We will not
make major changes in the building(s) except for normal repairs. We will not fear down any’ ‘of the hu;!dmg(s)
on the Premises without first getting your consent. We will not conduct or permit any nuv;ancc or: waste on or o
the Premises. We will not use the Premises illegally. If this Deed of Trust is on a unit in“a condomlmum ora
planned unit development, we shall perform all of our obligations under the declaration or covenants’ creaung or
goveming the condominium or planned unit development, the by-laws and regulations of the condarmmum or
planned unit development and constituent documents, ‘ - ;

(¢} INSURANCE: We will keep the building(s) on the Premises insured at all times agamst loss by ﬁre

flood and any other hazards you may specify. We may choose the insurance company, but our choice i -3 sub]cct L

to your reasonable approval. The policies must be for at least the amounts and the time periods that you spem ;

We will deliver to you upon your request the policies or other proof of the insurance. The policies must name -~

you as "mortgagee” and "loss-payee” so that you will receive payment on all insurance claims, to the exiént of
your interest under this Deed of Trust, before we do. The insurance policies must also provide that you be given
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ot leés than 10 days prior written notice of any cancellation or reduction in coverage, for any reason. Upon
_.'reque‘;t we shall deliver the policies, certificates or other evidence of insurance to you. In the event of loss or

- damagc 10 the Premises, we will immediately notify you in writing and file a proof of loss with the insurer. You

~ may file.a proof of loss on our behalf if we fail or refuse to do so. You may also sign our name to any check,
draft or other.order for the payment of insurance proceeds in the event of loss or damage (o the Premises. If you
Teceive payment of a claim, you will have the right to choose Lo use the money ¢ither to repair the Premises or to
réduce the amount owing on the Note.

(e) CONDEMNATION We assign 10 you the proceeds of any award or claim for damages, direct or
consequentzal, in copnection with any condemnation or other faking of the Premises, or part thereof, or for
conveyance 1n heu of condemnatlon all of which shall be paid to you, subject to the terms of any Prior Deed of
Trust.

§3)] GOVERNMENTALREQUIREMENTS We will comply with all laws, ordinances and regulations
applicable to the use or occupancy of the Premises.

(g) SECURITY INTEREST: We will join with you in signing and filing documents and, at our expense, in
doing whatever you believe is necessary to perfect and continue the perfection of your lien and security interest
in the Premises. It is agreed-that-the Lender shall be subrogated to the claims and liens of all parties whose
clairns or liens are discharged or paid with the proceeds of the Agreement secured hereby.

(h) OUR AUTHORITY TO YOU: If we fail to perform our obligations under this Deed of Trust, you
may, if you choose, perform our obligations and pay such costs and expenses. You will add the amounts you
advance to the sums owing on the Note; on which you will charge interest at the interest rate set forth in the
Note. If, for example, we fail to honor our promises (o maintain insurance in effect, or to pay filing fees, taxes
or the costs necessary to keep the Premises in good condition and repair or to perform any of our other
agreements with you, you may, if you: choose advance any sums to satisfy any of our agreements with you and
charge us interest on such advances at the interest rate set forth in the Note. This Deed of Trust secures all such
advances. Your payments on our behalf will-not cure-our failure to perform our promises in this Deed of Trust,
Any replacement insurance that you obtain o cover-loss or damages to the Premises may be limited to the
amount owing on the Note plus the amount of any Prior Deeds of Trust.

(i) PRIOR DEED OF TRUST: If the provmon‘; of this paragraph are completed, this Deed of Trust is

subject and subordinate to a prior deed of trust datcd Py and given by us for the
benefit of E
as beneficiary, in the original amount of $ (the "Prior Deed of Trust™). We shall not

increase, amend or modify the Prior Deed of Trust w1th0ut your pr10r written consent and shall upon receipt of
any written notice from the holder of the Prior Deed of Trust prompr]y deliver a copy of such notice (o you. We
shall pay and perform all of our obligations under the Prior Deed of Trust a’s and when required under the Prior
Deed of Trust. E P

(i) HAZARDOUS SUBSTANCES: We shall not cause or'permit-the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Premises. We shall ot do, nor allow anyone else to do,
anything affecting the Premises that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Premises of smali quanulle‘; of ‘Hazardous Substances that
are generally recognized o be appropriate to normal residential uses and. to maintenance of the Premises. As
used in this paragraph, "Hazardous Substances” are those substances defined as (oxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing:' asbestos of formaldehyde, and
radioactive materials. As used in this paragraph, "Environmental Law" means federal law‘; and laws of the
Jurisdiction where the Premises are located thal relate to health, safety or envuonmenlal protcctlon

(k) SALE OF PREMISES: We will not sell, transfer ownership of, mortgage or, othcrw1se dispose of our
imterest in the Premises, in whole or in part, or permit any other lien or claim against the Premlses w1thout your
prior written consent.

(I) INSPECTION: We will permit you 1o inspect the Premises at any reasonable time, = ..; <
NO LOSS OF RIGHTS: The Note and this Deed of Trust may be negotiated or assigned'*l.)y "you 'witiiout
releasing us or the Premiscs. You may add or release any person or property obligated under the, Note and ths'-,.
Deed of Trust without losing your rights in the Premises.

DEFAULT: Except as may be prohibited by applicable law, and subject to any advance notice and cofe-' pe;io&i_ ..

if required by applicable law, if any event or condition of default as described in the Note occurs, the Trusteg . '.

may foreclose upon this Deed of Trust by notice and sale or may foreclose judicially, in either case in
accordance with and to the extent provided by law. You may bid at any public sale on all or any pornon of the
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DGC ID #: Q0014014649806006
Property In addition, you or the Trustee may. in accordance with applicable law, (i) enter on and lake
_possession of the Premises; (ii) collect the rental payments, including over-due rental payments, directly from

=~tenams,__(11_1) manage the Premises; and (iv) sign, cancel and change leases. We agree that the interest rate set
" forth il thé Note will continue before and after a default, entry of a judgment and foreclosure or public sale. In

addition, you. shall be entitled to collect all reasonable fees and costs actually incurred by you in proceeding to
Toreclosure or to public sale, including, but not limited to, trustee's fees, reasonable attorneys fees (whether or
not there'is a judi'cial proceeding) and costs of documentary evidence, abstracts and title reports.

ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: As additional security, we assign to you the
rents of (tig Premlses You or a receiver appointed by the courts shall be entitled to enter upon, take possession
of and manage the Preml';es and collect the rents of the Premises including those past due.

WAIVERS :".To the- extem____penmtted by applicable law, we waive and release any error or defects in proceedings
to enforce this Deed of Trust.and hereby waive the benefit of any present or future laws providing for stay of
execution, exlensnon of Ume exempnon from attachrent, levy and sale and homestead exemption.

BINDING EFFECT Each of us: shall be fully responsible for all of the promises and agreements in this Deed of
Trust. Until the Note has been,_pald in full and your obligation to make further advances under the Note has
been terminated, the provisions of this Deed of Trust will be binding on us, our legal representatives, our heirs
and all future owners of the Premises. This Deed of Trust is for your benefit and for the benefit of anyone to
whom you may assign it. Upon' payment in full of all amounts owing to you under the Note and this Decd of
Trust, and provided any obligation to make further advances under the Note has terminated, this Deed of Trust
and your rights in the Premis¢s shall end

NOTICE: Except for any notice requn'ed undcr applicable law to be given in another manner, (a) any notice to
us provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by regular first
class mail addressed to us at the last address appearing in your records or at such other address as we may
designate by notice to you as provided” herem and (b) any notice (o you shall be given by certified mail, return
receipt requested, to your address at i

For MERS:

P.0, Box 2026, Flint, MI 48501-2026

For Lender: R

1199 North Fairfax St. Ste.500, Alexandria, VA 22314

or to such other address as you may designate by_"nolice 0 ug.*Any notice provided for in this Deed of Trust
shall be deemed to have been given 1o us or you when given.in the:manner designated herein.

RELEASE: Upon payment of all sums secured by this “Deed of_:::T _:1:"ust and provided your obligation 10 make
further advances under the Note has terminated, the Tru?-‘.tee_shall 'ii_i_écharge this Deed of Trust without charge to
us, except that we shall pay any fees for recording of a recbnvéjzance 0’f this Deed of Trust.

SEVERABILITY: If any provision in this Decd of Trust is: held mvahd or unenforceable, the remaining
provisions shall continue in full force and effect.

GENERAL: You or the Trustee can waive or delay enforcmg any of your right'; under this Deed of Trust
without losing them. Any waiver by you of any provisions of this Deed of Trust w111 not be a waiver of that or
any other provision on any other occasion. : :

SUBSTITUTE TRUSTEE: Lender may, from time to time, appoint a successors trustee by an instrument
executed and acknowledged by Lender and recorded in the county in which this Deed of Trust is recorded, and
upon such recordation the successor trustee shall become vested with the same powers rights, duties and
authority of the Trustee with the same effect as if originally made Trustee hereunder

MERGER: There shail be no merger of the interest or estate created by this Deed of Tn;st v&imh ahy other ¢state
or interest in the Premises at any time held by you or for your benefit without your Wntten conqent

FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCILABLE UNDER
WASHINGTON LAW,

<§?£)£> .
e e e i
T
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* <" THIS DEED OF TRUST has been signed by each of us under seal on the date first above written.

(o T Wj (SEAL)

Grantor: O T. AARSTAD

, P
@W“ Qim (SEAL)

Grantop FUSAN A. AARSTAD

(it Q -

Gmtér JILL S. AARS AD

J )M@ o

”._Gl‘a:ntor PAUL DECELLE

STATE OF WASHINGTON

Cou&t OZ; p"”"“al f/ed befom \d@ﬂ 7 /g, M’M J?cd{z n I+ v

Wb Lpted LE(FLLE
to mé known to be the individual > deqcnbed in and who executed the within and foregoing instrument,

and acknowledged that___ {72/ signed the same as ‘?L’/"i;, 1 free and voluntary act and deed,
for the uses and purposes therein mentioned.

GIVEN under my hand-aud official scal this _ @ _day of J¢ cE KL

{?.7,/%(# é//é/ffwt"”f

Notary. Pubhc m and for the State of Washington, residing at

K/M ZL WVZZA, W7

S ETS .00, el T mmwmmwmmm
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LOAN #: 140146498

THIS 1-4 FAMILY RIDER' is made this 28th dayof JUNE, 2006 , and is incorporated into
and shall be deemed 10 aménd. and supplement the Mortgage, Deed of Trust or Secunty Deed (the "Security

Instrument”) of the same date gwen by the undersigned ("Borrower") to secure Borrower's Note to:
Ceountrywide Bank N A

1199 North Falrfax St ~Ste.500

Alexandria, VA 22314

("Lender") of the same date and covenng the Property described in the Security Instrument and located at:
23588 Cooma P1 L

Mount Vernon, WA 98274 8356

1-4 FAMILY COVENANTS. In addition 10 the ‘covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows

A. ADDITIONAL PROPERTY SUBJECT 'I-‘O_ THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials, appliances,
and goods of every nature whatsosver now-Qr-hereafter located in, on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached
floor coverings now or hereafter attached to the Property, all of - which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property desciibed in-the Security Instrument {or the
leasehold estate if the Security Instrument is on a leaschold) are referred to in thm 1-4 Family Rider and the
Security Instrument as the "Property.” e

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower sh'zili not, séek, agree to or make a
change in the vse of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirtments of any
governmental body applicable to the Property. . R

® HELOC - 1-4 Family Rider
1U443-XX {07/05) Page 2ot 6
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LOAN #: 140146498

SUBORDINATE LIENS Except as permitted by federal law, Borrower shall not allow any lien inferior
to the Secunty Instrurnent to be perfected against the Property without Lender's prior written permission.

RENT LOSS INSURANCE I Borrower at any time does not occupy the Property, and rents the
Property, Borrower shall.maintain insurance against rent loss in addition 1o the other hazards for which
insurance is requlreq by the__ Security Instrument,

ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to Lender all leases of the
Property and all security déposits made in connection with leases of the Property. Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and io execute new leases,
in Lender's sole discretion, As-used in thls paragraph E, the word "lease” shall mean "sublease” if the
Security Instrument is on a leasehold

ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender and Lender's agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender
has given notice to the tenant(s) that the Rents. are to be paid to Lender or Lender's agents. This
assignment of Rents constitutes an absolute assignment and nﬁt an asmgnment for addinonal security
only. S

If Lender gives notice of breach to Borrower; (i) all chts recclved by Borrower shall be held by the
Borrower as trustce for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the ienant; (iv) unless applicable law provides otherwise, all
Rents collected by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and collecting Rents, including, but not limited (o, aftorneys' fees, receiver's fees,
preminzms on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,

® HELOG - 1-4 Family Rider
1U443-XX (07/05) Page 3 of 6
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g LOAN #: 140146498
Lenders agentq or.any Judicially appointed receiver shall be liable to account for only those Rents
actually received: and ¢vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and'collect the Rents and profits derived from the Property without any showing as
to the inadequacy of the Property as security.

Except in conncctlon Wlth a senior loan secured by the property as disclosed to Lender in writing prior to
the date hereof, Borrower represents and warrants that Borrower has not executed any prior assignment
of Rents and has not and: will not-perform any act that would prevent Lender from exercising its rights
under this paragraph. Lender, or Lender's agents or a judicially appointed receiver, shall not be required
to enter upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender's -agents or a jrl_djcially appointed receiver, may do so at any time when a
default occurs. Any application of Rents shall not cure or waive any default or invalidate any other right
or remedy of Lender. This assignmém of Rents of the Property shall terminate when all of the sums
secured by the Security Instrument are pald i full

G. PROTECTION OF LENDER'S RIGHTS IN THE PROPERTY. If Borrower fails to perform the
covenants and agreements contained in this. Secunty Agreement or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such-as a proceeding in bankrupicy, probate, for
condemnation or forfeiture or to enforce laws or regulanom)_ r.hen Lender may do and pay for whatever is
necessary to proiect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority ovér this Security Instrument, appearing in
court, paying reasonable attorneys' fee and entering on the If‘rope"rty to make repairs. Although Lender may
take action under this paragraph, Lender docs not have to do so. Any amounts disbursed by Lender under
this paragraph shall become additional debts of Borrower secured by the Security Instrument.

* HELOC - 1-4 Family Rider
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LOAN #: 140146498
H. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in which
Lender has an intergst shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

® HELOG - 1-4 Family Rider
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LOAN #: 140146498
BY SIGN]NG BELOW Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Rider. - .

@' T AARSTAD Borrower
SUSAN A. AARSTAD Borrower

kj///(// /(///“40{

J LS. AARSTAD- Borrower
‘P N4 Qé W

PAUL DECELLE e Borrower

® HELOC - 1-4 Family Rider
1U443-XX (07/05) Page 6 of 6
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Er‘epared by: JULIE FANT Countrywide Bank, N.A.

DATE __‘3: 06/30/2006 Branch #: 00CI232

BORF{OWER JON T. AARSTAD 32785 STATE ROUTE 20, SUITE 5
D i OAK HARROR, WA 93277

CASE#: Phone: {360)248-8134

LOAN #:. 140146498 Br Fax No.: (360)675-8214

PROPERTYADDRESS 23588 Cooma Pl
: . » Mount Vernon, WA 98274-8356

HOME EQUITY CREDIT LINE AGREEMENT AND
DISCLOSURE STATEMENT
Date: JUNE 28, 2006

This Home Equity Credit' Line Agreement and Disciosure Statement ("Agreement”) governs my Home Equity
Credit Line Account ("Account”) wrth you,
Countrywide Bank, W, A, & * &
The words "I," "me" and "my", refer.to the Borrower signing this Agreement. If more than one Borrower signs thrs
Agreement, the words "I," "me™: and "my" refer to all who sign, separately and together. The words "you" and "your"
refer to R
Countrywide Bank, N.A.

1. LOANS: DRAW AND HEPAYMENT PERIOD Subject to the limitations explained in this Agreement, upon my
request for loans, you agree to lend money to me from time to time until the tast day of the sixtieth (60th) consecutive
calendar month following the date set forth above (“Initial Draw Period,"} or until the last day of any renewed Draw
Period, up to my Credit Limit indicated.in paragraph 5 below. (You will not make any loans if my Account is sconer
terminated or suspended under paragraphs 12.8, 12.D, 13.B or 16.A below.) You will not make any loan hefore the
fourth business day following the signing.of this- Agreement except to the extent of proceeds of this loan that are for
the purchase or initial construction of the Property

I agree that prior to the end of the Initial Draw Penod":‘you have the right to review my Account to decide whether
such Initial Draw Period will be renewed. Unless you have sent me written notice not later than the sixtieth (60th) day
before the Initial Draw Period ends that you have decided not to renew such Initial Draw Period, such initial Draw
Period will automatically renew for one additional sixty (60) manth period, and the Draw Period on my Account shail
thereafter be considered to be 120 months for purposes of this Agreement. If the Initial Draw Period is not renewed,
then the Draw Period on my Account shall thereaﬂer'be‘-considered‘-to be 60 months for purposes of this Agreement.

After the Draw Period ends, 1 will no longer be able to. obtaln toans and then must pay the outstanding balance
over the specified Repayment Period unless my Account is sooner termlnated under paragraph 12.B below, in which
case my Account is due and payable in full at the time of such termmatron The Repayment Period shall be 180
months. A

2. MAKING LLOANS. You will make loans under this Agreement {(up to my A\;'-ai_IabIe Credit Limit} by (i) honaring Equity
Credit Line Checks you provide to me requesting advances of at least $250; (ii) if you issue an access card ("Gard");
by honoring advances | request by using the Card at any Merchant-or servicer provider ("Merchant") or any
participating automated teller ("ATM") networks; (iii) paying closing. costs” and finance charges in accordance with
paragraph 8.C below; (iv) paying certain other amounts on my behaif in accordance with my disbursement
authorization provided to you at or before the time | sign this Agreement;:{v) paying any unpaid taxes, assessments,
property insurance or other sums as provided under this Agreement or: the Mortgage or {vi) any other method or
procedure you establish. . .

3. SPECIAL CARD TERMS AND CONDITIONS. [ understand that you, in your sote dlscretron and at your sole option,
may cause to be issued a Card, as an access device and an additional means by which | may obtain advances under
the Account. By applying for the Account, | have requested that you issue the Card to me i my ‘application is approved
and if you, at your option and in your sole discretion, provide access to my/our Account by the Card after the Account
is opened. If one or more Cards are issued to me as a means of obtaining loan advances. on. my ‘Account, | agree that
my use of the Card and any related loan advances will be governed by the following térms and conditions unless |
cancel my card within [30] days of receiving the Card and have not authorized the use of the Card or Card
account number. | also agree to comply with any agreement between me and the Card Iesuer

A. Account Access. In addition to any means by which | may access my Account as descrlbed in the Agreement I
may be permitted to obtain (up to my Available Credit Limit} loan advances by using any Card you provrde at any
merchant or service provider {“Merchant”) that allows me 1o use the Card 1o pay for goods or services: If you provide
me with a Persona! Identification Number (“PIN"), | may also obtain loan advances by using the. Card"at participating
automated teller machine (“ATM”) networks. | agree not to write my PIN on my Card(s) or disclose it to others. If | use
my Card at an ATM, | understand that the owner of the ATM may charge me a fee for the transaction. | understand
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i LOAN #: 140146498
: that in order to use my Card at an ATM, | must cail 1-800-669-5864 to request a PIN. | also understand that Card loan

_advances__(wh_ether at a Merchant or ATM) may be subject to transactional limits that couid restrict the full use of my
Available Credit Limit. There are no minimum draw requirements that apply when | use the Card, except for any limits
that may be |mposed separately by a Merchant or ATM owner. | agree that if you decide in your sole discretion to
approve any transactions above my Available Gredit Limit, | will be responsible for the full amount of any such
advances. { understand that if | make reservations or purchases of any kind using my Card, my Account may be
immediately charged for the full amount of the reservation or purchase, regardless of whether | have received the
goods or servrces requested at the time my Account is charged.

B. Llabtht! | agree that all borrowers who have executed the Agreement are jointly and severally liable under the
terms of the Agreement for any Card transactions that are posted to the Account, whether or not a Card has been
issued to all borrowers '

C. Authonzatrons Alr Card transactions are processed through the applicable bankcard networks that are
branded on the Card (“Bankcard‘ Networks”) according to the requirements and procedures of the Bankcard Networks.
Some Card transactions may require prior authorization by you or pursuant to the requirements and procedures of the
Bankcard Networks before they are approved for processing. The Bankcard Networks may refuse to process any Card
transaction if it appears to be illegat or-fraudulent, or if the Merchant or the transaction does not otherwise meet the
requirements of the Bankcard Networks In addition, you or the Card Issuer may deny authorization for any Card
transaction if my Account has been suspended or terminated. | aiso agree that if you or the Card Issuer detects any
suspicious or unusual use, you'_:o-r"'th:_e‘ Card ,I_'s'suer may suspend use of any Card.

D. Lawful Transactions. | agree to use my Card only for valid and lawful purposes. If | use my Card for any other
purpose or transaction (herein called-a “Prohibited Activity”), including, without limitation, gambling activities, | agree to
promptly reimburse you, the Card issuer (if other than you) and the Bankcard Networks for all amounts or expenses
paid by any such party as a result of such use. You reserve the right to block any Prohibited Activity and/or to not
approve any authorization request for a' Prohibited-Activity. Card transactions for any Prohibited Activity made by me
or for my benefit shall be considered authorized by me. You will not be liable if | engage in any Prohibited Activity
using the Card, and | will be responsible ‘for the full amount of any loan advances made in connection with such
Prohibited Activity. Display by an online merchant of the service mark of any Bankcard Network branded on the Card
does not mean that a Card transaction over the: 1nternet is-legal where | reside.

E. Transactions With Merchants. | understand and agree that; (1) If a Merchant discloses a policy such as “no
returns”, “no refund”, “no return or credit without reoerpt" “as is”, “store credit only”, “all sales final”, or similar
language, | will be bound by that policy when | use my Card to pay. for goods or services from that Merchant; (2) When
using my Card fo make travel or lodging reservations, | must obtain the Merchant’s cancellation policy and foliow it if |
cancel the reservations. If | cancei, | must obtain the cancetlatron number that the Merchant is required to give me
pursuant to the requirements and procedures of the Bankcard Networks The Merchant may charge me for a cancelled
transaction unless | can provide you with a correct cancellation number {(3) If | authorize a Merchant to charge repeat
transactions to my Account without my presenting my Card for each charge, then | must notify the Merchant when |
want to discontinue the repeat transactions or if my Account is suspended or closed. Otherwise, | will be responsible to
you for the amount of all such repeat transactions. | understand that if my foan advance privileges or my use of the
Card is suspended or cancelled for any reason, it is my responsibility to pay for such repeat transactions directly until
loan advance privileges and/or Card use are reinstated. (4) If | disagree with any transaction on my monthly statement
or have a dispute with any Merchant as a result of a Card transaction, | agree t0 comply with the section entitled MY
BILLING RIGHTS — 1 SHOULD KEEP THIS NOTICE FOR FUTURE USE in’ my Agreement | will promptly provide you
with such information or assistance as you reasonably request.

F. Foreign Transactions. | agree to pay you in U.S. dollars. If | make a Card transaction in a foreign currency, the
appropriate Bankcard Network will convert the fransaction amount into U.S.-dollars at'the rates, and in accordance
with its operating regulations in effect at the time the transaction is processed Currently, the regulations of the
Bankcard Networks provide that the currency conversion rate to be used is either 8 wholesale market rate selected by
the Bankcard Networks or a government-mandated rate, each in effect one day prior to the processing date, plus an
adjustment factor (currently 1%) established by the Bankcard Networks. The Bankcard Networks may change the
currency conversion rate, and the formula used to establish that rate, from time to time. The currency conversion rate
in effect on the processing date may differ from the rate in effect on the transaction date or ihe posting date. The
currency conversion rate used may be the same as, greater than or less than the amount that wotild-be calculated by
conversion through a financial institution in the country in which the transaction occurred. | uriderstand.that you do not
determine the currency conversion rate or the formula to establish the rate that is used by the Bankcard Networks and
that you de not receive any portion of the currency conversion rate used by the Bankcard Networks L

G. Limitation of Liability. Your liability to me, if any, for wrongful dishonor of any loan request I make Asing my
Card is limited to my actual damages. | also agree that you are not responsible if any transaction is not approved,
whether by you, a Merchant, Bankcard Network, or a third party, even if | have sufficient credit avarlabte

H. Termination/Suspension of Account. Upon any termination or cancellation of my Account by y'ou o’r by"mé or
any suspension of my loan advance privileges under the Agreement, | agree that all Cards will be destroyed by me'--,_

upon your instruction, or may be retrieved by you or your agent.
JOO{:O?LIMOJ} M
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LOAN #: 140146498
e Cancellatron/Expnratlon of Cards. | may be permitted to use the Card to access my account only so long as the
-.access card program remains active and you permit me to participate in the program. If more than one person has
executed the Agreement, any one of us may request that our Cards be cancelled. The request, at your option, may be
made’ verbally or.in writing. You may also cancel any Card at your sole discretion at any time, including if (1) the
contracts with-current or future providers of services used to operate the Card program expire or are terminated; or (2)
| have not used my_ Card to obtain a loan advance on my Account at least once during any 12 month period; (3) my
card is ost, stoten or otherwise subject to unauthorized use; or (4) any part of the Program, including use of the Card,
is prohibited by. appllcable faw. | understand and agree that the terms governing my ability to obtain loan advances
during the Initial Draw Period and any renewed Draw Period are set forth in the Agreement and that those terms
supercede any. inconsistent expiration date(s) printed on any Cards that are issued to me to the extent that such
expiration date(s) |s (are) later than the expiration date of any Draw period defined in the Agreement.

J. Lostor Stolen Gards I agree to promptly notify you at 1-800-556-5678 if any Card is lost or stolen, or if i
suspect unauthorized use. You-reserve the right not to honor any loan advance request made using a Card if any of
my Cards has been cancelled or reported lost or stolen.

K. Unauthorized Transactlons | will not be liable for the unauthorized use of my Card. | agree to assist you in
your investigation of any “Claims. of unauthonzed Card transactions and understand that | may be required to provide
you with a written statement and/or an’ “Affidavit of Forgery. | agree that if | permit a person to use the Card or Card
account number, or if | benefit-from another person’s use of the Card or Card account number, such use is not
unauthorized use of the Card, even jf | did not intend to be responsible for such use.

L. Special Rule for Card Purchases. The following is in addition to the notice at the end of the Agreement entitled
MY BILLING RIGHTS - | SHOULD KEEP THIS NOTICE FOR FUTURE USE:
Speclal Rule for Card Purchases. -~ -~
If | have a problem with the qualrty of property or services that | purchased with my Card, and | have tried in
good faith to correct the problem with the merchant, | may have the right not to pay the remaining amount due on
the property or services. There are tWo 'Iifnitati’dhs‘on this right:

(a) | must have made the purchase in’ my home state or, if not within my home state, within 100 miles of my
current mailing address; and : A

(b) The purchase price must have been": mo're than $50. These limitations do not apply if you or the Card
Issuer own or operate the merchant,” or :f you or the Card issuer mailed me the advertisement for the
property or services. ot

4. PROMISE TO PAY; MINIMUM PAYMENT; METHOD OF PAYMENT

A, | promise to pay to your order, when and as due, aII Ioans made under this Agreement plus all unpaid finance
charges, insurance premiums, collection costs and other charges | owe to you now or in the future. | agree to make
my payments in the manner specified in my periodic statement,. and if'1 do so such payments will be credited as of the
day of receipt. . ‘

8. At a minimum, you will send me a periodic statement at the” end of eaoh billing cycle in which there is a debit or
credit balance of more than one doltar ($1.00) or in which a finance’ charge has been imposed. The periodic statement
will show all Account activity during the billing cycle and contain other: tmportant information, including my "New
Balance,” my Annual Percentage Rate, the amount of my "Minimum Payment Due " my "Payment Due Date" and the
place and manner of making payments. ;

C. | may pay all or any part of my "New Balance" at any tims, without penatty

D. | may pay all or any part of my "New Balance" using an Equity Credit Lme Check ("Check") If l use a Check to
pay all or any part of my New Balance, | understand that:

(1) The amount of the Check will be treated as any other advance is treated under the terms and conditions
of my Account. My Check will not be honored if | do not have sufficient availability on m '3Acc0unt

(2) If | make a payment using a Check, my principal balance will not decrease The prrnc:pal balance will
increase by the amount of the Check.

{3) Interest will accrue on the total increased principal balance when | use a Cheok to make a payment on
my Account. : :

{4) | may not use a Check to make a payment once the Draw Period ends; that is, a Check may not be used
to make a payment during the Repayment Period. _ E

E. Unless you terminate my Account and require immediate payment of the entire outstandrng balance as
provided in paragraph 13.B below, | must pay you at least the "Minimum Payment Due” for each hilling cyole by the‘-_
"Payment Due Date" shown ¢n my periodic statement. , E

F. During the Draw Peried, my "Minimum Payment Due" equals all unpaid finance charges, credit life rnsura'hoe
premiums and other charges imposed during the biliing cycle together with any “Amount Past Due." My "Minimum
Payment Due” during the Draw Period will not reduce the principal balance *--* - m“l ! Mi m“ mmw
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‘ LOAN #: 140146498
G Durmg the Repayment Period, if the Draw Period on my Account is 60 months or 120 months, my "Minimum

* Payment Due” equals 1/180th of the outstanding principal balance of my Account as of the last day of the Draw Period
plus af_‘frunpard finance charges, credit life insurance premiums and other charges imposed during the billing cycle
toget_her,-w_rth" an:_y;-_:"Amount Past Due."

5. CREDIT LIMIT. My Credit Limit under this Agreement is $ 99, 300.00 . | promise not to request a loan
which will cause the ‘unpaid principal balance of my Account to exceed my Credit errt You can increase the Credit
Limit at any time wrthout prior notice to me. You can refuse to make loans that cause my obligations under this
Agreement to exceed my Credit Limit. You will make loans on my Account based on the "Available Credit Limit" shown
on my most recent periodic statement. However, | agree that when | make payments on my Account by check or other
non-cash method, you reserve the right to make loans based on the "Available Credit Limit" shown on the last periodic
statement issued prior.to the most recent periodic statement. in addition to each "Minimum Payment Due,"” | must pay
immediately, without’ notrce or demand from you, any part of the principal balance of my Account that exceeds my
Credit Limit. S :

6. ANNUAL PERCENTAGE RATE. -

[1A. The initial ‘Daily “Periodic Rate is N/A %. The initial ANNUAL PERCENTAGE RATE is

K/A %. These rates are "discounted” rates. This means that these rates are lower than the rates that would be
in effect if the formula set forth in paragraph 6.C below had been used, in which event the initial Daily Periodic Rate
would be N/a % and the initial ANNUAL PERCENTAGE RATE would be N/A %. These discounted
rates will be in effect from the date_of this Agreement until July 02, 2006 . Thereafter, the Daily Periodic
Rate and the Annual Percentage Rate will be determined using the formula set forth in paragraph 6.C below.

[x]B. The initial Daily Periodic Rate.is ~0.02808 % and the initial ANNUAL PERCENTAGE RATE is
10.250 %. These rates are not drscounted

C. My Annual Percentage Rate and Dariy F'erlodrc Rate may increase or decrease (the first day after my
"discounted” rate has expired, if applicable}-according to the following procedure: The ANNUAL PERCENTAGE RATE
shall be the "Index” plus a "Margin.” The “Index” will be-the highest Prime Rate as published in the "Money Rates"
table of The Wall Street Journal as of the first business'day of the calendar month. The "Margin" is equal to the
number of percentage points disclosed in paragraph 8.D below. Each billing cycle will end on the last day of the
calendar month. Any new Index value shall be effechve as of the first day of the billing cycle in which such new Index
value is established. ;

Upon a change in the Index, any resulting change in my Daily Periodic Rate and Annual Percentage Rate will
take effect without prior notice to me, and will apply to new loans and to the outstanding principal balance in my
Account. The new Annual Percentage Rate and Daily Periodic Rate will apply to my then existing unpaid principal
balance and all new loans | obtain until my Annual Percentage Rate and Daily Periodic Rate change again. The Daily
Periodic Rate at any time equals the ANNUAL PERCENTAGE RATE drvrded by 365.

D. The "Margin” to be used under paragraph 6.C above to, determrne my ANNUAL PERCENTAGE RATE is
2,250 percentage points. : E

E. The Annual Percentage Rate s a simple 1merest fate The “Annual  Percentage Rate includes

only interest and no other costs. The ANNUAL PERCENTAGE RATE wrll never mcrease above 18.000 %
or the maximum rate permitted by law, whichever is less. - :

F. i the Daily Periodic Rate {(and the corresponding Annual F’ercentage Ra'te)"‘ihcreases | will have to pay
additional periodic finance charges and, as a result, | will have to pay larger’ Mrnrmum Payments "

7. FINANCE CHARGE. | agree to pay a periodic finance charge on my Account as explarned below

A. Periodic FINANCE CHARGE.

(1) A loan represented by an Equity Credit Line Gheck will be posted to my A’ébbhnt 6n the' date that such a
Account as of the date thal you receive lhe transaction for processing. The periodic finance charge begins to accrue
on my Account from the time a loan is posted to my Account. There is no grace period dunng whrch ! can repay loan
advances without incurring a periodic finance charge. o E

(2) You compute the periodic finance charge on my Account by applying the Daily '-Eeriodic" Rate: to the
“"Average Daily Balance" in my Account (including current transactions). To determine the periodic finance charge for
any billing cycle, the "Average Daily Balance" is multiplied by the Daily Periodic Rate, then this product is multrplred
by the number of days in the billing cycle. 3 ; :

(3) To get the "Average Daily Balance," you take the beginning principal balance of my Account each day, add
any new loans and subtract any principal payments or credits. Thrs glves you the Darly Balance Then you add up- aII
the Daily Balances for the billing cycle and divide by the totai n

"Average Daily Balance." lu“lly!)m(l!“ll o !}Iﬂl !)Ilwmllbl‘ml
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Fo LOAN #: 140146498
_ B ' Other FINANCE CHARGES.

(1) Pomts FINANCE CHARGE.

l agree ta pay a Points FINANCE CHARGE of $0.00 at the time | sign this Agreement.

7 A A PO

(2) Broker Fee FINANCE CHARGES.

| agree to pay Broker 'Fe_e-’#l_b_:iANCE CHARGES of $ N/ at the time | sign this Agreement.

0 N B o

(3) Settlement Agent FINANCE CHARGES

| agree to pay the following Settlement Agent FINANCE CHARGES at the time 1 sign this Agreement:

Closing Fee $ 0.00
Wire Free $ 20.00
Electronic Doc Fee $ 25.00
Closing/Escrow $ 270.00
Reconveyance Fee $ 95.00
Courier/Fxpress Mail-Clsng $ 20.6G0
(4) Miscellaneous FINANCE CHARGES.". -
| agree to pay the following Miscellancous FINANCE CHARGES at the time | sign this Agreement;
$
$
$
$
(5) Annual Maintenance Fee FINANCE CHARGE. .
[:] | agree to pay an annual maintenance fee FINANCE CHARGE of $ 0 0o which you will charge

to my Account on the first anniversary of this Agreement and every anniversary ‘daté thereafter, whether or not | have
used or continue to use my Account; except that such fee shall be waived for the entire term of this Agreement if |
meet both of the following conditions: (a) | maintain an average outstanding daily balance which does not fall
below $ from the date of this Agreement through the first anniversary of this Agreement; and
{b) | make each monthly payment during that period on or before the due date for each such payment. You will not
rebate any portion of the annual fee if my Account is terminated or suspended before the end of any annual period.

D I will not be charged an annual maintenance fee FINANCE CHARGE on this !oan

8. OTHER CHARGES.

A. | agree to pay each of the charges listed below, which shall constitute additional "lh‘étebteélness under this
Agreement. Any charges assessed will be shown on my periodic statement for the billing cycle ul WhICh such charge is
assessed: A _

(1) If | fail to make my "Minimum Payment Due" within fifteen (15) days of the -'_-Péy.meri'f:.bu_e Date,"
| agree to pay a late fee of 10% of the late payment. W e

{2) | agree to pay a Return ltem Fee of $15 for each check you receive in payment of my Account WhICh iS
returned unpaid upon second presentment. : ay

T L iea
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B I agree to pay you or my broker the following closing costs at or hefore the time | sign this Agreement:

"-~Cred;t;Report Fee

$ 35.00
Title /Insurance % 297.00
~Recording - $ 65,00
CHLS Fege Credit $ -827.00

$

$

$

$

$

$

$
LESS Amounts Paid by Lender $ 0.00
Total Paid by Borrower $ 0.00

C. | may elect to pay the closing costs described in paragraph 8.B above and the finance charges described in
paragraph 7.B above in cash or by check.-ator before the time | sign this Agreement or | may elect to finance some or
all of such costs and finance charges by allowrng you to make g loan under my Account to pay some or all of such
costs and finance charges.

D. 1 will not be charged an Acobo_ﬁt"f]'e_rmihatt:on Fee on this loan.

9. PROPERTY SECURITY. To secure the paymentof.all loans | obtain and the performance of all promises | make in
this Agreement, | and all co-owners are gwrng you ‘a Mortgage (the "Mortgage" or “Deed of Trust") covering my
dwelling located at

23588 Cooma Pl, Mount Vernon, WA 98274—8356:._

{the "Property”). The Mortgage is security for.my .current and future obligations under this Agreement. | will
continue to be obligated to make payment to you, under this Agreement even if the Property is damaged or
destroyed and whether or not any insurance proceeds are available,

10. SECTION INTENTIONALLY OMITTED.

11. PROPERTY INSURANCE. | agree to obtain and malntarn property insurance against loss or damage to the
Property, in such amounts, against such risks (including, but not-limited to, flood damage insurance required by law),
and according to such terms as you may require in the Mortgage or otherwrse |_may obtain property insurance from
any company of my choice that is acceptable to you. If the amount of the premnums for property insurance increases at
any time during the term of my Account, | agree {0 pay any such mcrease(s)

12. YOUR RIGHTS TO TEMPORARILY SUSPEND MY LOANS OFI REDUCE MY CREDIT LIMIT.

A. You may take the actions listed in paragraph 12.B below durrng the penod that any of the following events or
conditions occur: . T

(1) the value of the Real Property declines significantly below its” apprarsed value for the purposes of my
Account;

(2)  you reasonably believe that | will not be able to meet the repayment. regui'reme'nts under my Account
due to a material change in my financiai circumstances, such as the frlmg of a bankruptcy petition by or
against me; :

(3) 1 am in default of any material obligation of this Agreement, such as my lmportant obllgatlons listed in
paragraph 14 below;

(4) government action (such as enactment of a state usury law) prevents you from mposmg the Annual
Percentage Rate provided for in this Agreement; o :

(5) government action (such as imposition of a tax lien) impairs the priority of the lien of the Mortgage such
that the value of the lien of the Mortgage is less than 120% of my Credit Limit; N

(6) the maximum Annual Percentage Rate set forth in paragraph 6.E above is reached.

(7) the creditor |s notified by its regulatory agency that continued advances constitute an" unsafe and__' :

e s AR
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B. Durrng the pericd in which a condition described in paragraph 12.A above occurs, you may refuse to make any

additional toans or reduce my Credit Limit or do both. You wilt mail or deliver written notice to me after you suspend my
Actount or reduce my Credit Limit and this notice will describe the specific reasons for your action. You are obligated
to reinstate my credit privileges when the condition(s) which caused the suspension or reduction have been cured or
have ¢hanged, provided | have notified you in writing, explaining in detail and documenting how the condition(s) have
been cured or-have changed and no new condition{s) under paragraph 12.A above or 13.A below have occurred.

C. B’efo_re__..ré:rns"tar'ing my right to obtain loans, or restoring my Credit Limit, you may conduct such searches,
verifications :and evaluations (such as credit reports, appraisals and lien searches) as you deem appropriate, and you
may require’. me to .reimburse you on demand for any costs you actually incur for obtaining credit reports and
appraisals. You may take these steps to verify that (i) the condition(s) that caused your suspension of my loans or
reduction of my Credlt leit no. Ionger exist, and (ii) the priority of the lien of the Mortgage is not impaired.

D. If more than one Borrower signs this Agreement and any such Borrower requests that you cease making
loans, you may comply with such arequest. All Borrowers who have signed this Agreement must join in any request to
reinstate the loans for such __re_:quest_‘ to be effective. If all such persons subseguently request reinstatement of the
loans, you must honor such-a request unless a condition fisted in paragraph 12.A above or 13.A below has occurred.

E. If an event or conditioﬁ dé'sc"r"'i'bed in paragraph 12.A above occurs which is also an event or condition
described in paragraph 13.A below Jyeur. rights and remedies described under paragraph 13.B below apply and
supersede your rights described.in thrs paragraph 12.

13. YOUR RIGHTS TO TERMINATE AND ACCELERATE MY ACCOUNT AND TAKE OTHER ACTION.
A. You may take the actions Iisted in paragraph 13.B below if any of the following events or conditions occur:

{1) | failto meet the repaymen_t- term_s--ef‘_rhls_ Agreement, such as my failure to make any Minimum Payment
Due to you on gr befare the.Pay n:rent- Dae Date;

{2) | engage at any time in fraud or ‘material m‘:srepresentation in connection with my Account, whether in
any application, in this Agreement or in. the Mortgage;

(3} | sell ortransfer title to the Real Property without first obtaining your written permission;
(4) |fail to maintain insurance on the Real Property as re_q-ulred under this Agreement ar the Morigage;

{5) ! act or fail to act and as a resull a lien senror to the hen of the Mortgage is filed against the Real
Property; i Do

{6) dieand! am not survived by another person obl'rgafed es a Borrower under this Agreement;

(7) All or part of the Real Property is taken through emment domam condemnation or similar government
faking; .

(8) A prior lienholder on the Real Property begins foreclosure under its 'security document;
(9) The Real Property is used for an illegal purpose which could subject th_e Real Property to seizure;
(10} | fail to pay taxes on the Real Property; or | A

(11) My action or inaction adversely affects the Real Property or your rlghts in the Real Property. Such action
or inaction could include, for example, the following: L A

(@) A judgment is filed against me;
(b} ! commit waste or otherwise destructively use or fail to maintain the Reel Brepeny

(¢} Idie and i am survived by another person obligated as a Borrower under thrs Agreement or
{d) ! move out of the Real Property. L k)

B. If an event described in paragraph 13.A above occurs, subject to any notice or other hmrtation of apphcab!e
law, you may do any combination of the following things: T

(1) you may terminate any of my rights under my Account;

{2) you may temporarily or permanently refuse to make any additional Ipans;

(3) you may declare all sums owing under this Agreement and any other agreement | have made wrth you to
be immediately due and payable; E

s s WY
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(‘4) . you may foreclose the Mortgage;

(5) you may reduce my Credit Limit; and
* { ) you may take any other action permitted by this Agreement, by law or in equity.
14. MY IMPORTANT OBLIGATIONS | agree that:
A Iwill pay ali of;-my existing and future debts to you under any existing or future agreement with you and | will
pay all of my existing and future debts to my other creditors as they become due and will not allow a creditor

to obtaina judgment against me.

B. 1 will not permit any person or entity to levy upon, attach, gamish or otherwise take any money, account or
other property in your pessession that belongs t0 me.

C. From time to tlme |f requested I will supply you with current financial information about me.

D. 1 have not made and wull not make any misrepresentation in connection with my Account whether in my
application, in this Agreement or in the Mortgage.

E. | will not permit a recewer sequestrator liquidator, trustee, guardian, conservator or other judicial
representative to be appelnted for me or any of my property or for the Real Property.

F. 1 will not use or allow use‘--d't-the Réa P'i"'operty for any iliegai purpose.
G. | will not move out of the Real Property

H. [ will not permit a fien to be flted whlch takes pnonty over the Mortgage for future advances made under this
Agreement. \

. 1 will not break any promise made in thls Agreement or in the Mortgage such as:
(1) my promise not to exceed my Credtt L|m|t and
(2) my "Important Obligations"” listed in theMortgage.
15. COSTS OF COLLECTION. Subject to any limits of applicable Iawl must pay for your reasonable and actual costs
of collection, or foreclosure such as your court costs and reasonable attorney’s or trustee's fees. Periodic finance

charges will continue to accrue at the rates provided in this Agreement before and after | default and before and after
you obtain a judgment against me. . o

16. MY RIGHTS TO TERMINATE MY RIGHTS TO OBTAIN LOANS

A. Termination by Me. | may terminate my right to obtain Ioans by sendmg you a written notice which wiii become
effective upon receipt by you. If more than one person signs this Agreement as Borrower my right to obtain loans may
be terminated by written notice pursuant to this paragraph 16.A signed by any one’ or more of such persons. | may also
suspend my right to obtain loans pursuant to paragraph 12.D above. ' P

B. Termination by You. My right to future advances under my Account: ‘will t‘ennihate "'at the end of the Draw Period
or any renewed Draw Period if not sconer upon your exercise of your termination or suspension rights under
paragraphs 12.8 or 13.8 above or my exercise of my suspension or termination rtghts under paragraphs 12.Dor 16.A
above. L R

C. Effect of Termination. Upon termination or suspension of my Account, whether by'ybu or by me, | must
continue to pay the "Minimum Payment Due” on or before my "Payment Due Dates” until all amounts owed to you
under this Agreement are paid in full. However, | may be required to repay all my oblrgations to you immediately if you
exercise your rights under paragraph 13.B above. | must return unused Equity Credlt Lme Checks to you upon
termination. S

17. CHANGES TO AGREEMENT.

A. You may change this Agreement to the extent not prohibited by federal or state law, such as the changes fisted
as follows: co

(1) if the original Index is no longer available, you may change the Index and Margin;

(2) you may make any change | agree to in writing;

(3) you may make a change which is unequivocally beneficial to me, such as offering me mare mmrrhur”n B
payment options, extensions or renewals of my Account, reductions in the rate or fees, and addmonat
means to access loans; and

- \ttttt\\t\tt\tt\\ttt\t\\t&\t}t\tﬂt\\t
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(4) you may make insignificant changes, such as changing the address o which payments must be sent,
-~ =name changes, operational changes involving the billing cycle date, the date the Minimum Payment is
-+ / due, the day of the month on which Index values are measured to determine my rate, your rounding

: rules and the balance computation method.

B If requwed by applicabie law, you will mail me notice of such a change before the effective date of the change.
The change will be eﬁect:ve as to any existing unpaid balance and as to any future transactions under this Agreement.

18. OTHER FF\'OVISIONS.

A. Third-Parties: This. Agreement obligates me and my estate, heirs and personal representatives. This
Agreement benefits yoii and your successors and assigns. You may add or release parties, or permit the addition or
substitution of real property collateral that secures this Agreement, or modify, extend or amend this Agreement without
in any way affecting my. or any: non- -borrower co-owner's obligations under this Agresment. My rights under this
Agreement belong only to me; |.cannot transfer or assign them to anyone else. You may transfer and assign your
rights and obligaiions under thrs Agreement and the Mortgage at any time withaut my consent.

B. Additional Credrt F{egens anderarsals I authorize you to conduct such searches, verifications and
evalugtions (such as credit reports, appralsals and lien searches) concerning me, the Rea! Property and the Mortgage
as you may deem necessary from hme 1o tsme I will cooperate in having the Real Property reappraised.

C. Tax Deductibility. | know th_at ¥ shouk;i eonsult a tax adviser regarding the deductibility of interest and charges.

D. Applicable Law. | agree that thrs Agreement is to be governed by federal law and, 1o the extent not preempied
by federai law, by the laws of the state where the Real Property is located.

E. Application of Payments. You may apply payments and proceeds of the Real Property in such order as you
shall deem advisable or as otherwise requrred by appllcab[e law.

F. Failure to Perform. If | violate or fail to perf__orm any“term or condition of this Agreement (or the Deed of Trust),
you may (but are under no obligation to) perform on my behalf. All costs you incur will be added to the unpaid principal
of my Account and finance charges will be figured at the rates described above. | agree to pay these costs and finance
charges on demand. Your performance of any of ‘my obhgatlons will not be a waiver of any of your rights or remedies
under this Agreement. L

G. Waiver of Jury Trial. | waive my rightto a ]ury trlal

H. Complete Understanding of the Parties. There are no oral agreements concerning this Agreement. This
Agreement will not be amended or modified orally. If any provrsmn of this Agreement is held to be void or
unenforceable, the rest of this Agreement shall remain in effect. -

I. Waiver of Notice. | waive presentment, demand, protest, notrce of default nonpayment, partial payments and all
other notices and formalities in connection with the delivery, acceptance, performance default or enforcement of this
Agreement, except those notices that are required by federal Regulatlon Z

J. Meaning of Words. All words in this Agreement will be read to be of such gender and number as the context
may require. The section headings in this Agreement are for convenience and do not limit or amend any of the
Agreement's provisions. Any list of conditions or events in this Agreement:preceded by the phrase “such as” is not
intended as a full or comprehensive list, but merely as a set of examples of such. conditions or events. Other
conditions or events are intended to be inciuded to the fullest extent permltted under federal and state law, even if
different from the listed conditions or events. : :

K. Payment Marked "Payment in Full". | agree nat to submit any checks to you . payment of my Account marked
"Payment in Full” or similar wording unless the amount of the check is equal to the-total-amount then owing on my
Account. If I do submit a check to you marked "Payment in Full" or similar wording for a sum-léss than the total amount
then owing on my Account, you may accept it in partial payment of my Account but will not be bound by the "Payment
in Full" or similar notation. Communications concerning a dispute as to amounts owmg on my Account,
including any checks submitted to you as full satisfaction of my Account, must be sent to
Countrywide Bank, N.A. <
P.0O. Box 5170, 3imi Valley, CA 93062-5170

L. Enforcement. You can accept any late or partial payment or otherwise waive or delay enforcmg your rights
under this Agreement and still exercise your rights at a later time. 2

ML
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: M. ND’[ICGS Except for any notice required under applicable law to be given in another manner, {(a) any notice to
e prowded for in this Agreement shall be given by delivering it or by mailing such notice to me by regufar first class
miail; addressed to me at my last address appearing on your records or at such other address as | may designaie by
written notlce to.you as provided in this paragraph 18.M and (b) any notice to you provided for in this Agreement shall
be given by mamng such natice 1o you by certified mail, return receipt requested, at

Count ryw:.de Bank, N.A.

P.0. Box 5170, Simi valley, CA 53062-5170C

or to such other addre_ss as you may designate by written notice to me as provided in this paragraph 18.M.

N. Ridérs/A@rida. The covenants and agreements of each of the riders/addenda checked beiow are
incorporated intb-- arid s’upp’lement and amend the terms of this Agreement.

[ ] No Cost Addendum ‘ ] Rider
] < Addendum L]
[x] Billing nghts Statement

BY SIGNING BELOW, (1) } AGREE THAT | HAVE READ ALL PAGES OF THIS AGREEMENT INCLUDING ANY
RIDERS/ADDENDA, (2) | AGREE AND INTEND TO BE LEGALLY BOUND BY ALL OF ITS TERMS AND
CONDITIONS, INCLUDING ANY }'ERMS -AND CONDITIONS LISTED iN ANY RIDERS/ADDENDA, AND (3) | ALSO
ACKNOWLEDGE RECEIVING A COMPLETED COPY OF THIS AGREEMENT AND ANY RIDERS/ADDENDA. |
ALSO ACKNOWLEDGE THAT | RECEIVED A COPY OF YOUR HOME EQUITY EARLY DISCLOSURE ENTITLED,
"IMPORTANT TERMS OF OUR HOME EQUITY LINE OF CREDIT", THE HOME EQUITY BROCHURE ENTITLED,
"WHEN YOUR HOME IS ON THE LINE" AND TWO COPIES OF THE HOME EQUITY LINE OF CREDIT NOTICE OF
RIGHT TO CANCEL.

Borrdﬁgr@ T. AARSTAD Date
WAE YA
Borrower: SUSAN A AARS 'I'AD Date
Borrower: B :4; Date
Barrower: P ; Date
skaglt County Audltor
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