ek A
~ FIRST NLC FINANCIAL SERVICES, LLG
© 7 700 W. HILLSBORO BLYD. 8-1 #204 200607 ? AOU gi?o ?
" - DEERFIELD BEACH, FLORIDA 33441 | Skagit County

[Space Above This Line For Recording Bata]

DEED OF TRUST

o T2y oo
FiHsT J‘J.;F.L,rfi": N TITLE &0,

HE RS )

Grantor(s): ‘ Y
(1 BLANCA E ILOPEZ 8%6 %O
(Z)QBALD@ B L@PEZ
(3} ; -
(4)
&)
(6)
Grantee(s):
(D) FIRET NLC FENANC AL SER‘W CES, LLLC

o ,_}”:z:: o0 TRUSTEE

Legal Description {abbreviated): SEIE LEGAL UESCRHPTHON ATTACHE

%\cdb\ Cmrm/\w*s Plat ok \5 ’r\h{;w V&(mof”

acditional cgal(s} 0n page
Assessor’s Tax Parcel ID #: -P 707,q(_ﬂ

DEFINITIONS

MIN: 10019591 0{@@24@%@@2

@) FRLT AR

Words used in multiple sections of this document are Hleﬁiﬁed below and other words are defined in Sections
3,11, 13, 18, 20 and 2i. Certain rules regarding the Lsage of words used in this document are also provided
in Section 16. -

{A) “Security Instrurient” means this document, which is date;d June 26 2006 ,
together with all Riders to this document. .

(B) “Borrower”is BLANCA E LOPEZ and OBALDG B i.-bhéz, ,fﬁ-ﬁsmm AND WIFE

Bomower is the trustor under this Security Instrument.
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(€) “Lender”is FIRST NLC FINANCIAL SERVICES, LLC

" Lenderis a LIMITED LIABILITY COMPANY organized
“‘and existing under the laws of THE STATE OF FLORIDA . Lender's address is

* / 700W. HILLSBORO BLYD. B-1 #204, DEERFIELD BEACH, FLORIDA 33447

(D) 's;rrus...m_;eé;”is Eivey Paned tcan T e

(E) “MERS” 1s Mortgage Electroric Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Enstrumenlt MERS is organized and existing under the laws of Delaware, and has an address
and telephone numbcrof P. O Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F} “Note” means the promxssory note signed by Borrower and dated Junse 26, 2006
The Note states that Borrower owes Lender One Hundred Sixty Eight Thousand and no/t00

Dollars (U.5. $ 168,000.00 ) plus interest.
Borrower hag promlsed to pay l’hlS deb[ in regular Periodic Payments and to pay the debt in (ull not later than

July 01, 2036

{G} “Property” mecans Lhe propeny that is described below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evndenced by the Note, plus interest, apy prepayment charges and late charges
due under the Note, and all sums’ due \mdet th'.s Secumy Instriment, pius interest.

(D “Riders” means all Riders . I'.hlS Secunty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

@ Adjustable Rate Rider -'Cond__ol'mmum Rider D Second Home Rider
(x| Balloon Rider [ ) Pharined Unit Development Rider || Other(s) [specify]
[] 1-4 Family Rider [ ] Biweekly Paymen'tiRider

(I “Appiicable Law” means all controlling apphcabﬂe federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appiicable final,
non-appealable judicial opinions. : S,

(K) “Community Association Dues, Fees, and Assessmems” means all .dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum association, homeocwners
association or similar organization.

(L} “Hlectronic Funds Transfer’” means any transfer of funds other than a ‘transaction originated by
check, draft, or similar paper instrument, which is initiated through ‘an elecuomc terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale trarisfers, automated teller machine
transactions, transfers initiated by telephone, wire ransfers, and automated cleannghouse uramsfers
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_(M) “Escrow items” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid

" _;4by any-third party (other than insurance proceeds paid under the coverages described in Section 5) for:
i 6y) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; {iii) conveyance in leu of condemnation; or (iv} misrepresentations of, or omissions as to, the

valuc mldlor condluon of the Property.

(@) “Mortgage Hzmsumme” means insurance protecting Lender against the nonpayment of, or default on,
the Loan

™ “Permdnc Paymem:” means the regularly scheduled amount dve for (i) principal and interest under the
Note, plus ¢in ainy amounts under Section 3 of this Security Instrument,

() “RESPA” lneans the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulaxmn Regulauon X (24 CF.R. Part 3500}, as they might be amended from titne to time,
or any additional or sticcessordegislation or regulatior that govems the same subject matter. As used in this
Security Instrument, “RESPA’™ refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™
under RESPA. A

(R} “Successor in Interias__t" of ch':wer” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THEPRGPERTY

The beneficiary of this Security Inszrumcnt 18 MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and- assngns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals; extensions’ and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements . under this Security Instrument and the Note. For this purpose,
Bomower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following dcscnbcdl

roperty located in the Coun of Slkagit
property {Typeof Rﬁcordmg%unsdlcnun] [Name of Recondt%g Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION:

which currently has the address of 16042 WEST DIVISION R@AD
u’eel
fdount Wemmn , Washinglon 98273 =" _{“Property Address™):
[City) (Zip Code} -
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] . TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements,
" appurtenances, and fixtures now or hereatier a part of the property. All replacements and additions shatt also

" 'be covered by this Security Instrument. Al of the foregoing is refetred to in this Security Instrument as the
“Property Borrower understands and agrees that MERS holds only legal title to the interests graunted by

‘Borrower in this Security Instrument, but, if ¢ necessary to comply with law or custom, MERS (as nominee for

i 'Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, inciuding,
“ but net limited to, the right to foreclose and seil the Property; and to take any action required of Lender

mchﬂdmg, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the nght 10 grant-and coavey the Property and that the Property is unencumbered, cxcept for encumbrances
of record.-Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjcct to any cmcumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with hmﬂedl vanatlons by jurisdiction to constimite a uniform security instrument covering real

property.

UNIFCREM COVENANT 5. Borrower and Lender covenant and agree as follows:

1. Payment ¢f Pnncnpai Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomrower shall pay when:due the prmmpal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check 0T other instrument received by Lender as payment under the Note or this
Security Instrument is remrned to-Lender unpaid, Lender may require that any or ail subsequent paymer:is
due ander the Note and this Secunty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order (c) certlﬁed check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawh. upon an mstitution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by. Lender. when received at the location designated in the Note or at
such other location as may be designated by.Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept ‘any payment or partial payment insufficient to bring the Loan
cuirent, without waiver of any rights hereunde___r_ ‘or prejudice-to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower does not do so within a reasonable- period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds-will be. applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or'claim which Borrower might have now
or in the future against Lender shall relieve Borrower from makmg payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othcrwwe described in this Section 2, all
payments accepted and applied by Lender shal] be applied in the followmg order. of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Sécticn 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due Any remaining amounts shall be
applied first to late charges, second to any other amounts due under thls Secunty Instmment and then to
reduce the principal balance of the Note. . :
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
" sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

“Tate charge. 1f more than one Pericdic Payment is outstanding, Lender may apply any payment received from
-/ Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

; .;_full “To the extent that any excess exists after the payment is applied to the full payment of one or more
i Periodic” Payments, such excess may be applied to any late charges due. Yoluntary prepayments shall be
i apphed first to any prepayment charges and then as described in the Note.

© Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall notextend or postpone the due date, or change the amount, of the Periodic Payments.

“3.." Fungs Tor Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untll the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
{(a) taxes and Aassessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on t.he Property, (b) leasehold payments or ground rents on the Property, if any; () premiums
for any and all i msuram:e required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Botrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the: prevnsmns of Section 10. These items are called “Escrow Items.” At crigination or at any
time during the ‘term: of the-Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or al! Escrow Items Fender may waive Borrower’s obligation to pay io Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as ‘Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes.be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrasc “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant-to & waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Sectioti 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice ‘given in accordance with Secticn 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in'such amounts, that are then required under this Secticn 3.

Lender may, at any time, collect and hold Fands in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
requite under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escmw Items or othermse in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposus are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an Ipstitution-whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funids to-‘pay the, Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for’ holdmg and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge.. Unle'*ss an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shait not ‘be required to pay Borrower any
interest or earnings on the Funds. Bomower and Lender can agree in wntmg, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge an annual accountmg of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Bormrower for the excess funds in accordance with RESPA. If there is a shoﬂagc O__f__ Funds held in escrow, as
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defined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower shall pay to

r ""__Lender the amount necessary to make up ihe shortage in accordance with RESPA, but in no more than 12
" /monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

T notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
3 ;the. deéficiency in accordance with RESPA, but in no more than 12 monthly payments.
* Upotr payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to

T 'Borrowcr any Funds held by Lender.

i i d, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable-to the Property which can attain priority over this Security Instrument, leasehold paymeits or
ground rems on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the éxtent that thesc items are Escrow Items, Bomrower shall pay them in the marner provided in Section 3.

Borrowcr shall prompﬂy discharge any lien which has priority over this Security Instrument unless
Borrower: (4) agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only'so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, iegal proceedings which in Lender’s opinion operate to prevent
the enforcement’ of- the llen while those proceedings are pending, but only until such proceedings are
concluded; or () secures from the holder of the lien an agreement saiisfactory to Lender subordinating the
lien to this Security Instrument: If Lender determines that any part of the Property is subject to a lien which
can attain priority over, this Secunty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the’ date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above.in this’ Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection'with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on
the Property insured against loss by fire, hazards included within the term “extended coverage, " and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in I:he amoums {including deductible ievels) and for the periods that Lender
requires. What Lender requires pursudnt to- the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which Tight shaﬂl not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this’ Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time: Temappings or similar changes cccur which reasonably might
affect such determination or certification, Borréwer shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in, connecnon with the review of any flood zone
determination resulting from an objection by Borrower.. "

If Borrower fails to maintain any of the coverages dlesmbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is urder no obligation to purchase any
particular type or amotirt of coverage. Therefore, such” coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents 6f the Property, against any risk, hazard

or liability and might provide greater or lesser coverage than was' previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mlg]ht significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shali be payable, with smch mterest , upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies snall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage. clause, and shall name Lender as
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_mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
.~ certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
-~ renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
; damage to, or destruction of, the Property, such policy shall include a standard mortgage clavse and shall
1 E;j'narm Lender as mortgagee andfor as an additional loss payee.

, -Iit the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
'rnake proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoranon or repair of the Property, if the restoration or repair is economically feasible and
Lénder’s secanty is not lessened. During such repair and restoration period, Lender shall have the right to
hold such-insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been cumpleted to Lender’s satisfaction, provided that such inspectior shall be undertaken promptly.
Lender may disburse* proccedls for the repairs and restoration in a single payment or in a series of progress
payments as the' woark is’ completcd Unless an agreement is made in writing or Applicable Law requires
interest to be paid on siich insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such precceds Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the i inSurarice. proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied w0
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

Bomower. Such insurance’ proceads shall be applied in the order provided for in Section 2.

If Borrower abandens the Property, Lender may file, negotiate and settle any available insurance ciaim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gwen In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to'Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights ¢other than the right to any- refumld of nnearned premiums paid by Borrower) under all insurznce
policies covering the Property, insofar-as.such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to rcpalr or.restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not. then due.

6.  Occupancy. Borrower shall ‘eccupy,: establish, and use the Property as Bomower's principal
residence within 60 days after the execution:of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for-at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be nnreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. "

7.  Preservation, Maintenance and Protection’ of the Pmperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the ]Propeny to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower. $hall maintain the Property in order to prevent
the Property from deteriorating or decreasmg in value due 1o its: comdhrmn Unless it is determired pursuant to
Section 5 that repair or restoration is not economically feasible, Bormwcr shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for'such pufpeses Lender may disburse proceeds
for the repairs and restoration in a single payment or in a serics.of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient o repdir or restore the Property,
Bomower is not relieved of Borrower’s obligation for the completion of such Tepair:of restoration.

Lender or its agent may make reascnable entries upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfymg SlJlCh reasonable cause.
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7. 8 Borrower’s Loan Application. Borrower shall be in default if, during the Lean application
+ process, Borrower or any persons or entitics acting at the direction of Borrower or with Bomower's

" knowledge or consent gave materiaily false, misleading, or inaccurate information or statements to Lender

- (or fiiled to provide Lender with material information) in connection with the Loan. Marerial representations
© inciude, but are not limited to, representations concerning Borrower’s occupancy of the Property as
Borrower’s principai residence.
<" 9" "Pretection of Lender’s Interest in the Property and Rights Under this Security Instrument,

If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security.Instrumeént (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement .of # lien which may attain priority over this Security Instrument or 1o enforce laws or
regulationsy, or’(c)’ Borrower has abandored the Property, then Lender may do and pay for whatever is
reasonable -or “appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/for assessing the vaiue of the Property, and securing and/or repairing the
Property. Lender’s dctions can include, but are not Tinited to: (a) paying any sums secured by a lien which
has priority over this Security. Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in r_ﬁc :Probcr.ty and/or rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the Property includes, but is not %imited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations. or dangerous conditions, and have utilities turned on or off. Although
Lender may take action urder this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs nc Yability for not taking any or all actions authcrized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such: interest, upon notice from Lender to Borrower requesting
payment. I
If this Security Instrument is on-a-leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Prdpért_y; the leasehold and the fee title shail not merge unless Lender
agrees to the merger in wriiing. R

19. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiredto maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage [nsurance prgv-i"épsly in effect, at 2 cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance préviously in effect, from an alternate moitgage insurer
selected by Lender. If substantially eguivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amonnt of the separately designated .payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and. retain these payments as a non-
refundable loss reserve in liew of Mortgage Insurance. Such loss rescrve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Leader shall not be reguired to pay
Bormrower any interest or camings on such loss reserve. Lender can.no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated paymerts
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required 1o maintain Mortgage Insurance in effect,
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e . orto provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
e _accordance with any written agreement between Borrower and Lender providing for such termination or until
-~ ‘termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
. mterest at the rate provided in the Note.
Iy Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
' mcu[ if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Tnsurance.
' Mortgage insurers evalvate their total risk on all such insurance in force from time to time, and may
ehter into agréements with other parties that share or modify their risk, or reduce losses. These agreements
are:on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these: ag;reemems These agreements may require the mortgage insurer to make payments using any source of
funds-that the mortgage insurer may have available (which may inclnde funds obtained from Mortgage
Insurance. prermums)

As'a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be :charactetized as) a poruom of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifymg the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements. will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ceirwm dﬁscl@snnms, to request and obtain cancellation of the Morlgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were tinearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous- Proceeds; Forfeiture. All Misceilanecus Procceds are hereby
assigned to and shall be paid to Lender. . .~

If the Property is damaged, such Miscellaneous Proceeds shall be applied to testoration or repair of the
Property, if the restoration or repair is economucaily feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall-have the right tc hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has beer completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires intezest to be paid on such Miscellaneous Proceeds,
Lender shal! not be req_mred to pay Borrower any interest or eammgs on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall bc apphed in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Inslrumcnt whethcr or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propcrty in which the fair market
value of the Property immediately before the partial taking, destruction; orloss in vahe is equal to or greater
than the amount of the sums secured by this Security Instrument lmmcdlately ‘before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellanegus Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured 1mmedlately beforc Lhe partial taking,
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- destruction, or loss in value divided by (b) the fair market value of the Property immediately before the

,pa.mal taking, destruction, or loss in value. Any balance shall be paid to Bomrower.

# ¢ In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
¢ valué of the Property immediately before the partial taking, destruction, ot loss in value is less than the
: .;‘amoun.t of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

o sectred by this Security Instrument whether or not the sums are then due.

“If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, Whether or not then due. “Opposing Party” means the third party that owes Borrower
Mlscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. EE
Borrower shall be in diefault if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s Judgmemt ‘could result in forfeirre of the Property or other material impairment of Lender’s
interest in the Pmpcny of nights under this Security Instrament. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the acticn or proceeding to be
dismissed with a ruling - that, in. Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in. l‘.he Froperty or rights under this Security Instrument. The proceeds of any
award or claim for damaggs that are attributabie to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Misceilaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.+ .~

12. Borrower Mot Reﬁeaseﬂ Forhearance By Lender Not 38 Waiver. Exiension of the time for
payment or modification of amortlzanon of the'sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interést of Borrower shall not operate to release the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in [nterest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instmment by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower: Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptame of payments from third persons, eatities or Successors in
Interest of Borrower or in amounts less thar the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Joint and Several Liabifity; Co—sagxmerw Sueeessors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be _]omt and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a} is co-signing this Security
Instrument only to mortgage, grant and convey the co-mgner s.fnterest ir the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay Lhe stimssecured by this Security Instrament; and
{c) agrees that Lender and any other Borrower can agree- to-éxtend, modify, forbear or make any
accommodations with regard to the terms of this Securlty Instmmcm or the Note without the
co-signer’s consent. ;

Subject to the provisions of Section 18, any Successor in Interest of Borrowar who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and bencfits under this Security Instrument. Bofrower sIhaJl not be released from
Bormrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bmd (exccpt as prov1ded in Section
20} and benefit the successers and assigns of Lender.
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o+ 14, Loan Charges. Lender may charge Borrower fees for services performed in conmection with
# Berrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this

:":"Sccunty Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee

- 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are ‘expressly prohibited by this Security Instrument or by Applicabie Law.

If the: Loan is subject to a law whick sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conpection with the Loan exceed the
pcrrmtted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce the
charge to'the perthitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refnded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a pamﬁ prepayment withowt any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notlces. ‘All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice:to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrowet whem mailed by first class mail or when acmally delivered to Borrower’s notice
address if sent by other ‘means. Notice to any one Borrower shall constitute rotice to all Borrowers unless
Applicable Law exp;ressly requlrss othe:wvlse The notice address shall be the Property Address unless
Lender of Borrower’s chafhg'é of adldlress If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall: only report 4 change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice o Bérrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lénder until actually received by Lender, If any notice required by
this Secarity Instrament is also requiréd under’ Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Secunty Instrument.

16 Governing Law; Severabihty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limdtations of
Applicable Law. Applicable Law might cxphcxtly or implicitly allow the parties tc agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Secumty ][nstmmcnt or the Note conflicts with Applicable Law, such
conflict shall not affect other provisicns of this Secunty Instrument or the Note which can be given effect
without the conﬂactmg provision. &

As used in this Secunty Instrument: (a) words .of the masculmc gender shall mean and include
corresponding neuter words or words of the feminine. gender (by-words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” glves solc dlscre.UOn without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Notc and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Propcrty including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrowarat a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is solld or uansfcrred {or if Borrower is
not 2 patural person and a beneficial interest in Bormrower is sold of t_mmsfmrgd) ‘without Lender’s prior
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-written consent, Lender may require immediate payment in full of all sums secured by this Security

o ".:__Iﬂsn'ument However, this option shall not be exercised by Lender if such exercise is prohibited by
' "":Apphcabic Law.

: #If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
' i;_prowde a period of not iess than 30 days from the date the rotice is given in accordance with Section 15
withis whlch Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these

"+ supms,prior-(0_the expiration of this period, Lender may invoke any remedies permitted by this Security

Istrument without further notice or demand on Bomower,

. . 18, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditicns,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest ‘of: (a) five days before sale of the Property pursuant to any power of sale contaired in this
Security Imstrument (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate;.cr (c).eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had. occurred; (b) cures any default of any other covenants or agreements:
{c) peys all expenses _mcurrqg_i in enforcing this Security Insorument, including, but not limited to, reasonable
attorneys’ fees,’ pr'bpctty';inspccﬁon and valuation fees, and cther fees incurred for the purpose of protecting
Lender’s interest in l:hé‘Pm'pcﬂy and rights under this Secm-m_,r Instrument; and (d) tzkes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s: obhgauon to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement surns and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashner s.check, provided any such check is drawn upor an institation whose deposits are
insured by a federal agency;. mstmmenta.hty or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However thls nght to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change oﬁ' Losm Serwcer' Naotice of Grievance. The Note of a pamaﬂ interest in
the Note (together with this Security Imsmxment) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Secumy Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Insnrument and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments shouid be made and.any other information RESPA requires in
connection with a notice of transfer of servicing. If the: Nol:e is “sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to & sticcessor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchascr s

Neither Borrower nor Letder may commence, join, of be Jomed to any judicial action (as eitker an
individual litigant or the member of a class) that arises from the other pany s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security [nstrument, until such Borrower or Lender has notified.the other ‘party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and affprded the other party hereto
a reasonable period after the giving of such notice to take corrective actlcm If. .Applicable Law provides 2
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration. and opportunity to cure given to
Borrower pursnant to Section 22 and the notice of acceleration given o Borrower pirsuant to Section 18
shal! be deemed to satisfy the notice and opportunity to take corrective action prov1smns olf thls Section 2().
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e 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
# _substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

"+ following substances: gasoline, kerosene, other flammable or toxic petroleum produzcts, toxic pesticides and

herlCldes volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
; .:{“Envnonmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 16 ‘health, safety or environmental protection; (¢} “Environmental Cleamp” includes any response

o action; Tetnedial action, or removal action, as defined in Environmental Law; and (d) an “Environpmental

Condmon.” mears a condition that can cause, contribute to, or otherwise irigger an Environmental Cleanup.

Bonower shail not cause or permit the presence, use, disposa] storage, or release of any Hazardous
Substances -or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor alfow anyone'else to do, anything affecting the Property (a) that is in violation of any Bnvironmental
Law, (b) which- creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance; creates a condition that adversely affects the value of the Property. The preceding two
sentences shall net aJppEy to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are: gcncraMy recognized to be appropriate to normal residential uses and to maintenance of
the Property (including; but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemxm:ntal or regulatory agency or private party involving the Property and any
Hazardous Substance .or -Environmental Law of which Bomower has actual kncwledge, (b) any
Envirormental Coudmon mcludmg but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous’Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regullatary awthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the.Property is necessary, Bomower shall promptly take al! necessary
remedial actions in accordance w1th Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup

NON-UNIFORM COVENANT S: Borrowcr and Lender further covenant and agree as follows:

21.  Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemem im this Security Instrument (but mot prier to
acceleration under Section 18 unless Apphcabie Law provides otherwise). The notice shall specify:
(a) the default; (b) the action reguired te cure the defanlt; (c) a date, not less than 30 days from: the
date the notice is given (o Borrower, by whlch the default must be cured; and (d) that failure to cure
the default om or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at: public auction at 2 date not less than 120 days
in the future. The netice shall further inform Borrower-of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a;default or any other defense of Borrower
te acceleration and sale, and any other matters mqmred 10 be included in the notice by Applicable
Law. K the defaull is not cured on or before the date spmﬂed i the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedm permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred: in pursuing the remedies provided in this
Section 22, including, but not limited te, reasonable attorneys® fees‘and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written netice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Pmperty to be. sold. Trustee and Lender
shall take such action regarding notice of sale and shalt give such notices to Borrower and to other
persons as Applicable Law may require. After the time reqmred Ty Apphcahﬂe Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shaﬂ sell the Property at
peblic auction to the highest bidder at the time and place and under thé Ltemas xﬁesngnated im the notice
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' of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
* Property for a period or periods permitied by Applicable Law by public announcement at the time

L and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

#Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withont any
; -::covemnt or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
_ eviderice 0&' the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
foliomng order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys” fees; (b) to all sums secured by ¢his Security Instrument; and (c) any excess to the person or
[Persors Hegally entitled to it or to the clerk of the superior court of the county in which the sate
took place.”

33 Recunveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secared by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persous legally entitled to it. Such person or persons shafl pay any recordation costs and the
Trustee’s fee for prepating the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor truste€ to any: Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustee herein
and by Applicable Law.” e

25, Useof Pmperty The propeﬂy is not used principally for agriculiural purposes.

26, Attorneys’ Fees, Lendcr shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument; shall include without limitation atiorneys’ fees incurred by Lender
in any bankruptcy proceeding or.en appaa]
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- DRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. ¢ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
: __ENF ORCEABLE UNDER WASHINGTON LAW.

: “BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
thmugh 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) QQ%Q\Q‘Q gﬂ‘ﬁ (Seal)

BLANCAE LOPEZ -Borrower  OBALDO B LOPEZ -Bomrawer

(Seal) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower
Witness: T Witness:
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-st‘t'a-ne of WA

) SS.
Count;y of Skagit

On ﬂus day personally appeared before me BLANCA E LOPEZ, OBALDO B LOPEZ

, to me krrown to be the individual(s)
descnbed in anﬂl who executed the within and foregoing instrumeat, andl acknowledged that he (she or they)

signed thie same’ as his (her or their) free and voluntary act and deed, for the uses and purposes therein
meniioned. o

Gwen under my hand and official seal this A (; day ofe i R Z0a é,
o \\\\\“‘m"mw;, Q%u W ,dé‘
/ =)
- Q“::‘\ V\ W L ( ///,/ A 1
3 § V * \ON. » ///
§ N
...ET . . ‘9‘0 TA 4’)."’ ; :_,,:‘ Notary Pubhc in and for the State of Washington residing at:
E X o m: S AT M s
fL =
/’4://)& p'BER '\ \\(9 § My commission expires:
OFWAS\’\ & Y Pres: Ja_ 7 -0 (g
”ﬂ”“”l\[\\\\\
WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 171
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< Order No: 88530

Schedule “C”
Legal description

The, land .r-cfgrré_d to in this report/policy is situated in the State of Washington, County of Skagit, and is
described-as follows:.

Lot 5, Block 1. “GINTHNER'S PLAT OF WESTVIEW MANOR”, as per plat recorded in Volume 7 of
Plats, page 89, in the records of Skagit County, State of Washington.

werer NN
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal)}—Rate Caps)

~_~THIS ADJUSTABLE RATE RIDER is made this ~ 26¢h  day of June 2006 ,
 and is incorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
“ Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure
Borrower’s Adjustable Rate Note (the “Note”) to

FIRST N'LC FlNANCiAL SERVICES, LLC

(“Lcnder’ ) of tlw samc date and covering the property described in the Security Instrument and located at:
F ' 16042 WEST DIVISION ROAD
Mount Vernon, WA 98273

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BOREOWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM~ RA‘TE BORRO‘WER MUST PAY.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and’ Lendcr ﬁ]rther covenant and agree as follows:

A. INTEREST RATE AND MONTIHI]LY PAYMENT CHANGES
The Note provides for an mmal interest rate of 7.5400%. The Note provides for changes in the
interest rate and the monthly paymcms as foIlows

4, INTEREST RATE AMD MONTHLY PAYMENT CHANGES

(A) Change Dates

The inierest rate I will pay may c‘nange on the first day of July 2008 ,
and on that day every sixth month therealfter Each date on which my interest rate could change is called a
“Change Date.”

(B} The Index

Beginning with the first Change Date, my interest n‘atc wﬂl be based on an Index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
(“LIBOR”), as published in The Wall Street Joumal The most recent Index figure available as of the first
business day of the month immediately preceding the momh m whmh the Change Date occurs is called the
“Current Index.”

If the Index is no longer available, the Note Holdcr w:ll choosc a new index that is based upon
comparable information. The Note Holder will give me notice of this chon:e

{C) Calcutation of Changes

Before each Change Date, the Note Holder will calcu]late my new mterest rate by adding

Six and Seven Eighths

percentage points 8.875%) to the Current Index. Sub]ect to the lumfs stated in Section 4(I3) below,
this amount will be my new interest rate until the next Change Date. | .

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (48 PUBLESHED IM THE WALL STREET
JOURNAL)—Single Family _

(Page ! of 3 pages) . Y
5243805777 T ENLG Form 33020L1 ((4052005)
100125910002438502 g
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. . The Note Holder will then determine the amount of the monthly payment that would be sufficient to
__.repay the unpaid pnnmpal that I am expected to owe at the Change Date in full on the Maturity Date at my

L néw interest rate in substantially equal payments. The result of this calculation will be the new amount of my

< momhly payment.
27 (D) Limits on Interest Rate Changes
The mterest rate I amn required to pay at the first Change Date will not be greater than 10.5400%
" ordess tham T.5400%. Thereafter, my interest rate will never be increased or decreased on any single
Change ]Date by more than One and One Half
percentage points ( 1.50080%) from the rate of interest I have been paying for the preceding
siX%. mo;nths My inlerest rate will never be greater than 14.5480% or less than 7.5400%.

“(By " Effective Date of Changes

My niew interest rate will become effective on each Change Date. I will pay the amount of my new
monthly:payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note,..Held'er"-'will-deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me to and also the title and telephone number of a person who will answer any question I
may have regardmg the notlce

B. TRANSFER 0]1" T“—IE PROIPER’][‘Y DR A BENEFICIAL INTEREST IM BORROWER
Uniform Covenant 18 of the Secnmty Instrument is amended to read as follows:

Transfer of the Property.or.a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, inciuding, but not
limited to, those beneﬁcial:ﬁnterests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persory and a beneficial interest in Borrower is sold or wansferred)
without Lender’s prior written conseént, Lender may require immediate payment in full of all sums
secured by this Security Instrument. ]However this option shali not be exercised by {.ender if such
exercise is prohibited by Apphcable Law Lender also shall not exercise this option if: (a)
Bomrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired ‘by-the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonzble fee as a
condition to Lender’s consent to the loan assumption, Lénder-also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that 'obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Secumty Instmment unless Lender releases
Bomower in writing.

If Lender exercises the option to reguire Jlmmedlate Jpaymem in “full, Lender shall give
Borrower notice of acceleration. The notice shall provide a penod of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails' to pay these sums prior to the
expiration of this period, Lender may invcke any remedies perrmtted by Lhns Secm'lry Instrument
without further notice or demand on Borrower. S

{Page 2 of 3 pages} s e
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" BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in pages 1

" through 3 of this Adjustable Rate Rider.

ence Elns e BB

BLM@A E L@PEZ L Borrower QRALDD LOPEZ -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

(Page 3 of 3 pages)
100155910002498502
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[Space Above This Line For Recording Data]

MIN 10@19591@902498502 e

ARM}@ALL@@N RIDER

This BALLOON RIDER is made thts 26th  day of June 2006 .and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed including other Riders (collectively the "Security !nstrument”) of the same date
given by the undersigned (“Borrower”) to secure Bomrower's Note (the “Note™) to
FIRST NLC FINANCIAL SERVICES, LLC
a  LIMITED LIABILITY COMPANY e organized and existing

under the laws of THE STATE QF FLORIDA -
{the “Lender”) cf the same date and covenng the property described in the Security instrument

and located at:

16042 WEST IW!SB@N ROAD, Mmﬂnﬁ ‘Melrnw.m, Wi 98273
[Property Add ress]

ADDITIONAL COVENANTS. In addltlon to the covenants and agreements in the
Security instrument, Borrower and Lender further covenant and agree as follows (despite
anything to the contrary contained in the Security Instrumenit)

KNOW ALL MEN BY THESE PRESENTS, THAT (‘I) tne:flrst sentence of the second
paragraph of Section 4(C) of the Adjustable Rate Rider is hereby amended by deleting it in its
entirety and replacing it with the following: : A

Page 10f 2 : ' :
FNLC Form 33071L1 082005 Rev 02/2006
Mulu Slale ARMfBalioon Rider 40/30
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. “The Note Holder will then determine the amount of the monthly payment that would be sufficient
* /'to repay the unpaid principal that | am expected to owe at the Change Date in full over the
. remaining amortization period of my loan at my new interest rate in substantially equal payments

. =The orfgmal amortization period of my loan is 40 years from the date my first monthly payment is

- duet -

(2) The following is added to the Heading of the Adjusiable Rate Rider as second
paragraph mmedtately following:

“THIS NOTE CUNTAQNS PROVISIONS ALLOWING FOR CHANGES [N MY INTEREST RATE
AND MY PAYMENTS. THIS NOTE LIMITS THE AMOUNT M‘Y INTEREST RATE CAM
CHANGE AT ONE TIME AND THE MAXIMUR RATE | MUST PAY.

THIS LOAN 18 PAY&ELE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE -OF THIS NOTE AND UNPAID INTEREST THEN DUE. THE LENDER
IS UNDER NO OBLIGATION TO REFINANCE THE LOAMN AT THAT TIME. YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU
MAY OWN, OR YOU WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU
HAVE THIS LOAN WITH, WILLING TO LEND YOU THE MONEY. (F YOU REFIMANCE THIS
LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS
NORMALLY ASSOCIATED WETH A NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROW
THE SAME LENDER. ’

Except as mod|f|ed hereby, the terms of the Note remain in full force and effect. Terms
not otherwise defined herein have the meanmg given to them in the Mcte.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Balloon Rider. E

| - Ii:;eal) @&B%

BLANCA E LOPEZ ~ OBALDO 8 LOPEZ

(Seal) (Seal)

Sea) (Seal)

MIN 1001959100602498502
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