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DEFINITIONS

Words used in multiple scctions ol this decumcni aré dcfmcd bc]ow and other words arc defined in
Sections 3, I1, 13, 18, 20 and 21, Certain mies rcgdrdmg, 1he usnwc 01‘ words used in this document are
also provldcd in Section 16.

{A) "Sccurity Instrument” means (his document, which is ddlcd June 2’7 2006 ,
together with all Riders to this document, . :

(B} "Borrower” is Keith P. Welch, as his separatg':est;aieg*

Borrower is the trustor under this Security Instrument.
{C) "Lender” is GreenPoint Mortgage Funding, Inc.
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Lcndcr s Corporatz.on
organized and.existing under the laws of the State of New York
Lcndcrs&ddmss zs 1{][} Wood Hollow Drive, Nevato, CA 94945

$1)] "’I‘nntu." is FIDELITY NATIONAL TITLE

(X) "MERS" is: Moriga,g,c Eicclromc Registration Systems, Inc. MERS Is a scparalc corporation that is
acling selely as a nominge for Lender and Lender's successors and assigns. MERS is the Beneficiary
under this Sccurity Instrument. MERS is organized and exisling under the laws of Delaware, and has an
address and telephone myiber of P.0). Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS,

{F) "Note" means the proamsson’ noic: signed by Borrower and doled Sune 27, 2006

The Note states that Borrowcr owes Lcndcr five hundred thousand and 00/100
Dollars

(U.S. $500,000.00 )plus mﬂ:{csi Borrower has promised 1o pay this debt in vegulbar Periodic
Payments and to pay the dch: m fuii not hxicr than July 1, 2046

G) "Pmpuh " means the propcm’ lha! is dcscrsbcd below under the heading "Trausfcr of Rights in the

Property." ’

(H) "Loan" means the debt cvnicnced tn. lhc Nalc plus inlerest, any prepayment charges and late charges

due under the Note, and ail stus due uﬂdcr this Sceurity Instrument, plus interest.

(I} "Riders” means all Riders 1o this Scourity Instroment that are exccuted by Borrower. The foliowing

Riders are to be execuled by Borrower [chcck ba\ as dipplicable]:

xl Adjustable Rate Rider [_J Candmmmum R]d':.r D Second Home Rider
] Batloon Rider [_] Planned Unit Development Rider [ 1-4 Family Rider
L_]va Rider ] Biweekly Payment Rider . (! Other(s) fspecify]

] Occupancy Rider BE] Iferim Interest Rider

(Jy "Appticable Luw"” means all controlling appiicnbi'é' federal. siate and local statuies, regulations.
ordinances and adoinistrative rules and orders {that Eia\c 1]1[: cfﬁ:ci of Jaw) as well as ufl applicable finad,
non-appealable judicial opinions.

(8 "Community Association Daes, Fees, and —"sssusnu,ms" medns dl] dues, fees, assessments and olher
charges that arc imposed on Borrower or the Property bv @ conciomamum association, homeowncers
association or similar organization. :

(L) "Electronic Funds Transfer" mcans any tramsfer of ﬁmds olhcr tlmn a transaclion originaicd by
check, draft, or similar paper instrument, which is initialed ilarough w-elecironic terminal. lelephonic
instrument, computer, or magnelic tape so a8 to order, instruct, or authorize # financial institution Lo debit
or credit an account. Such term includes. but is nol limited lo, ;)ollai-of-&lic transfers. automated teller
machine transactions, lransfers initinted by telephone, wire {mnsicrs and’ mnonmtcd clensinghouse
transfers.

(M) "Escrow Ttems" means those items that are described in Section 3.
(N) "Miiscellancous Proceeds” means any compensation, settlement, award of ddmdgcs or procecds paid
by any third party (other than insurance proceeds puid under the coverages desCribed in Secltan 3) for {1}
damage o, or destruction of. the Property; (i) condcnunrion or other mkm;, of a!i o1 any part of the
Property: {iii) conveyance in lieu of condemnation: or (iv) misreprescintations of, of mmss:cms as o, the
vatue angd/or condition of the Property. -

(0) "Mortgage Insurance” means insurance profecting Lcndcr against the uonpdvmcm of or :icfau]l on.
the Loan, :

(P} "Periodic Payment” means the regularly scheduled amount duc for (i) principal dﬂd mlcrcsx nndcr the
Note, plus (i) any amounts under Section 3 of this Sccurity Instrument, : ;
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(Q) "RESPA" ‘meins.the Real Estate Scttlement Procedures Act (12 U.5.C. Section 2601 ¢t scq.} and ils
implementing sepulation, Regulation X (24 C.F.R. Parl 3500, as they might be amended from time (0
lime. or any addilfpnat-or successor legistation or regufation that governs the same subject matter. As uscd
in this Scourity Instrumeént, "RESPA" refers to all requirements and restrictions that ar¢ imposed 1n regard
1o o "federally relaied morigage toan” cven if the Loan decs not quatify as a "federally refated morigage
loan” under RESPA:" ™

{R) "Successor in ;_lifﬁlﬁ_ﬁﬁ! of:, B(_u'rm\'cr” means wy party that has taken title to the Property, whether or
not that parly has assumed. Borrower’s obligations under the Note and/or this Security Tnstrument.

TRANSFER OF RIGHTS IN‘THE-RROPERTY

The beneliciary of this *Sccui"i_ty.'-'--mé"tmmcm is MERS (solely as nominge for bLender and Lender's
successors and e:ssigns)*m;c{ 5_3'1&: successors and assigns of MERS. This Security Instrument sccures 10
Lender: (i) the repayment of the Lo;ut{._ and all renewals, extensions and modifications of the Note; and (i1}
the performance of Bnrrowérf §.covenalitsand agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably _gr‘z'zg:}ér:': and conveys to Trustee, in trmst, with power of sale, the
following described property located indhe County {Type of Recording Jurisdiction)
of skagit e S5 INume of Recording Jusisdiction]

As more particularly described ih ;exhibit "A"attached hereto and made a
part hereaf.

Parcel 1D Number; 117036 _ :.~"=",)."E1'zci1 currently has ihe address of
1298 Hillcrest Drive P A [Rireesk
Burlington Wity] . Washington 98233 1Zip Codv]

{*Property Address"):

TOGETHER WITH all the improvements now or hercafter ‘erected on the property, and i
easements, appuricnances, and fixtures now or hereafier a pant of thé-property, Al seplacements and
additions shall wlse be covered by this Security Instrument. All of the foregoing is referred to in this
Sceurity Instrument as the "Properly. " Borrower understands and agrecs that' MERS helds‘only legal title
to il interests granted by Borrower in (his Sccurity Instrument. but, if necessary (o comply with law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has. the Tights” to excrcise any
or 2] of those interests, including, but not limited to, the right to foreclosc and sell the roperly; and 10
fake any oction required of Lender including, but not limiled to, rcleasing and hnecling this Security
tnstrument. T ST e

BORROWER COVENANTS that Borrower is kmwiully scised of the estate hereby conveyed and has
the right 10 grant and convey (he Property and thal the Property is unencumbered, except for pntm_nbrqﬁe_cs
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of rccord Bormwcr warrants and will defend generally the titlc 1o Lhe Property against ol claims and
demands, sub;ccl t6 iy encumbrances of record.

THIS. SECURITY: INSTRUMENT combines unilorm covenanis for national use and non-uniform
covenants=with Imuled varmuons by jurisdiction {o constituie o uniform security instnnnent covering real
property. .

UNIFORM COVENANTS Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow Ftems, Prepayment Charges, and Late Charges.
Borrower shatl pay wlicn due {he principal of, and interest on. the debt evidenced by the Note and ony
prepuyment charpes and Tate. c!mrg:,cs duc under the Note, Borrower shiall plso pay funds for Escrow liens
pursiant 1o Section 3. Payments due under the Note and this Security Instrumeni shail be made in U.S.
currency. However, 11' any. cheel or'ather instrument received by Lender as pavmcnt under the Note or this
Sccurily Instrument is rctumcd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Insirument be made in onc or more of the following forms, as
selected by Lender: (a) c.ash (b) money order;, {c} certified check, bank check, ireasurer's check or
cashier's clicck, provided any.such check'is drawn upon an institution whose deposits arc insured by a
federal apency, instrimentality, o emiy.-6r (d) Electronic Funds Transfer.

Paymesis arc deemed rcccwed by Lender when reccived at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial pavmeul il the payment or partial payments are insufficicnt to
bring the Loan current. Lender may accept any payinemt or partial payment insufficient to bring the Loan
carrent, without watver of any nf,hls hereunder or prejudlcc 10 iis rights 1o refuse such payment or partial
puyments in the fulure. but Lender is nol: nb!:;,mcd 10 apply such payments ot the lime such payments are
accepicd. If cach Periodic Payment is applicd-as-of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may Iold such unapplied funds until Borrower makes payment 1o bring
the Loan current. If Borrower docs not do $o within o reasonable period of time, Lender shall either apply
such funds or retura them to Borrgwer. 1 not. dpp licd earlicr, such [unds will be applied to the ouisianding
principal batance wnder the Note immediately. prior to foreclosure. No offset or claim which Borrower
might have now or in fhe fuiure against Lender shail relicve Borrower {from making payments duc under
the Noie and this Secority Instrument or performing the. COchmls and agreements securcd by 1lis Securily
Instrinent.

2. Application of Payments or Proceeds. E\ccpt as otitcrwlsc described in this Scction 2, all
payments accepled and applicd by Lender shall be applied in the foliowing order of priority: (a) inierest
due under the Note; (b) principal due under the Note: (¢) aniowits die under Scction 3, Such payments
shall be applied to each Periodic Payment in the order in which-il became doe. Any romaining amounts
shall be applied first 1o e charges, seccond to any other amous due undcr this Secariiy Instrument, and
then lo reduce the principal balance of the Note,

Il Lender reecives a pavment {rom Borrower for a dclmquci\a Pcrlodlc Payment which includes n
sufficient amount lo pay any late charge due, the p‘wmcm may-be applied 16 the delinquent payment and
{he late charge. Il more than one Periodic Payment is outstanding, Lcnder iy appiy iy payinest received
from Borrower (o the repaynient of the Periodic Payments if, and to the extent that, cach payment can be
paid in full, To the exten! thal any cxcess exisis afier the payment is applicd to'the full piyment of one or
more Periodic Payments, such excess may be applicd to any lale charges due. Vohn\ian' prepaymens shall
be applied firsl lo any prepayment charges and then as described in the Note,.w

Any application of paymenis, insurance procceds, or Misceilaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of thc Periodie Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments arc due
under the Mote, uniil (he Notc is paid in [ll, a sam (the "Funds") to provide: for-paynical-of amounts due
for: {a) taxcs and asscssiments and other fiems which can attain priority over this-Securify.dnsinanent as a
fien or cocwmbrance on the Property; (b) leaschold payments or ground rents on the Propcm' il any; (c)
prcnuums for any and all insurance required by Lender under Scction 5; and (d): Morlg:lg,c Insurance
premiums, if any, or any swms payable by Borrower 1o Lender in lieu of the paywent of Mortgage
Insurnce premaums in accordance wilh the provisions of Section 10. These items are called’ "Egcrow
Hems." At origimation or at any time during the term of the Loan, Lender may rcqmrc that” Community
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Assocnhon Dncs F‘ees, and Asscssments, il any, be cscrowed by Borrower, and such ducs, fees and
assessments shiall be-an Escrow llem. Borrower shall promptiy furnish to Lender all notices of amounts 1o
be paid undcr this. Sccnan Horrower shall pay Lender the Funds for Escrow lems unless Lender waives
Borrower's: obhg'timn tospay the Funds for any or all Escrow ltems. Lender miay waive Borrower's
obligation o pay to LenderFunds for any or all Escrow Hems at any time, Any such waiver may onty be
in writing. In the eventiof such waiver, Borrower shall pay dircctly, when and where payable, the amounts
duc for any Escrenv {tens forwhich payment of Funds has been waived by Lender and. if Lender requires,
shatl furnish to Lender receipls kyvidencing such payment within such time period as Lender may require.
Borrower' s obligation to make-such payments and to provide receipts shall for all purposcs be deemed 1o
be a covenant and ag,rccmcm com.nned in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. 1f Borrowcr is ‘oblipated to pay Escrow ltems directly, pursuant (o a waiver, and
Borrower fails to pay the amount duc for an Escrow ltem, Lender may excrcisc ils riglts under Scction Y
and pay such amount and Borrower shall then be obligated under Scction 9 to repay o Lender any such
amount. Lender may reveke the waiver: #4540 any or all Escrow llems at any time by a notice given in
accordance with Section 15 and, Apen such revocution, Borrower shall pay to Lender all Funds, and in
such amounts, that are 1hen required unter this Section 3

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds al the tme specified undef RESPA, snd (b) not to exceed the maximum amoumt a lender can
require under RESPA. Lender shall éstimmate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow llems or otherwise in accordance with Applicable
Law. -

The Funds shall be held in an "i.a"xslitiuion whose deposits arc insurcd by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shalf d])p!v the Funds to pay 1he Escrow ltems no later than the time
specified under RESPA. Lender shall not charge-Borrower for Lolding and applying the Funds, annually
analyzing e escrow account, or verifying the Escrow Tteavis, unless Lender pays Borrower interesi on the
Funds and Applicable Law permits Lender o make suchia, charg,c Unless an agreement is made in writing
or Applicable Law requires interest {o be paid on the Funds, Lendcr shall no{ be required 1o pay Botrower
any ingeres! or carpings on the Funds, Borrower and: Lcndcr ean agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrowcr W :1110111 chargjc an ammal accounting of the
Funds as required by RESPA.

If there is a surpfus of Funds held in cscrow, as dcﬁucd undcr RESPA Lender shall account to
Borrower Tor the excess funds in accordance with RESPA. 1f there is a shoriage of Funds held in escrow.
as deflined under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pay 1o
Lender (he munount necessary o make up the shoriage in accordance wilLRESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscmw,' as. dcf micd uudcr RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessiary lo nmke
up the deficiency in accordance with RESPA, but in no more than 12 monlhh’ pawm,nis

Upon payment in full of all sums secured by this Security Instrumem Lcndcr sim]l promptiy refund
o Borrower any Funds held by Lender. = .

4. Charges; Liens. Borrower shall pay all faxes. assessmicis, charg{:s ' f mes,_<and imposilions
aitributable o the Property which can allain priority over this Security instrument, leaschold payments or
ground rents on the Property, if any. and Community Associution Ducs, Fees,: aind Asscssmcms if any. To
the extent that these ilems are Escrow hems, Borrower shall pay them in the manngr prevtdcd in Section 3.
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'Bg'frciii"cr“ sheﬂ’l‘ promptly discharge any lien which has priority over this Scourily Instrument unless
Borrower, (1), aprees-in.writing 1o the payment of the obligation sccured by the ficn in 1 manner acceptable
10 Lender, bu.only so-Jong as Borrower is perferming such agreement; (1) contests the lien in good faith
by, or defends against enforcement of the Tien in, legal proceedings which in Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
are concluded; or (¢) sccures from (he holder of the licn an agreement satisfuctory 1o Lender subordinaing
the lien 1o this Sccurity. fnstrument. IF Lender determines that any part of the Property is subject {o a licn
which can atain priority _o_.vcr_;hi‘s_._ Security Instrument, Lender may give Borrower a notice idenfifying the
lien. Within 10 days of thic datg.cn which that notice is given, Borrower shall satisty the lien or {ake onc or
more of the aclions set l'gri'h etﬁmyczi-:y}hiS Section 4.

Lender may requiire Borrower. o puy a one-time charge for a real estate fax verification andfor
roporting service used by Lender in comiection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier crecled on
the Property insured against, loss by fire, - Tiozards included within Uie term "extended coverage, " and any
other hazards including, b not limiled __lD:': carthquakes and floods, for which Lender requires insurance,
This insurance shall be mainiained-in the amounts (including deductible levels) and [{or the periods that
Lender requires. What Lender reéit_pjftis pl__lfSli‘Efiﬂ-;EU the preceding sentences can change during the term of
the Loan. The insuriince CAFFIeT pfqvidiiig, the insurance shail be chosen by Borrower subject 1o Lender's
right 1o disapprove Borrower's choice; which right shall not be exercised unrcasomably. Lender may
require Borrower to pay, in cmmeclimi‘._u;ii--h this. Loan. either: (a) a onc-time charge for flood zone
determination, cerlification and lracking_ﬁ_-écr'\fécc_;s,'“ur (b) a one-time charge for [lood zone determination
and certification scrvices and subscquentcharges cach lime remappings or similar changes occur which
reasonably might affect such determination or” certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal “Emergency Management Agency in connection with the
review of any Mood zone delermination resulting from an ebjection by Borrower.

If Borrower fails 10 maintain any of the coverages déscribed above, Lender may oblain insurance
coverage, al Lender's option and Borrower's expense.s Leiider is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might
not protect Borrower. Borrower's equity in the Propéfgj;*i__or lhe-‘;@ntcn&s of the Property. against any risk.
fiazard or fiabitity and might provide greater or Josser -coverage than was previously in effeci. Borrower
acknowledges that the cost of the insurance coverage so~obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Sccurity Instrument, These mmounts shall bear inlerest
at the Nole rate [rom the date of disbursement and shall be payable, witl such interest, upon notice from
Lender 1o Borrower requesting payment, T e

All insurance policics required by Lender and renewals of such peligics shiall be subject to Lender's
right to disapprove such policics, shall inchide o standard mortgage clause, und shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold:the policies and renewal
certificates, 1f Lender requires, Borrower shall promptly give lo Lender all receipts'of paid premiums and
rencwal notices. B Borrower obtains auy form of insurance coverage, hoi--,aii\c_ﬂifisé"rcquircd by Lender,
for damage {0, or destruction of, the Property, such policy shall include a sl:md:ird morigage clause and
shall name Lender as morlgagee and/or as an additiona loss payee. - E

In the cvent of loss, Borrower shudl give prompt notice 1o the insurance carrier and Lender. Lender
may make prool of loss if not made promptly by Borrower. Unless Lender mitﬁ__Bo_rrb'wcr”"blhcrwisc agree
in wriling. any insurance proceeds, whethicr or not the underlying insurance was required. by Lender, shall
be applicd (o restoration or repair of e Property, if the restoration or repuir is economically feasible and
Lender's securify is not lessencd. During such repair and resloralion period, Lender shall have the right 10
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hold. sueh “insurance. proceeds until Lender lus had an opporiunity to inspect such Property 1o ensure the
worlc"“lms“bc_:_;:n'cdi-nplcicd 10 Lender's satisfaction, provided that such inspection shall be underlaken
promptly. Eender may ‘disburse proceeds for the repairs and restoration in a single paymnent or in a scrics
of progress payments as the work is completed, Undess an agreement is made in writing or Applicable Law
requires inlerest 10 be: pmd on such insurance proceeds, Lender shall not be required {o pay Borrower any
intercst or carnings on such proceeds. Fees lor public adjusicrs, or other third parties, retained by
Borrower shall got be. paid oul of the insurance proceceds and shall be the sole obligation of Borrower, If
the restoration or epair is not-cconomically feasibic or Lender's sceurily would be lessened, the insurance
procecds shall be applicd 1o”the sums sccured by this Security Instrument, whether or not then due, with
the excess. if any, pmd 10 Bormwcr Snch insurance procecds shall be applied in the order provided for in
Section 2.

il Borrower db:l]!d()lis !hc Propcri\ Lender may {ile, megotiale and settle any available insurance
claim and related matiers.: IF Borrower does not respond within 30 days to a notice from Lender that the
insurance corier has offcrcd 10 settie'a chiim, then Lender may negotinte and sehile the claim. The 30-day
period will begin when the n_oi_u:e is g_nen. In cither cvent, or if Lender scquires the Property under
Section 22 or otherwise, Borrower Jereby assigns to Lender (a) Borrower's rights lo any insurasce
proceeds in an mnount nol o exceed (he amounts unpaid under the Note or this Security Instrument, and
Ly any other of Borrower's rujhts (o(hcr than the right 10 any refund of unearned premiums paid by
Borrower) under afl insurance policics covcrm{, the Property, insofar as such rights arc applicable io il
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Properly or
{0 pay amounts unpaid under the Note orthis Scourily Instrument, whetler or not then due.

6. Oceupancy. Borrower shall occtpy:” cstablish, and usc the Properly as Borrower's principal
residence within 60 days after the execution of this Security Instnunens and shall continue 1o occupy the
Property as Borrower's principat residence for'at least onc year afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless cxtenuating
circumstances exist which arc beyond Borrower's control. 7

7. Preservation, Maintenance and Protection of thl, Pmpcr‘t\" Inspections. Borrower shall not
destroy, damapge or impair the Properly, allow the Propcrl\' o deieriorale or conumil wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower slall nmintain Lhe Property in
order to prevent the Property from deteriorating or dccrf:dsmg, in yalue due 10 its condition. Unless it is
determined pursuant 1o Section 5 that repair or restorafion’is not.cconomically feasible, Borrower shalt
promptly repair (he Properly if damaged 1o avoid further delerioration or damage. I insurance or
condemmation proceeds arc paid in conncction with damage to, or the taking of, the Property, Borrower
shall be responsible [or repairing or resloring the Propery o;;iv if i_ender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and resteration in a-single paymeant or in a series of
progress payments as the work is compicted. I the insurance or condcmnd{mn _proceeds are not sufliciem
to repair or restore the Properly, Borrower is not relieved of Bnrmwer 'S obiag,(mon for ihe complelion of
such repair or restoraion. :

Lender or its agent may make reasonable entries upon and mspcclmns of the. Property. I il lios
rcasonable cause, Lender may inspect (he interior of {he nnprovements on.the Pmpcriv Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonabie causc.

8. Borrower's Loanm Application. Borrower shalf be in default if, ‘during the me application
process, Borrower or any persons or enlilics acling at the direction of Borrowcr or with Borrower's
knowledge or conseid gave materially false, misleading, or inuccurate information or siatemicnts 1o Lender
for failed lo provide Lender with material information) in connection with the. me Material
representations include, bui are not Jimited to, rc;;resemdimns concerning Bnrrower s occupmm of the
Property as Borrower's principal residence. S s
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9. -Pratection 'of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower {ils {o. perform the covenants sid agrecments cosained in this Security Instrument, (b} there
is a legal proceeding {hat might significantly afTect Lender's interest in the Properly and/er riglts under
this Securify Inistripenit{such as a proceeding in bankruptcy, probale, for condemnation or forfeiture, [or
enforcement” of a“lien which may attain priority over {his Security Instrument or 0 enforce laws or
reguiations), or (c) Borrower has abandoned the Propcru then Lender muy do and pay lor whalever is
reasonable or apprapriate o protect Lender's inferest in the Property and rights under this Security
Instrument, including profecting and/or assessing the v atue of the Property, and securing and/or re pairing
the Property. Lender's actions can include, but are not limited to: (1) pay ing any sums sccored by a lion
whicl las priority over this’ Sccumy Instrument; (L) appearing in court; and (¢) payving rcasonable
attorncys' fees o protect its inferest in {he Property and/or rights under this Sccurity Instrument, including
its secured position .4 bankrupley™proceeding. Sccuring the Properiy imcludes, bul is not lhmited 1o,
cnlering the Property {0.make repairs, change locks, replace or board up doors and windows, drin water
from pipes. climinate building or olhér code violations or dangerous conditions, and have utifitics turned
on or off. Although Lender: miay {ake action under this Section 9, Lender does not have to do so and is nol
under any duty or obligation fo dg so. Ii ds agreed that Lender incurs no liability for not 1aking any or all
actions authorized under this Section 9.+ "

Any amounts disbursed by Lcndcr “under this Section 9 shall become additional debt of Borrower
securcd by this Sccurity Instrumeit,~These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; wnh such uueresl upon notice from Lender o Borrower requesiing
payment.

if this Sccurity Instrument is on a ic.isclmid Borrower shall comply with all the provisions ol the
lease. If Borrower acquires fee title to the: Propc:rlv thc leaschold and the fee titie shall not merge uniess
Lender agrees o Lhe merger in writing, & 7

i), Mortgage Insuwrance. H Lender :c{;u:rcd Mori;,agc Tnsurance as a condition of making the Loan,
Borrower shall pay the premiums required 16 maintain the Mortgage Insurance in effect. H, Tor any rcason,
the Morigage Insurance coverage required by Lender ceases lo be available from the morigage insurer that
previously provided such inserance and Borrower was requirgd fo make separately designated payments
toward the premiums for Morsage lnsurance;Borrower shall pay the premiums required lo oblain
coverage subslantially equivalent 1o the Morigage Insurpiice previously in effect, at a cost substantially
equivalent to the cost to Borrower of she Morigage Isurance, previously in effect, from an alternate
mortgage insurer sclected by Lender. M substantially coquivalent Morigoge Insurance coverage is not
available, Borrower shati continue to pay 1o Lender the amount’of the separutely designated payments that
were due when the tnsurance coverage censed 1o be i effect,. Lender will accepl, use and relain these
payments as a non-refundnble loss reserve in lieu of Morlgage Insurance. Such loss rescrve shall be
non-refundable. notwithstanding the fact that the Loan is ublimately paid in full, and Lender shall nol be
required to iy Borrower aty imerest or carnings on such loss reserve. Lender can no longer require Joss
reserve payments if Mortgage Insurance coverage (in the amount and for the period Lthat Lender requires)
provided by an insurer selecied by Lender again becomes available, iS obtained. and Lender requires
separately designated payments toward the premivms for Morigage-dnsurante, If Bender required Mortgage
Insurance as a condition of making the Lean and Borrower wis requifed’to nmiale separately designated
payments toward the premivms for Monigage Insurance, Borrower shall pay lfu,'prcmiums reqquired {0
maintain Mortgage Insarance in cffect, or o provide @ non-reflundablc loss. reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any writteh agreement between Borrower and
Lender providing for such termination or until termination is required by~ ‘Applicable.Law. Nothing in {his
Section 10 affects Borrower's abligation to pay inderesi ot the rate provided in the Note.

Mortg,.tg,c Insurance reimburses Lender (or any cality thu purclmses the Ncic) for ceﬂmn josses it
may incur if Borrower does uoi repay the Loan as agreed. Borrower is nol a p.lrw 1o 1hc Morlgage
Insurance.

Morigage insurers evaluate their ot risk on all such insurance in {orce l‘rom tuuc io umc and may
enter inte agreements with other purties that share or modify their risk, or reduce losses. Thesé agrecments
are on ternns and conditions that are satisfaclory to the mortgage insurer and the other. party: (or-partics) 10
these ngreemenis. These agreements may require the morigage insurcr {0 make paynienls using. any_sousce
of funds that the mortgage insurer may have available (which may include funds obtained me Morlg lz.,c
Insurance premiwms),
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s i result of these agrecments. Lender, any purchaser of the Nofe, another insurer, any rcinsurer,
any othet Entigy, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts st
derive from-{or might-Ue characlerized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the morlgage insurer's risk, or reducing losses, If such agreemeit
provides that an affiliaté of Lender takes a sharc of the insurer's risk in exchange for a sharc of the
prentiums paid 1o Lh_c--i‘hsu:rb;,‘ .the arrngement is olten termed "captive reinsurance. " Further:

(2) Any such agreesments will not allect the amounts thut Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will pot increase the amount
Borrower will owe Tor borigage Insurance, and they will not entitle Borrower to any refund.

() Any such agreemints will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Law. These rights
may inclade the vight 10 ireceive. certain disclosares, to request amd obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminaied automatically, and/or to receive o
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellincous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paid Lo Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applicd (o restoration or repair of
the Property, il the restoration or Tepairis cconomically feasible and Lender's scourity is not lessened.
During such repair and restoration period;: Lendér shall have the right 1o hold such Miscellancous Proceeds
until Lender has had an opportunity 1o inspect such Properly to ensure the work fias becn comypleled to
Lender's satisfaction, provided that such inspection'shatl be undertaken promptly. Lender may pay for the
repairs and restoration in 3 single disburscment o in a serics of progress payments as the work is
completed. Uniess an agreement is made in wnting or Applicable Law requires interest to be paid on such
Miscellancous Proceeds. Lender shafl not be required fo pay Borrower any intercsi or carnings on such
Miscellaneous Proceeds. I the restorstion or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be-applicd to the sums securcd by this Security Instrument,
whether or ot then due. with the excess, if any. paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for in Section 2.

In the cvent of a foiad {aking, destruction, or<loss in valpe of the Property, 1he Miscclaneous
Proceeds shall be applied ta the sums sccured by this Security nstrument, whether or ot flien due, with
the excess, if any, paid (o Borrower. W e S

In the event of a partial taking, destruction, or loss.in valtic.of thc Property in which the fair market
value of the Property immcediately before the partial taking, destrifction; or loss in valuc is cqual o oF
greater than the sumount of the sums secured by this Security Instrument immediately before the partial
{aking, destruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing, the sums
securcd by this Sccurity Instrumens sl be reduced by the amount: of the Misceltancous Proceeds
multiplied by the following [raction: () the total amount of e sums_sceiired immedialely belore the
partial taking, destruction, or loss in viue divided by (b) the fuir anarkel, value of the Property
immediately before Lhe partial taking. destruction, or loss in viue. Any bakance sligdl be paid to Borrower.

in the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immedialely before the pasiial 1aking, destruction, or loss in-vplue is less than the
amount of the sums securcd inunediately before the partial taking, destruction, -or Aoss in value, unless
Borrower and Lender othenvise agree in writing, the Miscellaneous Procceds shall be applied to the sums
secured by this Sccurity Instrument whether or not the suims are then duc. P

if thc Property is abandoned by Borrower. or if. after nolice by Lender 1o” Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award to. setile a-Claimi“Tor damages.
Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by 1his Security Instrument, whether or not then duc. *Opposing Party” micans the.third party
that owes Borrower Miscellancous Proceeds or the party ugainst whom Borrower hias 4 nght of action in
regard to Miscellancous Proceeds.
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“Borrower shall be in defauit if any action or proceeding, shether civil or criminal, is begun that, in
Lendef's jiidgmicnt’ could result in forfeiture of the Property or other material impairment o Lender's
interest in the Property-or rights under this Sccurity Instrument. Borrower can cure such a default and, il
acceleration las occurred, reinstate us provided in Section 19, by causing the action or proceeding 1o be
dismissed with a mling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairmient of Lender's inferest in the Property or rights under this Security Instrument. The proceeds of
any award or clainy for‘damages that arc attribulable to the impairment of Lender's inderest in the Property
are hereby assigued-and shalkbe paid to Leader,

All Miscellineous” Proceeds {hat wrc nol applicd to restoralion or repair of the Property shall be
applicd in the order provided for in Scction 2,

12. Borrower Not Reléased; Forbeavance By Leader Not a Waiver, Exiension of the time for
payment or modificatien of mrartizalion of the sums secured by this Sccurily Instrument granied by Lender
to Borrower or any Successor ifi Intérest of Borrower shafl not operate to release the Hability of Borrower
or any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against
any Successor i Interest of Borrower or to refusc to extend time for payment or otherwise wodily
amortization of 1he sums securcd by this Scourity Instrument by reason of any demand made by the original
Borrower or any Successors iy dnterest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation; Lender's acceptance of payments [tom third persons, cmlilics or
Successors in Inlerest of Borrower.oT in amoints less than the amount then due, shall not be a waiver of or
preclude the exercise of any right orrémedy. ©

13. Joini uid Several Liaiai%iwi“& -SiEness; Successors and Assigas Bound. Borrower covenanis
and agrees that Borrower's obligations and Hability shail be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but docs’not .execute the Note {a "co-signer*): (a) is co-signing this
Security Instrument only to morigage, gradit and convey (e co-signer’s titerest in the Property under the
torms of this Security Instrument; (b) is no personally obligated to pay the sums secured by this Security
Instrusment; and (c) agrees that Lender andany olher Borrower can agree to extend, modify, forbear or
make wry accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18, any Succcssor in Interest of Borrower who assuines
Borrower's obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under (his Secyrity” Instrument. Borrower shall not be released {rom
Borrower's obligations and liability under this Security [nstrusicat unless Lender agrees to such releasc in
writing. The covenants and agreements of Lhis Sceurity Tnstrument. shall bind (except as provided in
Section 20) and benefit the successors and assigns of Leader:™ & o ™

i4. Loan Charges. Lender may charge Borrower fees {of services performed in connection wiih
Bosrower's default, Jor the purpose of protecting Lender's interest in {he Property and rights under this
Sceurily Instrument, including, but not limited to. attorncys' fecs, property inspection and valuation fecs.
In regard 1o any other fees, (he sbsence of express authorily in'this-Security.Instrument to charge a specilic
fee to Borrower shall not be construed a5 a prohibition on the chirging of such fee. Lender may not charge
fees thal arc cxpressly prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject 1o a law which sets maximum loan charges, and that law is finally interpreled so
that the interest or other loan charges collecied or to be collected in connection svith the Loan exceed the
permitted limits, then: (1) any such loan charge shall be reduced by the*amount-necessary to reduce the
charge 10 the permitted limit; and (b) any sums already coliccled from Borrowerwhich exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refuiid By reducing the principal
owed under the Note or by making o direci payment to Borrower. If a refund reduces principal, the
reduction will be preated as a partinl prepayment without any prepay el icharge {whether or aot o
prepayment charge is provided for under the Noic), Borrower's nccopiance of any suchrrefund made by
dircct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. AT

15. Notices. All notices given by Borrower or Lender in connection with this Secirity Instrument
must be in writing. Any nolice to Borrower in connection with this Security Instrument shall-be deemed to
have been given (o Borrower when wailed by first class mail or when aclually delivered-to-Borrower's
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notice. dddi'CSS 11' sehi. by other means. Notice to any onc Borrower shall constituie notice to alt Borrowers
unless Apphcciblc Eaw expressly requires othenwvise, The notice address shall be the Property Address
unless Borrower s dcsigmlcd 4 substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies o procedure for reporting Borrower's
change of address, then Borrower shall ondy report a change of address through that specified procedure.
Therc may be only oie dcs;bm!ed notice address under this Sccurity Instrument ol any one lime. Any
notice to Lender s]mlE be given by delivering it or by mailing it by first class mail to Lender's address
stided hercin unless” Lendor -has designated another address by notice to Borrower. Any notice in
connection with tliis Security Instrument shall not be decmed to have been given to Lender wntil actually
received by Lender, 1 any motice required by this Sccurity lnstrument is also required under Applicable
Law, the Apphcable le rcqmremcm will satisfy the corresponding requirement under this Sectirity
Instroment.

16. Governing L.lw‘ S{.\’Lrahﬁ:tv Rules of Construction. This Sccurity instmmment shall be
poverned by federal lav and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securily’ Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law mig,ht explicitly or implicitly allow the parties to agree by contract or it
might be silent. but such silence shiall‘ngt'be construed as a prohibition against agreement by contract. fn
{he cvent i sy provision or clause-df this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect ofher prov Ismns of this Security Instramcnt or the Note which can be
given effeet without the conflicting provision.”

As used in (his Sccurity Insirument; d) words of the nmsculine gcndcr shall mean and include
corresponding ncuter words or words oft the femining g,cndcr {b} werds iy the sinpular shall mean and
inchude the plural and vice versa; and (c} ﬂlc wurd nmy" gives sole discretion without any obligation to
take any aclion,

17. Borrower's Copy, Borrower shatt i)e gwcn one copy of the Note and of this Scourity Instrument.

18. TFransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tlie Property” means any Icgaﬁ or beneficial interest in the Property, including, but not timitcd
to, those beneficial intcrests transferred in a bond for deed, contract for deed. installment sales contract or
gscrow agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser,

I all or any part of the Property or any Interest in the Propr:rly is-soid or transferred (or if Borrower
is not g salusd person and a beneficial inferest in Borrower is sold or transferred) without Lender's prior
wrillen conseni, Lender may require immedinte payment in {full of wll sums secured by this Securily
Instrument. However, this option shall not be c\crcrscd by Lcndcr ll' such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall give Borrcm e nntu:c ‘of acceleration. The notice shail
provide a period of not {ess than 30 days from the date the notige is given in accordance with Section 15
within which Borrower must pay all swins secured by this Security Instrument, 1f Borrower fails 1o pay
thesc sums prior io the expiration of this period, Lender may. mvokc a;w rcmedlcs permitied by tis
Sccurity Instrument without further notice or demand on Borrower, '

1%, Borrewer's Right to Reinstate After Acceleration. 1 Borrowcr iicets cortain conditions,
Borrower shall have the right to have enforcement of ihis Security lustroment’ disconlmucd at any lime
prior lo the earticst of: (a) five days before sale of the Property pursuant:to any power of sale contained in
this Sccurity Instrumeni; (b) such other period as Applicable Law might specily for the termination of
Borrower's right 1o reinslate; or () entry of a judgiment caforcing. (las:. Sccunlv “Instrinment. Those
condilions arc that Borrower: (1) pays Lender all sams which then would be ciuc under this Seccurity
Instrument and the Note as if no aceeleration had occurred; (b) cures any default of any other covenants or
agreements; {¢) pays il expenses incurred in enforcing this Security Instrumcnl mcludmg, ‘but not limited
lo. reasonable attorneys' fees, property inspection and valuation fees, and “other fecs meurred for the
pusposc of protecling Lender's interest in the Propcrw and rights under this Sccuntv Instrivment; and (d)
lakes such action as Lender may reasonably icqmrc to assure that Lender's inlérest in the Property and
rights under this Sccurity Instrument, and Borrower's obligation lo pay the sums seenred by this Sccurity
Instrument, shall continue unchanged. Lender may require-that Borrower pay such reiistatement suins and
expenses in one or more of the following forms. as selecied by Lender: (a) cash: {b) moncv order {c}

6626

@@‘-SMWM (0032).03 Page 11 of 15 Fcrm 3048 1!01"

WA

Skagit County Auditor
6/30/2008 Page 11 of 25 3:10PM



ceruﬁcd c!mcL bdnk check, treasarer's chicck or cashier's check, provided any such check is drawn upon
an instifuiion: wl&ose “deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Tnmsfer Upon ieinstalement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effeclive as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Scction 18,

20. Sale of Notey Cliange of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Noic (mgcihcr it 1his: Security Instrument) can be sold one or mere times without prior notice lo
Borrower. A safe might respliin a change in the entity (known as the "Loan Servicer”) thal collects
Periodic Payments due uudcr the Nole and this Security Instrument and performs other morgage loan
servicing obligations under the Neig, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of tlm Lo‘m Sc:n'icer unrelated 1o a sale of the Note, 1 there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Scrvicer, the address to svhich payments should be made and any other information RESPA
requires in connection with @-notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
{0 Borrower will remain with the Loas Serv:ccr or be transferred 1o a successor Loan Servicer and are uot
agsumed by 1he Note purchaser u«uicss oihcrwlsc provided by the Note purchaser.

Neither Borrower nor Lender wiay contmence, join, or be joined to any judicial action (as cither an
individual litigant or the member of 4 class) that arises from the other parly's actions pursuant lo this
Security Instrument or that alleges that the other parly has breached any provision of, or any duty owed by
season of, this Security Instrament, untif such Borrower or Lender has notified the other party (with such
notice given in compliance with the requireménis of Scction 15) of such alleged breach and afforded the
other party herete a reasonable period after the giving of such notice to take corrective action. 1f
Applicable Law provides a time period whicli. must clapse before certain action can be taken, that time
period will be deemed 10 be reasonable for putposes of this par'u_,rzaph The notice of acceleration and
opportunily 10 cute given lo Borrower purshiy 10 Scctmn. and the nofice of acceleration given to
Borrower pursuant 10 Section 18 shall be deemed o sailsﬁ' 1E1c notice and opportunity to take corrective
action provisions of {his Scction 20, :

2t Hazurdous Substimces. As used in thiis Scciron 21 (‘1} "Hazardous Subsiances” are those
substances defined as toxic or hazardous substances, pollm'mls or-wasles by Environment Law and the
following substances: gasoline, kerosene, other flamnwble or foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matcrials containing asbestos of formaldehyde, and radioaclive materials;
(b) "Emvironmental Law" means federal Taws and laws of the jurisdiction where the Property is localed that
relate to lealth, safety or enviromnenial protection; (c) "Environmental Cleanup” includes any response
aclion, remedial action, or removal action, as defined in Eil\’if{)!}ﬂi_ﬁ}ltiﬂ_K:.L:'IW‘, and (d} an "Environmemal
Condition” means a condition that can cause. contribmie 1o, or qi]icm‘iét:,u {rigger an Environmental
Cleanup.

Borrower shall not cause or perntd the presence, use, disposal, SlBI‘d}_,C or reicase of any Hizardous
Substances, or threaten {o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properly (a) that is in-violation of any Environmental
Lawv, (b} which creaies an Environmental Condition, or (¢} which, due to Lhc_--';};cééncc, use, or releasc ol o

Hazardous Substance, creates a condition that adversely affects the value of the Pmpértv" The preceding
two sentences shall not apply 1o the presence. use, or storage on the Property. of small quantities of
Hazardous Subsiances ihat are gencrally recognized io be appropriate to normal. resmcntul uscs ad Lo
mmintenance of the Property {including, but pel limiled to, hazardous substances ia cosisumer products).

Borrower shall prompty give Lender written notice of {(a) any investigotion, c!mm dcumnd Jawsuit
or other action by any povernmental or regulatory agency or privaie parly inv olving the Pmpem' dnd any

Hazardous Substance or Enviromunental Luw of which Borrower has actual !\nowlcdbc {by. any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, rcic.asc or{hreat of
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I‘GIC‘ISC of auv Hdmr{ious Substance, and (¢) any condition caused by the presence, usc or releasc of a

Hazardous Substarice which adversely affects the value of the Property. If Borrower learns, or is notified
by g,ovcmmenla! or regulatory authority, or any privile parly, that any removal or other remedintion
of any Hazardous Subsmncc affecting the Property is necessary. Borrower shail promptly take alt nccessary
remedial actions in acdordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Emumnumntdl Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Re,mui:u Lender shall give notice to Borrower prier to gecelerntien Tollowing
Borrower's hreach of any covenant or agreement in this Sccurity Instrument {but not priey to
aceeleration under Section 18 unfess Applicable Law provides otherwise), The notice shall specity: (a)
the default; (b) the action ru]unul t6. cure the default; {¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the gefault must be cured; and (d) that faikure to cure the
default on or before the date specified in the notice may vesult in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice sl furthu min:‘m Borrower of the right to reinstate after acceleration, the
right to bring a court actien to ‘mu’t the non-existence of a default or any other defense of Borrower
to acceleration and sale, and uny’ other m.ittum vequired to be included in the notice by Applicable
Law. If the defaudt is not cared of or Dt ore the date speeified in the notice, Lender at its option,
may reguire immediate payment in luII of “all sums secured by this Secnrity Instroment without
further demand and may invoke the pewer of sale and/or any other remedies pormitted by
A;}phcnhlL Law., Lender shalt be LiltiﬂL{l to ualiu.t all expenses incurred in pursuing the remedies
provided in this Section 22, including, hut m)t Aimited o, reasonable attorneys’ fees and costs of tithe
evidenee,

i Eeader invokes the power of mh., Lender shall give written notice to Trustee of the
seenrrence of an cvent of defanit and of Lender's election-to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice ul‘ sale and shall give such notices te Borrower
and 1o other persons s Applicable Law may reguire, _m thé.time required by Applicable Law and
after publication of the notice of sale, Trustee, w :ﬁmut dun.md on Borrower, shall sell the Property
at public auction to the highest bidder at the time: lm! ;:%.iu, and under the terms designated in the
aptice of sale in one or more parcels and in any erder Truste¢ determines. Trustee may postpone sade
of the Property for a period or periods permitted by Applicable-Eaw by public announcement af the
time and place fixed in the notice of sale. Lender or its (Iwgnu. may: ;muh.m. the Property al any
sale.

Trustee shall deliver to the purchaser Trusiee's (léul cum"&:vin" the Property without any
covenant or warranty, expreessed or implied. The recitaly in- tlu. Trosted's deed shall be peima facic
evidence of the truth of the statements made thercin, Trustee shall-apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, hut not Tlimited to, reasonable Trastee's
and attorneys' Fees; (1) to all sums secured by this Sccurity Instmmmt; aml {L} any excess to the
person or pevsons legally entitled to it or to the clerk of the super or Low ri uf thL t,mlnt\' in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Sccuntv Iu;irumcnl Lender shall
request Trusice 1o reconvey the Properiy and shall surrender this Seeurify’ Tastrument and a1l notes
evidencing debt secured by this Sccurity instrumeni to Trustee. Trusice s!mll Lecc}nvcv'ihc Property
without warranty to the person or persons legally catitled to it. Such person:og pcrsons shall pay any
recordation costs and the Trusiee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may l'mm umc lo mnc “appoinl
2 successor trusice to any Trustce appointed hercunder who has ceased 1o act. Without: cetwcwmcc of the
Property, the successor trusiee shall succeed to all the Gitle, power and dutics conl‘errcd upon Tmslcc
hercin and by Applicable Law.

_‘5 5:2 €
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25, Use of Property. The Property is not used principally for agricultural purpases.

26. Atiorneys” Fees. Lender shall be entitled to vecover its reasonable atiorneys’ fees and costs in
any action of proceeding. lo construe or enforce any term of this Security Instrument. The term "aitorncys'
fees," whenever used in this Security Instrument, shall include without limitation atlornevs’ fees incurred
by Lender in any bankmipicy, proceeding or ot appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW. 'B_Q.rf-mi?ﬁ accepis wmd aprees 1o the terms and covenants comtained in this
Security Instrument and in any. Rider excouted by Borrower and recorded with it

Winesses:

i {Seal)

Keith P. We}\h\) ~Borrawer

{Scal)

~Borrowver

(Seah) Ll L (Seal)

-Borrower £y -Burrower

{Sca]) . :. _ (Seal)

-Horrowes R T -Buoreower

{Seah) S (Seab)

-Borrower ~Borrewer
;e W A) (001203 Page 14 of 15 . Form:3048 1/01"
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STATE OF WASHINGTON
County of "9 Keag T

} LM

On this'day_x rsb;_i:z_._i!y appeared before meKedth P. Welch

to me known (o be the iﬁdi}fi‘é_uu!"(s) described in and who execuicd the within and forcgoing instrument,
and acknowledged thal he/sherihey-signed the sume as his/her/their free and voluntary act and deed, for the

uses and purposcs 1hcref_i_'nx.mcm’iqg__}ad L
GIVEN under my hondF and ofTicial seal 1his

29 day of jum@., 200 6 .

66«»‘«8&/@-— /D(Ccvx /()umcf/e-

NOTARY PUBLIC Notary Public in and Jor the Stfie of Washinglon, residing ut
STATE OF WASHINGTON 16606 '/o#cf«) D Prnacortes
COM\\zARBAHAJEAN ARNDT My Appointmén Expires on Ltoh 999
SSION EXPIRES 012042010 ‘ !
/2o /20 | &
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EXHIBIT*A"

Lot1, “PLAT.OF TINAS COMA”, as per plat recorded on August 11, 2000, under Auditor's File
No. 20000811004, records of Skagit County, Washington.

Situai_etj in S_l:;égfit County, Washington

- END OF EXHIBIT “A” -
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. INTERIM INTEREST RIDER TO
ADJUSTABLE RATE RIDER AND MORTGAGE, DEED OF TRUST OR
R DEED TO SECURE DEBT

This Rider is made this 27th. day of June, 2006, and is incorporied inio and shall be decmed to amend and
supplement the Adjustable Rate Rider (the “Rider”) and the Mortgage, Deed of Trust or Deed (o Secure Debi (the
“Security Instnument”)-of Ahe-same date herewith, given by undersigned {“Borrower’) 1o cvidence Borrower's
indcbiedness 1o GreenPoing Mortgage Funding, Ine. its successors and assigns (“Lender™) which indebledness is
secured by a Security. nstripient and covering the property described in the Security Instrument and located at

1298 Hillcrest Drive, Bm_'__li-iigini__a,. WA98233

Notwithstanding anything o the conrary set forth in the Note, Rider and Sccurity Instnmment, Lender and Borrower
hereby acknowledge and agreeio the following.

2. INTEREST .
(A) Interest Rate - =~
Interest will be charged owiinpaid priicipal until the full amount of Principal has been paid. Until the
first day of the calendar montli that immediately precedes the first payment date set forth in Section
3(A) of the Nole, 1 will pay.interest al a vearly rate of 7.750%. Themeafter, I will pay interest at a
vearty rate of 2.000%. until the first literest Change Date (as delined in Section 2(B) of the Note).

The interest rate required by this-Section 2 is the rafe 1 will pay both before and afier any default
described in Section 7(B) of thissNolg, .+

Al other provisions of the Note, Rider and Security:Instrument are unchanged by this Addendum and remain in full
force and effect. E

-
{Borrov
Ieeith P Welch w

{I3orrower) ‘ {Borrawer)

(Borrower} e L . o (Borrower}

(Burrower) L ‘”-:j_::.:‘ {Borrower)

6626
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AD JUSTABLE RATE RIDER

MnnthEy T: easuny Average Index - Payment and Rate Caps

THIS ADJUSTABLE RATE RiDER is made this 27th  day of June, 2006
and is incorporated mto and shall be deemed to amend and supplement the Mortgage, Deeci
of Trust, or Security Deed {the: " Security Instrument") of the same date given by the
undersigned {"Borrower"). to securé. Borrower's Adjustable Rate Note (the "Note") to
GreenPoint Meortgage 'Fundir_;g',_:_,-fnc

("Lender") of the same date and’ éﬁyer_i'ﬁ'g" the property described in the Security Instrument
and located at: 1298 Hillerest Drive, Burlington, WA 98233

“[Property Address]
THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST
RATE AND THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE
AMOUNT THAT THE MONTHLY PAYMENT.CAN INCREASE. THE PRINCIPAL
AMOUNT TO REPAY COULD BE GREATER THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE THAN THE LIMIT STATED IN THE NOTE,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further. cwenant and agfee as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate aﬂd the monthiy payments, as follows:

2. INTEREST

{A) Interest Rate '

Interest will be charged on unpaid principal until the fult amount of Principal has been
paid. | will pay interest at a yearly rate of 2. 000 % The interest rate { will pay
may change.

The interest rate required by this Section 2 is the rate | waH pay both before and after any
default described in Section 7(B) of this Note. . .

(B) Interest Rate Change Dates '

The interest rate | will pay may change on the first day of August 2006
and on that day every month thereafter. Each date on which my interest. rate could change :s

o 6626
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called an "interest Rate Change Date." The new rate of interest will become effective on
each Interest Rate Ch-ange___i:)a;e.

(C) Interest Rate Limit .

My interest rate w:!l never be greater than 12.000 %.

(D) Index -

Beginning with the ﬁrst Change Date, my adjustable interest rate will be based on an
index. The "Index” is the "Twelve Month Average"' of the annual yields on actively traded
United States Treasury Securities-adjusted to a constant maturity of one year as published by
the Federal Reserve Board éntitled "Selected Interest Rates (h.15)" (the "Monthly Ylelds") The
most recent index figure avaﬂab!e as of the date 15 days hefore each Change [Date is called
the "Current Index.”

If the Index is no longer avasiable the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

{E) Calculation of Interast Rate Changes

Before each Interest Change Date! the Note Holder will calculate my new interest rate by

adding three and one-half percentage points .( 3.600 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage
point {0.125%). Subject to the limit stated in Section 2(C) above, the rounded amount will
be my new interest rate until the next interest Change Date.

3. PAYMENTS

{A} Time and Place of Payments o

| will pay principal and interest by making a ;}ayment every month.

| will make my monthly payments on ‘the first’ day of each month beginning on
August 1, 2006 . L will make these payments every month until | have paid all the
principal and interest and any other charges described below.that | may owe under this Note.
Each monthly payment will be applied as of its scheduled due date and will be applied to
interest before Principal. If, on July 1, 2046 Pl ./ still owe amounts under this
Note, | will pay those amounis in full on that date, wmch i5 calied the "Maturity Date.”

| will make my moenthly payments at P.o. Box 79363 c:.ty of Industry, CA
91716~9363 . s
or at a different place if required by the Note Holder,

{B) Amount of My Initial Monthly Payments ' g

Each of my initial monthly payments will be in the amount. of U S $ 1 514 13
This amount may change. et

{C) Payment Change Dates

My monthly payment may change as required by Section 3(13) below begmnmg on the
first day of August 1, 2007 , and on that day every 12th month thereafter. Each of these
gdates is called a "Payment Change Date.” My monthly payment also’ will change at any time
Section 3(F) or 3(G) below requires me to pay a different monthly payment. - .~

| will pay the amount of my new monthly payment each month- begmmng on each
Payment Change Date or as provided in Section 3(F) or 3{G} below. ST

6626
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(D} Calculation of Monthly Payment Changes

Before each Payment Change Date, the Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the unpaid principal that 1 am expected o
owe at the Payment Change-Date in full on the Maturity Date in substantially equal
instaliments at the intérest rate effective during the month preceding the Payment Change
Date. The result of this calculation is called the "Full Payment." Unless Section 3{F) or 3(G)
pelow requires me to pay:a different amount, my new monthly payment will be in the amount
of the Fuli Payment, except that my new monthly payment will be limited to an amount that
will not be more than 7.5% greatér.than the amount of my last monthly payment due before
the Payment Change Date. .~ .7

(Ey Additions to My Unpaid Pripeipal

My monthly payment could b.g-*!eés-“ than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpald principal ] owe at the monthly
payment date in full on the Maturity: Date in.substantially equal payments. If so, each month
that my monthly payment is less than the'intérest portion, the Note Holder will subtract the
amount of my monthly payment from the amount of the interest portion and will add the
difference to my unpaid principal. The Note Holder also will add interest on the amount of this
difference to my unpaid principal each. momth. The interest rate on the interest added fto
Principal will be the rate required by Section 2 above, .-

(F} Limit on My Unpaid Principal; Increased Monthly-Payment

My unpaid principal can never exceed a max-j-fn_ufh amount equal to 110% of the Principal
amount | originally borrowed. Because of my paying ‘only limited monthly payments, the
addition of unpaid interest to my unpaid principal under Section 3(E) above could cause my
unpaid principal to exceed that maximum amount when-interest rates increase. In that event,
on the date that my paying my monthly payment would cause me to exceed that hmit, | wil
instead pay a new monthly payment. The new monthly payment will be in an amount that
would be sufficient to repay my then unpaid principal in full on the Maturity Date in
substantially equal instaliments af the interest rate effactive during the preceding month.

{G} Required Full Payment T

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date
thereafter, 1 will begin paying the Full Payment as my monthly payment until my monthly
payment changes again. | also will begin paying the Full Payment as my monthly payment on

the final Payment Change Date. -

4. NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of any changes in_the.amount of my
monthly payment before the effective date of any change. The noticew il include information
required by law to be given to me and also the title and telephone fiumber of a person who

will answ er any question | may have regarding the notice. e
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B. TRANSFER .OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Intefest in-the Property” means any legal or beneficial interest in the
property, including, but-not” limited to, those beneficial interests transferred in a
bond for deed, contract for.deed, instaliment sales contract or escrow agreement,
the intent of which: is the transfer of title by Borrower at a future date to a
purchaser. Yot T

if 2l or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower iS not a natural person and @ beneficial interest in
Borrow es is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment-in full-of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not.exercise this option if: (a) Borrow er causes
to be submitted to Lender information required by Lender to evaiuate the intended
transferee as if a new loan were-being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. _

To the extent permitted by Applicable Law,“Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferse to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower’wi-lt*‘dqn‘t‘iﬂua...to be obligated under the
Note and this Security Instrument uniess Lender releases Borrow er in writing.

If Lender exercises the option to require immediate payment in full, Lender shail
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the nofice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this.Security Instrument. If Borrower
fails 1o pay these sums prior to the expiration of ihis peripd, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrow er. . g

$29R-DB {02/08) GroenPeint Mortgage Funding, ino.
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BY SEGNH}I’C;‘Q,BEEQW:Q?B_orrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate:Rider:,

. (Seal) (Seal)
. -Borrower -Borrower
(Seal) (Seal)

-ﬁp.rr-ow:er -Borrower

__(seal) - (Seal)
-Borrow er -Borrower
©eay (Seal)
-Borrower ¢ v n -Borrow er
6626
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' 1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is‘made this 27th day of June, 2006 .
and is incorporated into and-shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security _Deéd {the *Security Instrument”) of the same date given hy the
undersigned (the "Borrower") to secure Borrower's Note {0 GreenPoint Mortgage
Funding, Inc. g

{the
"|ender”) of the same date and _covering the Property described in the Security Instrument
and located at: 1298 Hillcrest Drive, Burlington, WA 98233

i --[P'.r_pberty_ Address]

1-4 FAMILY COVENANTS, In addition to.the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to
the Property described in the Security lnstrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property; including, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electyicity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
hath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, .storm-doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinéts, paneling and attached floor coverings,
alf of which, including replacements and additions thereto, shall be deemed 1o be and remain
a part of the Property covered by the Security Instrurpent. All of the foregoing together with
the Property described in the Security instrument (ar the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4"Family Rider and the Security
instrument as the " Property.”

B. USE OF PROPERTY; COMPLIANCE WiTH LAW. Borrower shall ‘not seek, agree {0 or
make a change in the use of the Property or its zoning classification, unless lLender has
agreed in wiriting to the change. Borrower shall comply with'all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal Jaw, Borrower shail not allow
any lien inferior to the Security Instrument to be perfected against-the Property without
Lender's prior writien permission. i

D. RENT LOSS INSURANCE. Borrower shall maintain insurdnce against_ rent loss in
addition to the other hazards for which insurance is required by Section 5. .~
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E. "BORROWER'S.RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

£. BORROWER'S ‘OCCUPANCY. Uniless Lender and Borrower otherwise agree in writing,
Section 8 concerning Bofrow er's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrow er shall assign
to Lender ali leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execuie new leases, in Lender's sole discretion. As used
';n this ggragraph G, the word "lease’-ghall mean "sublease" if the Security instrument is on a
egasehold. A

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally.-assigns and transfers to Lender all the rents and
revenues {"Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to coillect the Rents, and agrees that
pach tenant of the Property shall-pay the Rents to Lender or Lender's agenis. However,
Borrower shall receive the Rents untik (i) Lender has given Borrower notice of defaull
pursuant to Section 22 of the Security Instfument, and (i) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not-an assignment for additional security only.

If Lender gives notice of default to Borrower: {i} all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii} Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (v)
unless applicable law provides otherwise, all Rents.Coliected by Lender of Lender's agents
shall be appked first to the costs of taking ‘controi 'of and managing the Property and
collecting ihe Rents, including, bul not fimited to, attorpey's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
{v) Lender, Lender's agents or any judicially appointed receiver-shall be fiabie to account for
only those Rents actually received, and (vi) Lender-shall be entitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits
derivgtd from the Property without any showing as to the inadequacy of the Property as
security. R

If the Rents of the Property are not sufficient 1o cover the costs of taking control of and
managing the Property and of collecting the Rents any funds. expended by Lender for such

urposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pussuant to Section 8, D

Borrow er represents and warrants that Borrower has not execuled any prior assignment
of the Rents and has not performed, and will not perform, any actthat would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed recsiver, shall net be required 10 enter
upon, take control of of maintain the Properly before or after giving notice.of default fo
Borrow er. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not"cufe or walve any
defauit or invalidate any other right or remedy of Lender, This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

|, CROSS-DEFAULT PROVISION. Borower's default or breach -iinder any ‘hote or
agreement in which Lender has an interest shall be a breach under the Secunty instrument
and Lender may invoke any of the remedies permitted by the Security Instrument. . .~ .

o 8626
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BY SIGNING BELG_EN,&_:QDITOW er accepts and agrees to the terms and covenants contained

in this 1-4 Family Ridey: "

__— {Seal} (Seal)

Reith’P. Wel : -Borrower -Borrow er
T (seal) (Seal)

- -Borrower -Borrow er

- (Seal) (Seah)

-Borraw er -Borrow er

(Seal) - (Seal)

-Borrower -Borrow er
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