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WINSTAR MOR‘FGAGE PARTNERS NG,

13705 FIRST AVE\!UE NQRT H %500
PLYMOUTH, MHN. 55441

Assessor's Parceﬂ ar Accmmt Numher 4827000088000 P‘ 210R

Abbreviated Legal Descript
LOT 68, ‘ROSEV§OOD PUD ASE.Z DIVISION 1"

[inchede lot, block and plat or se_:cnqn, mwnshlp and range) Full legal description located on page 3.
Trustee: FIRST AMERICAN TETLE COMPANY OF SKAGIT COUNTY  £IiqT AMEmIGAN TITLE CO.

Additienal Grantees Ilocmed on page 2 ?)‘8} 20 Lé

{Spwc Abm*e This Line For Recording Data]

DEED OF TRUST

LOAN NO.: 3043734 : MIN  100285700000189380
ESCROW NO.: 7032-823885 e S MERS Phone: 1-888-879-8377
DEFINITIONS

Words used in multiple seciions of this documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 2nd 21. Certain rules regardmg me usage of words used in this decwment are
also provided in Section 16.

{A) “Security Instrument”™ means this dnmmem whlch Is dated JUNE 26, 2006 ,
togethier with all Riders to this document. A

{B) "Borrower™ is

ERMNESTO ALYARADD AND ALICIA CISMEROS, HUSBAND ANE! W!EFE

Borrower is the trustor under this Security Instrument.
{C) "Lender” is
WINSTAR MORTGAGE PARTNERS, INC.

N Initiads: £ £
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YMP-BA(WA) (0012) Page 1 of 15 LENDER SUPPORT svsrenns INC. MERSGAWA NEW (05.04]




ender is a CORPORATION

" "grganized and existing under the laws of MINNESOTA
¢ Lepder's address is

#3705 FIRST AVENUE NORTH, #500, PLYMOUTH, MM 55441

S (P) "Trustes” is

*." FIRST. AMERICAN TITLE COMPANY OF SKAGIT COUNTY

(B) *MERS" is Mortgage Elecironic Registraiion Systems, Inc. MERS is a separate corporation that is

acting salely a5 a nominee for Lender and Lender's successors and assigins. MERS is the beneficiary

under this Security Instcument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone of P.O. Box 2026, Flint, MI 48501-2028, tel. (888) 679-MERS.

&) "N@te__ fheans the promissory note signed by Borrower and dated JUNE 28, 2008

The Note states that Borrower owes Lender

OMNE HUNDRED H&-{W'EGHTTHOUSANBANDNW100XXXXXXXXXXXXXXXXXXXXX
P Doliars

(U.5. $ 188,000, 00 - ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and fo Jpaly the debt in full not later than  JULY 01, 2036

(G) "Property™ means the pmperify that is described below under the heading "Tramsfer of Rights in the

Property.”

(F) "Loan" means the. debt ewdenced by the Note, plus interes!, any prepayment charges and fate charges

due under the Note, and-all sims due‘under this Security Instrument, plus interest.

(I} "RIDERS" means all riders to thzs Security Instrument that are executed by Borrower, The follewing

riders are io be executed by Borrower [check box as applicable]:

X1 Adjustable Rate Rider - - Condomintum Rider T} 1-2 Family Rider
[ Graduated Payment ther Planned Unit Development Rider [—_] Biweekly Payment Rider
[ Balloon Rider a4

Rate Hmpmvemenl Rider 1 Second Home Rider
[ Other(s) [specify] - :

(J} "Applicable Law"” means aif cnmrbﬂlmg a;’iplméahle federal, state and Jocal staiutes, regulations,
ordinances and zdministrative rules and mders (that nave the effect of law) as well as all applicable final,

nor-appealable judicial opinions.
{E) "Community Assoctation Dues, Faes, and Assessments” means all dues, fees, assessments, and other

charges that are imposed on Borrower or Uae Property by a condominium associaticn, homeowners

association or similar organization.
(L) “Eiectronic Funds Transfer® means any transfer of funds, other than a tramsaction originated by

check, draft, or siilar paper instrument, which is initiated through an electronic termigal, telephonic
instrument, computer, or magnetic {ape so as to order, instruct, or autherize a financial institution to debit
or credit an account. Such term includes, but is not:limited to, ‘point-of-sale transfers, automated teller
machine iransactions, transfers initiated by teiephonle wu'e tmnsfers and automated clearinghouse
traasfers.

(M) "Escrow [tems” means those items that are described in Secmm 3 :

(N) "Misceilaneous Progeeds” means any compensation, settlement, award of damages or procesds paid
by any third party (other than insurance proceeds paid under the:coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation-or other takdag of all or any part of the
Property; (iif) conveyance in lieu of condemeation; or {iv) mmrepmsemmmn& ﬁf or nmdssions as io, the

value and/or condition of the Property.
(0) "Mortgage Insurance™ means insurance protecting Lender agamst !he nonpaymem of, or default on,

the Loan.

.L\ ¢ s EA_
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" _{P) “Periodic Payment” means the regularly scheduled ameunt due for (i) principal and interest under the
-~ “Note, plus {if) any amounts under Section 3 of this Security Instrument.

- {Qy “RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_.;:*‘.__.nmplementmg regulatien, Regulaion X (24 C.F.R. Part 3500), as they might be amended from time to
. time,uor any additional or successor legislation or regulation that gaverns the same subject matter. As used
*.~" in; this ‘Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard

{0 2 "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
lnan under RESPA.

('R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not maﬁ _party has. assumed Borrower's ubligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary ‘of this Security Instrument is MERS (solely as nominee for Lender and Lemder's
successors and assigns) and the successors and assigns of MERS. This Security Instrumen: secures fo
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrévocably grants and conveys to Trustee, in trust, with power of sale, the

following described pmperty Tocated in the COUNTY IType of Recording Jurisdiction)
of LSKAGIT [Name of Recording Jurisdiction) ;

SEE COMPLETE LEGAL__DBCRHF’T{QN. DESCRIBED N EXHIBIT *A" ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: 4827000068000Q L5 ) which currently has the address of

3009 ARBOR STREET ./ = [Street]

MOUNT VERNON ,’_..Iejtﬂ: , Washington 96273  [Zip Code]
{"Property Address"): LA

TOGETHER WITH all the improvemenis now OF hereaﬁer erected on the property, and ali
easements, appurtenances, and fixtures now or hereafter a part of the property. All rep]acememts and
additions shall also be covered By this Security Instrument. All of the foregoing is referred to in this
Security instrument as the "Property.” Bosrower understands and agrees that MERS holds only legal title
to the interests granied hy Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS ({as nominee for Lender and Lender's successors and assigns) hes the right: to exercise any
or all of those interesis, including, but not limited to, the right-io foreclose-and. sell the Property; and to
take any action required of Lender including, but not limited to, Jreleasmg and camcehmg this Security
Instrument.

BGRROWER COVENANTS that Borrower is lawfully seised of: the estaie herehy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances

4‘\ ﬁw Initigls: ____L
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f record. Borrower warrants and will defend generally the title to the Property against zll claims and
‘demands, subject to any encumbrances of record.

<THIS SECURITY INSTRUMENT combines uniform covenants for naional use and non-uniform
_mvenams with limited variations by jurisdiction to constitute a uniform security instrumen! covering real
| praperty...

" _“UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

<1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shali also pay funds for Escrow Iteims
pursuant:to Section 3. Payments due under the Note and this Security Instrument shail be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thal any or all subsequent payments
due under the Note'and this Security Insirument be made in one or more of the fuliowmg forms, as
selected” by Lender: (a).cash; (b) money order; (c) certified check, hank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments.dre-deemed-received by Lender when received at the locaticn dmlgmated in the Note or at
such other location as'may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment cr partial payment insufficient to bring the Loan
current, without waiver of apy nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the fuiure, but Lencer-is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender meed not pay
interest on unapplied funds. Lendes may hold such unapplied funds untit Borrower makes payment to bring
the Loan current. If Borrower does not do'so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. IFnot apphed earlier, such funds will be applied to the cuistanding
principal balance under the Note immeédiately prior to foreclosure. No offset or claim which Berrower
might have now or in the future against Lender shall relieve Borrower from making payments due wnder
the Note and this Security Instmmem or perfm'ming the coveitants and agreements secured by this Security
instrument.

2. Application of Payments or' Pmcceds Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shaill be applied in the following order of pricrity: (2} interest
due under the Note; (b) principal due ynder thé Note; {c}) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'the order in which it became due. Any remaining amounts
shall be applied first o Iate charges, second to”any other amounts due under this Security Insirumeni, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Barrower for a delinquent Perlodic Payment which includes a
sufficient amount to pay any late charge due, the payment niay be applied tc the delinquent payment znd
the late charge. If more than one Periodic Payment is outstanding; Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymentsif, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the fuil payment of coe or
more Periodic Payments, such excess may be applied to any late chan‘ges due. Voluniary prepayments shafl
be applied first io any prepayment charges and then as described-in the Note.

Any application of payments, insurance proceeds, ofMiscellaneeus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessmenis and other items which can attain priority over this %ecaumty Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {c)
premiums for any and afl insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiuims, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Lean, Lender may reqmre that Community

A i‘ tnitials: =" E A
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" _Assotiation Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Htem. Borsower shall prompily furnish to Lender all notices of amoents fo
¢ be pmd under this Section. Borrower shall pay Lender the Funds for Escrow Tlems unless Lender waives

. Borrower's cbligation o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation-to pay to Lender Funds for any or ail Escrow Items at any time. Any such waiver may ounly be

“" in writitig:. Tn_the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due Tor any Escrow Items for which payment of Funds has been waived by Lender and, if Leader requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's abligation to make such payments and to provide receipts shall for all purposes be deemed (o
be'a.covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails o pay. ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 3
and pay ‘such amount and Berrower shall then be obligated under Seciion § to repay to Lender any such
amount. Lender may revoke the waiver as to any or ail Escrow Items at amy time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender afl Funds, and in
such amounts, that’ are then reqmred under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender io apply
the Funds at the time specified under RESPA, and {(b) not to exceed the maximum amount a jender can
require under RESPA,-Lender shail estimate the 2mount of Funds due on the basis of current data and
reasonable estimates of expemdlmres uf future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shail he held in’ an institution whose deposits are insured by a federal zgency,
instrumeniality, or entity (mt:i‘udmg Lepder, if Lender is an institution whose depaosits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds tc pay the Escrow Items no later than the time
specified under RESPA. Lender__sha]l_l ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits. Letider to'make such a charge. Unless an agreement is made in writing
or Applicable Law requires interesi.to he paid on the Funds, Lender shall not be required ic pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shali be paid on the Funds. Lender shal] glve to Borrower without charge, an annual accounting of the
Funds as required by RESPA.

If thece is a surplus of Funds held m escmw as defined under RESPA, Lender shall accouni to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up tie shortzge in accordance with RESPA, but in ne more than
twelve monthly payments. If there is z deficiency of Funds’ held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, _and Bortower shall pay to Lender the amount
necessary io make up the ceficiency in accordance: wnth RESPA. but in no more than twelve monthly
paymegts,

Upon payment in full of all sums secured by mxs Secuﬂty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over this Secumy Instrument, leasehold paymenis or
ground rents on the Property, if any, and Community Assocaatmm Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them i the manmer pmwdeﬂ in Section 3.

{\ T .
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

B'ormwer {2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
* to Lender, but only sc long as Borrower is performing such agreement; (b} contests the lien in good faith
i __.by or defends against enforcement of the lien in, legal proceedings which in Lender's opinion sperate to

prevent the enforcement of the lien while those procsedings are pending, but caly until sech proceedings

“. are concluded; or (c) secuves from the holder of the lien an agreement satisfactory to Lender subgrdinating

the lien to this Security Instrument. If Lender determines that any part of the Property is scbject to a lier
which can altain priority aver this Security Instrument, Lender may give Borrower a notice identifying the
len. Within 13 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may 7equire Borrower (o pay a one-time charge for a real estate tax verification and/or
reporting service uséd by Lender in connection with this Loan.

5, Property Tnsurance. Borrawer shall keep the improvements now existing or hereafier erected on
the Property insured-againsi loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurasice shall be; mamtamed in the amounts (ncluding deductible levels) end for the periods that
Lender requires. What JLender requires pursuant to the preceding semtences can change during the term of
the Loan. The insurance cdrrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove ‘.anmwer s-choice, which right shall not be exercised unreasonably. Lender may
require Borrower to”pay, i connection with this Loan, either: (a) a one-time charge for flood zome
determination, certificationi and tmckmg services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees lmpnsed by the Federal Emergency Management Agency in consection with the
review of any fload zone determinatmn resuliing from an objection by Borrower.

Yf Borrower fails to maintain-any of ihe coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchese amy
particular type or amount of coverage. Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or lability and might provide greaier of. lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shail
become additional debt of Borrower secured by, this Security Instrument. These amourts shall bear interest
at the Note rate from the date of dlsbursememt amd shall be payah]le with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and mnewa]s of such policies shall be subject to Lender's
right to disapprove such policies, shall include a staridari mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shail have:the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly ‘give-to Lender all receipts of paid premiyms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 standard mortgage clause and
shall name Lender as morigagee and/or as an zdditional loss payee. [

In the event of loss, Borrower shall give prompt notice to’ the insyrance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying.insurance was required by Lender, shail
be applied to restoration or repair of the Property, if the resioration or repdir is economicaily feasible and
Lendes's security is not lessened. During such repair and restoration period, Lender shall have the right to

F’\ e B
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held such insurance proceeds uniil Lender has had zn opportunity to inspect such Property to ensure the
~ ‘work _has been completed to Lender's satisfacion, provided that such inspection shall be undertaken

“ prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series

: . of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paic on such insurance proceeds, Lender shali not be required to pay Borrower any

" interest or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically fessible or Lender's security would be lessened, the insurance
proceeds. shall be- applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pand o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

bid Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim arid related matters, If Borrower does not respond within 30 days to 2 noiice from Lender that the
insurance carrier Ims offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when ihe. notice is given. In either event, or if Lender acquires the Property under
Section 22 or”othierwise, Borrower hereby assigns to Lender (@) Borrower's rights to any insurance
proceeds in an amount mat to exceed the amounts wnpaid under the Note or this Security Insirument, and
(b} any other of Bm‘mwer s-rights (other than the right to any refund of unearned premiums paid by
Borrower} under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or resicre the Property or
to pay amouts unpaid under the Note or this Security Instrument, whether or not then due.

6. Qccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execiition of this Security Instraient and shal! continue to occupy the
Property as Borrower's prinicipal-residencé for at least one year after the date of cccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exienzating
circumstances exist which are beyzmd Borrower's control.

7. Preservation, Maintenange: amd Protection of the Property; Inspections. Borrower shai] not
destroy, damage or impair the Property,-allow the Property to deleriorate or commit wasie on ihe
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propery in
order to prevent the Property from detenoraung or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that regair -or restoration is not econcmically feasible, Borrower shall
promptly repair the Property if damaged to- avoid further deterioration or damage. If insurance or
condemnaiion proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shail be responsible for repairing or restocing the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series of
progress payments as the work is completed. If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Bﬂrmwer s obligation for the completion of
such repair or restoration.

Lender or is agent may mazke reasonable enm:as upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improvemeits on the Property. Lender shall give
Baorrower notice at the time of or prior to such an interior inspection: specifying suck reasonable cause.

8. Borrower's Loan Application. Borrower shall be:in”defaulf ‘if, during the Loan application
process, Borrower or any persons or entities acting at the direction .of; Borrower or with Borrower's
lknowledge or consent gave materially faise, misleading, or inaccurate m;fﬁrma__gon or statements to Lender
{or failed to provide Lender with materia! information} in.connection with the Loan. Material
representations include, bul are not limited (o, representations mncerﬂmg Bormwer 5 occupancy of the
Property as Borrower's principal residence.

A L initighs:, __ﬂ_
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,.': 9. Protection of Lender's Interest in the Properiy and Rights Under this Secoriiy Insirument. If
‘(a) Barrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there

o isa legal proceeding that might significantly affect Lender's interest in the Property and/or rights under

© this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

¢ ‘enforcement of a lien which may attain priority over this Security Instrument or to enforcz laws or

régulations),. or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is

' reasonableor. appropriate to protect Lender's interest in the Property and rights under this Security

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a Jien
which has priority over this Security Instrument; (b} appearing in court; and {c) paying rezsonable
attorneys’ fees.io protect jis interest in the Property and/or rights under this Security Insirument, including
its secufed position in a bamkmpttcy proceeding. Securing the Property includes, but is not limited (o,
entering | the Property to make repairs, change locks, replace or board up doors and windews, drain water
from pipes; eliminate-building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this-Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such inferest, upon notice from Lender to Borrower requesting
payment.

If this Security. Iinstmmem is on a leasehold, Borrower shall cemply with 2il the provisions of the
Jease. If Borrower acquires fee’ title to. the Property, the leasehold and the fee title shall not merge unless
Lender agrees o the merger.in writing:

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage: required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance ‘amd Borrower was requirsd to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantiaily equivalent-to the-Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previcusly in effect, from an alternate
mortgage insurer selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased tv be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no lenger require loss
reserve payments if Mortgage Insurance coverage {in the amouni and for the period that Lender mq;uims}
previded by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Imsurance as a condition of making the Loan and Borrower was:required to make sepa[rate]y designated
paymenis toward the premiums for Mortgage Insurance;” Borrower shall pay the premiums required ic
maintain Mortgage ][nsura:nce in effect, or to provide a nou-refundable foss reserve, untl Lender's
requirement for Mertgage Insurance ends in alcmrdance:Wim any.written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcabie Law. Nothing in this
Section 10 zffects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimyurses Lender (or any entity that. ]pu.rchases the Note) for certain losses it
may fncur if Borrower does not repay the Loan as agreed Barmwer is not a party o the Morigage
Insurance.

Martgage insurers evaluate their (otal risk on all such msmnce m farce from (ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduee losses. These agreements
are on terms and conditions that are satxsfacmxy to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer 0. meke payments using any source
of funds that the mortgage insurer may have zvailable (which may mcﬂude fumds ﬂﬂbmmed from Mortgage
Insurance premiums). .
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

anly other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
- derjve from (or might be characterized as) a portion of Bmmwer s paymenis for Mortgage Insurance, in

. rexchange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
""pmvndes that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
. premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

- 7 «{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
errower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“{b)-Ary such agreements will not affect the rights Borrower has - if any - with respect to the
Momtgage Insurance under the Homecwners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund cf any Momtgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

I1. Asslgnmﬁnt of: Mlscel!aneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shatl be. paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and vestoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity, to inspect such Property to ensure the work has been completed to
Lender's satisfaction,’ pmvuded thiat-such inspection shall be undertzken promptly. Leader may pay for the
repairs and restoration in 3 smgﬂe disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not:be required to pay Borrower any inierest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if. any paid to Borrower. Such Miscellaneous Proceeds shall he
applied in the order provided for'in Section 2..

In the event of a total Iakmg destructmn or loss in valwe of the Property, the Miscellaneous
Proceeds shall be applied to the sums secmreri Ty thus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destmctmm m‘ ]Imss in value of the Property in which the fair market
vatue of the Properiy immediately beforg the partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redeced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of -the sums secured immediately before the
partial tzking, destruction, or koss in value divided by (b}, the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Joss in valug of the Property in which the fair market
value of the Property imunediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured imediately before the partial taking,.-destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Misceltaneous. Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is zbandened by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitle a claim for damages,
Berrower fails 1o respond to Lender within 30 days after the date the fiotice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or.fepair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third pacty
that owes Borrower Miscellanepus Proceeds or the party against wﬂmm Bormwer has a right of action in
regard to Miscellaneous Proceeds. .
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Borrower shall be in defaylt if any action or proceeding, whether civil or criminal, is begun that, in

" ~"Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
" . interest in the Froperty or rights under this Security Instrumment. Borrower can cure such a defauft and, if

* ‘acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

* ~disnissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

. iropairment .of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

" any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
* . All Miscellaneous Proceeds that are not applied tc restoration or repair of the Property shall be
applied in‘the order provided for in Section 2.

., 12. Bortower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secered by this Security Instrument granted by Lender
to Borrower or any Stccessor in Interest of Borrower shall not eperate to release the kability of Borrower
or any Successors in interest of Borrower. Lender shall net be required to commence proceedings against
any Successor in Interest of Borrower or to refuse (o extend time for payment or otherwise modify
amortization of the.sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including;” witliout “limitation, Lender's acceptance of payments from third persons, entities or
Successers in Interest of Borrower or in amounts less thar the amount then due, shall not be 2 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Berrower who
co-signs this Security Instrument but® does not execute the Note {a "co-signer"): {a} is co-signing this
Security Instrument oniy fo mortgage, grant and convey the co-signer's interest ir the Property under the
terms of this Security Instrument; (b)’is not personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees:that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. e

Subject to the provisions: of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligations under this Security-Instrument in writing, and is approved by Lender, shali obtain
all of Borrower’s rights and benefits under-this Security Instrument. Borrower shall not be released from
Borrower's obligations and Hability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns.of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defauli, for the purpese of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited ‘to, attorneys' fees, property inspection and valuaticn fees.
In regard to any other fees, the absence of express authority in'this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumient or by Applicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted lmits, then: (a) any such loan charge shall*be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded tc Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Berrower. If a refund reduces princigal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such gvercharge.

I5. Notices. All notices given by Borrewer or Lender in connection with:this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrewer when mailed by first class mail or when actuzlly delivered to Borrower's
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* notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

s Applicable Law expressly requires otherwise. The notice address shall be the Property Address

* - unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
/ ‘notify Lender of Borrower's change of address. If Lerder specifies a procedure for reporting Borrower's
" “change of address, then Borrower shall only report a change of address through that specified procedure.

.. ~There may be only one dessgnated notice address under this Semnty Instrament at amy one time. Any

" notice (0 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice i Borrower. Any notice in
connection_with this Security Instrument shall not be deemed to have been given to Lender uniil actually
received by Lender. If any notice required by this Security Instrument is also required upder Applicable
Law, the. Appﬂicable law requirement will satisfy the corresponding requirement under this Security
Instrument,

16.. Govemmg ‘Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.inthis Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but suck silence shall not be construed as a prohibition against agreement by contract. In
the event that:any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not. affect ather provistons of this Security Instrument or the Note which can be
given effect without the conifticting provision.

As used in this Security Instrument: (a) words of the mascaline gender shall mean and include
corresponding neuter: Words 0r words of the feminine gender (b} words in the singular shall mean and
include the plural and vice vem am.d {c) the word "may" gives sole discretion without any obligation to
tzke any action.

17. Borrower's 'Cupy Bmmwer shall be given one copy of the Note ant of this Secunty Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means.any. lega*l or beneficial interest in the Property, including, but not Minited
to, those beneficial interests iransferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property-or any Interest in the Property is sold or transferred (or if Borrower
is not 2 natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrumen:. However, this option shal]l nut be exercnsedl by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordznce with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or démand on Borrower.

19. Borrower's Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of -this”Security Instrument discoatinued at any time
priot to the earliest of: {a) five days before szle of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢} entry of a judgment” enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which-then would be due ender this Security
instrument and the Note as if no acceleration had eccurred; (b).cures any defauit of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's-interest in the Property and
rights under this Security Instrument, and Borrower's obligation 6 pay,the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Berrower pay such reinstatement suims and
expenses in one or more of the following forms, as selected by Lemder {2 cash {b} imoney order; ()
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Qérliﬁed check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
'/ 2n institution whose deposits are insured by a federal agency, instrumentzlity or entity; or (d} Electronic

" ‘Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and ohligations secured hereby

. .shall* remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
" apply.in-the case of acceleration wnder Section 18.

” . 20:-8ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai interest in
the-Note (together with this Security Instrument) can be sold one ar more times withoat prior notice to
Borrower. A-sale might result in a change in the entity (known as the "Loan Servicer”) that collecis
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in conngction with 2 notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will rémain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser urless otherwise provided by the Note purchaser.

Neither Borrower nor' Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument ar that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance. with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable périod-after the giving of such notice to take corrective action. If
Applicable Law provides a time. period which must elapse before certain action can be taken, that time
period wiil be deemed to be reasonakle for purposes of this paragraph. The notice of acceleration znd
opportunity fo cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall-be deemed to satisfy the notice and opporiunity to take corrective
action. provisions of this Secticn 20. .. - . .

21. Hazardous Substances. As wsed-in this. Section 21: (a} "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutents, or wastes by Environmental Law and the
foilowing substances: gasoline, kerosene, other flammable or toxic petroleum preducts, foxic pesticides
and herbicides, volatile sclvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental protection; (¢) "Environmenial Cieanup” includes any response
action, remedial acticn, or removal action, as defined in Envitonmental Law; znd {d) an "Environmental
Condition" means a condition that can cause, conwibute . to, or otherwise trigger an Environmental
Bgrmw-er shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substanices, or threaten to release any Hazardous Substances, on or in the Property. Borrewer shall not do,
nor allow anyone else to do, enything affecting the Property (a) that is-in violation of any Environmental
Law, (b) which creates an Environrmental Condition, or (¢} which, due ts the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. Tke preceding
two sentences shall not apply to the presence, use, or storage on the Property of smail quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances in consumer products}.

Borrower shall prompty give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invoiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual, knowledge, (b} amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge; release or threat of
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7 release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 2
'# Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
- 'by-any governmental or regulatory authority, or any private party, that any removal or other remediation
. -Of aily Hazardous Substance affecting the Property is necessary, Borrower shail prompily take all necessary
- remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.
2+ NON:UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folicws:
- | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowsr's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration undeér Section 18 unless Applicable Law provides otherwise). The nrotice shall specify: (a)
the default; (b) the.action required 10 cure the default; (c) a date, not less than 30 days from the date
the notice is.given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
defauli-on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right fo reinsiate afier acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to aceeleration and sgle, and.any other matters required to be included in the notice by Applicable
Law. If the default is noi cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and-may _invoiie the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but net limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
ocourrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such actioit regardinig notice of sale and shall give such notices te Rorrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publicatior of the notice of sale,” Tristee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notics of sale in one or more parcels and.in any order Trustee determines. Trustes may postpone szle
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. B

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied: ‘The recitals'in the Trustee's deed shail be prima facie
evidence of the truth of the statements made therein,, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, iﬁé}udiﬂg,‘-fbm not mited to, reasonable Trustes's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and {c) any excess io the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. P g

23. Reconveyance. Upon payment of all sums secured by -this Security Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shail reconvey the Property
without warranty to the person or persons legally entitled to. it. Such person or persoms shall pay any
recordation costs and the Trusiee's fee for preparing the reconveyance.= -~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from: time %o fime appoiat a
successor (rustee to any Trustee appointed hereunder who has ceased: to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power ‘and duties conferred upon Trustes
herein and by Applicable Law. P
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25. Use of Property. The Froperty is not used principally for agricultural purpeses.
¢ 26 Attorneys' Fecs. Lender shall be entitied to recover ifs reasonable attormeys’ fees and costs in
- ¢ any action or proceeding to construe or enforce any term of this Security Instrument, The term "altorneys'
. fees]" whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
' " by Lender in any bankruptcy proceeding or on appeal,

/- ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
" ", NOT ENFORCEABLE UNDER WASHINGTON LAW.

BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security-Instrument and in any RIDER executed by Borrower and recorded with it.

Witnesses:

-Witness
-Witness

; cduoecle Y (Sealy ‘N\A_a_u (’um 1 __ (Seal)
ERNESTC ALVARADO . Borrover - ALICIA CISNEROS Botrower
fS.eai) _ {Seal}
-Borlfd:?ver = -Borrower
(Seal) - __ (Seal)
-Borrower G, e -Borrower
__(Seal) S _(Seal)
-Bﬂrrﬂwer . et 3 _.-\:: ey -Bormwer
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~~  STATE OF WASHINGTON } s5:
_-.'Coumty of SIAGI T '

=5 On this day personally appeared before me

£ i -:'EWEST C ALYARADO AND ALICIA CISNTROS

':m me kmwn to.be the individual(s) described in and who executed the within and foregoing instrument,
and mcknuwiedged ihat he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. , 4

GIVEN under my hand and official seal this 26 dayof (j]u ne =<
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T S “
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E = My Appointment Expires on, /> ;_ 4 /°
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-~ PLANNED UNIT DEVELOPMENT RIDER

MIN: 1002857C0000159380

_LOAN NG,: /3040734 MERS Phore: 1-388-679-6377
"II'HES PLANNED UNIT DEVELOPMENY RIDER is made this 26th day of
~JUNE, 2006 . and is incorporated intc and shall be deemed to amend and

supplernent. the M§NQage, Deed of Trust, or Security Deed (the "Security Instrument”) of the
same date, given by'the undersigned (the "Borrower”) to secure Borrower's Nete o
WINSTAR MORTGAGE. PARTNERS, INC.

(the "Lender”)-of the. same date and covering the Property described in the Security
Instrument and located at:-,
~-30C9 ARBGR STREET, MOUNT VERNON, WA 98273
A [Property Addrass]

The Property inciudes, but is not limited to, a parce! of land improved with a dweiling,
together with other such parcels and certain common areas and facilities, as described in

COVENANTS, CONDITICNS AND RESTRICTIONS.
(the "Declaration"). The“Property is a part of a planned unit development known as
S ROSEWOOD
[Mame of Planned Unit Development]
{the "PUD"). The Property alsc. émﬂﬂdes,_--Borrowe;r's interest in the homeowriers association or
equivalen? entity owning or managing the common areas and facilities of the PUD (the
"Owners Assoclation”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to, the covenants and agreements made in the Security
instrument, Borrower and Lender furthier covenant and agree as follows:

A. PUD Obligations. Barrower shzll perform all of Borrawer's obligations under the PUD's
Constituent Documents. The "Constituent. Documents” are the (i} Declaration: {ii}) articles of
incorporation, trust instrument or any “equivalent document which creates the Qwners
Association; and {fii) any by-laws ot other rules. or-tegulations of the Cwners Association.
Borrower shall promptly pay, when due, all dues-and assessments imposed pursuant to the
Constituent Documents. £
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. B--Property Insurance. So long as the Owners Association maintains, with a generally
-accepted: insurance carrier, a “master” or "blanket” policy insuring the Property which is
r}.satisfactdryf te Lender and which provides insurance coverage in the amounts (including
deduciibie levels}, for the periods, and against loss by fire, hazards included within the term
“extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for whi&:h Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and (i} Borrower's obligation under Section § te maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan, -

Borrower shall give Lender prompt notice of any lapse in reguired property insurance
coverage provided by the master or blanket policy.

In the event of'a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable tc Borrower.are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid.to Borréwer.

C. Public Liability insurance- Borrower shail take such actions as may be reasonable o
insure that the Owners Ass_bgi‘étion,ma"ihtains a public labiiity insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds ‘of any award or claim for damages, direct or
consequentiai, payable ic Borrower in connection with any condemnation or cther taking of all
or any part of the Property or the.common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation; are hereby assigned and shail be paid to Lender. Such
praceeds shall be applied by Lender to ‘the sums secured by the Security Instrument as
provided in Section 11. w

E lender's Prior Consent. Bommower shall not, except after natice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent ta: (i) the
abandonment or termination of the PUD, except for abandonment o termination required by
law in the case of substantial destruction by fire" or other. casualty or in the case of a taking
by condemnatior or eminent domain; (i) any amefdment tc any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to.Lender.”

F. Remedies. If Borower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender undder: this paragraph F shali become
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addatmnal debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender
agree to ‘other terms of payment, these amounts shall bear interest from the date of
disbursement at the Mote rate and shall be payable, with interest, upon notice from Lender to

Borrower requestmg payment.

BY SIGNING BELO_W Borrower accepts and agrees to the terms znd covenants contained in

this PUD Ruder

_Borrowsr  ALICIA GISNEROS -Botrower

Eﬂégww:& w&mw seay Ao Lhnenoy (Seal)
ESTO ALVARADO .- A

_ (Seal) — {Seal)

-Borrower -Borrower

—{Seal) (Seal)

-]Boqbwer -Borrower

O (Sea) _(Seal)

-Bmi'rgwé( -Borrower
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ADJUSTABLE RATE RIDER
{MTA-Twelve Month Average index - Payment Caps)

LOAN NG.: 3040734 MIN: 100285700000189380
A MERS Phone: 1-88B-679-6377

THiS ADJUSTABLE RATE RIDER is made this 26th day of JUNE, 2008 . and is
incorporated into.-and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed {the "Security Instrument”) of the same date given by the
undersigned {“Borrower") to secure Borrower's Adjustable Rate Mote (the "hote") to
WINSTAR MORTGAG{E PARTNERS INC.

{"Lender") of the Same date and covering the property described in the Security lnstrument
and located at: o
3009 ARIBOR STREET, MOUNT VERNON, WA 98273

[Property Address]

THE NOTE C@NTAHNS PmViSIGNS THAT WILL CHAMGE THE INTEREST RATE AND
THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE
MONTHLY PAYMENT CAN INCREASE OR DECREASE THE PRINCIPAL AMOUNT TO
REPAY COULD BE GREATER THAN-THE AMOUNT ORIGINALLY BORROWED, BUT
NOT MORE THAN THE MAXHMUM UMIT STATED IN THE NOTE

ADDITIOMAL COVEWANTS ?n addntuon to the covenants and agresments made in the
Security Instrument, Borrower and Lender further covenant and agrees as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in tlhe unterest rate and the monthiy payments, as follows:

2. INTEREST

(A) Interes! Rate

interest will be charged on unpatd Prnncupal until ‘the full amount of Principal has been
paid. | will pay interest at a yearly rate of r 750 %. The interest rate | will pay
may change. +

The interest rate required by this Section 2 is the rate H will pay both before and after any
defauli described in Section 7{B) of the Hote. )

(B) interest Rate Change Dates : T
The interest rate | will pay may change on the Ere day of  AUGUST, 2006 |
and on that day every month thereafter. Each date on; which my ?nterest rate could change is

PayOption MTA ARM Rider o AN nitiais A
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caﬂ&ed an “interest Rate Change Date.”" The new rate of interest will become effective on
each Interest Rate Change Date. The interest rate may change monthly, but the monthiy
payment is, recalculated in accordance with Section 3.

. (C)..#ndex o

Beginning with the first Interest Rate Change Date, my adjustable interest rate wili be
based on .an index: The “Index" is the "Twelve-Month Average" of the annual yields on
actively- traded United, States Treasury Securities adjusted 1o a constant maturity of one year
as published by the Federal Reserve Board in the Federal Reserve Statistical Release entitled
"Selected Interest . Rates (H.15)" (the "Monthly Yields"). The Twelve Month Average is
determined by adding together the Menthly Yields for the most recently available twelve
months and dividing by 12, The mast recent Index figure available as of the date 15 days
before each Interest Rate Change Date is called the "Current index".

if the Index is ne longer available, the Note Holder will choose a new index that is based
upon comparable informiation. The Note Holder will give me notice of this choice.

(D) Celculation: of Interést Rate Changes

Before each Intersst Rate Change Date, the Note Holder wili calculate my new interest
rate by adding THREE AND 575/1000THS percentage point(s) 3.575 %
("Margin”} to the Current index. The Note Holder will then round the result of this addition to
the nearest one-eighth of ‘one percentage peint {0.125%]). This roundad amount wili be my
new interest rate until the next {hterest Rate Change Date. My interest will never be greater
than  9.950  %. Beginning with- the ﬁrst Interest Rate Change Date, my interest rate will
never be lower than the Man’gm :

3. PAYMENTS

{A) Time and Place of Payments .

! will make a payment every month, -~

| will make my monthiy paymer:ts on the 1st day of each month beginning on

AUGUST, 2008 . [ will make these payments every month until { have paid all the
Principal and Interest and any other charges described below that | may owe under this hNote.
Each monthly payment will be applied as'of its scheduled due date and will be appiied tc
interest before Principal. If, on JULY 01, 2036 . 1 still owe amounts under this Note, |
will pay those amounts in full on that date, which.is calied the "Maturity Date.”

| will make my monthly payments at WQNSTAR MORTGAGE PARTNERS, INC. #7120
P.0. BOX 1575, MINNEAPOLIS, MN 55480-1575 - S
or at a different place if required by the Note Hollde'ﬂc

{8) Amount of My Initia! Monthly Payments &

Each of my initial monthiy payments untll the first Payment Change Date will be in the
amount of U.S. $ 671.62 uniess adjusted under Sec‘tuon 3(F)

PayOption MTA ARM Rider T _
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- 7(C) Payment Change Dates
¢ My mbnthly payment may change as required by Section 3(D) below beginning on the
st day .of | AUGUST, 2007 . and on that day every 12th month thereafter. Each
of thase dates is called a "Payment Change Bate.” My monthly payment zlso will change at
any time Section 3(F) or 3(G} below requires me to pay a different monthly payment. The
"Minimum ‘PBayment" is the mirimum arnount Note Holder will accept for my monthly payment
which is determined at the last Payment Change Date or as provided in Section 3(?) or 3(G)
below. If the Minimum Payment is not sufficient to cover the amount of the interest due then
negative amortization will occur.
I will pay ‘the “amount of my new Minimum Payment each month beginning on each
Payment Change Date oras prowded in Section 3(F) or 2{G) below.

{D¥) Caiculation of M@nthly Payment Changes

At least 3C days before-each Payment Change Date, the MNote Holder will calculate the
amount of the monthly payment that would be sufficient to repay the unpaid Principal that |
am expected to owe at'the Payment Change Date in full on the maturity date in substantially
equal payments at the interest rate effective during the month precedﬁng the Payment Change
Date. The resuit of this calculation is calied the "Full Payment.” Unless Section 3(F) or 3(G}
apply, the amount of my new monthly payment effective cn a Payment Change Date, will not
increase by more than 7.5% of - my prior monthly payment. This 7.5% limitation is calied the

"Payment Cap.” This Payment.Cap applies only to the IPrmmpal and Interest payment and

does not apply to any escrow paymernts Lender may require under the Security Instrument.
The Note Hoider will apply the-Payment Cap by taking the amount of my Minimum Payment
due the month preceding the Payment Change Date and multiplying it by the number 1.075.
The result of this calculation is called the "Limited Payment.” Uniess Section 3{F) ar 3{G}
below reguires me to pay a different amoupt, my new Minimum Payment will be the lesser of
the Limited Payment and the Full Payment 4 also have the option to pay the Full Payment for
my monthly payment. S

{E) Additions to My Unpaid Pnnc:paf

Since my monthly payment amount changes less, frequentiy than the interest rate, and
since the monthly payment is subject to the payment.limitations described in Section 3(D), my
Minimum Payment could be less than or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay-the unpaid Principal { owe at the monthly
payment date in full on the Maturity Date in substantially: equal payments. For each month
that my monthly payment is less than the interest portion, the Note Holder will subtract the
amount of my monthly payment from the amount of the-interest portion and will add the
difference to my unpaid Principal, and interest will dccrue pn-the-amount of this difference at
the interest rate reguired by Secticn 2. For each month that the monthly payment is greater
than the interest portion, the Note Holder will apply the payment: as provided in Section 3(A).

PayOption MTA ARM Rider B _
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£ S{F) Limit.on My Unpaid Principal; increased Monthly Payment

: | My  urpaid Frincipai can never exceed the Maximum Limit equal fo

. ONEHUNDRED FIFTEEN AND 000/1000THS percent { 115.000 %) of the Principal
amount | originally borrowed. My unpaid Principal could exceed that Maximum Limit due to
Minimum Payments and interest rate increases. In that event, on the date that my paying my
monthly. payment would cause me to exceed that limit, | will instead pay a new monthly
payment.” This means that my monthly payment may change more frequenty than annuaily
and such payment changes will not be limited by the 7.5% Payment Cap. The new Minimum
Payment will be.in an.2mount that would be sufficient to repay my then unpaid Principal i
full or the Maturity Date in substantially equal payments at the current interest rate.

(G) Required Full Payment

On the fifth ~ Payment Change Date and on each succeeding fifth Payment Change
Date thereafter, | will begin. paying the Full Payment as my Minimum Payment until my
monthly payment changes again. | also will begin paying the Fuli Payment as my Minimum
Payment on the final Payment Change Date.

(H) Payment Options

After the first Interest Rate Change Date, Lender may provide me with up to three {3)
additionai payment options ‘hat-are greater than the Minimum Payment, which are cailed
"Payment Opticns.” | may be given the following Payment Options:

(i) interest Only Payment: the amount that would pay the interest portion of the
monthly payment at the currént jnterest rate. The Principal balance wili not be decreased
by this Payment Option and it is only available if the interest portion exceeds the Minimum
Payment.

(i) Fully Amortized Payment:  the amount necessary to pay the loan off (Principal and
Interest) at the Maturity Date in substantially equal payments,

(i) 15 Year Amortized Payment: ‘the amount necessary to pay the loan off {Principal and
Interest) within a fifteen (15) year term from the first payment due date in substantially
equal payments. This monthly payment amount is.calculated on the assumption that the
current rate will remain in effect for the remaining term.

These Payment Options are only applicable if meiii,ar'é gfeé?ger than the Minimum Payment.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitled "Transfer of the Property or a Beneficial
interest in Borrower" is amended to read as follows:..." = ™
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7 Transfer of the Property or a Beneficial interest in Borrower. As used in this
* Section ¥8, "Interest in the Property” means any legal or beneficial interest in the
: Property, including, but not limited to, those beneficial interests transferred in a bond
‘for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.
~"If ali~or “any part of the Property or any interest in the Property is sold or
transferred (o if Borrower is not a natural person and a beneficial interest in Borrower
is sold or transferred) without Lender's prior written consent, Lender may require
immediate paymient-in full of ali sums secured by this Security Instrumemt. However,
this option shall, not be exercised by Lender if such exercise is prohibited by Applicable
Law. Lender also shall riot exercise this option if: {a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and {b) Lender reascnably determines
that Lender's security ‘will-not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security instrument is acceptable to
Lender. P E

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may also require the
transferee 1o sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to.keep all the promises and agreements made in the Note and
in this Security Instrument..“Borrower will continug to be obligated under the Note and
this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall
give Borrower notice of acceleration. -The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Secticn 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration-of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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© ‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

irﬁ}&this Acﬂ_gusmbﬁfe Rate Rider.

(«L(A/Mdc? (Seal) MLL,& s C A hene 0o {Seal)
M$T0 ALVARADO _.; Y -Borrower ALICIA CISMERQOS -Eorrower
{Seal) {Seal)
-Borrower -Borrower
(Seal) {Seal)
" Borrower Borrower
3"‘(853]} _(Seal)
.:qu;-rower -Borrower
PayOption MTA ARM Rider LTy
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Order No: 88201

Schedule “C*
Legal description

The land referred to in this report/pohcy i3 s:tuated in the State of Washington, County of Skagit, and is
described as follows: .

Lot 68, “ROSEWOOD PUD PHASL 2 DIVISION 17, as recorded December 3, 2003 under Auditor’s File
No. 200312030041, records of Skag1t C‘ount), ‘w’\’ashmgton
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