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. REAL ESTATE CONTRACT
i (LONG FORM)
FRat aneRoay TlT’ £ GO,

. SPECIFIC TERMS Pl 4034 €

“ .+ A PARTIES, PROPERTY, AND PURCHASE PRICE

Date: . S0 _June27,2006

Seller: ER . Yohn Wilson Enterprises, LTD

SKA
Seliers Address: Rfﬁcoﬁfg ¥

B33
YASHINGTONP.O. Box 998
")""’SE qu Anacortes WA 98221

Purchaser: JUN ) 4] .{UUB John E. Wilson Revocable Trust
Purchaser's Address: Aiount Paid o 177, _? Jﬂ 14206 Cove Court
8 Bkagit Co. Treasurer ¢ Anacortes WA 98221
¥ \ Depuiy
Abbreviated Legal:

Unit 5-B " SURVEY MAP AND PLANS FOR ALPINE. FAiRWAY VILLA CONDO PHASE II"

For Full Legal See Attached Exhibit "A"

Tax Parcel No.: 4723-000-005-0200, P113985
Personal Property: -
Title to be Conveyed: Fee Simple Absolute ot ‘

Form of Deed: Statutory Warranty Deed (Fulﬁllment)

Title Exceptions (include leases):

Amount Which Has Been Paid to Seller: 3 & ) uUs
Balance Due: $ uUs
Purchaser to Pay to Scller: $ us
Purchaser to Pay Directly to Holders o
of Prior Encumbrances: $ T s o U8
TOTAL PURCHASE PRICE: $ 315,000.00 S st

LPB 45-05(ir-1) ..~
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B. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER

L lmgrestRatc 5.5000 percent per annum

Instalirment Péiods: 84.00

F i?st I;ﬁ;ta'lfmcnt i)_a"t_e: August 1, 2006

Installment Amounts: $3,621.25 Us

Final Payinent Date: * . 701/2013

Default Rate:. _ L percent per annum

Late Charge:

Prepayment Provisiofis; -~ -

Prepayment Premium:

Address to Which Installme_n’f:“..--: Mary Massey, Vice President
Amounts are to be Sent: . ¢ P.0. Box 998

. _Anacartes, WA 98221

"“.....C. TERMS OF PRIOR ENCUMBRANCES

Prior Encumbrance:

To be Paid by: 1 : I:] Seller [[]  Purchaser

Current Holder:

Original Principal Amount: s Us

Interest Rate: G percent per anngm

Current Principal Balance: § - Us

Payment Dates:

Amount of Each Payment: $ .' _ uUs

Secured by:

Dated

Recorded on

Recording No.

Prior Encumbrance: S
To be Paid by: 2 [l Seller O Purchaser

Current Holder:

Original Principal Amount; ) i Us

Interest Rate: percént per annuim

Current Principal Balance: 5 US

Payment Dates:

Amount of Each Payment: $

Secured by:

Dated

Recorded on

Recording No.

L.
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~":":Pnor Encumbrancc
_ ”"__To be Paid by 3 0 Seller []  Purchaser

Currcnt Holder

Ongmai Prmmpa! Amount 3 us
lntercst Rate :E? percent per annum
Current P__{i_nm_piaj Balarce: $ us
———e
Amount of Eaé:h i;aswmeﬁi: i _ $ : Us
Seoured by: E

Dated

Recorded on

Recording No.

" .D. MISCELLANEOUS

Portion of Purchase Price

Allocated to Real Property o $ - Us
Portion of Purchase Price

Allocated to Personal Property: Us
ts the property to be used principally for agricultural.or farming purposes? O vES B No

Miscellaneous:

(Identify any Exhibits attached)

THE SELLER AND THE PURCHASER HEREBY AGREE TO THE. TERMS HEREIN ABOVE SET FORTH AND THE
COVENANTS AND CONDITIONS CONTAINED IN THE ATTACHED-GENERAL TERMS, ALL OF WHICH ARE
INCORPQORATED BY THIS REFERENCE. IN THE EVENT OF ANY CONFLICT OR INCONSISTENCY BETWEEN
THE SPECIFIC TERMS (INCLUDING ANY EXHIBITS ATTACHED) AND THE ‘GENERAL TERMS, THE FORMER
SHALL CONTROL.

IN WITNESS WHEREOF, the Seller and the Purchaser have executed this égr___eeméﬁ_t_:,af{pf:the date first above stated.
SELLER:

John Wilson Enterprises, LTD

Mibw A N i

By: ‘Maly\[.. Mdssey, Vice President

PURCHASER:

Joh . Wilson Revocable Trust

John E(erson Trus tee

LA

WA R
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ACKNOWLEDGEMENT - Corporate

] STATEOF WASHINGTON, ) -
i County of SKAGIT ) ss.
.On tlus 28 thday of June 2006 A9 , before me, the undersigned, a Notary Public in and for the
State of Washmgton, duly commissioned and sworn, personally appeared
" Mary L. Massey and
N to me Kiiown to be the
Vlce President YRTESIHSH and |
Secretary, respecuvely, nf - John Wilson Enterprises LTD

The corporatlon that executed the foregoing instrument, and acknowledged the said instrument to be the free and

voluntary act and decd of sa1d cmporatlon for the uses and purposes therein mentioned, and on oath stated that

she is authorized to execute the said instrument and that the

seal affixed (if any) is the corpomte saal of said corporation,

Akt iy,

Witness my hand and ofﬁmal seal hereto affixed the day and year first above written,

  ( > W

e S nen s 1:\ S "+ Notary Public in and for the State gf JW3shington,
S SR N > R
LR P\%&Q\"\\ S RCSfdmg at Anacortes

.Mjﬁppoimmmtgxpires 10/8/09 - !

ACKNOWLEDGEMENT — Representative Capacity
STATE OF WASHINGTON, )’ _ . :

County of SKAGIT ) ss.
I certify that I know or have satisfactory evidence that _ - R ohn E. Wilson

Is the person who appeared before me, and said person aclmowledged thathefshe signed this mstrument, on cath
stated that he/she was authorized to execute the instrument and aclcnowiedgcd itasthe __ Trustee of
The John E. Wilson Revocable Trust Dated May 17, 1982 . of

to be the free and voluntary act of such party for the uses and pm’poséé" menuoned in"'ti_;e insoument.

GIVEN under my hand and official seal hereto affixed this 28th _day of _June , 2006
it .
S . AV
S G, % C ) _ V. ”
Y .‘quAﬁyﬂ"-_ = m Ty [Y‘r\;w«\_
R PUBLAG ofms _ Notary Public in and for the State of W gton,
“o, T S o= Residing at Anacortes -~
%, OF st - My appoinunent expires _10/8/ 09 S
SERIOA S
- 6/27/06
This jurate is page of and isamached to Real Estate Contract dated

5-

WA
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1. GENERAL TERMS

AGREEMENT QF SALE. The Seller agrees to sell and the Purchaser agrees to purchase all that certain Real Property and
Personal Property described in this contract and all of the Seller's improvements, fixtures, timber, and crops cumently and
hereaﬂer located.thereon (herein collectively the "Property™), subject to the Title Exceptions listed in the Specific Terms hereof,
te any of the-Prior-Encumbrances so listed which are not required to be discharged by the Seller prior to or at the time of the
dellvery of the Sel_ler‘s deed to the Purchaser, and to any rights, titles, estates, leases, encumbrances, and other interests suffered
or created by the R'urg;:haser, all for the considerations and subject to the terms, covenants, and conditions herein contained.

2. PURCHASE PRICE; The Purchaser agrees to pay the Purchase Price to the order of the Seller in the manner set forth in the
Specific “Terms: The deferred portion of the Purchase Price which the Purchaser is (o pay to the Seller shall be paid in the
Instaliment Amounts; commencing on the First Instaltment Date and continuing on the same day of each Installment Period
thereafter until the Fingl Payment Date, at which time all outstanding principal, together with accrued and unpaid interest
thereon, shall be' due and payable. Each payment of the Instaliment Amounts shall be first applied against the costs, expenses,
and late charges for which the Purchaser is then liable hereunder, secondly against interest, and thirdly against the principal then
due to the Seller. Interest-shall commence on the date of this contract and continue to acerue until the Seller receives all of the
principal, and any sums pot paid ‘within 15 days after their respective due dates shall bear the Late Charge set forth in the
Specific Terms. At any.fime durmg ‘the. term of this contract, the Seller or the Purchaser shall have the right to require that all
subsequent payments of Installnient Amounts and sums for any tax or insurance reserve accounts be made through an escrow or
collection account, the costs of Wthh sha[l be borne by the requesting party unless otherwise agreed.

3. PRICR ENCUMBRA‘NCES If: ﬂus contract is being executed subject to any Prior Encumbrance, the Purchase Price is
partially comprised of the principat due under the Prior Encumbrances as of the date hereof. The Seller hereby represents to the
Purchaser that no Prior Encumbrange provides that it wili become in default or accelerated or the interest rate thereon adjusted
above the inferest rate stated therefore in the ‘Specific Terms hereof because of the execution, delivery, and recordation of this
contract. The Purchaser agrees with-the Seller-to comply with all of the terms of the Prior Encumbrances, including such
obligations as may be in addition to-those contained in or which may otherwise limit its rights under this contract, and the
Purchaser hereby agrees to defend and indeimmnify the Seller from and against all losses, claims, demands, and allegations arising
as a result of the Purchaser's failure to comply with thé Prior Encumbrances. In the event either of the parties hereto gives of
receives a written notice to or from the hiolder-6f a Prior Encumbrance it will promptly transmit a copy of such notice to the
other, The Specific Terms of this contract indicate the person responsible for tendering the amounts due to the holders of the
Prior Encumbrances, and the two subparagraphs {a) and'(b) lmmedlate]y following this paragraph apply to said payments to be
made by the Purchaser or the Seller, respectively. :

{a) Purchaser Pays Directly. Ifit is indicaite"d i’ 'the ‘Specific Terms of this contract that the Purchaser is to pay any Prior
Encumbrances directly to the holder thereoE the Purchaser hereby assumes and covenants and agrees with the Seller to
make such payments on their respective due dates and any failure of the Purchaser to do so shall constitute a default
under this contract, Said payments shall be in ‘addition 10 the Installment Amounts. The Purchaser shail be solely
responsible for paying any reserve amounts for taxes, insurance prermums or other purposes to which the holder of any
Prior Encumbrance is entitled. - "

(b) Seller Pays If Purchaser Is Not In Default. Ifitis indicatéd in thé Speciﬁc Terms of this contract that the Seller is to
continue to pay any Prior Encumbrances, the Installmeént ‘Amounts’ include amounts to be used to make payments on
said Prior Encumbrances (Wrapped Encumbrances). The Purchaser; in addition to the installments of principal and
interest herein above provided for, and to the extent required from time 1o time by the holders of the Wrapped
Encumbrances, shall pay to the Seller with and in addition to each of the Installment Amounts hereunder an amount
sufficient to satisfy all tax, insurance, and other reserve deposits te which such holder is entitled and which are payable
prior to the next due date of said installments. So long as the Purchaser is in fo manner in default hereunder, the Seller
shall make or cause to be made all of the payments of principal, interest, and-any reserve deposits required under the
Wrapped Encumbrances as they become due and in accordance with their respectrve payment terms. The Purchaser
shall not attempt to make any payment directly 1o the holder of any Wrapped Encumbrance or 10 in any way modify the
terms thereof prior to the satisfaction of that portion of the indebtedness evidenced hereby: which is to be retained by the
Seller; provided, however, if the Seller fails to make any payment when due under any Wrapped Encumbrance the
Purchaser may, upon first giving the Seller 15 days’ written notice of its intent'to do so and if such failure is not rectified
within that period, pay the delinquent installment, and any penalties, late charges;-or additionat interest due thereon and
such other costs that are required by the hotder of such Wrapped Encumbrance-to gufe siich default, directly to the
holder of the Wrapped Encumbrance in default and deduct from the Installment Amounts next dug under this contract
the amounts so expended, together with interest thereon at the Default Rate from the.date of such payment to the date
the Purchaser is reimbursed or the due date of the sum against which such offset is taken. -Said notice period may be
reduced if necessary to avoid the exercise of any remedy by the holder of such Wrapped Encumbrante. In the event the
Seller fails to make such payments on three or more occasions, the Purchaser shall have the right to make all ensuing
payments due under any of the Wrapped Encumbrances directly to the holder thereof and to-deduct the same from the
next Installment Amounts due under this contract by the amounts so paid. The Seller agrees to mdemmfy ihe Purchaser
from and against all costs and expenses, including attorneys' fees, which are reasonably incurred by the Purchaser as a
result of any failure of the Seller to perform its obligations under this subparagraph. The Seller shali promptly reimburse
the Purchaser for any credit or reimbursement which the Seller receives from the holder of any Wrapped Encumbrancc
which results from any excess payment by the Purchaser into a tax, insurance, or other reserve account,

After the Purchaser has paid the Seller all amounts due under this contract, excepting only the nondclmquent prmc:pal ba]ances

due under the Prior Encumbrances to be paid directly by the Purchaser, the Purchaser shall. make all remaining paymcms dug=.
under said Prior Encumbrances to the holders thercof and shall indemnify and hold the Seller harmless from: any failure.or .
alleged failure on the part of the Purchaser to comply with any of the terms, covenants, or conditions thereof, and the Sellershall

be subrogated to the rights of the holders of said Prior Encumbrances to the extent the Seller makes any furthet payrncnts thereon:-f
as a result of the Purchaser's default. The covenants in this paragraph shall survive the delivery of the Seller's deed and’ blll ol’ e
sale to the Puschaser. F i

4. PREPAYMENTS. If Prepayment is permitted by ali Prior Encumbrances, or if the holders of all the Prior Bncmnbrén_;;e‘s"

consent thereto, the Purchaser may prepay the entire amount remaining due hereunder when that portion of the prepayment .
which is due to the Seller is accompanied by all interest then due to the 8- * ~=v Purchase Price Prepayment Premium, If 7

/@ﬂﬂ!@lﬂlﬂmﬁgﬁﬁ/ﬁ;@ﬁrw v
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_,any prepayment to the holder of any Prior Encumbrance also requires a Prepayment Premium, the Purcheser shall pay the same
<if it'is imposed as a result of the Purchaser's prepayment or default. 1f any Prior Encumbrance does not permit prepayment and

_.the holder thereof does not consent thereto, and if the Purchaser desires to prepay that portion of the Purchase Price which is not
" encompassed by the principal balance then due under said Prior Encumbrance, the Purchaser may prepay to the Seller the

= balance of that portion of the Purchase Price which is not then due to the holder of said Prior Encumbrance; prov:ded however,
SaJd pamal prepayment need not be accepted by the Seller unless the Purchaser expressly assumes and agrees in writing to pay
and’ perform-the: then remaining obligations secured by said Prior Encumbrance, If this contract is so partially prepaid, the
Purchase Price-Prepayment Premium, if otherwise calculated on the entire Purchase Price, shall be reduced to cotrespond to the
ratio of the amount being prepaid to the Seller to the total amount of the then outstanding principal balance of the Purchase Price.
The Seller shall not be required to accept any prepayments which do tiot conform to the requirements of this paragraph unless
and to:the extent-prepayment is otherwise provided for in the Specific Terms of this agreement. Except when otherwise stated
herein, any Prepayment Premium provided for in this contract shall apply to any sums received by the Seller in advance of their
due date, “whetlier voluntarily made by the Purchaser or as a result of the exercise of any remedy by the Seller; provided,
however, the Prepayment:Premium shall not be required for any voluntary prepayment made within 30 days of the Final
Payment Date: lf preceded by, not less than ten days' written notice,

5. RETENT[ON OF TITLE. AND SECURITY. Except as otherwise provided herein, the Seller's title to the Property and any
substitutions hereof shall.remain‘in the Seiler until the Purchaser receives delivery of the Seller's deed. In addition thereto, the
Purchaser hereby grants tothe Seller a security interest in all condemnation awards and insurance proceeds relating to the
Property and all of the rights; titles, and interests in the Personal Property conveyed by this contract and subsequently acquired
by Purchaser in substitution ttiéreof-as security for the performance of the Purchaser's obligations herein, and the Purchaser
hereby assigns te the Seller all reéntg-and secusity deposits derived from or relating to the Property and, except for the initial
partial month's and last month's rent, covénants not to collect any rerits which are attributable to more than one month of the
unexpired lease term. The Purchaser agrees. to:deliver to the Seller such further assurances and UCC financing statements and
statements of continuation which the.Seller requests to further evidence, perfect, or confirm its rights under this agreement. The
Purchaser agrees with the Setler that it shall comply with the terms of all leases of the Property, and shall, upon written request,
promptly notify the Seller of any. alleged defaulis therein by the Purchaser or any tenant. After all sums evidenced by this
contract due to the Seller have been paid;:the Seler shall deliver its fulfillment deed and bill of sale to the Purchaser in the form
and subject to the exceptions agreed to-herein. In:the event any escrow account is established for this contract, said deed and bill
of sale shall be executed and placed with.the escrow agcnt promptly following the opening of said account with instructions to
deliver them to the Purchaser when enut[ed thereto

6. POSSESSION. From and after the date of thlS contmct, and subject to the rights of tenants under the leases identified as Title
Exceptions, the Purchaser may enter upon and take possession of the Property and, irrespective of the assignments and security
interests granted in this contract, enjoy the use, rents (to the extent permitted to be collected herein), issues, and profits thereof so
long as such rights have not been affected by the exerc:sc of any ‘remedy of the Seller.

7. TAXES AND ASSESSMENTS. In addition to the paymcnts herein above provided for, and except as otherwise discharged
through any reserve account, the Purchaser shall pay before delinquency all real and personal property taxes, all general and
specia) assessments, and all other charges of whatsoever kind or nature levied or assessed by any lawful authority upon or
against the Property or the use thereof to the extent the same or any installments thereof are attributable to the period following
the date of this contract. The prorated portion of said taxes, assessments,and charges which arc attributable to any period prior
to the date of this contract, excluding taxes for such period assessed because:of:the reclassification of the use of the Property by
the Purchaser or any successors of the Purchaser, shall be paid before’ delmquency by the Seller. Said periods shall be determined
by reference to the year in which the taxes, assessments, and charges arc required to be paid. 1f the Purchaser fails to so pay Real
Property taxes or assessments and such faiture is not rectified within-15 days’ following Seller's written demand to do so, and if
such failure occurs two or more times during the term of this contract, the Seller may, for the remaining term of this contract,
require the Purchaser to deposit with each Installment Amount an amount reasonably estimated by the Seller to be necessary to
discharge the Real Property taxes and assessments next due, said estimates to be adjusted by the Seller to reflect the actual
amouni of such liabilities each time the Real Property is reassessed and a'copy of such reassessment is given to the Seller. The
ameunts so paid which have not been applied against such liabilities shall*be returned to the Purchaser with the delivery of the
Seller's deed to the Purchaser. The Seller shall not be liable for interest on_said. deposfts If not retained in an escrow or
collection account, said funds shall be maintained by the Scller in a segregated account and cxpcnded for no other purpose, with
interest earned thereon, if any, being added to the sums so held; provided, however;” this accout ‘may be commingled with any
insurance reserve account under this contract. The provisions of this paragraph to the contrary notwithstanding, either party shall
have the right 1o contest in good faith any tax or assessment which may have been or is hereafter levied against the Property or
any portion thereof so ]ong as no portion of the Property is threatened with any tax forfeitire or saie ag-the result of such contest,
So long as such contest is pursued in good faith, the nonpayment of the amounts in dISpLItE sha]! not constitute a default under
this contract or afford the Seller the right to require tax reserve payments, : :

8. INDEMNIFICATION AND INSURANCE. The Purchaser shall and hereby covenants and'agrecs o mdemmfy and hold the
Seller harmless for any losses, damages, costs, claims, and liabilities, including attorney's fees;. caused By any negfigent, reckless
or intentional act of, or negligent or reckless failure to act by the Purchaser, or any of its-agents, servants, employecs,
independent contractors, invitees, or licensees on, about, or with respect to the Property and for any-breach of this contract by
the Purchaser or any of such persons, and this covenant of indemnification shall survive the delivery. of fnc Sctlcrs dccd to the
Purchaser. s

The Purchaser shall, at its own cost and expense, keep the improvements on the Property insured against 1bss or damagé' by fire,
windstorm, and all other casualties covered by "all risk” endorsements available in the state of Washmgton and with such
additional coverages or endorsements as the Seller may reasonably require from time to time. Said insutance ‘shall. be ‘in‘an
amount not less than the greater of (a) the amount of coverage necessary to avoid the insured being treated as a co-msurer or (k)
120% of the then unpaid principal balance of the Purchase Price for the Property, or (c) such higher amount as:may be.required-.,

by the terms of any Prior Encumbrance, and shall be placed with an insurance company authorized to do business in the statgof !
Washington. All insurance policies shall expressly include the Seller as a named insured, shall contain a waiver of subrogation -
clause (to the extent rcasonably pbtainable), and shall include provisions to the effect that they cannot be materially modified or: .
canceled prior to Seller receiving not less than 20 days' advance written notice, and accurate and compleic copies thercof. shall bc A
deposited with the Seller upon written request. ¢

In the event of loss or damage to the Property which is required to be insured hereunder, and except as otherwise required by any
Prior Encumbrance and the then holder thereof, the insurance proceeds shall, at the option of the Purchaser, be used to repair,
rebuild, or replace all improvements and personal property which may have been destroyed or damaged to the extent necessary -
to restore and replace them to substantially the same condition which existed immediately prior to the casualty, subject to such.* -
LPRB 45-05(ie. 7
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""__:modlf' cations as may then be required by law or to which the Seller agrees, in writing. Immediately upon recclpt, all insurance
o pmcceds together with any other sums required to complete the repairs and restorations, shall be placed in a construction

_disbursement account with an escrow agent of other persons joinily designated by the Seller and the Parchaser and shall be
o dlsbursed penodlcally in amounts corrgsponding to the percentage of completlon of repairs; provided, however, in the event this

'contrac__t_ is forfeited or foreclosed, any portion of such proceeds remaining after the payment of properly incurred repair and
replacément costs due as of the date of such forfeiture or foreclosure sale shall be immediately paid to the Scller. No construction
may be comignced until all sums required to pay the cost thereof have been deposited in the disbursement account. The
expenses of said-disbursement account and in obtaining percentage completion certificates shall be paid by the Purchaser, and
the Purchaser shall be responsible for depositing in the disbursement account the amounts necessary to pay all costs of repairs,
reconstruction, and replacements which are not covered by the insurance proceeds. In the event the Purchaser desires to
constrijct, improvements which are materially different from those so damaged or destroyed, it shall first obtain the Seller's
written ‘consent. All repairs and replacements shall be commenced within 60 days following the date the Purchaser elects to
reconstruct-and shall be-tontinually pursued with due diligence. Subject to the terms of any Prior Encumbrances, any casualty
insurance proceeds which are not used to pay for repairs or replacements permitied by the terms of this paragraph shall be paid to
the Seller and. apphed a.gamst the principal balance last due hereunder, and the Seller shall accept the same notwithstanding any
prepayment restriction in th:s cantract The Prepayment Premium shall not be added to any payments required by this paragraph.

If {a) a Prior Encumbrance and thc ‘then holder thereof does not permit the use of casualty insurance proceeds for rcpaurs or (b}
the Purchaser does not-€lect to. repair the damage, or (c) the Seller's consent to matenally different improvements is not waived
or given, or (d} the Purchascr does not deposit into the disbursement account all sums in excess of available insurance proceeds
required for reconstruction by the ddte ‘construction is required to commence, or (e} construction is not commenced when
required or not continuouslty purswed (subject to delays beyond the reasonable control of the Purchaser), the Seller may require
that all casualty insurance progeeds’ be immediately paid to the Seller (without addition of the Prepayment Premium) or to the
holder of a Prior Encumbrante having a valid ¢laim thereto which is prior to the Seller's. The Purchaser shalt make the elections
provided for in this paragraph within 60 days following the date of casualty, and the Seller shalt respond in writing to a written
request to construct materiaily different improvements within 20 days after said request. Any failure of the Purchaser to make
timely any such election shall enablé the SeHer fo apply the insurance proceeds against the principal last due under this contract,
and any failure of the Seller to resp'ond' timcly to aliy such request shall be deemed an approval thereof.

Pamage to or destruction of the Property OF: any pomon thereof shall not constitute a failure of consideration or provide a basis
for the rescission of this contract, nor shall-such circumstances relieve the Purchaser of its obligation to pay the remaining
Installment Amounts when due. In the event ofany faﬂurc of the Purchaser to obtain or pay timely any premiums for any
insurance required by this paragraph, and if such faifure is'not rectified within any required notice petiod for remedial advances
under this contract, the Seller may require the Purchaser to deposit with each Installment Amount an amount reasonably
estimated by the Seller to be necessary to d:scharge thenext ensuing premiums for said policies, said estimates to be adjusted by
the Seller upon receipt of the premium invoices to reflect thie actual amount of such liabilities. The payments so made which
have not been applied against such liabilities shall'be rétumied to the Purchaser with the delivery of the Seller's deed to the
Purchaser. The Seller shatl not be liable for interest.on said deposits. If not retained in an escrow or collection account, said
funds shall be maintained by the Setler in a segregated account and expended for no other purpose, with interest thereon, if any,
being added to the sums so held; provided, however, Lhis account may bc commmg[ed with any tax reserve account under this
contract, . .

9. UTILITIES. The Purchaser shall pay for the cost of all electric, power gas, sewer, water, telephone, cable television, refuse
disposal service, and any %nd all other utilities furnished to or used-or gonsumed in, on, or about the Property by the Purchaser or
by any person following the date of this contract, and Purchaser shiall contract for the same solely in its own name. Any such
services used prior to the date hereof by any person other than the’ Purchaser shall be the responsibility of the Seller.

10. CONDITION OF PROPERTY. Except as may be otherwise prowdcd in any wnttcn agreement between the parties hereto
which is intended to survive the execution of this contract, the Purchaser hereby-accepts the Property in the condition existing on
the date of this contract and confirms that neither the Seller nor any agent:orrepresentative of the Seller has given or made any
warranty of representation whatsoever concerning the physical condition thcreof or ths uses or purposes to which the same may
now or hereafter be placed. .

RISK OF LOSS. The Purchaser shall bear the risk of loss for the completc or pama] destructlon or condemnation of the
Property after the date of this contract. No loss, damage, or destruction of all or partof the Property shall constitue a failure of
consideration or a basis for the rescission of this contract or relieve the Purchaser from its obligation to observe and perform all
of the terms, covenants, and conditions hereof. Each of the parties hereto releases the ‘other from:all liability for damage caused
by any act or neglect of the other party, its agents, servants, and employees, 1o any property which'is the result of fire or other
casualty covered by insurance carried at the time of such casualty; provided, however;.the relgdses herein contained shall not
apply to loss or damage resulting from the willful or premeditated acts of either of the parties herets) their agents, servants, or
employees; and provtded further, nothing in this paragraph shall be interpreted or have the effect of relieving or modlf)nng any
obligation of any insurance company, and to the extent any such obligation is so relleved “or, lmpalred th:s prows:on shall be
ineffective. . ¥

12. MAINTENANCE AND INSPECTION. The Purchaser shall keep and maintain the Property in goqd;jfépéir, and shail not
commil or suffer to be committed any waste or other willful damage to or destruction of the Property’or-any portion thereof. No
logging or commercial timber removal may be undertaken by the Purchaser without the Seller's prior written consent, The
Purchaser shall not permit any hazardous or toxic substance, material, or waste to be located upon of-generated, stored,
transported to or from, disposed of, or used on the Property, or permit the Property to become contaminated with any subistance
in violation of any applicable federal, state, or local law. The Purchases shall not, without the prior written: consem of the Seller,
remove any Personal Property from the Real Property, and will keep and maintain the same in good order, repmr, and conditian;
provided, however, the Purchaser shall have the right to promptly replace Personal Property with items of cornparable worth'and
utility. The Purchaser shall replace any item of Personal Property or any substitutions theregf which may becomie Jost, broken,
or beyond tepair, and such after-acquired item shall be subject to all of the provisions hereof. No replacements ‘or substitutions
permitted or required in this paragraph may be subject to a security interest or conditional sales contract which would have @
priority over the Seller's security inferest. The Seller shall have the right, at all rcasonable times and hours, to’ mspect ‘the;:
Property to ascertain whether the Purchaser is complying with all of the terms, covenants, and conditions of this contract. '

13. ALTERATIONS AND LIENS. Except as otherwise permitted in this contract for construction following an insured casg.l'alty'__.:"
or condemnation, or except for any maintenance or repairs required by this contract, the Purchaser shall not, without the’prior
writlen consent of the Seller, make or permit any alterations, additions, or improvements to or of the Property, or to any portion :
thereof, nor permit any demolition or removal of any such improvements. The Seller may not unreasonably withhold its consent "
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T the #ction proposed will not materiatly affect the value of the Property or violate any applicable laws or ordinances, or the
+" tepms of this contract, or of any Prior Encumbrances. The Purchaser shall not cause, authorize, or permit any mechanics' or
mgtenglmen s liens to be placed upon the Property. The Purchaser shall indemnify and defend the Scller against all liens levied
.~ apaingt the-Property or any part thereof caused by or through the Purchaser. The Purchaser shall have the right to contest said
“ liens,'so-long as a foreclosure thereof is prevented, and if such contest is pursued in good faith the filing of the lien and
withholding payment of the lien amount so disputed shall not constitute 2 default under this contract. No lien of any agent,
contractor, subtentractor, or independent contractor of the Purchaser shall encumber any interest of the Seller in the Property. In
thie- €vent the Purchaser shall alter, repair, or improve the Real Property or erect or construct any new or additional buildings or
improvemicnts on the Real Property, or any part thereof (whether acting with or without Seller’s consent), all such alterations,
repairs, improvements, replacements, and additions, including any new buildings and improvements, shall immediately be and
becomie the property of the Seller and subject to all of the terms, covenants, and conditions of this contract.

14. COMPLIANCE WITH LAWS AND RESTRICTIONS. The Purchaser shall faithfully observe, perform, and comply with
all laws, erdinances, Tules, and regulations of every governmental authority affecting the Property and the use thereof and
activities thergon;’ ‘alk easerrents, reservations, restrictions, covenants, and conditions of record affecting or pertaining to the
Property and ‘the use'thereof“and activities thereon; and any condominium, planned unit development, or cooperative
declarations, articles, bylaws; Tules, regulations, and other docaments which have been or are hereafter adopted with respect to
the Property. The Purchiser, shall not use or permit any person to use the Property for or in connection with any unlawful
purpose of in any manner-Which causes a nuisance, or in violation of any federal, state, or tocal statute or ordinance governing
the use or improvemeit of the Property.or any hazardous or toxic materials, preducts, or wastes.

15. AGRICULTURAL PROVISIONS, If, in the Specific Terms of this contract, the parties have indicated that the Property is to
be used principally for agricultural or farmiing purposes, the Personal Property shall include all crops grown, growing, and to be
grown on the Real Property and all riatyral-increases thereof, all before and after the severance and removal. The Purchaser shall
continuously pursue good and prudent farming operations upon the Property in accordance with the practices of good husbandry,
soil conscrvation, tree and plant pruning, harvesting, and the customary manner in which agricultural property is property and
productively farmed and managed in the county in-which the Property is situated. The Purchaser will take such precautions as
are necessary o prevent undue depletlon of the soil.from erosion by wind or water and shall use reasonable efforts to keep the
Property free from plants, insects, and animals whach may have a deleterious effect upon the Property, crops, or livestock. The
Purchaser will keep the Property properly irtigated and properly employ such herbicides, pesticides, and fertilizers as may be
reasonably necessary to comply with the-provision.of this paragraph and its applicable legal requirements. The Purchaser shall
not remove or destroy any existing fruit trees or planrs, mprovements irrigation fixtures, or equipment, fences, storage houses or
sheds, bams, silos, or, except as otherwise pcrrmtted in this contract for Personal Property, any tools, equipment, or machinery
which may be employed in connection with the agrlcu!mral use-of the Property, without the prior written consent of the Seller,
and the Purchaser shall make such improvements to the Property as are rcasonably necessary to properly irrigate, drain, and farm
the Property in accordance with the provisions hereof

16. CONDEMNATION. If the Property or any part thercof is condemned or taken by power of eminent domain by any public
or quasi-public authority, the Seller or the Purchaser or both may appear and defend or prosecute in any such proceeding. All
compensation or awards received from the condemning authority by either the Seller or the Purchaser shall, subject to the
requirements of any Prior Encumbrances, be applied first to'the paymentof the expenses of litigation, next to the acquisition and
instaltation costs of any replacements or restorations of condemned property requested by the Purchaser in writing not later than
15 days following the dafe possession is required to be surrenderéd by the condemning authority, next to the reduction of the
unpaid balance of this contract in the inverse order of its maturity, next to’ any other sums then due to the Seller (including
accrued and unpaid interest and reimbursable advances and expenscs) a.nd the surplus if any, shall be paid to the Purchaser.

The Prepayment Premium shall not be added to any payments requlred hy thls para.graph All of the replacements and
restorations shall have the same purpose and function as the condemned property, and, except as otherwise consented 1o by the
Seller in writing and except to the extent necessitated by the condemnation or then applicable taw, none of the replacements or
testorations may be materially different from the condemned property. Any condemnation awards used to restore or replace any
of the Property shall be deposited in a disbursement account and disbursed in the manner specified herein for insurance proceeds
following an jnsured casualty. No total or partial taking of the Property, by. condcmnatlon shall constitute a failure of
consideration or provide a basis for the rescission of this contract.

17. TRANSFER OF PURCHASER'S INTEREST. If the Purchaser's title to the Prop‘?crty or an"y portion thereof is conveyed to
any person, the Seller may, at its option: {a) following any required notice, declare the-gntire remaining balance of the Purchase
Price and all accrued and unpaid interest thereon immediately due and payable, or (b) adJust the ‘interest rate on this contract,
effective as of the date of the transfer, The Seller may clect one of the said options by written fiotice to the Purchaser within 15
days after being advised in writing of the sale and the transferee, and if such election is not’ ‘made within' that period the above
rights for the transaction so described shall be deemed waived. If the Seller elects to adjust. thie interest'rate, and subject to any
resirictions and prepayment requirements contained in any Prior Encumbrance, the entire outstandmg balance of this contract
may be prepaid at the closing of such conveyance with the Prepayment Premium. For‘the purposes” of this contract, a
"conveyance” of the "Purchaser's title" shall include a transfer by real estate contract, vendec's assignment,-‘deed, forfeiture,
foreclosure, sheriffs sale, trustee's sale, deed in licu of any such involuntary sale, lease with purchdsg-option or for a term in
excess of three years (including extension options), and, if the Purchaser is a corporation or ‘partnership;a voluntary or
involuntary transfer or series of transfers of any shares or partnership interests which results in a change of 50% or miore of the
voting control of such entity {from the composition thereof as of the date of this coniract). A conveyance of the Purchascrs title
shall not include: (a) a lease or other transfer of possession of the Property for three years or less without options to purchase the
Property or any interest therein; (b) a transfer to the Purchaser's spouse or children; (c) a transfer by devise, descent, or; operatlon
of law resuiting from the death of any person comprising the Purchaser; (d) a transfer into an inter vivos trustifi. which. the
Purchaser is and Temains a beneficiary and which does not relate to a transfer of rights of occupancy in the Property or (e} a
transfer resulting from a decree of-dissolution of marriage, legal sepa:atlon agreement, or property settlement agreement in v»hlch‘
a spowse of any person comprising the Purchaser retains or acquires the Property. No transfer of the Property or any portlon £
thereof shall release the transferring person from liability on this contract unless such release is expressty acknowledged by ihc
Seller in writing, : ;

18. PURCHASER'S DEFAULT. The Purchaser shall be in default under this contract if it: (a} fails to observe or perform any s
term, covenant, or condition herein set forth or those of any Prior Encumbrances; (b) fails or neglects to make any payment of
principal or interest or any other amount required to be discharged by the Purchaser precisely when obligated to do soj {e)
becomes or is declared insolvent or makes an assignment for the benefit of creditors, or files any debtor's petition or any petition .
is filed against it under any bankruptcy, wage earner's reorganization, or similar act; (d} permits the Property or any part thereof,
LPR 45-08rir Iy 7
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_:,cr' its.interest therein to be attached or in any manner restrained or impounded by process of any court; {e) abandons the Property
" for‘more than 30 consecutive days {unless the Property is otherwisc occupied); or (f) conveys the Property or a portion thereof
:’thhout any prior written consent required herein of the Seller.

- "19 SELLER'S REMEDIES. In the event the Purchaser defaults under this contract the Seller may, at its election, take the
fol]owmg courscs of action:

(a) Sult for Delinquencies. The Seller may institute suit for any Installment Amounts or other sums due and payable
* under this contract as of the date of the judgment and any sums which have been advanced by the Seller as of said date
{ .pursuant to:the provisions of this contract, and any other damages incurred by the Seller which are caused by the
:-Purchascr’s failure to comply with any provision or agreement herein; together with interest on all of said amounts at the
. Default Rate from the date each such amount was advanced or due, as the case may be, to and including the date of
collccuon -

(b) Acccleratmn Upon giving the Purchaser not less than 15 days' written notice of its intent to do so (within which
time any morietary default may be cured without regard to the acceleration), and if the default is in the nature of a failure
to timely pay any prmcrpal interest, insurance premijum, tax, or other sum of money required to be paid herein or any
failure to obtain any cosisent of the Seller herein required for a conrveyance or encumbrance of the Purchaser’s title to the
Property, or if the:Purchaser commits waste on the Property, the Seller may declare the entire unpaid balance of the
Purchase Price-and all-interést.then due thereon and the Prepayment Premium to be immediately due and payable and
institute suit to collect-such.amounts, fogether with any sums advanced by the Seller pursuant to the provisions of this
contract, and together with interest on all of said sums at the Default Rate from the due date or date of each such
advance to and mcludmg the date-of] collecnon

(¢} Forfeiture and Reposscss:on Thc Seller may cancel and render void all rights, titles, and interests of the Purchaser
and its successors in this contract and in the Property (including all of Purchaser's then existing rights, interests, and
estates therein, and timber, crops, fi xtures, and improvements thereon) by giving a Notice of Intent to Forfeit pursuant to
RCW 61.30.040-070, and said cancellation and forfeiture shall become effective if the default therein specified has not
been fully cured within 90.days thereafier and the Seller records a Declaration of Forfeiture pursuant 10 RCW
61.30.040-070. The entire balancé of such sums due and to become due under this contract shall be paid from the
proceeds of any sale ordered by a'court pursiiant to RCW 61.30.120, including interest at the Default Rate to and
including the sale datg and all éxpenses’ineurred by the Seller as a result of such sale. Upon the forfeiture of this
contract the Seller may retain all paymerits m‘aqé hereunder by the Purchaser and may take possession of the Property
ten days following the date this contract ‘is forfeited and summarily ¢ject the Purchaser and any person or persons
having possession of the said Property by, through or'unider the Purchaser who were properly given the Notice of [ntent
to Forfeit and the Declaration of Forfeiture. If the Purchaser or any person or persons claiming by, through, or under the
Purchaser who were properly given the Notice.of Intent to Forfeit and the Declaration of Forfeiture remain in
possession of the Property more than ten days after such forfeiture, the Purchaser, ot such person or petsons, shall be
deemed tenants at will of the Seller and the Selter shall be entitled to institute an action for summary possession of the
Property, and may recover from the Purchaser or such person ot persons in any such proceedings the fair rental value of
the Property for the use thereof from and afiér the date of forfeiture, plus costs, including the Seller's rcasonable
attorneys' fees. To the extent permitted by applicable statute, the Seller shall have the right to obtain a deficiency
against the Purchaser following the forfeiture of this comract for damages caused by waste to the Property;

(d) Judicial Foreclosure. To'the extent permitted by a.ny apphcab!e statute, the Seller may judicially foreclose this
contract as 2 morigage, and in connection therewith, may accelerate all of the debt due under this contract if the defaults
upon which such action is based are not cured within 15 days fn]lowmg ‘the Seller’s written notice to the Purchaser
which specifies such defauls and the acts required to cure the same (within which time any monetary default may be
cured without regard to the acceleration); provided, however. such cure period shall be extended for up to 30 additional
days to the extent reasonably necessary to complete the cure of a honmonetary default if the Purchaser commences such
cure within 15 days following the Seller's notice and pursues it with due. dll:gcnce The Seller may, but shall not be
required to, waive any right to a deficiency judgment in its forcclosure complamt_ -Fhe Purchaser at any foreclosure sale
may (but shall not be obligated to), during any redemption period, make ‘Such repairs and alterations to the Property as
may be reasonably necessary for the proper operation, use, preservation,; ‘and’ protection thereof; pay any taxes and
assessments due during such period; insure the Property against loss by casualty; and pay utility bills, liens not
extinguished by the foreclosure, and other amounts relating to the Property to the extent due during such redemption
period, and all of such expenses and paymens, together with interest thereon from'the date paid to reimbursement at the
rate provided by statute for any other redemption amounts, shall be included in-the amunt required to be paid by any
person to redeem the Property. The Prepayment Premium shall be assessed upon any alﬁounts aceelerated pursuant to
the terms of this paragraph, and all such amounts shall bear interest at the Default Rate from and aﬁcr the date they are
so accelerated to and including the date of collection; ; AT

(e) Specific Performance The Sc[lcr may institute suit to specifically enforce any of thc Purchaser s covenants
hereunder, and the same may include redress by mandatory or prohibitive injunction; .

(f) Entry Upon Agricultural Property. In the event the parties hereto have indicated in ‘iha ‘Sp’ééiﬁc Terms of this
contract that the Property is to be used principally for agricultural or farming putposes, the Seller-shall have the right,
following three days' prior written notice to the Purchaser, to enter upon the Real Property from time to- ume 10 perfonn
any one or more of the functions required of but not performed by the Purchaser in the agricultiral provisions of*this
contract and to tend and care for any livestock and harvest, transport, store, and sel any of the crops which may be
grown on the Property in such manner as the Seller shali elect. For the purposes of this paragraph, the Purchaser grants
to the Seller a security interest in all of its seeds and crops, and the products and proceeds thereof, which may now or at™:
any time hereafler be located upon or in the Property or be harvested therefrom, The exercise of this right shall got :
affect the liabilities of the Purchaser; provided, however, should the Seller receive any sums as a result ‘of'its actions -
hereunder, it shall apply the same to discharge the costs and expenses, including attorneys’ fees, reaSonab[y incurred in’
taking said action, together with interest thereon at the Default Rate from the date of expenditure to and mcludmg the e
date said proceeds are received, and the balance of such proceeds shall be applied against the Purchase Price pringipal’ |
last due and owing hereunder, including any Prepayment Premium applicable thereto. In the absence of receiving any.
such proceeds, or if and to the exient the same are insufficient to reimburse the Selier for such amounts and interest, the
Purchaser shall reimburse the Seiler for such amounts and interest on demand, with said interest being calculated to and
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#{g Remedies Under the Uniform Commercial Code. The Seller shall have and the Purchaser hereby grants to the Seller
- all of the rights and remedies contained in the Uniform Commercial Code in effect in the state of Washington as of the
# date of the Purchaser's default and to the extent such remedies may be applicable to the type of coflateral affected
_thereby;

" (h)"Receivership. The parties hereto recognize and agree that in the event of default by the Purchaser in making any
- paynients or in the performance of any of the other terms and conditions of this contract, the period of time involved in
o repossessing the Property, forfeiting this contract, or in obtaining possession of the Property by judicial process could
. :cause irreparable damage to the Seller and to the Property or the possible acceleration of the debts secured by Prior
. ‘Encumbrances. Therefore, the Purchaser hereby expressly agrees that in the event of any default under this contract
. which is not cared the Seller shall have the right to apply to the superior court of the county in which the Real Property
i§-situated for the appointment of a receiver under Chapter 7.60 of the Revised Code of Washington (or any chapter
suppleméntal thereto) to take charge of and maintain control of, manage, farm, or operate the Property, to evict tenants
therefiom who:are ot then in compliance with their leases, to lease any portion or all of the Property in the name of the
Purchaser on such terms as the receiver may deem advisable, to make such alterations, repairs, and improvements to the
Property as the receiver.may deem advisable, and to receive all rents and income therefrom and issue receipts therefore,
and out of the afnounts that are so received to pay all of the debts and obligations for which the Purchaser is liable
hereunder priot to"of. durmg the period of the receivership, including, without limitation, payments on or for this
contract, Price Encumbrances, taxes, assessments, insurance premiums, uhhty bills, and cost of operating, maintaining,
repairing, and managing the Property. Any sums received by the receiver in excess of said amounts shall be retained by
the receiver to discharge all remaining liabilities of the Purchaser under this contract until the entirety of such
obligations have been’ satisfied, at"which point any remaining excess shall be paid to the Purchaser without interest.
Regardless of the apphcatmn theteof, ho suims requested by or paid to the receiver shall be deemed a partial cure for the
purpoese of tequiring a notice’ of insufficient cure to be given to any person under RCW 61.30.090(3); and

(i) Property Rental. If this contract is forfeited or foreclosed as herein provided, or in any other manner permitted by
law, or by mutual agreement of the Purchaser and the Seller, and the Purchaser shall thereafter remain in possession of
the Property beyond any period otherwise permitied by law, the Purchaser agrees that it will occupy the Property as a
tenant at will, and the Purchaser shall.be obligated to pay, and hereby promlses to pay, during the period of such temancy
at will, a fair market rental in the amount then agreed to by the parties or, in the absence of such agreement or until such
agreement is reached, an amount egiial to, two timies the Installment Amounts as and when provided for in the Specific
Terms hereof, and the Seller shall have, in-addition to all other remedies for the collection of rentals and the recovery of
possession that are available to landlords under the laws of the State of Washington, the right to institute and maintain
an action for summary possession of Property‘as provided by law.

20. PURCHASER'S REMEDIES, In the event the Sellér défaults under this contract and such default continues for 15 days after
the Purchaser gives the Seller written notice specifying the nature thereof and the acts required to cure the same, the Purchaser
shall have the right to specifically enforce this contract; jnstitute suit for its damages caused by such default, or pursue any other
remedy which may be available to the Purchaser at law ot iriequity,

21. REMEDIAL ADVANCES. If either party to this contract shall.fail to timely pay and discharge any payments or sums for
which it has agreed to be responsible hercin and said failure constitutes a default under this contract, or shall by any other act or
neglect violate the terms and any conditions of this contract or of any Prior Encumbrancc the other party hereto may pay, effect,
or discharge such sums as are necessary o cure such default upori.giving thé party required to make such payments not less than
15 days' prior written notice {except in any instance in which the Purchaser’ fails*to.obtain or maintain any insurance required
herein or when immediate payment is required to avoid immediate hazards-to persons or property or any foreclosure of or a
similar action against or affecting any portion of the Property, in which éase such notice may be given concurrently with or
immediately following such payment). The party making such payment may recover from the defaulting party, upon demand, ar
through offsetting the same against cxisting or future debts, the full cost and expense of so doing, including its reasonable
attorneys' fees and together with interest on said expenditures and fees at the Default Rate from the date of expenditure to and
including the date of coliection or the due date of any sum against which such offset i§ cffectcd

22. CUMULATIVE REMEDIES; WAIVERS. The remedies stated herein are cumu!atwe and not mutually exclusive and the
Setler or the Purchaser may pursue any other or further remedies o enforce their regpéctive rights under this contract; provided,
however, except as provided in this contract with respect to the Purchaser's transfer of the Property, the, Seller shall not have the
right to accelerate the remaining balance of the Purchase Price in the event the Seller-electsito forfeit the Purcheser's interest in
the Property and such forfeiture is being enforced or is completed. In any action or proceeding fo recover any sum or to enforce
any remedy provided for herein, no defense of adequacy of security or that fesort must first-be taken-dgainst any particular
security or any other person shall be asserted, and the Purchaser hereby expressly waives any. legal or” cqultable rights that the
Purchaser may have with respect to marshaling of assets, The Seller shall not be required to.tender its-deed.or. bill of sale as a
condition precedent ta the enforcement of any remedy hereunder. In the event any check is teridgred whichis-not horored upon
first presentation because of any stop payment directive or insufficient funds, the payes's rights shajl-be reinstated as if such
check had not been delivered. No waiver of any rights of either party under this contract shall be effective unless specifically
evidenced in a written agreement executed by the waiving pasty. Any forbearance, including, withott, hmltatmn .8 party's
acceptance of any payment after the due date or any extension thereof, shall not be considered a waiver Df such party s right to
pursue any remedy hereunder for any other existing or subsequent defaults of the same or a different nature or fm‘ breach of any
other term, covenant, or condition hereof.

23. COSTS AND ATTORNEYS' FEES. If either party shall be in default under this contract, the nondcfaulting"pariy sh'all have

the right, at the defauiting party's expense, to retain an agtorney or collection agency to make any demand, enforce any remedy, ..
or otherwise protect or enforce its tights under this contract. The defaulting party hereby promises to pay all costs and expenses
so incurred by the nondefauliing party, including, without Yimitation, collection agency charges; expenses of preparing, serving; -+
mailing, posting, publishing, and recording any notices; title search expenses; and reasonable attorneys' costs and fées,-and-the ;
failure of the defaulting party to promptly pay the same shall itself constitute a further and additional default. In the eventeithey .
party hereto institutes, defends, or is involved with any action to enforce the provisions of this contract, the prevailing party in.~ .-
such action shall be entitled to reimbursement by the losing party for its court costs and reasonable attorneys' costs and fees, .

including such costs and fees that are incurred in connection with any forfeiture, foreclosure, public sale, action for spégific
_perfonnance, injunction, damages, waste, deficiency judgment, untawful detainer, or to contest the reasonableness of any
person's costs or attorneys' fees, and any mediation, arbitration, bankrupicy, probate, appeal, or other proceeding. All

‘reimbursements required by this paragraph shall be due and payable on demand, may be offset against any sum owed to the party
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so hable in order of maturity and shall bear interest at the Default Rate fiom the date of demand to and including the date of
cqnemon or the due date of any sum against which the same is offset.

. 24 NOTICES SUb_]CCl to the requirements of any applicable statute, any notices required or permitted by law or under this

< contract'shall be in writing and shall be personally delivered or sent by first class certified or registered mail, return receipt
requested with postage prepaid, to the parties' addresses set forth in the Specific Terms of this contract. Either party may change
such address for notice and, if payments are not made to an escrow or collection account, the Seller may change the address for
payments, by designating the same to the other party hereto in the manner herein above set forth and by causing a copy of such
change to be properly recorded. All notices which are so addressed and paid for shall be deemed effective when personally
delivéred or, if mailed, on the date of the deposit thereof in the US mail and irrespective of actual receipt of such notice by the
adctressee -

25, TIME OF PERFORM.ANCE Time is specifically declared to be of the essence of this contract and of all acts required to be
done and performed by the pames hereto, including, but not limited to, the proper tender of each of the sums required by the
terms hereof to be patd :

26. PARAGRAPH HEAD‘INGS The word or words appearing at the commencement of paragraphs and subparagraphs of this
contract are included only asia gmde to the contents thereof and are not to be considered as controlling, enlarging, or restricting
the language or meamng of those paragraphs or subparagraphs,

27. GENDER AND NUMBER The use of any gender or neutral term shall include all genders, and the use of any number shall
be consirued as singular or plural, as: the case may require, The terms "Purchaser” and "Seller” refer to either the singular or the
plural, as the case may be. . - :

28. DEFINITIONS. As used hefein'the term "Property" means all of the estate, right, title, and interest currently held. and
hereafier acquired by the Seller in and to the Real Property and Personal Property described herein and the rights, easements,
privileges, and appurtcnances thereunto belongingor appertaining or held and enjoyed therewith, together with all timber and
crops thereon and any repairs, improyeﬁ'i'e_nts, replacements, and additions theteto whether made, erected, or constructed by the
Seller or the Purchaser prior to or subsequent to-the date hereof. All capitalized terms in this contract shall have the meanings
ascribed herein or set forth opposite the saie.in the Specific Terms of this contract, References to the Seller's deed or fulfillment
deed herein shall include assignments of a'vendee's interest under a prior real estate contract, provided, however, any form of
conveyance shall contain the warranties to which the'Purchiaser is entitled under this contract or other agreement with the Seiler.

29. INVALIDITY. In the event any portion of this coritract should be held to be invalid by any coutt of competent jurisdiction,
such holding shall not affect the remaining provisions hereof uniess the court's ruling includes a determination that the principal
purpose and intent of this contract are thereby défeated.-The intention of the Seller is to charge the Purchaser a lawful rate of
interest, and in the event it is determined by any ¢ourt of competent jurisdiction that any rate herein provided for exceeds the
maximum permitied by Jaw for a transaction of the character evidenced by these presents, the amounts so determined to be above
the legal rate shall be applied against the last instaltments of principal due hereunder or, if such principal has been paid, or
otherwise at the discretion of the then holder of this contract, said excess shall be refunded to the Purchaser on demand without
interest, and the interest rates specified hereunder shall be’ reduced o the maximum rate then permitted by law for the type of
transaction 1o which this contract pertains. The intention of the parties hereto is to assess 2 legal rate of interest on default, and if
the Default Rate is deterrhined by any court of competent jurisdiction to exceed the maximum rate of interest permitted by taw
for such purposcs, the Default Rate shall be reduced to the highest rate so pertmttcd with any excess therctofore paid being
applied against any debt of the defaulting party in inverse order’ of matunty or |f in excess of such debt, being refunded upon
demand without interest. :

30. LEGAL RELATIONSHIPS. The parties to this contract execute the Samie seiely as a seller and a buyer, No partnership,
foint venture, or joint undenaking shall be construed from these presents, and, except as herein specifically pravided, nsither
party shall have the right to make any representation for, act on behalf of, or be ljiable for the debts of the other. All terms,
covenants, and conditions to be observed and performed by either of the parties heréto shall be joint and several if entered into by
more than one person on behalf of such party, and a default by any one or more.of such-persons shall be deemed a default on the
part of the party with whom said person or persons are identified. No third party is infended to'be'benefited by this contract. All
persons executing this contract in their individual capacities {or as a general partner or other:capacity causing them to be
personally liable) acknowledge that this agreement benefits their marital communitics and personal recourse may be obtained
against the separate property and marital community of any such person and the mariita!‘ community afs.uch person's spouse.

31. SUCCESSORS. Subject to the restrictions contained herein, the rights and obl:gatlons of the Seller and the Purchaser shall
inure to the benefit of and be binding upon their respective estates, heirs, executors, administrators, successors, SUCCESSOrS in
trust, and assigns, provided, however, no person to whom this contract is pledged or ass:gned for security purposes by either
party hereto shall, in the absence of an express, written assumption by such party, be liable for the. performance of any covenant
herein. Any assignee of any interest in this contract, or any holder of any interest in the Property, shall have the right to cure any
default in the manner permitted and between the time periods required of the defaulting party, but cxccpt as otherwmc required
by law, no notices in addition to those provided for in this contract need be given. .

32. APPLICABLE LAW. This contract shall be governed and interpreted in accordance with the laws of Ihe State of
Washmgton and the venue of any action brought to interpret or enforce any provision of this contract shall be laid in the county
in which the Real Property is situated. All sums herein referred to shall be calculated by and payable in Ihe lawﬁll cun'ency of
the United States. . .

33. ENTIRE AGREEMENT. This contract contains the entire agreement of the parties hereto and, except for any agreements Of::
warranties otherwise stated in writing to survive the execution and delivery of this contract, supersedes all of their previous
understandings and agreements, written and oral, with respect to this transaction. Neither the Seller nor ihe Purchaser shall bé
liable to the other for any representations made by any person concerning the Property or regarding the terms of this comract, S
except to the extent that the same are expressed in this instrument, This contract may be amended only by written mstrumcnt A
executed by the Seller and the Purchaser subsequent to the date hereof, g

WMIMATRANN
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Exhibit “A” .

" Unit 5-B* SURVEY MAP AND PLANS FOR ALPINE FAIRWAY VILLA CONDO PHASE II",
according to amended Declaration thereof recorded April 2, 2003, under Auditor's File No.
200304020109, AND Amended Survey Map and Plans thereof recorded under Auditor's File No.

1999:1 2030104, records of Skagit County, Washington.
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